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Business Review and Outlook

EHEIENRESE

Business Review

The Group achieved a consolidated furnover of HK$S817 million for
the first half of 2001. Its net profit attributable to shareholders is
HKS$2.5 million, representing HKS13 million better than the same
period of last year. This is mainly the result of more effective raw
materials sourcing and operating productivity programs.

Our branded products reported encouraging growth for the first
half of 2001, during which we achieved double digit volume
growth for our Flour products, Edible Oil products, and Detergent
products.

During the period, a final resolution was completed with the
relevant government authorities for the wheat quota issue. There is
no further contingent provision required on this matter.

Financial Review

UPEIJEES

LEEFB(BEKBEL)

HEAEgFRE
HEBRZLE (AN X)

Current ratfio
Net working capital (HK$ million)
Net working capital to sales (%)

fEEFR(BEAET)
BERE(BDX)

Net borrowings (HK$ million)
Gearing ratio (%)

The Group generally finances its businesses with internally
generated cash flows and banking facilities at different
geographical markets as far as practicable. Financing and cash
management activities of the Group are coordinated at the
Corporate level.

The Group’s working capital management continued to keep
tight control on credit policies and inventory planning. As at 30th
June 2001, over 96% of its receivables were less than 3 months old,
compared to 93% as at 31st December 2000. The Group’s
provision on overall receivables remained relatively unchanged.
Most of the Group’s trade creditors normally grant over 90 days
credit to the Group.
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The debt maturity profile of the Group as at 30th June 2001 is
analysed as follows:

Repayable within one year
Repayable after 1 year,

but within 2 years BiE
Repayable after 2 years, REAFEEEZERAFNR
but within 5 years B

The Group’s gearing ratio was improved from 29% as at 31st
December 2000 to 26% as at 30th June 2001, which was
calculated based on the net borrowings (net of cash deposits
and bank balances) of HK$264 million (31st December 2000:
HK$302 million) and the shareholders’ funds of HKS$1,033 million
(81st December 2000: HK$1,033 million).

As at 30th June 2001, there were available aggregate banking
facilities of HK$404 million that have not yet been utilized by the
Group. As the cash deposits and bank balances of the Group
amounted to HK$432 million together with the total net working
capital of HK$225 million, the management believes that the
Group has sufficient financial resources to discharge its debts and
to finance its daily operations and capital expenditure.

Over 80% of the Group’s cash deposits and bank balances are
denominated in either Hong Kong Dollars or US Dollars. The
exposure to exchange fluctuation is minimal. As at 30th June 2001,
the Group had entered intfo an interest rate swap agreement of
notional principal amount of US$5 million (31st December 2000:
US$5 million) and currency swap arrangement of RMB200 million
(31st December 2000: RMB200 million) for hedging purposes.

Employee, Training and Remuneration Policy

As at 30th June 2001, the Group has approximately 1,740 (31st
December 2000: 1,760) employees. Employees are remunerated
according to nature of the job and market frend, with built-in
merit component incorporated in the annual increment and year
end performance bonus to reward and motivate individual
performance. Total staff costs for the period ended 30th June 2001
were HKS77 million.
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30th June 31st December
2001 2000
—EE—F —EEEF
NA=+H +-A=+—H
(unaudited) (audited)
(FRIEFX) (' %)
HK$’000 HK$'000
BETIT BT
564,963 527,823
62,346 203,533

= 730
627,309 732,086
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75 %1,033,000,0007t (ZEZTZF+ - A=+
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Pursuant to the share option scheme ("Scheme”) approved by
the shareholders on 26th May 2000, the directors of the Company
may invite employees and directors (other than non-executive
directors) of the Company or any of its subsidiaries from time to
fime to take up options to subscribe for shares of HK$1 each in the
capital of the Company. The subscription price and the
exercisable period is determined in accordance with prescribed
formula and terms. No option was granted and none of the
grantees exercised their options under the Scheme during the
period.

Charges on Group Assets

As at 30th June 2001, the amount of the Group’s assets pledged
as security for liabilities was HK$846 million (31st December 2000:
HKS890 million).

Outlook

The Group will continue to drive sales growth in every market and
for every major brand. We have consistently been providing
superior quality and services to satisfy the needs of our customers.

The Group has also received approval from the government to
utilize the Tai Po Building as a distribution and logistic centre. In
March 2001, Lam Soon Food Supply Company Limited was
established to integrate the sales and distribution services of the
Group’s businesses for the Hong Kong market. Its purpose is to
better leverage the synergies of its core brands, customer bases,
sales and logistic functions. This company is a wholly owned
subsidiary of the Lam Soon Food Group.

In addition, we have also launched "Call828” service as the first
mobile B2B (Business to Business) e-Commerce initiative in Hong
Kong and China. This service will enable our sales feam and frade
partners to place orders through WAP handsets. We expect this
will significantly enhance sales penetration and efficiency in the
China market.

In Guangdong, it has built its sales and distribution network over
the past few years and has continued to provide higher sales and
market share growth.

The Group will also focus on the improvement of its operating
margins through series of productivity and operating improvement
programs. The Group has well prepared to position itself for the
challenges and opportunities as China is going to enter the World
Trade Organization (WTO) in the near future.
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Flour Division

The Division has successfully completed its capacity expansion in
April, raising the production capability of the Shekou flour mill from
a daily capacity of 800 metric tons to 1,000 metric tons. The
Shekou flour mill is now ranked as the largest wholly foreign-
owned flour mill in China.

Sales of the Division also achieved satisfactory growth during the
period. In China, the volume growth was 11%. In Hong Kong, Lam
Soon remains as the leading supplier in the market. Its most premium
brands, *American Roses” and “"Golden Statue” are the most
preferred choice of flour for making dim sum and bakery products
being consumed everyday by most of the Hong Kong people.

