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NOTES TO THE FINANCIAL STATEMENTS

M ¥ ¥R &5 P

WE FF P = F R

For the year ended 30th April, 2001
1. GENERAL

The Company is incorporated in Bermuda as an exempted
company with limited liability and its shares are listed on The
Stock Exchange of Hong Kong Limited.

The principal activities of the Group are the manufacture of
integrated circuit |eadframes, heatsinks and stiffeners, assembly
and testing of integrated circuits, property investment and
investment holding.

2. SIGNIFICANT ACCOUNTING POLICIES

Thefinancial statements have been prepared under the historical
cost convention as modified for the revaluation of investment
properties, land and buildings and investments in securities.

The principal accounting policies which have been adopted in
preparing these financial statements and which conform with
accounting principles generally accepted in Hong Kong are as
follows:

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and its subsidiaries made up to 30th
April each year.

The results of subsidiaries acquired or disposed of during the
year are included in the consolidated income statement from
the effective date of acquisition or up to the effective date of
disposal, as appropriate.

All significant intercompany transactions and balances within
the Group have been eliminated on consolidation.
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For the year ended 30th April, 2001

2. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Goodwill

Goodwill represents the excess of the purchase consideration
over thefair value ascribed to the Group’s share of the separable
net assets at the date of acquisition of asubsidiary and iswritten
off to reserves immediately on acquisition. Negative goodwill,
which represents the excess of the fair value ascribed to the
Group’s share of the separable net assets at the date of
acquisition of a subsidiary over the purchase consideration is
credited to reserves.

Any premium or discount arising on the acquisition of an interest
in an associate, representing the excess or shortfall respectively
of the purchase consideration over the fair value ascribed to the
Group's share of the separable net assets of the associate at the
date of acquisition, is dealt with in the same manner as that
described above for goodwill.

On disposal of investments in subsidiaries and associates, the
attributable amount of goodwill previously eliminated against
or credited to reservesis included in the determination of the
profit or loss on disposal of the subsidiaries and associates.

Investmentsin subsidiaries

A subsidiary is an enterprise in which the Company, directly or
indirectly, holds more than half of the issued share capital, or
controls more than half of the voting power, or where the
Company controls the composition of its board of directors or
eguivalent governing body.

Investments in subsidiaries are included in the Company’s
balance sheet at cost, as reduced by any impairment losses
recognised.
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For the year ended 30th April, 2001

2. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Investments in associates

An associate is an enterprise over which the Group isin a
position to exercise significant influence, including participation
in financial and operating policy decisions.

The consolidated income statement includes the Group’s share
of the post-acquisition results of its associates for the year. In
the consolidated bal ance sheet, interests in associates are stated
at the Group’s share of the net assets of the associates.

When the Group transacts with its associates, unrealised profits
and losses are eliminated to the extent of the Group’sinterest in
the relevant associates, except where unrealised losses provide
evidence of an impairment of the asset transferred.

Investments in securities

Investments in securities are recognised on a trade-date basis
and are initially measured at cost.

All securities other than held-to-maturity debt securities are
measured at subsequent reporting dates at fair value.

Where securities are held for trading purposes, unrealised gains
and losses are included in net profit or loss for the period. For
other securities, unrealised gains and losses are dealt with in
equity, until the security is disposed of or is determined to be
impaired, at which time the cumulative gain or lossis included
in net profit or loss for the period.
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For the year ended 30th April, 2001

2. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Property, plant and equipment and depreciation
Property, plant and equipment

Completed propertiesincluded in property, plant and equipment
are stated at cost or valuation less depreciation. Cost comprises
purchase consideration and other related costs. Completed
properties reclassified from investment properties are stated at
the carrying value prior to reclassification less subsequent
depreciation.

Plant under construction and property held for development are
carried at cost, as reduced by any decline in value that is other
than temporary. Cost comprises land cost, construction costs
and borrowing costs capitalised in accordance with the Group's
accounting policy.

Other items of property, plant and equipment are stated at cost
less depreciation. The cost of an asset comprises its purchase
price and any directly attributable costs of bringing the asset to
its present working condition and location for its intended use.
Expenditure incurred after the asset has been put into operation,
such as repairs and maintenance and overhaul costs, is normally
charged to the income statement in the period in which it is
incurred. In situations where it can be clearly demonstrated that
the expenditure hasresulted in an increase in the future economic
benefits expected to be obtained from the use of the asset, the
expenditure is capitalised as an additional cost of the asset.

Where the recoverable amount of an asset has declined below
its carrying amount, the carrying amount is reduced to reflect
the decline in value. In determining the recoverable amount of
assets, expected future cash flows are not discounted to their
present values.
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For the year ended 30th April, 2001

2. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Property, plant and equipment and depr eciation (Continued)
Property, plant and equipment (Continued)

The gain or loss arising on the disposal or retirement of an asset
is determined as the difference between the sale proceed and
the carrying amount of the asset and is recognised in the income
statement.

Certain of the Group’s properties in Hong Kong are stated at
their valuations as at 30th April, 1992 less subsequent
depreciation. Advantage is taken of the transitional relief from
the requirement to make revaluation of properties held by the
Group for own use on aregular basis provided by paragraph 72
of SSAP No. 17 “Property, plant and equipment” issued by the
Hong Kong Society of Accountants and accordingly, no further
revaluation of such properties has been carried out since 30th
September, 1995. Properties stated at valuation as at 30th April,
1996 were reclassified from investment properties at the carrying
value prior to reclassification.

In previous years, the surplus arising on revaluation of these
properties was credited to the revaluation reserve. Any future
decrease in the net carrying amount of an asset will be charged
to the income statement to the extent that it exceeds the surplus,
if any, held in such reserve relating to a previous revaluation of
that particular asset.

On disposal of these properties, the attributable revaluation
surplus not previously dealt with in retained profitsistransferred
directly to retained profits.
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For the year ended 30th April, 2001

2. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Property, plant and equipment and depr eciation (Continued)
Depreciation

Freehold land, plant under construction and property held for
development are not depreciated.

The cost or valuation of other items of property, plant and
equipment in use are depreciated on a straight line basis over
their estimated useful lives as follows:

L easehold land Over the unexpired

leaseterm

Buildings 25 - 50 years
L easehold improvements, furniture,

fixtures, equipment and motor vehicles 3 - 10 years

Plant and machinery 6 - 12 years

Moulds, toolings and production films 6 - 10 years

Investment properties

Investment properties are completed properties which are held
for their investment potential, any rental income being
negotiated at arm’s length.

Investment properties are stated at their open market value based
on independent professional valuations at the balance sheet date.
Any revaluation increase or decrease arising on the revaluation
of investment propertiesis credited or charged to the investment
property revaluation reserve unless the balance on this reserve
is insufficient to cover a revaluation decrease, in which case
the excess of the revaluation decrease over the balance on the
investment property revaluation reserve is charged to the income
statement. Where a decrease has previously been charged to
the income statement and a reval uation increase subsequently
arises, thisincrease is credited to the income statement to the
extent of the decrease previously charged.
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For the year ended 30th April, 2001

2. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Investment properties (Continued)

On disposal of an investment property, the balance on the
investment property revaluation reserve attributable to that
property is transferred to the income statement.

No depreciation is provided on investment properties except
where the unexpired term of the relevant lease is 20 years or
less.

