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The directors submit herewith their annual report
together with the audited accounts for the year ended
31 March 2001.

The principal activity of the company is investment
holding and those of its subsidiaries are set out in
pages 88 and 89 on the accounts.

The analysis of the principal activities and
geographical locations of the operations of the
company and its subsidiaries during the financial year
are set out in note 3 on the accounts.

For the year ended 31 March 2001, the aggregate
amount of turnover and purchases attributable to the
group’s five largest customers and suppliers
represented less than 30 per cent of the group’s total
turnover and purchases, respectively.

At no time during the year have the directors, their
associates or any shareholder of the company (which
to the knowledge of the directors owns more than 5
per cent of the company’s share capital) had any
interest (as defined in the Listing Rules) in these
major customers and suppliers.

Particulars of the company’s subsidiaries at 31 March
2001 are set out on pages 88 and 89 on the accounts.

The loss of the group for the year ended 31 March
2001 and the state of the company’s and the group’s
affairs at that date are set out in the accounts on
pages 33 to 90.

The directors do not recommend the payment of a
dividend in respect of the year ended 31 March 2001
(2000: 0.5 cent per share).



EER®
REERASEMBRE 2 XBEEK
45007 (ZZTZTZTF : F¥3,0007T) °

B E & E
AEERETEEEZBFRANEEN
file

%3

ARADAIEAFEEMBANFEH
RERBEH 18 MR EARBREAR
Al 2 RBAEFERIRBBELE THRE
ATEREE  ARRIEAFEAR %

TRty

BEF
AMHEENESTEXENT ¢

RITES

B (REXR)
BRB(ZRRITRAER)
R 55

BIERTES

EIE-3:

PR 2R 4

=

25 4
(R-_ZEZFAR -+ HEZT)

BEARB2EEMAZE100 109 K%
189(viiiy ik + BB E REBREER
THEAEBRAERRBFASHE
BRI HEBEERBEES -

BEARRZERAR - FRTEST
REAME MR ZHEKERE -

BE-_ZTZZT—F=-A=+-—HLEE "
KRR S IENITE E WEUE % 80,0007T
(ZZTTF : BHB80,000m)EAES

CHARITABLE DONATIONS

Donations made by the group during the year
amounted to HK$4,500 (2000: HK$3,000).

FIXED ASSETS

Movements in fixed assets during the year are set
out in note 11 on the accounts.

SHARE CAPITAL

Details of the increase in share capital of the company
during the year are set out in note 18 on the accounts.
Shares were issued during the year as a result of
the exercise, by certain grantees, of options granted
under the company’s share option scheme.

DIRECTORS

The directors during the financial year were:

Executive directors

Lo Fong Seong, Honorary Chairman

Dennis Lo Hoi Yeung, Chairman and Chief Executive
Ng Chi Keung

Chan Chee Shing

Independent non-executive directors

Herald Lau Ling Fai
Joseph Chan Kai Nin
Peter Lee Sheung Yam
Peter Lau Kwok Kuen

(appointed on 21 September 2000)

In accordance with Bye-Laws 100, 109 and 189(viii)
of the company, Mr Peter Lau Kwok Kuen, Mr Ng
Chi Keung and Mr Peter Lee Sheung Yam shall retire
from office at the forthcoming annual general meeting
and, being eligible, offer themselves for re-election.

Non-executive directors are appointed under the
same terms as other directors, pursuant to the Bye-
Laws of the company.

Each of the non-executive directors of the company
received HK$80,000 as directors’ fees for the year
ended 31 March 2001 (2000: HK$80,000).