Edible Oil Division

The retail sales of our flagship brands, namely “Knife” Brand and
"Red Lantern” Brand reported double digit volume growth from
the same period of last year.

Year 2001 is the second consecutive year that “Knife” Brand was
once again recognized as a Super Brand in Asia by Reader’s
Digest. During the first six months of this year, the brand has
increased its market share as the No.1 brand in Hong Kong.

In China, there are improvements to both supply costs and retail
sales. In addition, there are also increases to the utilization of our
production capacity at Shekou refinery. The Division has reported
improved operating results from last year. We expect this
improvement will continue for the rest of the year.

Detergent Division

The Division continues to show operating profit improvement for the
first half of the year. According fo AC Nielsen, we remain as the
market leader in the Hong Kong dish washing detergent market.

Fruit Wash is a new initiative designed by "AXE Homecare
Laboratory” for Hong Kong cleaning vegetables and fresh fruits.
The product helps Hong Kong consumers to prevent the intake of
toxic chemical.

Our business in China also achieved double digit volume growth
during the period.

Packaging Division

The operating margin of the Division has improved by HKS$6 million
during the period mainly due to more stable aluminum costs.

Frozen Food Division

Quality product and superior services have been the main focus
of the Division during the period. It is commifted to continuous
improvement in operations and product mix so as fo achieve
maximum customer satisfaction. In addition, the Division is also
actively expanding its frading line with overseas manufacturers.
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Consolidated Income Statement (unaudited)

mealmRk (REEFER)

Six months ended 30th June
BEA~B=tHIEAEAR

Turnover
Cost of sales

Gross profit

Other income

Selling and distribution expenses
Administrative expenses

Other operating expenses

Losses from operations

Net interest expenses

Provision for diminution in value
of subsidiaries written back

Profit on disposal of associates

Operating losses

Share of results of associates

Share of results of a jointly
controlled entity

Profit/(loss) from ordinary
activities before taxation
Taxation

Losses after taxation
Minority interests

Profit/(loss) attributable
to shareholders

Earnings/(loss) per share
Basic

Diluted

S
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Note
B 5

LAM SOON (HONG KONG) LIMITED
(&) A RA H

2001 2000
—ET—5F —ETTF
HK$°000 HK$’000
BETIT BT T
816,797 907,373
(673,417) (765,205)
143,380 142,168
9,206 13,553
(69,355) (66,788)
(77,895) (89,364)
(6,497) (15,984)
(1,161) (16,415)
(14,598) (26,753)
11,657 3,343

— 16,103

(4,102) (23,722)

— (80)

6,515 1,259
2,413 (22,543)
(3,733) (3,944)
(1,320) (26,487)
3,773 15,992
2,453 (10,495)
HK$0.01035E (HK$0.0437T)
N/A (HK$0.0567T)




BRGAEEEER

Condensed Consolidated Balance Sheet
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30th June 31st December
2001 2000
—EE—%F —ETTF
NB=+H +-B=+—H
(unaudited) (audited)
(REER) (FEE %)
Note HK$°000 HKS$’'000
B 5 BETT BT T
NON-CURRENT ASSETS ERENEE
Fixed assets EEEE 1,320,314 1,393,165
Intangible assets mLEE 37,838 38,809
Interest in associates FE(L B E R A = 25,751 25,742
Interest in a jointly controlled entity FE A 3£ [R1 4% 1) 1] B8 4 59,392 53,910
Other assets EmEE 1,346 1,346
1,444,641 1,512,972
CURRENT ASSETS mBEE
Inventories FE 209,042 236,581
Debtors, deposits and prepayments FEUWER N « & RTEK 6 295,123 308,649
Bills receivable JiE U 22 % 47,379 38,388
Deposits with financial institutions B S BT R 263,050 366,321
Cash and bank balances BERBETER 168,980 132,399
Other current assets Emne&E 19,304 26,967
1,002,878 1,109,305
CURRENT LIABILITIES mENA R
Secured and unsecured RITHE A K EE
bank loans and overdrafts BB 564,963 527,823
Other secured and RSN 3
unsecured loans B® 68,535 22,181
Creditors, deposits received FEREER - BElize Kk
and accruals & A 7 258,057 300,266
Bills payable JE R Ii& 44,440 53,148
Tax payable JE A~ B 3K 19,286 18,137
Other current liabilities EfmBaG 24,458 24,522
979,739 946,077
NET CURRENT ASSETS mENEERHE 23,139 163,228
TOTAL ASSETS LESS CURRENT LIABILITIES #EEREEB&/®E 1,467,780 1,676,200
6
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Condensed Consolidated Balance Sheet (Continued)

BRGEEERER (B)

SHARE CAPITAL

RESERVES

SHAREHOLDERS" FUNDS

MINORITY INTERESTS

NON-CURRENT LIABILITIES
Secured bank loans
Other unsecured loan
Other non-current liabilities

Bz &

it s

R R

PHERER

FRBAR
BEEMBITER

HAf EE R E R
HMERBAaBE
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30th June 31st December

2001 2000

—EET—%F —EEREF
~NB=+H +=-—A=+—H
(unaudited) (audited)
(RIEF) (&%)

Note HK$°000 HKS$ 000
B 5T BET T BT T
242,260 242,260

8 790,810 791,442
1,033,070 1,033,702

370,009 389,071

62,346 204,263

= 46,794

2,355 2,370

64,701 253,427

1,467,780 1,676,200

LAM SOON (HONG KONG) LIMITED
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Condensed Consolidq’red Cash Flow Statement (unaudited)