Resear ch and development expenditure

Expenditure on research and development is charged to the
income statement in the year in which it isincurred except where
a major project is undertaken and it is reasonably anticipated
that development costs will be recovered through future
commercial activity. Such development costs are deferred and
written off over the life of the project from the date of
commencement of commercial operation subject to a maximum
of four years.

Technology licences

The cost of acquisition of technology licences has been
capitalised and is amortised on a straight line basis over a period
of not more than six years commencing from the date of
acquisition of technology licences.

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost, which comprises all costs of purchase and, where
applicable, costs of conversion and other costs that have been
incurred in bringing the inventories to their present location
and condition, is calculated using the first-in, first-out method.
Net realisable value represents the estimated selling price in
the ordinary course of business less the estimated costs of
completion and the estimated costs necessary to make the sale.
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For the year ended 30th April, 2001

2. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Operating leases

Operating |leases are | eases where substantially all the risks and
rewards of ownership of the leased assets remain with the
lessors. Annual rentals receivable (payable) are credited
(charged) to the income statement on a straight line basis over
the relevant lease term.

Recognition of revenue

Sales of goods

Revenue from the sales of goods is recognised on the transfer
of benefits of ownership, which generally coincides with the
time when goods are delivered and title has passed.

Provision of assembly and testing services

Revenue from the provision of assembly and testing servicesis
recognised when the relevant services are provided.

Industrial grants

Grants receivable are credited to deferred income. Grants
towards capital expenditure are released to the income statement
as revenue over the estimated useful lives of the relevant assets.
Grantsrelating to revenue expenditure are released to the income
statement as revenue when the terms of the grants have been
complied with.

Interest income

Interest income is accrued on atime basis, by reference to the
principal outstanding and at the interest rate applicable.

Dividend income

Dividend income from investments is recognised when the
shareholders’ rights to receive payment have been established.
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For the year ended 30th April, 2001

2. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Foreign currencies

Transactions in foreign currencies are translated at the rates
ruling on the dates of the transactions or at the contracted
settlement rate. Monetary assets and liabilities denominated in
foreign currencies are re-translated at the rates ruling on the
balance sheet date. Gains and losses arising on exchange are
dealt with in the income statement.

On consolidation, the financial statements of overseas
subsidiaries which are denominated in currencies other than the
Hong Kong dollars are translated at rates ruling on the balance
sheet date. All exchange differences arising on consolidation
are dealt with in the exchange equalisation reserve.

Taxation

The charge for taxation is based on the results for the year as
adjusted for items which are non-assessable or disallowed.
Timing differences arise from the recognition for tax purposes
of certain items of income and expense in a different accounting
period from that in which they are recognised in the financial
statements. The tax effect of timing differences, computed under
the liability method, is recognised as deferred taxation in the
financial statementsto the extent that it is probable that aliability
or an asset will crystallise in the foreseeable future.

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which are assets
that necessarily take a substantial period of time to get ready
for their intended use or sale, are capitalised as part of the cost
of those assets. Capitalisation of such borrowing costs ceases
when the assets are substantially ready for their intended use or
sale. Investment income earned on the temporary investment of
specific borrowings pending their expenditure on qualifying
assets is deducted from the borrowing costs capitalised.

All other borrowing costs are recognised as an expense in the
period in which they are incurred.
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For the year ended 30th April, 2001

2. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Retirement benefits schemes

The Group operates defined contribution schemes and the
pension costs charged to the consolidated income statement
represent the amount of contributions payable to these schemes.

Cash equivalents

Cash equival ents represent short-term highly liquid investments
which are readily convertible into known amounts of cash and
which were within three months of maturity when acquired;
less advances from banks repayable within three months from
the date of the advance.

3. TURNOVERAND CONTRIBUTION ANALYSIS

Turnover represents the net amounts received and receivable
for goods sold and services provided by the Group to outside
customers and rental income earned during the year as follows:

Manufacture of integrated circuit

leadframes, heatsinks and stiffeners
Provision of assembly and testing services
Rental income
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For the year ended 30th April, 2001
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3. TURNOVER AND CONTRIBUTION ANALYSIS

(Continued)

The Group’s turnover and contribution to profit from operations
for the year ended 30th April, 2001 and 2000, analysed by
principal activity and geographical market, are set out below:

By principal activity:

TURNOVER

Manufacture of integrated circuit |eadframes,
heatsinks and stiffeners
Provision of assembly and testing services

Rental income

Less: Intra-group sales

CONTRIBUTION TO PROFIT FROM

OPERATIONS

Manufacture of integrated circuit |eadframes,
heatsinks and stiffeners
Profit before provision for slow moving

inventories

Provision for slow moving inventories
Provision of assembly and testing services

Rental income
Others

Corporate management expenses

Profit from operations
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For the year ended 30th April, 2001 BEZE—FWA =+H IL4E8E

3. TURNOVERAND CONTRIBUTION ANALYSIS 3. BEBEEMAS N )

(Continued)

2001 2000
HK$'M HK$' M
HEBL ABEEBT
By geographical marKket: i b [ i 355 0 43
TURNOVER BEHW
United States of America ESCY 250 919
Hong Kong iR 405 385
Europe TR 82 183
Singapore B 27 212
Philippines FHEE 13 19
Other Asian countries S Aty =5 4 [ 2R 44 83
821 1,801
CONTRIBUTION TO PROFIT
FROM OPERATIONS bR UNEY N
United States of America ES 7 200
Hong Kong B 72 75
Europe el 3 10
Singapore I3k — 57
Philippines FHEE — 1
Other Asian countries L Ath 55 M [ K 1 11
Profit from operations #8785 s | 83 354
4, OTHER REVENUE 4. AWK
THE GROUP
AR
2001 2000
HK$'M HK$' M
HEHBEL ASEEBT
Industrial grants recognised Bl 58 T 2546 B 1 1
Interest income FLE WA 13 7
Sundry income RETE A 8 5
22 13

ANNUAL REPORT 2001 % 3
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5. RAW MATERIALSAND CONSUMABLESUSED

THE GROUP

Included in raw materials and consumables used for the year
ended 30th April, 2001 is a write-back of provision for slow-

moving raw materials of HK$2 million.

Included in raw materials and consumables used for the year
ended 30th April, 2000 was a provision for slow moving raw

materials of HK$33 million.

