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Business Review

The Group achieved a consolidated furnover of HKS742 million for
the first half of 2001. Its net profit attributable to shareholders is
HKS1.5 million, representing HK$34 million better than the same
period of last year. This is mainly the result of more effective raw
materials sourcing and operating productivity programs.

Our branded products reported encouraging growth for the first
half of 2001, during which we achieved double digit volume
growth for our Flour products, Edible Oil products, and Detergent
products.

During the period, a final resolution was completed with the

relevant government authorities for the wheat quota issue. There is
no further contingent provision required on this maftter.

Financial Review

Current ratio i Eh b &
Net working capital (HKS million) EEELFR(BEBAIE L)
Net working capital to sales (%) EiEE e SR

HEBRZEE(BEDX)

f& &% (}%ﬁ%ﬁ%ﬁ)
BERER(BDX)

Net borrowings (HKS million)
Gearing ratio (%)

The Group generally finances its businesses with internally
generated cash flows and banking facilities at different
geographical markets as far as practicable. Financing and cash
management activities of the Group are coordinated at the
Corporate level.

The Group’s working capital management contfinued to keep
tight control on credit policies and inventory planning. As at 30th
June 2001, over 97% of its receivables were less than 3 months old,
compared to 93% as at 31st December 2000. The Group’s
provision on overall receivables remained relatively unchanged.
Most of the Group’s trade creditors normally grant over 90 days
credit to the Group.
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The debt maturity profile of the Group as at 30th June 2001 is
analysed as follows:

Repayable within one year —FRNEE

Repayable after 1 year, R—FEREMFN
but within 2 years EE

Repayable after 2 years, RAFEERLFA
but within 5 years =

The Group’s gearing ratio was improved from 29% as at 31st
December 2000 to 26% as at 30th June 2001, which was
calculated based on the net borrowings (net of cash deposits
and bank balances) of HK$316 million (31st December 2000:
HK$350 million) and the shareholders’ funds of HK$1,218 million
(81st December 2000: HK$1,227 million).

As at 30th June 2001, there were available aggregate banking
facilities of HK$398 million that have not yet been utilized by the
Group. As the cash deposits and bank balances of the Group
amounted to HK$322 million together with the total net working
capital of HK$202 million, the management believes that the
Group has sufficient financial resources to discharge its debts and
to finance its daily operations and capital expenditure.

Over 74% of the Group’s cash deposits and bank balances are
denominated in either Hong Kong Dollars or US Dollars. The
exposure to exchange fluctuation is minimal. As at 30th June 2001,
the Group had entered into an interest rate swap agreement of
notional principal amount of US$5 million (31st December 2000:
USS$5 million) and currency swap arrangement of RMB200 million
(31st December 2000: RMB200 million) for hedging purposes.
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Employee, Training and Remuneration Policy

As at 30th June 2001, the Group has approximately 1,460 (31st
December 2000: 1,500) employees. Employees are remunerated
according tfo nature of the job and market trend, with built-in
merit component incorporated in the annual increment and year
end performance bonus to reward and motivate individual
performance. Total staff costs for the period ended 30th June 2001
were HK$55 million.

Pursuant to the share option scheme ("Scheme”) approved by
the shareholders on 3rd June 1993, the directors of the Company
may invite employees and directors of the Company or any of ifs
subsidiaries from time to fime to take up options to subscribe for
shares of HKS1 each in the capital of the Company. The
subscription price and the exercisable period is determined in
accordance with prescribed formula and terms. No option was
granted and none of the grantees exercised their options under
the Scheme during the period.

Charges on Group Assets

As at 30th June 2001, the amount of the Group’s assets pledged
as security for liabilities was HK$743 million (31st December 2000:
HK$788 million).

Outlook

The Group will contfinue to drive sales growth in every market and
for every major brand. We have consistently been providing
superior quality and services to safisfy the needs of our customers.

In March 2001, Lam Soon Food Supply Company Limited was
established to integrate the sales and distribution services of the
Group’s businesses for the Hong Kong market. Its purpose is to
better leverage the synergies of its core brands, customer bases,
sales and logistic functions. This company is a wholly owned
subsidiary of the Group.

In Guangdong, it has built its sales and distribution network over
the past few years and has continued to provide higher sales and
market share growth.

The Group will also focus on the improvement of its operating
margins through series of productivity and operating improvement
programs. The Group has well prepared to position itself for the
challenges and opportunities as China is going to enter the World
Trade Organization (WTO) in the near future.
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Flour Division

The Division has successfully completed its capacity expansion in
April, raising the production capability of the Shekou flour mill from
a daily capacity of 800 metric tons to 1,000 metric tons. The
Shekou flour mill is now ranked as the largest wholly foreign-
owned flour mill in China.

Sales of the Division also achieved satisfactory growth during the
period. In China, the volume growth was 11%. In Hong Kong, Lam
Soon remains as the leading supplier in the market. Its most
premium brands, "American Roses” and “Golden Statue” are the
most preferred choice of flour for making dim sum and bakery
products being consumed everyday by most of the Hong Kong
people.