LR RS

Six months ended 30th June
BEA~B=tHIEAEAR

Net cash inflow from
operating activities

Net cash outflow from returns on
investments and servicing of finance

Net taxation paid

Net cash inflow/(outflow)
from investing activities

Net cash inflow before financing

Net cash (outflow)/inflow
from financing

(Decrease)/increase in cash
and cash equivalents

Cash and cash equivalents
at Tst January

Effect of foreign exchange
rate changes

Cash and cash equivalents
at 30th June

BREREBK R

KEZ)

REXBNRE
mAF

1A E 3B S RS
Bemb#8R

B R IEFE

?ﬁﬁ%ﬂ%%iﬁi/m}\/
Omi) ##8

BE BT R IR & A

MESRS (RE) /RA
¥ R

RekRTSED
O A) /3

—A—AREREL
FEER

EY

PEE = 5 B Y
2, 40

e

NA=tBRHEe KRS
FEER
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2001 2000
—BE—% —EETF
HK$°000 HKS’000
BWFT BT T
38,312 66,777
(15,514) (29.,356)
(2,584) (5.706)
16,526 (24,873)
36,740 6,842
(50,225) 17,932
(13,485) 24,774
231 ,854 150,482
485 484
218,854 175,740

LAM SOON (HONG KONG) LIMITED
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Consolidated Statement of Recognised Gains and Losses (unaudited)

mECHRABEHEREK CR
Six months ended 30th June
BEA~B=tHIEAEAR

Exchange differences arising on
franslation of financial statements
of overseas subsidiaries
and associates

Net (loss)/gain not recognised in
the consolidated income statement

KER)

FrE BN B A B
E SRR BB ®REK
P E £ B 51 B
|

RIERIR A Wit 2
(54 /s 398

Net profit/(loss) for the period

M FEEN, (BE)

Total recognised (loss)/gain KHER (B8 W= esE
Capital reserve arising AV BWMEEE
on consolidation RN

Net (decrease)/increase in reserves

8 OR ) /48 hni% 88

Notes:

1.

Basis of preparation and accounting policies

The condensed consolidated financial statements are unaudited and
have been prepared in compliance with Statement of Standard
Accounting Practice ("SSAP”) No. 25 “Interim Financial Reporting” issued
by the Hong Kong Society of Accountants ("HKSA”) and on a basis
consistent with the accounting policies (except that disclosed below)
adopted in the Group’s annual financial statements for the year ended
31st December 2000.

In prior years, the intangible assets are stated at cost and at directors’
valuation. In order to comply with SSAP No. 29 “Intangible Assets” issued
by the HKSA during the period, the cost of intfangible assets is amortised
over its remaining useful lives of 20 years on a straight-line basis with
effect from 1st January 2001. According to the transitional provision
stated in respective SSAR the Group has adopted the new accounting
policy prospectively as it is impracticable to determine the amount
relating to prior periods or to restate comparative information.

Certain comparative figures have been reclassified to conform with the
current period's presentation.
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Note
B 5

1.

2001 2000

=t 1 B3 —ETEF
HK$’000 HK$ 000

T BT

(12,271) 12,116

(12,271) 12,116
2,453 (10,495)

(9,818) 1,621

(632) 5,871

ERMERRNENRBHRE

I REEZZ GREAMBRRDIERE BT
fAGRM e ERENE TR P HRMB
BEIMRHE HRHEENEAEEBRE_TTZ
FH_A=ZT-HLEZFEMBRIMEANE
FBEATHREERIN) —2 -

EUGEEERE  BREEDRKANES(EHOMRK
BEAK - BTHATEGHHAENEHHEAR
fizestBEBENE T ARIEVEE] =
ZZ-F—-F-R BREEZRADREM
RS- TFZABFRNESRER - AR T
RNENEEENHSEIERLBHT  £A%
B E R IEZ SR BRI RE 2B IRRM
TE B 5% A DA b Pl 2 ¥ e 5 O -

ETHBRETFOENDE  UEERHHEERZ
w377 e

LAM SOON (HONG KONG) LIMITED

HE (F#) A RA



Interim Report 200’ FHIREE

2. Segmental information 2. EBomEH
REE 7 & EFHEK

The analysis of the Group’s furnover and losses from operations by B 2K
Ko 4% 8 b 35 i 2 9 1Y

EEBIER REEED
principal activities and geographical areas of operation are as follows: b

frajamT

Six months ended 30th June
BERA=T+THLKREAR
Profit/(loss) from

Operating losses are arrived at after charging/(crediting):

Net interest on borrowings
Depreciation and amortisation
Profit on disposal of fixed assets

FEEFE

e R EH

HEEEEEN R

Turnover operations
BEH EEXBRAN(BR)
2001 2000 2001 2000
—22—% —ZETTF ZBB—F _"ZTTETF
HK$’000 HKS$’000 HK$°000 HK$’000
BETT BT T BETT BT T
By principal activities: BREEEY
Processing and marketing of BT
flour products rEE 271,420 259,277 19,994 11,942
Processing and marketing of Rl R EYRE
edible oils and vegetable fats MIRER 178,839 201,720 14,765 8,952
Manufacturing and trading B R 8k
of detergent products LEE 45,990 43,065 3,675 1,177
Manufacturing and trading BEEMBE
of packaging products rEE 239,678 271,247 (2,877) (9,422)
Bulk trading of edible oils and grains MERBRBWESE 4,527 25,171 (2,815) (3,330)
Manufacturing and trading BFEMmRE
of electronic products rEE 27,941 58,057 (10,549) (2,434)
Manufacturing and trading RRE mEE
of frozen food rEE 48,402 48,836 1,160 (2,035)
Investment holdings "EER = — (24,514) (21,265)
816,797 907,373 (1,161) (16,415)
By geographical areas of operation: R K& =i :
Mainland China B oK B 431,549 438,628 10,546 (2,601)
Hong Kong &5 204,241 230,286 (3,505) (8,139)
Taiwan = 150,188 177,723 1,424 (3,990)
United States of America ES 27,941 58,057 (10,549) (2,434)
Others HAtb 2,878 2,679 923 749
816,797 907,373 (1,161) (16,415)
3.  Operating losses 3. HEEER

BEBBACMG GA) TFHIERE

LAM SOON (HONG KONG) LIMITED
(&) A RA H

Six months ended
30th June
BEXA=+HLXEA

2001
—e2—F
HK$°000
EBTT

14,598
49,372
(368)

2000
—EEEF

HK$°000
BEFT

26,753
54,806
(33




4. Taxation

(@)

©)

The provision for Hong Kong profits tax is calculated at 16% (2000:
16%) of the estimated assessable profits for the period. Overseas
taxation is provided for at the relevant tax rates.