6. PROFIT FROM OPERATIONS

Profit from operations has been arrived at

after charging (crediting):

Depreciation of property, plant and equipment

Less: Amount capitalised as product
development expenditure

Product development expenditure
— amortised
— written off
Technology licences amortised
Operating lease rentals in respect of
— land and buildings
— plant and machinery
Auditors' remuneration
Net loss on disposal and write-off of
property, plant and equipment
Doubtful debts (written back) provided
Gross rental income from investment
properties less outgoings
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For the year ended 30th April, 2001 BEZE—FWA =+H IL4E8E
7. FINANCE COSTS 7. MR
THE GROUP
A AR
2001 2000
HK$' M HK$' M
HEBL AHBT
Interest on: FILE
Bank loans and overdrafts SRET B IE — 27
Crystallisation of obligations under JBAT ARIEWE R
guarantees B 20 50
Floating rate notes TR ERE — 45
Obligations under hire purchase contracts TH A 4 K Rl &
and finance |eases FH &7 5 — 4
20 126
Costs arising on early extinguishment of debt 2 F & ¥ & % 2 A 19 —
Bank charges relating to the crystallisation £ B 8 f7 7&K # 4 f#
of obligations under guarantees BEZHRITEA — 5
39 131

8. GAIN ON DISPOSALS OF SUBSIDIARIES/ 8 HWEWEBAY BEAK
ASSOCIATE it

THE GROUP
ALEM
2001 2000
HKS$'M HK$' M
HE®T  EEE

Gain on deemed disposal of an associate 5 B — [

(note a) A Z AR (GEa) 714 —
Gain on disposal of subsidiaries (note b) th B BB A A 2l gE (GEb) 39 943
Distributions from liquidation of a former — [0 T B 2 W)

subsidiary T 145 2 4 Ik 18 —

771 943

ANNUAL REPORT 2001 £ ¥R
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 30th April, 2001

B 5 ¥R & P 5

I FE I = LR

8. GAIN ON DISPOSALS OF SUBSIDIARIES/ 8. MEHEAE, BB AWK
ASSOCIATE (Continued) it (4)

Notes: il

(8) This gain arose from the reduction of the Group’s interest in ASAT (@  BEIEU AR T R A B 2 BB N
Holdings Limited (“ASAT"), the Group's associate, from 50% to 42.6% ASAT Holdings Limited ([ 44k 3¢ 1) i
asaresult of itslisting on the NASDAQ National Market in July 2000, CRBREL AR S A
as detailed in note 20. B IR AE I & R 45 (NASDAQEI X Tl £7)

T A A AR A SR S0 2 R AR
50% 1 % 42.6% T 2 - A B EE HOU Rt
320 -

(b)  For the year ended 30th April, 2001, the gain arose from the disposal (b) BE_FFAENH=1HILEE
of the Group’s 100% interest in ASAT S.A. to ASAT as aresult of the I TR i T B T B AR ST AT W R A
exercise of the option by ASAT to acquire ASAT S.A., as detailed in IBASAT SA & » A4 H n 444k 3 iy
note 26. B ASAT SA. 2SR P B A B RE

% U B RE26 -
For the year ended 30th April, 2000, the gain arose from the disposal BE_EZZENH =+ H L4
of the Group’s 50% interest in ASAT. I TE i 4 TG Bl ﬁ/‘lli% [H] 4 444K SO
5090 25 T 4 15
9. COSTS RELATING TO RELOCATION OF 9. EHEBZMA
OPERATIONS
THE GROUP
A4
2001 2000
HK$'M HK$' M
HHEEBL HEEIT
Severance payment B 34 —
Other cost and loss on disposal/write-off IR 3 - A
of property, plant and equipment A e 4R S H At A — 14
34 14
These costs relate to the relocation of operations to the PRC. bl R IE A A SE S AT R AL

B 2 A

ANNUAL REPORT 2001 % #R
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NOTES TO THE FINANCIAL STATEMENTS
M 5 ¥R &5 B 5E

For the year ended 30th April, 2001 BE_ZZ—FMA=+HIL4FE

10. IMPAIRMENT LOSSARISING ON PROPERTY, 10. ¥ - B35 R 2 Wil
PLANT AND EQUIPMENT

THE GROUP
A4
2001 2000
HK$'M HK$'M
HE®IL  AEBIT

Impairment loss arising on: o RIERE
Moulds THE 74 —
Land and buildings outside Hong Kong TE 7 U DL A b [ 2 H 4
on medium-term |ease FH A - 1 K 5 — 34
L easehold improvements, furniture ES Y NN
and fixtures MEE — 6
Plant and machinery g — 4

74 a4

In April 2001, the Group carried out areview of the carrying A —FE—4 U H > AREEGHHE
value of its moulds used for the manufacture of integrated circuit %5 4 AU B 51 SR AE - HUEAES S o
leadframes, heatsinks and stiffeners. Taking into account the 1~ THR i (E o 48% 5 T > BHE
physical condition of the moulds and market for the leadframes, R UL & 5| 5 HE 2 T 5 4% > AR\ Al #E
the directors of the Company have determined that the & P %5 T 5% % T4 306 4 AT i 0] 4
recoverable amount of certain of these moulds is nil. The %8 o #%% T8 2 M (B . 4F & A0
carrying amount of these moulds has been reduced accordingly. e
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NOTES TO THE FINANCIAL STATEMENTS
M 5 ¥R &5 B 5E

For the year ended 30th April, 2001 BE _FEFNA=+HILFE

11. TAXATION

The charge comprises: Pl TH S LA
Hong Kong Profits Tax RIS
Current year AR A
Overprovision in prior years 8 AT A e R A
Overseas taxation 2 e
Deferred tax (note 31) R AE B IH (B 51 32)

Share of taxation attributable to an associate 4315 ¥ & /2 7] JE Ak B IE

Hong Kong Profits Tax is calculated at 16% (2000: 16%) on
the estimated assessable profits for the year. Overseas taxation
is calculated at the tax rates prevailing in the respective
jurisdiction.

Details of potential deferred tax charge not provided for in the
year are set out in note 31.

12. PROFIT FOR THE YEAR

Of the Group’s profit for the year, aloss of HK$64 million (2000:
aprofit of HK$1,484 million) has been dealt with in the income
statement of the Company.

11. BEME

THE GROUP
ASE

2001 2000

HK$'M HK$'M

HE®IL AEET

4 37
(1) (3
1 22
(10) (7)
(6) 49
18 18
12 67

T s PS8 T AR PR AS AF B A wH E LB
T R B R 16% (—FFFAE © 16%)
FHE o M SNBLIE R 4% A B R R T
BUATBLRFA -

A7 B8] 4 A Sl 0 F A 2 A AR S T S
HH 17 SRS B RESL

12, AAE JE i A
AR E AAE FE 2 s ML HE A /] EL 5T

AU %5 7% 2 5 1E164,000,000%: 75 (&
FEAE 5 F)1,484,000,000% 75) ©
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NOTES TO THE FINANCIAL STATEMENTS
M 5 ¥R &5 B 5E

For the year ended 30th April, 2001 BEZFEX—FENA =+ H IR
13. EARNINGS PER SHARE 13. %A
The calculation of the basic and diluted earnings per shareis & B3 A K 48 4 5 A 5 4% T 51 #g st
based on the following data: A
THE GROUP
A
2001 2000
Earnings for the purposes of basic and At 5 A HEBL ABEEBT
diluted earnings per share v 25 A1) 2 v A HK$' M 741 HK$'M 1,115
Weighted average number of ordinary shares f DA 555 45 I 36 A 2 1] 2
for the purpose of calculating basic - 78 B e
earnings per share RSk 510,302,599 509,011,439
Effect of dilutive potential ordinary shares: &1 3t %8 H 4 v 5 28
Options i 15 e 259,389 76,220
Weighted average number of ordinary shares JHl LA 5t 5. 45 i 48 i 2 F|
for the purpose of calculating diluted 23 5 A
earnings per share SO 510,561,988 509,087,659

The computation of diluted earnings per share does not assume  H i AR /A &l A A7 (i 2 186 Fs i R w0 st

the exercise of the Company’s outstanding share options and & > 7 i (EE B A E - FE—4F

warrants as the respective exercise prices were higher thanthe W H =+ H IH4FEE 2 P HELA R

average market price for shares for the year ended 30th April, Bt e st 5 45 4 i 5 ) e S 4 {5 s