Edible Oil Division

The retail sales of our flagship brands, namely “Knife” Brand and
"Red Lantern” Brand reported double digit volume growth from
the same period of last year.

Year 2001 is the second consecutive year that “Knife” Brand was
once again recognized as a Super Brand in Asia by Reader’s
Digest. During the first six months of this year, the brand has
increased its market share as the No.1 brand in Hong Kong.

In China, there are improvements to both supply costs and retail
sales. In addition, there are also increases to the utilization of our
production capacity at Shekou refinery. The Division has reported
improved operating results from last year. We expect this
improvement will continue for the rest of the year.

Detergent Division

The Division continues to show operating profit improvement for
the first half of the year. According fo AC Nielsen, we remain as
the market leader in the Hong Kong dish washing detergent
market.

Fruit Wash is a new initiative designed by “AXE Homecare
Laboratory” for Hong Kong cleaning vegetables and fresh fruits.
The product helps Hong Kong consumers to prevent the intake of
toxic chemical.

Our business in China also achieved double digit volume growth
during the period.

Packaging Division

The operating margin of the Division has improved by HKS$6 million
during the period mainly due to more stable aluminum costs.
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Six months ended 30th June
BEA~B=tHIEAEAR

2001 2000
—EZT—F —ETETF
Note HK$’000 HK$'000
Bt 5 BT BT T
Turnover - 2 742,000 801,921
Cost of sales HE KA (612,785) (684,547)
Gross profit E7 129,215 117,374
Other income H A 7,725 9,671
Selling and distribution expenses HE REHEER (62,479) (58,494)
Administrative expenses EEER (55,068) (65.517)
Other operating expenses Hib g & A (10,378) (11,610)
Profit/(loss) from operations EEBEH, (BR) 2 9,015 (8,576)
Net interest expenses ME X FHE (14,632) (25,546)
Operating losses KEEBE 3 (5,617) (34,122)
Share of results of a jointly JE A k[ 422 1) 62
controlled entity EOE 6,515 1,259
Profit/(loss) from ordinary BEATA B EBHN
activities before taxation wm A, (E18) 898 (32,863)
Taxation I8 4 (3,499) (3,548)
Losses after taxation bR B1E (2,601) (36,411)
Minority interests LER R ER 4,099 3,791
Profit/(loss) attributable B R pE A8 v A
to shareholders (B8 1,498 (32,620)
Earnings/(loss) per share BRAEF, (EE) 5
Basic 2K HK$0.012 (HK$0.255)
Diluted BEe HK$0.009 N/A




NON-CURRENT ASSETS

Fixed assets

Intangible assets

Interest in associates

Interest in a jointly controlled entity
Other assets

CURRENT ASSETS

Inventories

Debtors, deposits and prepayments
Bills receivable

Deposits with financial institutions
Cash and bank balances

Other current assets

CURRENT LIABILITIES

Secured and unsecured bank
loans and overdrafts

Other secured and
unsecured loans

Creditors, deposits received
and accruals

Bills payable

Tax payable

Other current liabilities

NET CURRENT (LIABILITIES)/ASSETS

TOTAL ASSETS LESS CURRENT LIABILITIES

FREBHEE

B €& E

BVEE
PGB 2 N R s

FE A S [R) 4% I M8 B8 4 25
Hib&EE

B R E
A

USRI « B KI5

RS

BTN
Be kRTHER
Hi RS EE

mE A&

SR 1T A I & KR
BERME S

H A 4K R R
B®

JE A BR 2R~
&1 &
e = i%
JE 1 B 3K
HithnsaE

BElEE &

wE (AR RERE

HEERTDRR
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30th June 31st December

2001 2000

—EET—%F —EEREF
~NB=+H +-A=+—H
(unaudited) (audited)
(RIEFX) (&%)

Note HK$°000 HKS$ 000
B 5T BETT BT T
1,268,812 1,338,737

35,909 36,830

24,644 24,643

59,392 53,910

1,129 1,129

1,389,886 1,455,249

192,211 217,385

6 263,844 271,810
47,379 38,163

218,895 295,119

103,562 95,850

15,343 27,090

841,234 945,417

507,920 467,811

68,535 22,181

7 209,115 251,139
44,440 53,148

18,922 17.279

44,706 44,966

893,638 856,524

(52,404) 88,893

1,337,482 1,544,142
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30th June 31st December

2001 2000

—EZT—F —ETETF

XAZ+B +t=H=t+—H

(unaudited) (audited)

(RIEED) (FE | H%)