(a)

(b)

R-BT—£=A=+—HER ()
ZEBHEEZARAEACRS
BAERENT

BAEG
Personal
interests
ERG
Dennis Lo Hoi Yeung 12,007,450
REB
Ng Chi Keung 2,200,000
FRAE X
Chan Chee Shing 2,200,000

e R=ZET—F=A=+—0"'H
—HURRBEERRNEERY
R Z1ETE @ #A 2 Neblett
Investments Limited ( [Neblett])
EEARRRIR 519,842,799

R-2T-FZA=t+-8 ' — (b)
LESRAZARERERRA
7GR E A 10T BB
ERBERMT -

BAEG
Personal
interests
ERG
Dennis Lo Hoi Yeung 11,500

e R=ZEET—F=A=+—08"'H
—HNBERABEEARNEESY
22 E = A ZPengto
International Limited ( [Pengto] )
BERAREREERRAIERSE
BIEIERR (7 279,357% °

The directors who held office at 31 March 2001
had the following interests in the issued share
capital of the company at that date:

SREEERITZEG
Shares of HK$0.1 each
XEHER NEER Kt
Family Corporate Other e
interests  interests interests Total

519,842,799 531,850,249
(B &)

(note)

- - - 2,200,000

- - - 2,200,000

Note: Neblett Investments Limited (“Neblett”), which is
beneficially owned by a trust of which Mr Dennis
Lo Hoi Yeung is a discretionary object, was
interested in 519,842,799 shares of the company
at 31 March 2001.

At 31 March 2001, a director had interests in
the non-voting deferred shares of HK$10 each
in Fairwood Fast Food Limited as follows:

FERES NGIE ¥ Hitig & -1
Family Corporate Other
interests interests interests Total

- - 279,357 290,857
(B &)

(note)

Note: Pengto International Limited (“Pengto”), which is
beneficially owned by a trust of which Mr Dennis
Lo Hoi Yeung is a discretionary object, held
279,357 non-voting deferred shares in Fairwood
Fast Food Limited at 31 March 2001.
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DIRECTORS’ INTERESTS IN SHARES
(Continued)

Apart from the foregoing, at no time during the year
was the company or any of its subsidiaries a party to
any arrangement to enable the directors or chief
executive of the company or any of their spouses or
children under eighteen years of age to acquire
benefits by means of the acquisition of shares in or
debentures of the company or any other body
corporate.

Share option scheme

The company operates a share option scheme under
which the directors may, at their discretion, invite
employees of the company or its wholly-owned
subsidiaries, including directors, to take up options
to subscribe for shares in the company at a price
which is the higher of the nominal value of the shares
and 80 per cent of the average of the closing prices
of the shares on the Stock Exchange of Hong Kong
Limited on the five trading days immediately
preceding the date of offer of the option. The
maximum number of shares in respect of which
options may be granted (together with options
exercised and options then outstanding) under the
share option scheme may not exceed 10 per cent of
the issued share capital of the company from time to
time, excluding for this purpose shares issued on
exercise of options pursuant to the share option
scheme. An option may be exercised within an option
period, to be notified by the board of directors to
each grantee, not exceeding the period of six years
commencing six months after the date on which the
option is granted and accepted and expiring on the
last day of such six year period or ten years from the
date on which the share option scheme is adopted,
whichever is the earlier.




RBRERE (&) Share option scheme (Continued)

R-ZZEE—F=ZA=+—H —&KEZFE At 31 March 2001, a director held options in the
REZMEIZRRENT - scheme as follows:
RELBARTE
ZREERE AfTERRE
No. of share ZHH
options BRTER HRERHAY Period during
outstanding at Exercise price Date of option which options
year end per share granted exercisable
B
HK$
ERH% —WANE “TT-F
AA—H NA=+H
Dennis Lo Hoi Yeung 29,000,000 0.10 1 May 1999 30 August 2001

R-ZZEZZF+-_F=+H 2E®%L On 30 December 2000, Mr Ng Chi Keung and Mr
4 RBREK K ERER Hx%.ﬁriﬂ TT@‘UBZ Chan Chee Shing exercised their options under the
%7 RME - 5 RIRE 1,100,0008 & scheme to acquire 1,100,000 and 2,200,000 ordinary
2,200,000/ B EEE#0.104327t 2 A&  shares of the company at HK$0.10432 per share,
NGRS respectively.