2001. R AT TR % TR R 2 B
Fifdi o
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NOTES TO THE FINANCIAL STATEMENTS
M 5 ¥R &5 B 5E

For the year ended 30th April, 2001 BE _FEFNA=+HILFE
13. EARNINGS PER SHARE (Continued) 13. EBwM )

Additional basic and diluted earnings per share figures have B 251 2 405N B LA K 8 2 A1 9
also been presented, based on the profit excluding certain non- 4% B ~ 1125 T JF £8 % TH B A 2 % A1 1fi

recurring items as follows: FHE
2001 2000
HK$'M HK$'M
HEBEL ASEEBT
Profit for the year AR A B Vi ) 741 1,115
Adjustments: R
Gain on disposals of subsidiaries/ H B B A w7
associate Bt 2 W UL 4 (771) (943)
Costs arising on early extinguishment of RERET 2
debt A 19 —
Costs relating to relocation of operations ETE R A 34 14
Impairment loss arising on property, plant Y€ - Has X
and equipment A 2 WA 74 44
Impairment loss arising on investments in
securities &R S 2 WA 49 —
Share of costs arising on early 534 — [ Bk A )
extinguishment of debt of an associate P AR IR AR 2 iU 47 —
Share of impairment loss arising on I3AG — R A w2
property, plant and equipment of Y2 - WA A
an associate Z WAE — 48
Tax effect of the above items bl & TH 2 B R (16) 5
Adjusted profit A8 i A 177 283

The denominators used are the same as those detailed above  ffE#FE 2 40 BBl b S st & 45 IR EEAS
for both basic and diluted earnings per share. T AV 2 R ke A — B
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M ¥ ¥R &5 3

W FE A = H IR

For the year ended 30th April, 2001

14. DIRECTORS EMOLUMENTS

Directors fees M

Basic salaries, allowances and other HEARF & - B K&
benefits-in-kind HAE W) 45

Discretionary bonuses 1% € AL

Contributions to retirement benefits AR AR
schemes Z ALK

Total emoluments Pl 4 48 %E

No emolument was paid or payable to the directors as an
inducement to join the Company and no compensation was paid
or payable to directors or past directors for loss of office.

Directors’ fees of HK$2 million (2000: HK$2 million) were
payable to independent non-executive directors. No other
emoluments was paid or payable to the independent non-
executive directors.

Emoluments of the directors were within the following bands:

::

14. HFEW 4
THE GROUP
A 45

2001 2000
HK$ M HK$'M
HEWBIT ER: i
2 2
10 12
20 7
1 1
33 22

AR Sl AT A BB TR
P2 VR 2 AR S Rl 2 S - R
A5F 5 A T 3 2 T A

tH -

bl 4 LS FE AT T B S A T
Z #1442 2,000,000k ¢ (BT E
4F 1 2,000,000% 7)) © f7 AT fa] Ho At
B AT s AT T8 S FE AT 2

é‘z\ o

EREMEN T TIIAEN

2001 2000

No. of No. of

Directors Directors

WHEAY  EFEAM

Nil — HK$1,000,000 7% — 1,000,000 JG 4 6
HK$1,500,001 — HK$2,000,000 1,500,001 55 — 2,000,000 JG 1 1
HK $18,000,001 — HK$18,500,000 18,000,001 5t — 18,500,000 7T — 1
HK $29,000,001 — HK$29,500,000 29,000,001#% 5t — 29,500,000 7t 1 —
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NOTES TO THE FINANCIAL STATEMENTS
M 5 ¥R &5 B 5E

For the year ended 30th April, 2001 BE _FEFNA=+HILFE

15. EMPLOYEES EMOLUMENTS

Of the five highest paid individuals, two (2000: one) were
directors of the Company, whose emoluments have been
included in note 14 above. Details of the emoluments of the
remaining three (2000: four) individuals are as follows:

Basic salaries, allowances and HOARH 4 HEE &
other benefits-in-kind HoAth B ) 48 F1]

Their emoluments were within the following bands:

15. g B4

BT R o s o 4
(CEFEF : —H) BAATHER
SIS E AL SRS - L= 4
(CEFEE : E) AL 2N
'

THE GROUP
ASE M

2001 2000

HK$'M HK$'M

HE®IL  AEET

B 4F P T oI R

THE GROUP
A 45 18
2001 2000
No. of No. of
employees  employees

EEAY  EE A

HK$1,500,001 — HK$2,000,000 1,500,001#% J&. — 2,000,000%% G 3 1
HK$2,000,001 — HK$2,500,000 2,000,001 5t — 2,500,000 7© — 1
HK$3,000,001 — HK$3,500,000 3,000,001 7& — 3,500,000 T — 2
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M ¥ ¥R &5 3

W FE A = H IR

For the year ended 30th April, 2001

::

16. INVESTMENT PROPERTIES 16. #&EW¥E
THE GROUP
A4 1
HK$' M
H &I
Land and buildings in Hong Kong under B Z T T4 1
medium-term |ease B
At 1st May, 2000 R FEEER] —H 217
Deficit on revaluation of investment properties % & 4 2 & 1 I (E (6)
At 30th April, 2001 AEREE—AFENA=1H 211

Investment properties were revalued at their open market value
at 30th April, 2001 by Messrs. Chung, Chan & Associates,
Chartered Surveyors, on an open market value basis. This
valuation gave rise to a revaluation deficit of HK$6 million of
which HK$3 million has been charged to the investment property
revaluation reserve and HK$3 million has been charged to the
income statement.

All of the Group’s investment properties are rented out under
operating leases.

The Group'’s investment properties have been pledged to secure
the standby letter of credit issued by a bank on behalf of the
Company to the UK Lenders (as defined in note 29(a)).

WEWHER —FF—FNA=1THZ
oS BATE o T iR R R T A AT
PN BR T ME R E AL o wZ E AN A
6,000,000% 7t 2 Bk fH - H: 713,000,000
WL e AREY EEM AR - m
H: % 3,000,000 7t Il B Y i R A0 BR o

AR T A BUE W) SR SR KA
e

AL BEYEHC IR > DIES
SR RAN A M FER MG RN (E36
BLM R 29(a)) B AR R 2 1A
1’% o
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NOTES TO THE FINANCIAL STATEMENTS
M ¥ ¥R &5 P

ﬁ:lI:

For the year ended 30th April, 2001 BEZZEFENA=+H L4
17. PROPERTY, PLANT AND EQUIPMENT 17. P2k ~ B Bt il
L easehold
improvements,
furniture, Moulds,
fixtures, toolings and
Land and equipment and Plant and production
buildings motor vehicles machinery films Total
WEEE - TH-
i~ %H - THE
RS RMROE BE  AEENRA My
HK$'M HK$'M HK$'M HK$'M HK$'M

HEB T HEB T HEB T HEB T HEW T
THE GROUP AEH

COST OR VALUATION i g ff fii

At 1st May, 2000 REFEFFERLA—H 181 207 527 322 1,237
Exchange adjustments [ ji. 7% — — (10) — (10)
Additions NE 6 6 24 1 47
Disposal of subsidiary ~ th & [ /3 7 (10) — (47) — (57)
Other disposalsiwrite-offs ot ti 8 /s — ) (6) ©) (10)
At 30th April, 2001 REFFE-FENA=1H 177 212 488 330 1,207