Note HK$°000 HKS$’'000

B 5T BRTT BT T

SHARE CAPITAL B&x 152,904 152,904

RESERVES & i 8 1,064,598 1,074,530

SHAREHOLDERS’ FUNDS BREER 1,217,502 1,227,434

MINORITY INTERESTS PEBERES 55,330 63,350
NON-CURRENT LIABILITIES EREAMB

Secured bank loans BIRFIETER 62,346 204,263

Other unsecured loan EMmERAER — 46,794

Other non-current liabilities EMIERBEE 2,304 2,301

64,650 253,358

1,337,482 1,544,142




Six months ended 30th June
BEA~B=tHIEAEAR

Net cash inflow from
operating activities

Net cash outflow from returns on
investments and servicing of finance

Net taxation paid

Net cash inflow/(outflow)
from investing activities

Net cash inflow before financing

Net cash (outflow)/inflow
from financing

(Decrease)/increase in cash
and cash equivalents

Cash and cash equivalents
at Tst January

Effect of foreign exchange
rate changes

Cash and cash equivalents
at 30th June

REXBORE
AR

1A E 3B S RS
Bemb#8R

B R IEFE

KREXBORSRA
O i) 8

BE BT R IR & A

MESRS (RE) /RA
¥ R

ReRES F(EA
(R) /5

—A—AREREL
FEER

FE & & §) 1Y
488

2 44
1 R

NA=tBRHEe KRS
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2001 2000
—®®—5  —TTTF
HK$’000 HK$’000
BETT BT T
44,542 88,778
(15,549) (28,598)
(1,856) (6.158)
16,475 (34,034)
43,612 19,988
(66,245) 23,524
(22,633) 43,512
143,056 80,486
457 357
120,880 124,355
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Six months ended 30th June
BEA~B=tHIEAEAR

2001 2000
—EZT—F —EETF
Note HK$’000 HK$000
Bt 5 BETRT BT T
Exchange differences arising on HrE G HNHT B A
tfranslation of financial statements WG EmEE E #J
of overseas subsidiaries 4N HE 7= F8 8 (11,430) 14,605
Net (loss)/gain not recognised in the  RAERNGAWZERN
consolidated income statement (EB18) W= F58 (11,430) 14,605
Net profit/(loss) for the period HRFEFR (EHE) 1,498 (32,620)
Total recognised losses KEREBAE (9.932) (18,015)
Notes: B -
1. Basis of preparation and accounting policies 1. REUBSBRENENRTFHBE
The condensed consolidated financial statements are unaudited and &tiki“%’f?Z?ﬁ REEMBERERDNRBELES
have been prepared in compliance with Statement of Standard MAgBEMmeE Jr,ﬁ%/iﬂ'J%erﬁsf [FR R Bt 75
Accounting Practice (*SSAP”) No. 25 “Interim Financial Reporting” issued WMEIMER - HREAHAFEHE_TET
by the Hong Kong Society of Accountants (*HKSA”) and on a basis FH+ZA=+—BUEZFEUBHREMKANE
consistent with the accounting policies (except that disclosed below) FTBUR (A THEERN) — -
adopted in the Group’s annual financial statements for the year ended
31st December 2000.
In prior years, the intangible assets are stated at cost. In order to comply EL‘MI@E CEBEEETDRAAAR - BTRE
with SSAP No. 29 “Intangible Assets” issued by the HKSA during the period, BETMAEREHHE mwﬁz SEBER
the cost of intangible assets is amortised over its remaining useful lives of = +j15f [fEREE] H=-TT—F—A—H
20 years on a straight-line basis with effect from 1st January 2007. e - ?ﬁiﬁéﬁ?ZﬁX$75&ﬁ1ﬁﬁﬂﬁ%_+¢ZT
According to the transitional provision stated in respective SSAP the BFHUEREHE - AR T BT HA
Group has adopted the new accounting policy prospectively as it is HeBLERLEBHET  AEBAWBEZ S
impracticable to determine the amount relating to prior periods or to B4R BI T RR 5 2 3R E 16 30 TR ER S R AR A B AT
restate comparative information. iz e E R o
Certain comparative figures have been reclassified to conform with the ETHBREFEEFHE  UESETHHAKEZ
current period’s presentation. wmE AR e



Segmental information

The analysis of the Group’s turnover and conftribution to profit from
operations by principal activities and geographical areas of operation

are as follows:
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2. XRBEHWAEEHE

Six months ended 30th June

BEXNAZTHLNEAR

AEE 7 EXBEREELEXEBRMNZ AR - BE
BEHREE MBI DO DFTHRMT

Profit/(loss) from

Turnover operations
BEE BERBRA(BR)
2001 2000 2001 2000
—EE—F —EETF —EE—F —ZEEEF
HK$°000 HK$'000 HK$°000 HK$’000
BRETT BT T BRETT BT T
By principal activities: BREEXRY
Processing and marketing of A T
flour products LEE 272,933 260,718 19,182 12,229
Processing and marketing of B R AE Y BE ih
edible oils and vegetable fats MIRESE 178,839 201,720 13,890 8,952
Manufacturing and trading of B2E 8
detergent products LEE 46,023 43,065 2,264 1,177
Manufacturing and trading of BEREEMRE
packaging products rEE 239,678 271,247 (3,199) (9.422)
Bulk trading of edible oils and grains BERBLABYWESE 4,527 25,171 (2,966) (3,330)
Investment holdings "EER = — (20,156) (18,182)
742,000 801,921 9,015 (8.576)
By geographical areas of operation: % 3 ¥ #& = ith i :
Mainland China H B A B 431,549 438,628 9,513 (2.675)
Hong Kong &5 157,385 182,891 (2,854) (2,666)
Taiwan = 150,188 177,723 1,424 (3.990)
Others ) 2,878 2,679 932 755
742,000 801,921 9,015 (8,576)
Operating losses 3. KEEBR
Operating losses are arrived at after charging/(crediting): meEBEHR, (Bt ) TH&E:
Six months ended
30th June
BEXA=+HLKXMER
2001 2000
—BT—F —ETEF
HK$°000 HKS$'000
BETT BETT
Net interest on borrowings FEERL 14,632 25,546
Depreciation and amortisation e I 46,062 46,061
Profit on disposal of fixed assets & & E B E R T (333) —

10



4.