The taxation charge is made up as follows:

The Company and subsidiaries KRAA MK ERAR
Hong Kong taxation BABIE
Overseas taxation g HNBLIE

AR £ I (E
HRBIEA

Jointly controlled entity
Hong Kong taxation

5. Earnings/(loss) per share

(@

©)

Basic

The calculation of basic earnings/(loss) per share is based on the
profit atftributable to shareholders of HK$2,453,000 (2000: loss of
HK$10,495,000) and the weighted average number of 242,259,560
(2000: 242,259,560) ordinary shares in issue during the period.

Diluted

The diluted earnings per share for the period ended 30th June 2001
is not presented as the outstanding share options and the
potential ordinary shares on the exercise of the conversion right of
the convertible 5% non-cumulative preference shares in the
Company’s listed subsidiary, Lam Soon Food Industries Limited
("LSF”), held by the Company are anti-dilutive.

The calculation of diluted loss per share for the period ended 30th
June 2000 is based on the loss attributable to shareholders of
HK$13,508,000 and the weighted average number of 242,259,560
ordinary shares in issue during the period.

The loss atfributable to shareholders used as numerator in
calculating basic and diluted loss per share for the period ended
30th June 2000 can be reconciled as follows:

Loss attributable to shareholders for the purpose

of calculation of basic loss per share JE1EE R

Additional share of loss of LSF upon exercise of full
conversion right of convertible 5% non-cumulative
preference shares in LSF held by the Company

Loss attributable to shareholders for the purpose
of calculation of diluted loss per share

fE1h 1R
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RIE
(@) BENGBEBDIRESBBAMETER
FomFIEHMEIR(ZETEF ¢ 16%)‘%
o BIHIEARE N RTE
by BEZHET :
Six months ended
30th June
BEXA=+THLKEAR
2001 2000
BT _—_TTITHF
HK$°000 HKS$'000
BETT BT T
1,783 1,791
917 1,253
2,700 3,044
1,033 900
3,733 3,944
SRR (H8)
(@) #EZXK
BRERNRBF(BE) HBEA ’x‘%ﬁé‘hﬁmﬁ
| 7 ¥ 2,453,0007T (:?? F
104950007‘5!&5?5)& NGID; %Hﬂf‘sﬁma
1T B AR 2 04 15 21242,259,5600%
(Z T T : 242,250,5600%) 5+ & -
(b)) #HEE
HE-_ZZ—FXA=+81  2HMARA

SHESRERE R BR

LAM SOON (HONG KONG) LIMITED

HE (F#) A RA

A R AT 2 SR B e AT (8 7R 2 A _E v b
Brr — BERRIXERAR([FIE
Rin]) WFEEREAARIERTEE LR
B2 BEERR  UWEBEZPE Wt
YESHEEER 2 BRER -

BE_TTZZFXA=+THIL  =HHER

ﬁ&éétﬂx%?ﬁJ"J*Eﬁfﬂxﬁfgfﬁgﬁ%?%ﬁ%

13 508,000t A A RN EHREANE B#ITE
HxZﬂDT&?ﬁ%ﬁ24Q,Q5Q 560 T & -

EAHEEBE_ZZTFNA=1HILHH
NEREARREEREIRMTER 2 BRE
HEBEBHMT

Six months ended
30th June 2000
BE_ZEESF
NB=+HIKER
HK$°’000

EETRT

10,495

TREARARIEIERAINFRLE
IR R A B R IR RRE R
ARABBINEDHIER MM EIR

SREEEREREBENBR

3,013

13,508
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6. Debtors, deposits and prepayments 6. BKIER  -ReRBEMGR
Included in debtors, deposits and prepayments are trade debtors (net of FEWERR - e RIEMNRBEEKER (B MNBRX
provisions for bad and doubtful debts) with the following aging analysis: HIRERE) ERERSTAOT ¢

30th June 31st December

2001 2000
—ZTZT—F —TETHF
AB=+H +=ZA=+-—8
(unaudited) (audited)
(REF) (s E=%)
HK$’°000 HKS$"000
BT BETT
0 - 3 months TE=f@A 203,514 200,828
4 - 6 months gz SN E A 6,297 11,432
Over 6 months NEA LA E = 2,208
209,811 214,468
Deposits and prepayments Re REMK 85,312 94,181
295,123 308,649
The credit terms given to the customers vary and are generally based on BTHEEZEERRERE  —REREANETZH
the financial strengths of individual customers. In order to effectively BRAEE - REABEIREEUERFEH 2
manage the credit risks associated with tfrade debtors, credit evaluations EERRE  AEEHTFHETEREHTME -
of customers are performed periodically.
7. Creditors, deposits received and accruals 7. EER BlREESRECSER
Included in creditors, deposits received and accruals are trade creditors ERER B RENBRABIEREMNER -

with the following aging analysis: HEREWR DM -

30th June 31st December

2001 2000

—EE—% —ZETTHF

ANB=+B +=ZA=+—H

(unaudited) (audited)

(REER) (EE%)

HK$°000 HK$’000

BT BT T

0 - 3 months ZE={EA 127,679 166,653
4 - 6 months MmEXNEA 19,771 13,013
Over 6 months NE R BA £ 1,468 1,098
148,918 180,764

Deposits received and accruals Bz RENER 109,139 119,502
258,057 300,266
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8.