DEPRECIATION AND
IMPAIRMENT LOSS %7 # R Wi

At 1st May, 2000 R_FE—HERLA—H 18 177 363 202 760
Exchange adjustments [ ji 50 % — — (5) — (5)
Provided for the year A FE R 4 16 39 19 78
Disposal of subsidiary & [ff i /A 7] 2 — (24) — (26)
Eliminated on other Kb &/

disposal siwrite-offs it IR A e - 1) (5) (1) @)
Impairment loss W E 43 — — 74 117
At 30th April, 2001 RZFEE—FENA=1H 63 192 368 294 017

NET BOOK VALUES Wi ¥
At 30th April, 2001 REZZFENA=1H 114 20 120 36 290

At 30th April, 2000 REFZFENA=1H 163 30 164 120 477
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NOTES TO THE FINANCIAL STATEMENTS
M ¥ ¥R &5 3

WEFFAEIA = A L

::

For the year ended 30th April, 2001

17. PROPERTY, PLANT AND EQUIPMENT 17. P38 ~ BE& Rt ()

(Continued)
Notes: 7t
Land and buildings + b B
An analysis of the Group’s land and buildingsis set out below: AR AR [ Lt R S AT RS T
Land and  Plant under Property for
Land and buildings construction development
buildingsin outside outside outside
HongKong HongKong HongKong  HongKong
on medium-  on freehold on medium-  on medium-
term lease land term lease term lease Total
HlZ HEUSZ HFEUSZ HEUSZ
I RLAY 1 ARAREME HONALAY eI ALAY
B TR FERBG R fraE R % i
HK$'M HK$'M HK$'M HK$'M HK$'M
HE T HE i TT HE T T E T HE T
COST OR VALUATION A Al 1
At 1st May, 2000 RoEFEEL]—H 152 10 — 19 181
Additions wE — — 6 — 6
Disposal of subsidiary B A — (10 — — (10)
At 30th April, 2001 AN_ERE—FENH=+H 152 — 6 19 177
DEPRECIATION AND
IMPAIRMENT LOSS HE Rk
At 1st May, 2000 RoEEEETH—H 18 — — — 18
Provided for the year ARAE A 2 2 — — 4
Disposal of subsidiary 8 W 2 — 2 — — 2
Impairment loss WAE 43 — — — 43
At 30th April, 2001 RoFZ—FENH=+H 63 — — 63
NET BOOK VALUES I i 5%
At 30th April, 2001 RE-ZEEENA=ZTH 89 — 6 19 114
At 30th April, 2000 R_FRFENA =+H 134 10 — 19 163
An analysis of the cost or REBE—F
valuation of the Group’s WH=+H "
land and buildings at A i
30th April, 2001 T AR B
is set out below: 2 HrES I
At cost A — — 19 25
At 1992 professional valuation — JLJL AR E A (E 122 — — — 122
At 1996 professional valuation — fLIL7S4F 224l ( 30 — — — 30
152 — 6 19 177
An analysis of the cost or RoBERE
valuation of the Group's WH=+H »
land and buildings at ASEE 14 R
30th April, 2000 P A A (E
is set out below: ZAHESWT
At cost A — 10 — 19 29
At 1992 professional valuation — JLJL 4 BUEAL (i 122 — — — 122
At 1996 professional valuation — JLJL7SAF 224 {H 30 — — — 30
152 10 — 19 181
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M ¥ ¥R &5 P

WE FF N = F I

For the year ended 30th April, 2001

17. PROPERTY, PLANT AND EQUIPMENT
(Continued)

Notes: (Continued)
Land and buildings (Continued)

The Group’s propertiesin Hong Kong carried at 1992 and 1996 professional
valuations were respectively valued on 30th April, 1992 and 30th April, 1996
by independent firms of chartered surveyors on an open market value basis.
The 1992 professional valuation was made by Messrs. Knight Frank Kan &
Baillieu and the 1996 professional valuation was made by Messrs. Knight
Frank & Kan. Such revaluations resulted in atotal surplus of HK$130 million
which was credited to other properties revaluation reserve. Had the Group’s
properties in Hong Kong been carried at cost |ess depreciation, the carrying
amount of such assets included in the financial statements would have been
HK$65 million (2000: HK$67 million).

In view of the Group’s plans to relocate the operations to the PRC and by
reference to a professional valuation at 30th April, 2001 by Messrs. Chung,
Chan & Associates, an independent firm of chartered surveyors on an open
market value basis, an impairment loss of HK$43 million was charged to the
other properties revaluation reserve.

Property held for development is carried at cost lessimpairment lossin value.

::

17. P - BRAS Kt (49

it ()
bt B T ()

LB 2 FWY R — UL FE R — LIS
4 2 BUEEA Y T v B ST R T AT 43 A
— UL A =+ H E— UL H =
+ H $ A BT EE AR S EE AL > — U
AR 2 LA AR i AR A B R AT 1 BT
il 5 — JUILIS AR 2 B2 (E I i 4R R &
T B HEFEAL - %55 E AN E A S I
130,000,000% 7T Z Zi fif > M ERERTHA
HAYZE T LM - MALEE 2 B
T RAS AT EE SR > B BRSNS
2 W THI {2 /% 65,000,000 76 (R EZAE :
67,000,000% 7C) ©

R A8 7 5 S U 2 1 A7 4 B T (R
fhiz —BE A H =+ HEH2EME - FA
SE B 5 A SE B A rp 2 R [ T 7 A
2 18{E43,000,000%5 7T E. H H At ) 26 A v
5B -

T 5% JB W) 2 T 4% A W AT B BUEL 51 R
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NOTES TO THE FINANCIAL STATEMENTS

M ¥ ¥R &5 3

nl:II:

For the year ended 30th April, 2001 BEZE—FWA =+H IL4E8E
18. INTANGIBLE ASSETS 18. I & e
THE GROUP
v Y. |
2001 2000
HK$'M HK$' M
HE®BL AHBT
PRODUCT DEVELOPMENT
EXPENDITURE VE il 3% B 3
Balance at beginning of year R 4 R — 88
Additions during the year A N3G N 2 3KIH — 18
Less: Amount amortised or written off A A4 S BB
during the year Z I — (15)
Disposal of subsidiaries Hh 5 i 2 7 — (91)
Balance at end of year AEHCAE R — —
TECHNOLOGY LICENCES 405 4
Balance at beginning of year SRR &5 B 5 8
Less: Amount amortised during the year RGN INE: 35 e QI 2 3
Balance at end of year LSS 3 5
TOTAL Hm
Balance at end of year GRS 3 5
19. INTERESTSIN SUBSIDIARIES 19. BB 2 v BE 42
THE COMPANY
A2 )
2001 2000
HK$'M HK$' M
HEBL ABBT
Unlisted shares, at cost less provision FE BT > A Bk A 123 159
Amounts due from subsidiaries, less provision & Wi B J&§ /A 7 2K TE > A 1,536 1,812
1,659 1,971
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 30th April, 2001

19. INTERESTSIN SUBSIDIARIES (Continued)

The following are the particulars regarding the Company’s
subsidiaries as at 30th April, 2001 which principally affect the
results, assets or liabilities of the Group as the directors are of
the opinion that a full list of all the subsidiaries will be of
excessive length. These subsidiaries operate principally in the

M ¥ ¥R &5 P

WE FF P = F R

place of incorporation unless otherwise indicated.