5.

Taxation

(@

®)

The provision for Hong Kong profits tax is calculated at 16% (2000:
16%) of the estimated assessable profits for the period. Overseas

taxation is provided for at the relevant tax rates.

The taxation charge is made up as follows:

The Company and subsidiaries NN A DR NG

Hong Kong taxation BAEBIE
Overseas taxation BN IE
Jointly controlled entity H F 47 ) (E 58
Hong Kong taxation BABIE

Earnings/(loss) per share

(@

©)

Basic

The calculation of basic earnings/(loss) per share is based on the
profit atftributable to shareholders of HK$1,498,000 (2000: loss of
HK$32,620,000) and the weighted average number of 127,904,201
(2000: 127,904,201) ordinary shares in issue during the period.

Diluted

The diluted loss per share for the period ended 30th June 2000 is
not presented as the potential ordinary shares in respect of
outstanding share options and convertible 5% non-cumulative

preference shares are anti-dilutive.

The calculation of diluted earnings per share for the period ended
30th June 2001 is based on the profit attributable to shareholders
of HK$1,498,000 and the weighted average number of 171,329,201

ordinary shares in issue during the period.

11
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R\
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FEMNGHEGDREZHME ARG ER
BORF IR ER16%(ZTTTEFE  16%) 5
H o BHRBRREMANREGTE -

BB BT

Six months ended
30th June
BEXA=+HLKEAR

2001 2000
—EE—F —ZEEEF
HK$°000 HK$'000
BETT BET T

1,783 1,791
683 857

2,466 2,648

1,033 900

3,499 3,548

SEREH(BR)

(@

()

HAK

SREKREF, (B1R) YR ERREGE
FE 1,498,000 (ZFETHF : BE
32,620,0007/E18) RARARREZHEAD
AT H B B 2 N Ak T 15 80127,904,201 B
(ZZZTHF £ 127,904,2010%) 5t & -

#E R

HE_ZZZFERA=THIL 2HER
B 1R R TR 2 SR e FF BT AT ik
FREBEERBEERR  YEREFZ
FE O OBULEIEINLEEERZERE

18 -

HE-ZZ-EXA=1+H01 2HHERAK
B2 RAT TR B KRR E (LGB
1,498,0007T K A A AR 2 HEA B #HITE
WAL 2 AN 80171,329,201 % 5t & -
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5.  Earnings/(loss) per share (contfinued) 5. SEREAHUEBR) (&)
The number of ordinary shares used as denominator in calculating G EEE T —FNA=-THILHHE
basic and diluted earnings per share for the period ended 30th N ER R EEZ BT FTEROREH
June 2001 can be reconciled as follows: T
Number of ordinary shares for calculating AEEREARAET
the basic earnings per share B B IR AR 2R 127,904,201
Effect of dilutive potential ordinary shares BELBRESENHTE -
— convertible 5% non-cumulative — FEREMATRRK
preference shares I RIEE LK 43,425,000
Number of ordinary shares for calculating ATEBEEERAT
the diluted earnings per share 9 3 A% AR 2 171,329,201
6. Debtors, deposits and prepayments 6. BURIER EHERFEMR
Included in debtors, deposits and prepayments are trade debtors (net of FEWERR - e RFEMN R ERKER (EHMBRR
provisions for bad and doubtful debts) with the following aging analysis: BIRER)  HRERSTWOT ¢

30th June 31st December

2001 2000
—E2—-F —BTEHF
ARA=+H +=-A=+—H
(unaudited) (audited)
(RIEEK) (&)
HK$°000 HK$ 000
BRTT BT T
0 - 3 months ZE=fEA 174,790 168,667
4 - 6 months mENEA 5,190 10,354
Over 6 months NEAE = 2,208
179,980 181,229
Deposits and prepayments Re REMK 83,864 90,581
263,844 271,810
The credit terms given fo the customers vary and are generally based on LFBEEIEEERRE  —RERERNBEE
the financial strengths of individual customers. In order to effectively KRR EE  AFANMSIERAEWEZHEEY
manage the credit risks associated with trade debtors, credit evaluations EERB  AEBYTHETEZERTG -

of customers are performed periodically.