10.

Reserves

At 1st January 2001

Capital reserve on consolidation arising from
acquisition of shares in subsidiaries

Exchange differences arising on translation of
financial statements of overseas
subsidiaries and associates

Profit for the period

At 30th June 2001

Capital commitment

Interim Report 200’ FHIREE

As at 30th June 2001, the Group had the following commitment not
provided for in the financial statements:

Authorised capital expenditure,
but not contracted for

Contingent liabilities

8. ff&
Property
revaluation
Share  Exchange Revenue Capital reserve General
premium reserve reserve reserve mE reserve Total
BHiRE b BE 6 f ['§=3:1 | EXGR EfhGki 11 ] At
HK$°000 HK$"000 HK$"000 HK$"000 HK$"000 HK$"000 HK$"000
BETT BETFT BETT BETT BETT BETT BETT
—Z2-%-A—-H 428,935 (34,905) 261,619 40,771 45,022 50,000 791,442
W 2 A ph e B
BAEKGEE — — — 9,186 — — 9,186
TEEIBRRA
BENRBBRE
EARNEZR — (12,271) — — — — (12,271)
= HEER — - 2,453 - — 2,453
ZZZE-FRXA=+H 428,935 (47176) 264,072 49,957 45,022 50,000 790,810
9. BFKiE
RZEZ-—FXA=Z1+H SEWEERATH
AYEE BB RMR P ELERE -
30th June 31st December
2001 2000
—BT—F —ETTHF
AA=E+H +=ZRA=+—8H
(unaudited) (audited)
(REER) (EEZX)
HK$°000 HK$’000
BETT BT T
BizERBIHREDLDD
BAREH 7,000 8,842
10. EBRAH
(@ RZZEZ—FAA=+H KAFHIA

(@) As at 30th June 2001, the Company had contingent liabilities in
respect of several guarantees given by the Company to banks to
secure banking facilities granted to certain subsidiaries of which
amounts utilised by the subsidiaries amounted to HK$24,514,000
(31st December 2000: HK$70,200,000).

(b) As at 30th June 2001, the Group had contingent liabilities in
respect of several guarantees given to banks to secure banking
facilities of a jointly controlled entity to the extent of HK$9,279,000
(31st December 2000: HK$10,131,000).
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AEABZERARRMRITIREMER
NEEBEWNBARNESRITEER -MA
EHEBEARCBHANEESEREER
24,514,000t (ZEZEZEF+ A=+ —
H : 78170,200,0007T) °

R-BE-FNA=1+H0 AEEHHRA
BEAZERAEERIBTIRHMER
NEABERZEFEENERTEELS
9,279,000 (ZEZEZTF+ A=+ —
B : #%10,131,0007T) °




10.

11.

Contingent liabilities (continued)

©

(C))

In April 1999, several employees of a subsidiary, Lam Soon Ball
Yamamura Inc. ("LSBY”), sued LSBY for additional overtime pay of
approximately NT$9,031,000 (31st December 2000: NT$9,031,000)
(equivalent to approximately HK$2,077,000 (31st December 2000:
HKS$2,154,000)) plus interest at 5% per annum until the payment
date. No provision for such contingent loss was made in the
consolidated income statement as the management considers
that LSBY has a meritorious defence and had appealed to the
local High Court. As at 30th June 2001, the legal proceeding was
still in progress.

As at 31st December 2000, the Group sold its notes receivable with
recourse to a finance company amounted to NT$65,129,000
(equivalent to approximately HK$15,533,000). There was no such
contingent liability recorded as at 30th June 2001.

Related party transactions

The Group had the following material fransactions with its related party
during the period:

Related party
FREAL

Jointly controlled entity
Fh R % i 12 88

Nature of transactions
ZHHEHE

Purchase of small package oll
BENBERH

Sales of aroma oll

BEWohHE

Sales of detergent products

BRAREE

Sub-contracting income on oil refinement
JR M A0 T &9 A U A

Barge rental and operation fee income
BMEESMEEERA

Advertising and promotion income
BEMEEBA

Management fee income

ERERA

Royalties received for the use of frademarks
PR (0 A A A B U A

14
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HRAR(E)
© R—AANFmA AEBHHEBAR -
EERERDERAR([EIERAR])ES
BHEIEE  EXBIRQGGANEINNIE
BHAHE9,031,000L (ZEETF+=
A=+—8 : #&¥%9,031,000t) (KHZE
RE#2,077,000 (ZEZEZEF+=-A =1+
— B : B#2,154,0000T)) © W MEZEE
BZHIE  RFESS%TEZNE - BIEE
RABEIEARERRTE WEREHNE
FERIRE FAF - Ak - WREELZAI
ERAELERBRABENEE - BHEZ
TE—FRA=ZTH ZEZUFLAEFRD
TEHEITH ©
(d) RZZEZEZEF+-_A=+—H ' ~XE@RA—
HEHEHE —HEBRBZEINER - &
B4 5% A1 65,129,0007T (L) B Z R B
15,633,0007C) c RZZEZ—F A=~
A AEBWSEREXRAABERL -
FREALTHES
ReHERN  FEEEATEENEHEALH
2%
Six months ended 30th June
BEXRA=THLXREAR
2001 2000
—ET—F —FTRF
Note HK$°000 HK$'000
B 5 EETT BB T T
0) 1,563 1,832
(@i 17,850 21,684
@i 1,281 —
(D) 908 1,613
(i) 559 540
(i) 1,500 1,500
(i) 1,500 1,500
(iv) 11,533 12,001

LAM SOON (HONG KONG) LIMITED
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11.