Name of Place of
subsidiary incor por ation
) 2% ) 44 % el s X
The Industrial British Virgin
Investment Islands
Company Limited % J& & & Bt S
Mixon Limited (i) Hong Kong
i
QPL (Europe) British Virgin
Limited Islands
LI g LR
QPL (Holdings) Hong Kong
Limited s
B A A PR
QPL Limited Hong Kong
i B A PR i

Principal activities

EEEH

Investment holding
BEHER

Property investment

/E S8

Investment holding
BEBER

Investment holding
BRI

Manufacture and sale of
integrated circuit
|eadframes, heatsinks
and stiffeners

Bk N o B
5 4RHE - AR
B i

19. W& A Fl kR (49

TR B A 2

I'ssued and paid up
shar e capital

69

::

S5 T R 2 5 PO AR s R R
TR > BUEBLT AR = FF 4 A
=+ HETRBALE S - EEN
B2 8 Fl 2 R > BRI A TR
b o TR B A I E AR AR B 25

Proportion of

nominal value of
issued capital held by

CEATRARIBA  F4 T84T A i i 1 i

2,050 ordinary share
of HK$1 each
2,050 T3 % T {5 14 7T
2 i

10,000 ordinary shares of
HK$1 each

10,000 %3 % 1 {H 1# 7T
o i

1 ordinary share of US$1
LT B 155 T 2 3 78 ik

408,000,772 ordinary
shares of HK$0.04 each
408,000, 77201 5 i
TAT {EL0.04#5 7T 2 & 7 f

2 ordinary shares of
HK$1 each and
1,000 non-voting
deferred shares of
HK$1 each (note)

2B R T (E 15 T 2
- M 1% 1,000/
TR LT 2
T MR A SRy (B

%
2.44

100

Company Subsidiary
AR

i I 2 i)
%

97.56

100

100

100
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WEFF A = B

19. INTERESTSIN SUBSIDIARIES (Continued)

Name of
subsidiary

V¥ i 2+ ) 4 Al

Roehurst Limited

Sanwah Group
Limited

Talent Focus
Industries
Limited (i)

BREEEARAH

QPL (US) Inc.

Place of
incor por ation

wk: T8 S 3 2

British Virgin
Islands
R IE LR

Hong Kong
il

Hong Kong
il

United States of
America

ESC

Principal activities

EEEH

Investment holding
BRELK

Property investment

ES 8§

Manufacture and sale of
stamped |eadframes
and moulds

B I B AL G | SRR
Jan:

Distribution of integrated
circuit leadframes
and investment holding
71 84 7R % 5 SR
BT

(i)  Operating principally in the People's Republic of China

Note:

The deferred shares, which are held by the Group, are practically of no

economic value.

19. WA Fl kR (49

P 5E

Proportion of

I'ssued and paid up
share capital

nominal value of
issued capital held by

O RMRIRA A AT B AL
Company Subsidiary

A
%

1 ordinary share of US$1 100
BT (B 136 7T 2 3 48

2 ordinary shares of —
HK$1 each

2J8 g R T B Lk T 2
5 i

2 ordinary shares of 50
HK$1 each

2J15 g I T B L3 T
Z Bk

150,603 ordinary shares
of no par value, paid
up to US$4,071,281
150,603 4 i {F ¥ 72 Fic
£ Sk 4<4,071,2813 7T

66.44

Wt & 4 )
%

100

50

33.6

()  FEEAE R RICIE A

i

P AR 2 [ 5 A 2 AR TE A7
fEH -

B bl A o
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For the year ended 30th April, 2001

20. INTEREST IN AN ASSOCIATE

Share of net assets

A T

Interest in an associate represents the Group’s 43% (2000: 50%)
interest in the issued ordinary share capital of ASAT, alimited
company incorporated in the Cayman Islands. In July 2000,
ASAT madeaninitial public offering of new shares and its shares
are listed on the NASDAQ National Market. As a result, the
Group'’s interest was reduced from 50% to 42.6%. ASAT group
is principally engaged in the provision of assembly and testing
of integrated circuits.

During the year ended 30th April, 2000, the Group entered into
an agreement with certain shareholders of ASAT so that the
Group hasthe option to sell, and those certain sharehol ders have
the option to acquire, 30% of the Group’s interest in ASAT
within one month after 29th October, 2004 at a price per share
to be determined on the basis set out in the option agreement.
The exercise price is determined based on the results and
borrowings of ASAT. Both options will be automatically
cancelled without charge when certain liabilities due to the UK
Lenders, as described in note 29(a), are fully repaid. The
proceeds from the sale of shares of ASAT pursuant to the
exercise of the option will be used to repay the debts due to the
UK Lenders. During the year ended 30th April, 2001, the
liabilities due to the UK Lenders were fully repaid and the
options lapsed.

P &E

20. B8 A wlhELR

THE GROUP
ASE

2001 2000

HK$'M HK$'M

HE®IL AEET

830 78

B/ E) i AS 4 1B A A B 2 B B 5T
TR ST. 2 A FRA W 484K S 2 88 4 708
& 2 43% (ZFF L4+ 50%) © jt
FRTAFA AR SCETT IR B 3%
[ RN e e S T R e =
B AE & 2 50 (NASDAQR 2 i5)
El e B ASKE [ P Ak SR AR S 2 HE
5 H1 50%7 £ 42.6% o 444K 4 1E £
SR A T I 2 e R Bl IR o

R FFEREH = H LR
N > 7S 45 [ B4R S T ISR BT 57 1h
mzﬁﬁﬁﬁ%m%ﬁﬁ%%$%%
A RER —FFWAFE+H - JLH i
F— @Hm DA AR 45 5 S A T e T Ak
MR 2 A B A i A 4R (3
H 2 8K C30% 4 o FHAT AR TS
MR PR SR S 2 S48 T A5 BT o o i
AT B B B sk N\ 22 25 T ETE (LB 5E
29(a)) AR - FIZ S WA B
Y B 11 S P AT AT 3K o (R 708 B
FRERE T Hh 5 S Ak S I 3 Pir 75 R L1
VEAE TR AT I3 5 3k N 2 AT o iR
BFOBRAENA =+ HIEFER

JRE A} 3 B i kN 2 (S B 2 BE i
(IR ¢ VNS
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NOTES TO THE FINANCIAL STATEMENTS
M 5 ¥R &5 B 5E

For the year ended 30th April, 2001 BE_ZZ—FMA=+HIL4FE
20. INTEREST IN AN ASSOCIATE (Continued) 20. BB AR ER (4
The following details have been extracted from the consolidated DL~ &k 4 Bk B 441K SC 2 45 45 B4 1S
financial statements of ASAT: s
Results for the year A B R it
2001 2000
HK$' M HK$' M
HE®BE  A&EBC
Turnover B 2,653 2,427