12
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7. Creditors, deposits received and accruals 7. EfER BlREEBRECER
Included in creditors, deposits received and accruals are trade creditors ERER BRZeRENEAREEMNER
with the following aging analysis: HERW® AT -

30th June 31st December

2001 2000
—Z2Z—%5 —EEETF
NA=1+H +=—A=+—8”
(unaudited) (audited)
(REER) (&%)
HK$’°000 HKS$"000
BETT BT T
0 - 3 months TE={EA 117,679 149,595
4 - 6 months gz SN E A 8,742 12,566
Over 6 months ANEA K E 1,362 1,098
127,783 163,259
Deposits received and accruals Bz RENER 81,332 87,880
209,115 251,139
8. Reserves 8. 517
Share Exchange Revenue Capital Legal
premium reserve reserve reserve reserve Total
BRER 4 BE 6 i Y & 6 BxGE EE R &t

HK$°000 HK$’000 HK$’000 HK$’000 HK$'000 HK$'000
BETT RA¥TT B%Tx BETT BEETT A% Tn

At 1st January 2001 —ET-F—A—H 910,121 (77,668) 228,916 2,546 10,615 1,074,530
Exchange differences arising on HEEHNHBAR

translation of financial statements of B REMEE

overseas subsidiaries H)INE % 78 — (11,430) — — — (11,430)
Profit for the period = R A — — 1,498 — — 1,498
At 30th June 2001 ZEE-£XA=+H 910,121 (89,098) 230,414 2,546 10,615 1,064,598

9.  Capital commitment 9. BEFEIE

As at 30th June 2001, the Group had the following commitment not RZZEZ—FRA=Z+AH SEUWEEANUTH
provided for in the financial statements: EEEEEMBERERPIELERE -

30th June 31st December

2001 2000
—EZT—%F —ZEZTEF
AB=+B +=ZA=+—H
(unaudited) (audited)
(RIEEX) (g &%)
HK$°000 HK$’000
BETT ok A e
Authorised capital expenditure, LIZTERBEDRELHD
but not contracted for BEARTH = 8,842

13



10.

Contingent liabilities

(@

®)

©

@

As at 30th June 2001, the Company had contingent liabilities in
respect of several guarantees given by the Company to banks to
secure banking facilities granted to certain subsidiaries of which
amounts utilised by the subsidiaries amounted to HK$72,721,000
(31st December 2000: HK$52,377,000).

As at 30th June 2001, the Group and the Company had confingent
liabilities in respect of several guarantees given by the Company
to banks to secure banking facilities of a jointly controlled entity to
the extent of HK$9,279,000 (31st December 2000: HKS10,131,000).

In April 1999, several employees of a subsidiary, Lam Soon Ball
Yamamura Inc. ("LSBY”), sued LSBY for additional overtime pay of
approximately NT$9,031,000 (31st December 2000: NT$9,031,000)
(equivalent to approximately HK$2,077,000 (31st December 2000:
HK$2,154,000)) plus interest at 5% per annum until the payment
date. No provision for such contfingent loss was made in the
consolidated income statement as the management considers
that LSBY has a meritorious defence and had appealed to the
local High Court. As at 30th June 2001, the legal proceeding was
still in progress.

As at 31st December 2000, the Group sold its notes receivable with
recourse to a finance company amounted to NT$65,129,000
(equivalent to approximately HK$15,533,000). There was no such
contingent liability recorded as at 30th June 2001.

14
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BRAR
(a) RZZE—FRA=+H A2 AMHA
BERZEAARNARMMBRITROMER -

®)

©

@

NESHEMBARBEGRITEER - MAa
BB ARCHRAZEESEEBE
72,721,000 (ZZEEZEF+ A=+ —
H : 8152,377,0007T) °

R-ZBEZE—FXA=Z1+H AEENAR
ANRABBEAZHEHBAR Tﬁfﬁfﬁmﬁ
WER - WEEBERZHEEIEIRTT
1:.,\/\,%%9,279,00071<;f5§5§¢+:
A=+—H8 : #%10,131,0007T) °

A= NNAENA » REEWHE AR —
BIERERNHERA ﬂ(f?? \E AlEz
ZEIES  ERBIEABGAEEIN NI
Eﬁ%’??%%ﬁé?%@,osl,OOOE(_iﬁggi‘f'
—A=+—HR: #&%29,031,0007T) (444
EREE2077000 (ZFZFZTFE+ A
=+—H :#%2154,0007T)) - ILHINE
i/aFZE!i BREBOUTEZMNE - B
BEAMBEIEQAREERRE  YCRE®
E’]m#/ﬂ*kﬁjt.ﬁ A - MR A FELR
BRERAEHRBLARBENES - 8
E-FT-FRA=1H  ZEMNFRE
FADFEETTH o

RZTTEF+_A=+—H0 A5£EMA
—UHRERHE HAERBZEEERE
B BELD R 165,129,000 (KWHEEFR
78 #15,633,0007T) - R=—TEE-FRA=
TH AEEIIARBRAABLE -



11.