Related party transactions (confinued)

Notes:

®

@i

(iii)

@v)

Purchase of small package oil was carried out at cost plus a
percentage of profit mark-up.

Sales of aroma oil, deftergent products and sub-contracting
income on oil refinement were made with reference to the market
price.

Barge rental and operation fee income, advertising, promotion
and management fee income were determined on the basis of
the cost and the amount of services performed by the Group.

Under the trademark licence agreement, the royalties received for
the use of the tfrademarks are calculated based on a percentage
as may be agreed between the parties from time to time of the
gross sales value of licensed products sold by the licensee within
Hong Kong and Macau.

Interim Dividend
FRHEARR B

The Board does not recommend the payment of an interim

dividend for the period (2000: nil).
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11. FREALTHES (B

it -

®

@D

(i)

v

BENBERMEAKAMMNER M HLE
BT -

B B2 A &S R Om I T4 # i
AR IS EISHET -

BRmEEMEFEREA  EENEEKRA
NEIR B WA AR AR K A& B P
TR MEE -

BEEANREEAZREDZEARS
Bl - AEREREERERMHEEE
AEGEERNAHEESRRCT AN I
W lkBEFATEMEXAAEETRAE T EHE
o e

EZgRMNRETPHRE (CTZTTF  H) -

LAM SOON (HONG KONG) LIMITED

HE (F#) A RA



Directors’ and Chief Executives’ Interests in Shares

EERFTETRAEZERER

As at 30th June 2001, the directors, the chief executives and their
associates had the following interests in the shares of the
Company and its associated corporations as recorded in the
Register of Directors’ Interests kept by the Company under Section
29 of the Securities (Disclosure of Interests) Ordinance:

Interim Report 200’ FHIREE

BREBEESF (RAER KOIE T NEMEZE
ERRECMET  RZTEE-—FXA=+
H BFEF F2TBRABREREE@AEY
ATHATHEAEARRRREMBE AR 2w
T

Number
of share
Number of shares held options
BHERKBAE outstanding
Personal Family Corporate Other HRTEE
interests interests interests interests BN R
BEAESR REHG [EHE Htvig & 4378 4=
(1) The Company b, /N
Whang Tar Choung N 7,337,637 6,222,534 — 131,461,065 =
(Notes a & b)
(Fif ok b)
Ng Ping Kin, Peter hRE 1,325,000 = = = =
Tsao Chen, James ' E 50,000 — — — 3,155,296
(Note f)
(PR 5E1)
Whang Sun Tze mEHE 28,623,743 = 19,326 116,396,624 =
(Note c) (Notes a & d)
(Ftstc) (fistakd)
Lo Kwong Chi, Clement BEL 323,754 = - = =
Eng. Jr. James RIEE 149,000 = = = =
Ho King Cheung Al | HF 30,690 = = = =
(2) Subsidiaries MBS
Lam Soon Food ARERIXARLE
Industries Limited
Whang Tar Choung PN = 90,000 = = =
Tsao Chen, James ' E 142,000 — — = —
Whang Sun Tze mEEE 3,670,090 = 21,500 = =
(Note e)
(fizxe)
Lo Kwong Chi, Clement BEL 40,000 = - = =
Ho King Cheung fa] R ¥ 19 — — = —
Flourtech International Holdings Limited
Ho King Cheung fa] RFE — — = = 180,000
(Note @)
(HsEg)
M.C.Packaging Offshore Limited
Ng Ping Kin, Peter hRE 3,000 = = = =
Notes: B -

(a) The interest disclosed herein included the interest in the Company which
the respective parties held by virtue of the provisions of Sections 8, 9 and
10 of the Securities (Disclosure of Interests) Ordinance and fthe
shareholders’ agreement and the supplemental agreement both dated
27th May 1997 made, inter alias, between Mr. Whang Tar Choung, Mdm.
Teo Joo Yee, Dr. Whang Sun Tze (alias Whang Siong Tiat), Raven
Investment Company Limited, T.C. Whang & Company (Private) Limited
and Guoinvest International Limited.

(b) The interest disclosed represents the interest of Mr. Whang Tar Choung in

131,461,065 ordinary shares in the Company referred to in Note (a)
above.
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() AXFEBEZEZERETLABSHAREES (A
) EPIEN - AR THRZHAEARTEREE
AoRERZLT - BLEELT  AREREERA
Al » T.C. Whang & Company (Private) Limited
¥ Guoinvest International Limited 18 # 7 — 1
NEFRA=ZT LRI ZBEGZE LB AR
MFEFBERARB Z I o

(o) FBRBzERARE XMWt mEARELEE
FEH AR 131,461,065 LR 2 # 4w o

LAM SOON (HONG KONG) LIMITED

HE (F#) A RA



() The interest disclosed represents the corporate interests of Dr. Whang Sun ©)
Tze in 19,326 ordinary shares in the Company held by T.C. Whang &
Company (Private) Limited and SGR Investment Company Limited.

(d) The interest disclosed represents the interest of Dr. Whang Sun Tze in (Ce))
116,396,624 ordinary shares in the Company referred to in Note (a)
above.

(e) The interest disclosed represents the corporate interests of Dr. Whang Sun ©)
Tze in 21,500 ordinary shares in Lam Soon Food Industries Limited held by
T.C.Whang & Company (Private) Limited.