Profit from ordinary activities before taxation K84 Bl H # 355 i Fl
Profit before costs on early extinguishment A 512 £ 32 £ ¢

of debt and impairment loss FRAS KA 2 Y ] 322 455
Costs arising on early extinguishment i RAERET
of debt A (111) —
Impairment loss arising on property, plant ¥ 2 - #2% &5kt >
and equipment RN — (96)
211 359

Profit from ordinary activities before taxation <4 [H] i {5 B B4 fif

attributable to the Group H & SE 55 i6i ]
Profit before costs on early extinguishment At FAE R 68

of debt and impairment loss FRAS KA 2 Y ] 142 122
Costs arising on early extinguishment i RAER AT

of debt A (47) —
Impairment loss arising on property, YIE - Heas Skt 2

plant and equipment WE — (48)

95 74
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NOTES TO THE FINANCIAL STATEMENTS
M 5 ¥R &5 B 5E

For the year ended 30th April, 2001 BEZZEFENA=+H L4
20. INTEREST IN AN ASSOCIATE (Continued) 20. BB A VIRERE ()
Financial position W BOR B
2001 2000
HK$ M HK$'M
HEBIT H T
Non-current assets FEM B EE 2,238 1,461
Current assets ) E 1,036 814
Current liabilities B A (224) (500)
Non-current liabilities I E) A 1 (990) (1,619)
Net assets BEFE 2,060 156
Net assets attributable to the Group A B 8 43 Ak HE 830 78
21. INVESTMENTSIN SECURITIES 21. PEHR
THE GROUP
AR
2001 2000
HK$ M HK$M
HEBIT A #E T
Overseas unlisted non-trading equity BANE E TR AIEEE
securities, at fair value ZEARTE S > A FE — 41
22. INVENTORIES 22. H#1
THE GROUP
AR M
2001 2000
HK$ M HK$M
HE®IT HE# T
Raw materials and consumables JERL K TH FE 43 56
Work in progress 2 B 2 10
Finished goods B 3 —

48 66

ANNUAL REPORT 2001 F %R
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NOTES TO THE FINANCIAL STATEMENTS

M ¥ ¥R &5 3

WEFFAEIA = A L

For the year ended 30th April, 2001
23. TRADE AND OTHER RECEIVABLES

The Group alows a credit period of ranging from 30 to 60 days
to its trade customers.

Thefollowing is an aged analysis of trade and other receivables
at the reporting date:

Within 30 days 30H N

Between 31 and 60 days 31%260H
Between 61 and 90 days 613 90H
Over 90 days 90H A E

24. TRADE RECEIVABLES DUE FROM AN
ASSOCIATE

The Group allows a credit period of 30 days to its associate.

Thefollowing isan aged analysis of trade receivables due from
an associate at the reporting date:

Within 30 days
Between 31 and 60 days

30H A
31£60H

ANNUAL REPORT 2001 % 3

::

23. U5 B S04 HE ok

AL TR E S 25 HEHAMNF30
#60H -

JRA R B > B 5 S H A REWCERIH
ZHRWEE BTN

THE GROUP
A4
2001 2000
HK$'M HK$'M
HE®L  AEBT
18 54
13 18
5 2
9 2
45 76

24, MEWOR £ A vl 2 B Sk

AEEGTHE AR ZFE 530
H o

AR AR F > RSB A R 5 K

HZ WRE A in T
THE GROUP
AL
2001 2000
HK$' M HK$'M
HE®BL AEBT
10 30
— 11
10 41
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NOTES TO THE FINANCIAL STATEMENTS

M ¥ ¥R &5 P

WE FF N = F I

For the year ended 30th April, 2001

25. TRADE AND OTHER PAYABLES

Thefollowing is an aged analysis of trade and other payables at
the reporting date:

Within 30 days 30H A

Between 31 and 60 days 31%260H
Between 61 and 90 days 613 90H
Over 90 days 90H Bl |

26. PROCEEDS RECEIVED FROM SALE OF AN
OPTION

THE GROUP AND THE COMPANY

During the year ended 30th April, 2000, the Group sold an option
to ASAT at a consideration of US$20 million. Under the terms
of the option, ASAT was entitled to acquire the entire issued
share capital of ASAT S.A., asubsidiary of the Group, at aprice
of US$1 at any time before 31st December, 2000. During the
year ended 30th April, 2001, ASAT exercised the option to
acquire the entire issued share capital of ASAT S.A. and ASAT
S.A. became an indirect associate of the Group at that time.

The total gain arising on the disposal was HK$68 million, of
which 42.6%, being the then Group’s continuing interest in
ASAT, has been eliminated against the interest in an associate.

::

25. B 5 B S04l HE A K

JRAEE R B > B 5 S H A RE A 3KIH
ZHREE BTN

THE GROUP
AL

2001 2000

HK$'M HK$'M

HWE®L  AEBT

11 32

7 19

7 7

9 3

34 61

26. 85 il JBE B F £k D

S LY ¥ A

RERE —BEFERENA =+ HIEFE
A > A< 4E [ ) 20,000,000 7T 2 U 1E
) A S B — TE R IR o AR DR L I
JBEHE 2 6K BRSO RT TR R BT AR
T H=+—HH# > BERFLI1EITTZ
S i i A= 4 1 B JBS 20 W1 ASAT SA.
BIREFITIA - PAEE RE—F
POH =+ HIEFEERN > SR CFT i
JEHE - U HEASAT SA.Z B E B 17
JEAS 5 T ASAT S.ALFE B R A 48 1]
Z W E AT o

H B T 15 A8k 25 /5% 68,000,000 T
HH142.6% (R A< 4 35 R RR A8 A 2
AR SCHERS) B B N FIHE 25 TR B
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 30th April, 2001

M 5 ¥R &5 B 5E

WEFF A = B

27. SHARE CAPITAL 27. AR
THE GROUP
AND THE COMPANY
A% 45 1 B A 2 W)
2001 & 2000
Number of Nominal
shares Value
JB 63 ¥ H i i
HK$' M
HEWHIT
Authorised: HE A
At beginning and end of year: R KR
Ordinary shares of 5 % T (B 0.087 7T 2
HK$0.08 each 78 655,000,000 52
Redeemable preference shares of A f 11 {H.0.027% T 2
HK$0.02 each ] Il 8 5 ik 500,000,000 10
Issued and fully paid: EEAT RBUR A
Ordinary shares of HK$0.08 each 4 J T 1.0.08%5 T 2 3% 4 Ji
At 1st May, 1999 i — LA
and 2000 “EETEAHA—H 509,011,439 41
Issued upon exercise of PRI 47 {off i e M 17 % 4 7
share options Z &y 5,833,000 1
Issued upon exercise of PRI A7 {off 5 e M 85 1T 6 4 7
warrants Z &y 66 —
Shares repurchased and cancelled Wil 0] K G 8 2 Ay (6,477,000) (D)
At 30th April, 2001 R EE—EPWH=+H 508,367,505 41

AR T 2 0 AT T 29 2 WA i
5 ) -

There was no change in the Company’s authorised share capital
for either of the years presented.
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NOTES TO THE FINANCIAL STATEMENTS

Bt 55 %R

WE FF N = F I

For the year ended 30th April, 2001

27. SHARE CAPITAL (Continued)

During the year ended 30th April, 2001, the Company
repurchased its own shares through The Stock Exchange of Hong
Kong Limited as follows:

Number of

ordinary

shares

Month of repurchase B H £ W H
September 2000 ZERERENH 4,090,000
October 2000 ZERERELN] 2,387,000

6,477,000

The above shares were cancelled upon repurchase and
accordingly, the issued share capital of the Company was
reduced by the nominal value of these shares. The premium
paid on the repurchase was charged against the share premium
account.