Related party transactions

The Group had the following material fransactions with its related parties

during the period:

Related parties
FREAL

(o) Ultimate holding company
BEEER A A

(b) Fellow subsidiaries

N =N

(c) Jointly controlled entity
F R 2 ) {E 82

Nature of transactions
XHHHE

Management fee paid
BEBREBEXH

Rental income from lease of
plant and machinery

HARE kiR m A

Rental expense paid for lease
of offices and warehouses

HABRAEREENER

Sales of flour products

M EE

Purchase of small package oil

fEE/ NBRAH

Sales of aroma oil

BEWORHEE

Sales of detergent products

BERBMEE

Sub-contracting income on oil refinement
FR O 0 T &9 A0 H M

Barge rental and operation fee income
BWAEMEEERA

Advertising and promotion income
EEMEEKRA

Management fee income

EREHA

Royalties received for the use of trademarks
13 2 A A9 hR A B A
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FREATHRS

REBEAR  AEEBEUTEENEBEEALTHR
5

Six months ended

30th June

BEAAS+HLAER
2001 2000
—EE-F _—TTTH
Note HK$°000 HKS 000
i BT T BT T
O 4,380 4,854
o - 1,443
® 2,338 2.618
(iiiy 1,513 1,404
(i) 1,563 1,832
(i 17,850 21,684
(iii) 1,281 _
(i) 908 1,613
(V) 559 540
42 1,500 1,500
(v 1,500 1,500
™ 11,533 12,001



11.

Related party transactions (confinued)

Notes:

®

()

(i)

@)

)

(vi)

The management fee payable to the ultimate holding company,
Lam Soon (Hong Kong) Limited (“LSHK"), the rental expenses
payable to and rental income receivable from fellow subsidiaries
were calculated with reference to services rendered fo the Group
and the interest element of the related lease obligations
respectively.

Purchase of small package oil was carried out at cost plus a
percentage of profit mark-up.

Sales of flour products, aroma oil, detergent products and sub-
contracting income on oil refinement were made with reference
to the market price.

Barge rental and operation fee income, advertising, promotion
and management fee income were determined on the basis of
the cost and the amount of services performed by the Group.

Under the frademark licence agreement, the royalties received for
the use of the tfrademarks are calculated based on a percentage
as may be agreed between the parties from time to time of the
gross sales value of licensed products sold by the licensee within
Hong Kong and Macau.

As at 30th June 2001, LSHK executed a guarantee in favour of the
security agent for US$3.1 million (31st December 2000: US$5.5
million) in connection with a tranche of the syndicated loan of
US$3.1 million (31st December 2000: US$5.5 million) granted to the
Company.

The Board does not recommend the payment of an interim
dividend for the period (2000: nil).
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FHREATHES (B)

it -

®

()

(i)

@)

™)

(vi)

REERRT — MIBE(FE)BRAF
(MHIREE]) EIRE S & RERHE R
AMESXHMEA - HUAREEZ AN
RHEMBRERSE R EGMERG QKRG

BENBERMIZARAMAER M E

WA - BWRMFERAMEE LRI T
SMFIR A IR IR TG A8 ETT -

BREEEEFEERA BENEBFKA
Ko 382 B W A9 PAA B RS B A SR B A 1R
HERBMEE -

BREANBRBRAZREDEHEBS
Rl AEEEREEELRMEEN &
AERERNAHESRRCT AL EH
WeltBFIT BN R HEETRAETEME
0 e

RZBZE-FR A=A [HIEFEIR
RN AH)—IE3, 100,000k T (ZTETF
+ZA=+—H : 5500,000% ) iR E &
FAEHS, 100,000 T (ZZ22ZEF+ A
=+—H : 5500,000% ) B #EIR °

EXERIMRETHRE (CFTTTF ) -



As at 30th June 2001, the directors, the chief executives and their
associates had the following interests in the shares of the
Company and its associated corporations as recorded in the
Register of Directors’ Interests kept by the Company under Section
29 of the Securities (Disclosure of Interests) Ordinance:
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BREBEESF (RAER KOIE T NEMEZE
ERRECMET  RZTEE-—FXA=+
H BEF FETHABREREAHEZ
ATHATHEAEARRRREMBE AR 2w
T

Number
of share
Number of shares held options
HFERHBA outstanding
Personal Family  Corporate Other WERTER
interests interests interests interests B 4 7T 32 AR
BAER FHEER [EER HttiE o ZHRiT®E
(1) The Company F07
Whang Tar Choung PN = 90,000 = = =
Tsao Chen, James ER 142,000 = = = =
Whang Sun Tze BLE 3,670,090 = 21,500 = =
(Note a)
(Ff & )
Lo Kwong Chi, Clement BEE 40,000 — — — —
Ho King Cheung Bh=Y=: 19 — — — —
(2) The ultimate holding company BREBERAT
Lam Soon (Hong Kong) Limited AR (FE)FRLT
Whang Tar Choung PN 7,337,637 6,222,534 — 131,461,065 —
(Notes b & ¢)
(fi&bke)
Ng Ping Kin, Peter MRE 1,325,000 = = = =
Tsao Chen, James EE 50,000 = = = 3,155,296
(Nofte f)
(Bt E£)
Whang Sun Tze i 28,623,743 — 19,326 116,396,624 —
(Note d) (Notes b & )
(MizFd)  (PHitbke)
Lo Kwong Chi, Clement BEE 323,754 = = = =
Eng, Jr. James RIEH 149,000 = = = =
Ho King Cheung EE=¥: 30,690 = = = =
(3) The fellow subsidiaries EEY AN
Flourtech International Holdings Limited
Ho King Cheung ] 5 5 = = = = 180,000
(Note Q)
((iig=e))
M.C. Packaging Offshore Limited
Ng Ping Kin, Peter MmFRE 3,000 = = = =
Notes: Bt et