® Options to subscribe for shares in Lam Soon (Hong Kong) Limited was ®
granted to the following director:
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s EasE® EEETER 1.C. Whang
& Company (Private) Limited K SGR
Investment Company Limited #H 7K AQ 7
19,326/% L il AR 2 A Rl o

PREEE 2 AR EX ()Ml hE LB+
FEHARRA 16,396,624 LR 2 # 4w o

FiEzEEREXE FEELEB T.C. Whang
& Company (Private) Limited #EEIER & L
¥BMRAA21,5000% L@z AR e

ARERIE(EE ARARRND ZEREZE T
RATREEFHIIMT

Number of

share options

Exercise price outstanding

Name of director Date granted Exercisable period per share T8I oK 17 {6 B B 4B

EENSA By BN A 17 (& H & BREBEE AR E
HK$S
BB

Tsao Chen, James 20th August 1998 12th August 1998 to 2.0815 3,155,296

g B —AANFNAZ+A 11th August 2001

—hAANFNA+TZRE

—ET-EN At

None of the share options were exercised during the period.

(@) Options to subscribe for shares in Flourtech International Holdings Limited ()]
at the nominal value of the shares was granted to the following director:

H
= H 2 B M N AT -

A[#Z E R Flourtech International Holdings
Limited B0 2 B BciE 2 B 7 RATEEREDIAAT ¢ ¢

Number of Consideration

share options received for share

Exercise price outstanding options granted

Name of director Date granted Exercisable period per share T o 17 (68 RS B 42 MABKER

EENE ¥ EH AT SRAEEE AREcRiHBA Wz K E

HKS HKS

B B

Ho King Cheung 1st February 1993 1st February 1993 to 1 180,000 1
=% —AN=F=-A—H 31st January 2003

—AWN=F-A—HZ

—EE=-F—-HA=+—H

None of the share options were exercised during the period.

2 Iz R AR O AT AE o

Save as disclosed herein, none of the directors, the chief RBAXHEFEEIN  R_ZTZE—F,xA=+H -

— ==

executives and their associates had any other beneficial interests & &% FETHABLEGBEEBEE A+
in the share capital of the Company and its associated WEETRBEAEARALAGTLSHE AT 2L -

corporations as at 30th June 2001.

Apart from the foregoing, there was no arrangement to which the B E5|E& 4 - REE A QT RSB A 7)1
Company or any of ifs subsidiaries was a party fo enable the ZzIFAthzs  FAAFESAJENLESE AN
directors of the Company to acquire benefits by means of R FEREM AT ZIKMHEHFMmMESFZE

acquisition of shares in or debentures of the Company or any
other body corporate.
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Substantial Shareholders
FERRE

As at 30th June 2001, according to the register kept pursuant to  BIEZEH (RAFER) EHIE /5 (—) IEME

Section 16(1) of the Securities (Disclosure of Interests) Ordinance, #mERZMETR  RZEZE—FA=+H"
the following persons (not being a director or chief executive of TI AT GEARRZEESHTIEITHAL)
the Company) were interested in shares representing 10% or more B E R AR &) B 17 % K 10%k LA + 2 i%

of the issued share capital of the Company: n
Number of
ordinary
shares held
BAZHER Notes
B in & B By &%
Raven Investment Company Limited ("Raven”) 145,021,236 A+B
MEREAR AT ([FE])
T.C.Whang & Company (Private) Limited ("T.C. & Co.”) 145,021,236 A+C
Teo Joo Yee 145,021,236 A+D
RINE
Guoinvest International Limited (*Guoinvest™) 145,021,236 A+E
Providence Investments N.V. 145,021,236 A+F
Guoline Capital Assets Limited 145,021,236 A+F
Hong Leong Company (Malaysia) Berhad 145,021,236 A+F
Quek Leng Chan 145,021,236 A+F
BB
HL Holdings Sdn Bhd 145,021,236 A+F
Hong Leong Investment Holding Pte Limited 145,021,236 A+F
Kwek Holdings Pte Limited 145,021,236 A+F
Euro-Asia Food Limited (“Euro-Asia”) 29,444,411
Hap Seng Consolidated Berhad ("Hap Seng”) 29,444,411 G
Malaysian Mosaics Berhad (“*Malaysian Mosaics”) 29,444,411 H
Gek Poh (Holdings) Sdn. Bhd ("Gek Poh™) 29,444,411 |
Datuk Seri Panglima Lau Cho Kun 29,444,411
Tan Sri Datuk Seri Panglima Lau Gek Poh 29,444,411 K
Notes: M et
(A) The inferest disclosed herein included the interest in the Company which  (A) AXEEZ#ZEE TABREE I REES (2
the respective parties held by virtue of the provisions of Sections 8, 9 and ) EPIEN - AR THRZHAEARTKEE
10 of the Securities (Disclosure of Interests) Ordinance and the A REZET  BEELBELT MR T.CO &
shareholders’ agreement and the supplemental agreement both dated Co. & Guoinvest BER—NANEFRA =+
27th May 1997 made, inter alias, between Mr. Whang Tar Choung, Mdm. THEIYZREGZ R TR FERARA
Teo Joo Yee, Dr. Whang Sun Tze (alias Whang Siong Tiat), Raven, T.C. & Co. ZHE o

and Guoinvest.
(B) The inferest disclosed comprises (i) own interest of Raven in 8,221,205 (B) FIikEE 2 #m B WM ZE R H 7R AR 78,221,205

ordinary shares in the Company and (ii) the interest in 136,800,031 AR B R 2 s R (i) £ SO EEART I A AR A &)
ordinary shares in the Company referred to in Note A above. 136,800,031(8 L iR 2 # = o
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(C) The interest disclosed comprises (i) own interest of T.C. & Co. in 869
ordinary shares in the Company and (ii) the interest in 145,020,367

ordinary shares in the Company referred to in Note A above.