(a) The interest disclosed represents the corporate interests of Dr. Whang Sun
Tze in 21,500 ordinary shares in the Company held by T.C. Whang &
Company (Private) Limited.
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®)

©

(@

©)

®

@

The interest disclosed herein included the interest in the ultimate holding
company which the respective parties held by virtue of the provisions of
Sections 8, 9 and 10 of the Securities (Disclosure of Interests) Ordinance
and the shareholders’ agreement and the supplemental agreement
both dated 27th May 1997 made, inter alias, between Mr. Whang Tar
Choung, Mdm. Teo Joo Yee, Dr. Whang Sun Tze (alias Whang Siong Tiat),
Raven Investment Company Limited, T.C. Whang & Company (Private)
Limited and Guoinvest International Limited.

The interest disclosed represents the interest of Mr. Whang Tar Choung in
131,461,065 ordinary shares in the ultimate holding company referred to
in Note (b) above.

The interest disclosed represents the corporate interests of Dr. Whang Sun
Tze in 19,326 ordinary shares in the ultimate holding company held by
T.C. Whang & Company (Private) Limited and SGR Investment Company
Limited.

The interest disclosed represents the interest of Dr. Whang Sun Tze in
116,396,624 ordinary shares in the ultimate holding company referred to
in Note (b) above.

Options to subscribe for shares in Lam Soon (Hong Kong) Limited was
granted to the following director:
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b) AXFFEBEs2ERBEETHAAEASHAREES (A
Fﬁﬂ% SEBIEN ~ WRTRZ R ENREREL
CRMEXLT - ELEESL  MEREBRA
T T.C. Whang & Company (Private) Limited
¥ Guoinvest International Limited 8 #& 7 — /1
NtFRAZ+ERITLZBRERZE KB HH
MBEEREEIERRB 2L

© ﬁwﬁéz&f‘éﬁiiwﬁ(b)ﬁﬁtm%ﬁ%?ﬁi
B SRR AT131,461,0050% L@ 2 S -

(d) FEBEZEGRXRELHELBEBE 7.C. Whang
& Company (Private) Limited Kk SGR
Investment Company Limited # B & #&$2 i% &
RI9.326I E MR 2 N AR ©

() BBz RmfKEXWIE®Mmtms EHEL
PR SRR T 116,396,6240% L iR 2 5 o

 ARBHE(EB) ARIARDZBREZET
FRATEFFFWT ¢

Number of
share options

Exercise price outstanding

Name of director Date granted Exercisable period per share 8 5k 17 {6 B B 48
EENA g =R A 17 {8 H1 & BRREEE AREzROBE
HKS
BB
Tsao Chen, James 20th August 1998 12th August, 1998 to 2.0815 3,165,296

' B —hWANFNAZ+R

11th August, 2001

—AANENA+=AE
—EE-f\A+—H

None of the share options were exercised during the period.

Options to subscribe for shares in Flourtech International Holdings Limited
at the nominal value of the shares was granted to the following director:

Exercise price

2 HA R 2 B A AT AE -

(0) TFIILZMEEREE Flourtech International Holdings

Limited M& 9 2 BE IR #E 2 B F R AT FFHI 0T -
Consideration

received for share
options granted

Number of
share options
outstanding

Name of director Date granted Exercisable period per share ARITERRE ik B2 BG B 4 B
EERS % B # ] 17 {8 R SRIABE AREcROHBAE Bz K E

HKS HKS

bt 4 BB
Ho King Cheung 1st February 1993 1st February 1993 to 1 180,000 1
=% —AN=F=-A—H 31st January 2003

—-W=%5ZRA—H%
—ET=F—-A=+—H
S HA R > B G AE 3P 4B 4T o
None of the share options were exercised during the period. MM BERL TR
BRANXFEEN RZTZ2—FA=1TH -

Save as disclosed herein, none of the directors, the chief
executives and their associates had any other beneficial interests
in the share capital of the Company and its associated
corporations as at 30th June 2001.