(D) The interest disclosed comprises (i) own interest of Teo Joo Yee in
6,222,534 ordinary shares in the Company and (i) the interest in

138,798,702 ordinary shares in the Company referred to in Note A above.
®

The interest disclosed comprises (i) own interest of Guoinvest in
94,615,248 ordinary shares in the Company and (ii) the inferest in

50,405,988 ordinary shares in the Company referred to in Note A above.
Q)

The interests disclosed comprises (i) the corporate interests in 94,615,248
ordinary shares in the Company held through Guoinvest referred to in
Note E above and (ii) the interest in 50,405,988 ordinary shares in the

Company referred to in Note A above.

(G) The interests disclosed represent the aggregate corporate interests

which Hap Seng held in the Company through Euro-Asia.
H

The interests disclosed represent the aggregate corporate interests
which Malaysian Mosaics held in the Company through Hap Seng and

Euro-Asia.

0] The interests disclosed represent the aggregate corporate infterests
which Gek Poh held in the Company through Malaysian Mosaics, Hap
Seng and Euro-Asia.

) The interests disclosed represent the aggregate corporate interests
which Datuk Seri Panglima Lau Cho Kun held in the Company through
Gek Poh, Malaysian Mosaics, Hap Seng and Euro-Asia.

(K) The interests disclosed represent the aggregate corporate interests

which Tan Sri Datuk Seri Panglima Lau Gek Poh held in the Company
through Gek Poh, Malaysian Mosaics, Hap Seng and Euro-Asia.

Save as disclosed herein, no other person (not being a director or
chief executive of the Company) is recorded in the register kept
pursuant to Section 16(1) of the Securities (Disclosure of Interests)
Ordinance as having an interest in 10% or more of the issued
share capital of the Company as at 30th June 2001.

Board Audit Committee

BEREES

The Company has set up Board Audit Committee fo assist the
Board in providing an independent review on the completeness,
accuracy and fairness of the financial statements of the
Company, as well as the efficiency and effectiveness of the
Company’s operations and internal controls. In addition, the
Board Audit Committee has reviewed with management the
accounting policies and practice adopted by the Group and
discussed auditing, internal controls and financial reporting
matters including a review of the unaudited interim financial
statements for the period ended 30th June 2001.
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Fi# Bz #EmEEGT.C. & Co. KREFRARQT
BOORR E i AR 7 M 2 M (if) £ SCHI SEART I AR A &)
145,020,367 & @ < @ o

FBEEZEZBEORUIELREIASRART
6,222,5340% & 38 i% 7 #E 2 I (i) £ ST R ART IR
AR F] 138,798, 7028 & @A 2 S o

BT 4% 55 2 # 25 B 4% (DGuoinvest &R & R AR 2 &
94,615,2481% % @ % 2 1 2= K (i) £ SCPI sk ART it 7
XA F150,405,988 % & @ A% 2 S o

I ERZEBEREOLXWFERILE B
Guoinvest #H N A A 7]94,615,2480% & @Ak 2
NEIEZERAMEXWEAT R ARG
50,405,9880% & @BAX 2 % ©

©

)

®

®

(G) ARz #EZNRE Hap Seng & i@ Euro-Asia #

BEARRARMD 2 AR EERABTE -

Fr ARl Z# %K% Malaysian Mosaics i i@
Hap Seng & Euro-Asia # 8RR RIKRH% 2 A A
AR AREE o

H

O  FRAMZEZNAER Gek Poh #EiB Malaysian
Mosaics * Hap Seng K Euro-Asia A KR &
Bfn 2 RRIERAAEE -

) FAFAZ#EZMNREK Datuk Seri Panglima Lau

Cho Kun & i Gek Poh + Malaysian Mosaics -
Hap Seng & Euro-Asia # A8 AR AR H% 2 A A
M AR -

(K) Fr 2B Z#EZEE Tan Sri Datuk Seri Panglima

Lau Gek Poh # i Gek Poh : Malaysian
Mosaics * Hap Seng K Euro-Asia ¥ 8 AN A &
Bfh 2z ARl AAEE -

PRSP ERSN - RIBEE 75 (RFHER) RHIE
TR EMRZESEECMER LARBH
WERNFHAEANGERARRIZEFHETETHA
)R _ZEZE—FRA=THEHEBEARRF 0%k
b2 BT -

ARREKUBEREZES  UBPHESTEEL
BEARBHFBRENTEN - EEENAE
BEAMARBEERANILEZENRE LXK
%o BRZEQCERERERMAEEMR
Mz BERER  ARBEHES  AHE
IRMBRBEE  YEBEEHBEE_ZT
—FERA=ZTHILHRREERZZ P BT H
% o
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Code of Best Practice
E1EME A <A

In the opinion of the Directors, the Company has complied with
the Code of Best Practice as set out in Appendix 14 of the Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited, except that the non-executive directors were not
appointed for a specific ferm as they are subject fo retirement
and re-election at the Company’s Annual General Meeting in
accordance with the Company’s articles of association.

Purchase, Sale or Redemption of the Company’s
Listed Shares
BE - HEEBEEARAFAZ
iy i

There was no purchase, sale or redemption of the Company’s
listed shares by the Company or any of its subsidiaries during the
period.

Appreciation

US

The Board would like to express its sincere appreciation to the
bankers, suppliers, customers and shareholders for their continued
support to the Group. The Board also wishes fo thank the Group’s
management and staff for delivering major progresses in various
core businesses.

By order of the Board
Whang Tar Choung

Chairman

Hong Kong., 18th July 2001
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MEEFEMA - ARARHE R A E
NABTEEMEXZMAERRABES LHR
AR+ AT e XERA TR Z R E - I
AITEFEEIETMES - REANQ B AR
ARE  SEMTESARARARRBSEEE
t@wmESENBEEL-

RABSERMMBEAFZHARMERE -
FBEIADAZ TR

hE

EXgREH " ERTAKEXHMRIT - #
B - BELER  BUARHROZS - FE
EXERENEHASENEEERLET - 8
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£
BXE
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