Apart from the foregoing, there was no arrangement to which the
Company or its holding company or any of its subsidiaries and
fellow subsidiaries was a party to enable the directors and their
spouse to acquire benefits by means of acquisition of shares in or
debentures of the Company or any other body corporate.
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As at 30th June 2001, according to the register kept pursuant to
Section 16(1) of the Securities (Disclosure of Interests) Ordinance,
the following persons (not being a director or chief executive of
the Company) were interested in shares representing 10% or more
of the issued share capital of the Company:

Lam Soon (Hong Kong) Limited ("LSHK")
mIE(EE) BRAR([EIBES])

Guoinvest Intfernational Limited (*Guoinvest”)

Providence Investments N.V. ("Providence™)

Guoline Capital Assets Limited ("Guoline™)

Hong Leong Company (Malaysia) Berhad ("Hong Leong”)

Quek Leng Chan ("Mr. Quek™)
BLBE(TEERE]

HL Holdings Sdn Bhd ("HLH")
Hong Leong Investment Holdings Pte Limited ("HL Investment™)
Kwek Holdings Pte Limited ("Kwek Holdings™)

Notes:

(A) The interests disclosed represent the aggregate corporate interests
which Guoinvest held in the Company through LSHK.

(B) The interests disclosed represent the aggregate corporate interests
which Providence held in the Company through Guoinvest and LSHK.

(C) The interests disclosed represent the aggregate corporate interests
which Guoline held in the Company through Providence, Guoinvest and
LSHK.

(D) The interests disclosed represent the aggregate corporate interests
which Hong Leong held in the Company through Guoline, Providence,
Guoinvest and LSHK.

(E) The interests disclosed represent the aggregate corporate interests
which Mr. Quek, HLH, HL Investment and Kwek Holdings held in the
Company through Hong Leong, Guoline, Providence, Guoinvest and
LSHK.

The Company has set up Board Audit Committee tfo assist the
Board in providing an independent review on the completeness,
accuracy and fairness of the financial statements of the
Company, as well as the efficiency and effectiveness of the
Company’s operations and internal controls. In addition, the
Board Audit Committee has reviewed with management the
accounting policies and practice adopted by the Group and
discussed auditing, internal controls and financial reporting
matters including a review of the unaudited interim financial
statements for the period ended 30th June 2001.
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RIFES (RFER) GOIE TR (D) EM&RZ
BmELMER  RZEZE—FXA=+H "
THALCGERRBREEREIZITRAR)FA
HERARADHEITRAI0%HIA L2 B -

Number of

convertible

Number of preference

ordinary shares held

shares held BEZ
BEcEER WEKKELE Note

E#Hmh& A AV g Bt &

82,522,315 500,000,000
82,522,315 500,000,000 A
82,522,315 500,000,000 B
82,522,315 500,000,000 @
82,622,315 500,000,000 D
82,522,315 500,000,000 E
82,622,315 500,000,000 E
82,622,315 500,000,000 E
82,522,315 500,000,000 E

Bt -

(A IR ZEZREX Guoinvest BiBFIEEH#F
EARBIBRGDZ AR B -

(B) AR ZEZMAE Providence &8 Guoinvest
LEBEEEREARRBRDZ Ar#ERARE -

(©) AR ZEZRE Guoline i iE Providence »
Guoinvest R EIEEEFE AR ARG 22 B#
wEE o

(D) FAMzEZENKE Hong Leong & B Guoline
Providence * Guoinvest K lEEAFH AR
R 2 AR AAEE o

(E) FARZEZMREKRIBELE - HLH - HL Investment
K Kwek Holdings #i# Hong Leong:
Guoline * Providence + Guoinvest & & B & #
BERRBIRG 2 ARIEDMEE -

ARBERIUBERELZESG  UHBHEZEHT
BEARBHBRENTEN  EEENAE
BEAMARBEERANILEZORE LXK
@ BERLZEQCEREEE R AEE AR
MZBtBRLER  AREIES - NEE
IRMBERREE  YEEREHAZE T
—FRA=ZTHILHRARE TR Z P BT ®
% o



In the opinion of the Directors, the Company has complied with
the Code of Best Practice as set out in Appendix 14 of the Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited, except that the non-executive directors were not
appointed for a specific ferm as they are subject fo retirement
and re-election at the Company’s Annual General Meeting in
accordance with the Company’s Bye-Laws.

On 16th August, 1999, a US$42 million syndicated Term Loan
Facility at market interest rates for advances in combination of HK
Dollars and US Dollars (""the Facility") was entered into by the
Company, containing a specific performance obligation by the
Company to financial institutions. Following compliance with
certain conditions precedent, the Facility has provided the
Company a three year term loan repayable in 7 quarterly
franches, the first of which is payable 18 months after the date of
the Facility. The Company has granted security for the Facility by
pledging certain of the shares of its subsidiaries and assets of ifs
PRC operation held by a subsidiary. Under the specific
performance obligation imposed, LSHK, the parent of the
Company, is required to maintain a shareholding (directly or
indirectly) of not less than 51% in the Company. A breach of this
obligation will cause a default under the Facility and the total
amount outstanding under the Facility will become repayable
immediately.

There was no purchase, sale or redemption of the Company’s
listed shares by the Company or any of its subsidiaries during the
period.

The Board would like to express its sincere appreciation to the
bankers, suppliers, customers and shareholders for their continued
support to the Group. The Board also wishes to thank the Group’s
management and staff for delivering major progresses in various
core businesses.

By order of the Board
Whang Tar Choung
Chairman

Hong Kong., 18th July 2001
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