Save as disclosed above, neither the Company nor any of its
subsidiaries purchased, sold or redeemed any of the Company’s
listed securities during the year.

=
B &E
27. WA (#8)
WEE_FEZ—FMNH =+ HIEFE
N AN FIAE T W& 38 0 A R A
Gl AEN R .

Price per share

45 B Aggregate

Highest  Lowest consideration paid
v 213 [SRER Eiv |
HK$ HK$ HK$' M
T T A BT
6.40 5.00 23
4.825 3.55 10
33

Al A7 A B [ 4 B B R > AR
AT 2 BT AR B AN S By
T EL o [0 M T A o dak 1 1 B9 i 6 MR
FHEE

B b SO 3 A > AR R B AT AT
W 8 2 A A P NI S o
B A An] A% 23 ®] b 2R o
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NOTES TO THE FINANCIAL STATEMENTS

M ¥ R 5 M

WE FE WA = A I

For the year ended 30th April, 2001

27. SHARE CAPITAL (Continued)
Share Option Scheme

Under the Company’s share option scheme which was adopted
on 14th April, 2000, options may be granted to selected directors
or employees to subscribe for ordinary shares of the Company
at aprice equal to the higher of the nominal value of the ordinary
shares and 80% of the average of the closing prices of the
ordinary shares on The Stock Exchange of Hong Kong Limited
on the five trading days immediately preceding the date of the
grant of the options, subject to a maximum of 10% of the issued
share capital of the Company.

During the year ended 30th April, 2000, share options to
subscribe for 33,758,000 ordinary shares of HK$0.08 each in
the Company at the subscription price of HK$7.97 per share
from 28th April, 2000 to 25th May, 2005 were granted at
nominal consideration. During the year, share options were
exercised to subscribe for 5,833,000 (2000: nil) ordinary shares
of the Company at an exercise price of HK$7.97 per share and
share options to subscribe for 469,000 (2000: nil) ordinary
shares lapsed.

During the year, share options to subscribe for 119,000 ordinary
shares of HK$0.08 each in the Company at the subscription
price of HK$8.4 per share from 31st May, 2000 to 25th June,
2005 were granted at nominal consideration.

Warrants

Pursuant to abonusissue of warrants, 101,673,487 new warrants
to subscribe for 101,673,487 new shares at a subscription price
of HK$6.25 per share, subject to adjustments, at any time from
29th January, 2001 to 28th January, 2004 were issued during
the year. Registered holders of 66 warrants exercised their rights
during the year and at 30th April, 2001, the Company had
outstanding 101,673,421warrants.

RE

27. JBEAR (4H)
W DB i

WRIEALS F —FFZEP A U A
w2 AR E > o s 2
SR B % T iR AR w50 i 2 B
PR T 2 B A 5 7 5 G T {1
P AR LR A2 5 H A A
T s Wt 5 5 5 T A BR 2 \) 2 -4 i e
8 2.80% > AR & & Ly YE > i v] G A
ZEEBABEA LA CBITRAZ
10% o

T —ERETFE A =+ H LR
N> SRR RER 2 B RHE > AT
R OEEFENAHA 4 )\HE EEX
HAERH T H BB > AR E
B3 1L 7.97%5 TC R 33,758,000% A</ Fl
5 I THT {H0.08%5 Jo 2 i At © E A >
bt B R O AT > DAAT A
g I 7.975 7T 58 A /4 7] 5,833,000/
(CFTTA - 4E) S > 1 rl s2 8
469,000/ (= F LT M) Hi Kk
S M L AR B

N HEEAAER I IR
AR - EEEERA=FT—HE %
FHENA T HHYIMK > LIRS
15 1 i 8.4 7T 58 % 119,000/8% 74 2 F]
5 J5 T {EL.0.087 T 2 5 48 i o

i JB HiE il

RN > A FIAR PR BT AL 58 I HE v
#%47101,673,4870 B sl L HERE > AT
“EE-F At AR ZFEN
F—H A /\H MK > BERLAGEA
B A % 6.25% o (B & 30 %) 72 0§
101,673,487/B 57 ik 66175 52 L HER% 2~
BRLREA AN TR N AT T R 2 HE
Al A ZFEFE—FHA=+H » K
78 A 364 101,673,421 1453 1 A4 Tl 2 ER
JECHE RS -
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NOTES TO THE FINANCIAL STATEMENTS
M 5 ¥R &5 B 5E

For the year ended 30th April, 2001 BE_FF—FNUH=1THIEFE
28. SHARE PREMIUM AND RESERVES 28. IRty ik 161 B ki
Investment Other
Capital property  properties Investment Goodwill Exchange Accumulated
Share redemption Capital revaluation revaluation revaluation on equalisation profits
premium reserve reserve reserve reserve reserve consolidation reserve (losses) Total
/4 c/E S Y L E BRH  ERWE i
JBe itk VA VERGRAE  EARGEM O EARE O EMAEH 2R i A Ok ) B

HK$'M HK$'M HK$'M HK$'M HK$'M HK$'M HK$'M HK$'M HK$'M HK$'M
HEET  AAET  AEET  AHEBT  B&EET  BEEBc  B&EBT  FEBC FEBT AEBC

THE GROUP
A
Balance at 1st May, 1999
R—=HANELA— B2 &% 1,339 12 — — 130 — (52) 16 (2,041) (596)
Fair value of warrants attached to senior

notes issued by a subsidiary (note 36)

— [ G 2 1 B SR S

R HE RS 2 AT (I 3E36) — - 2 - — - — - — 22
Profit for the year
AE 1A i A — — — — — - — — 1,115 1,115
Deficit on revaluation during the year
AF I A B0 — — — — — (8) — — — )
Surplus on revaluation of investment properties
BV R (i (8 — - - 3 - . - - — 3

Amount released on disposal of

subsidiaries (note 35)
B B 4 ) 43¢ s R (B 35) — — (12) — — — 35 = = 24
Translation of the financial statements

of overseas subsidiaries

B SN 2 7 B — = = = - — - (26) - (26)
Balance at 30th April, 2000 and

1st May, 2000

CVRERENA=1H R

CERTERN - HZ &R 1,339 12 1 3 130 (8) (17) (10) (926) 534
Profit for the year
AF 1 i — — — — — — — — 741 741
Sharesissued at a premium
DA 18 8647 2 M 46 — - — - — - - - 46
Premium on repurchase of own shares
e P 1 2 1 (32 — — — — — — — — (32)
Amount released on deemed disposal

of interest in an associate
AL it — T 4 M 8o — — @) — — — 5 — — 3
Revaluation deficit written off
LRIt € - — — — — 8 — - - 8
Deficit on revaluation of investment properties
i /EX oAl — — — (©) — — — — - ©)
Impairment loss arising on land and

buildings
A B — — — — (43) — — — — (43)

Translation of the financial statements

of overseas subsidiaries
A5 S 2 ) B L - — — — — — — @] — @)
Amount released on disposal of

subsidiaries (note 35)
45 U 2 95 401 O (YL 35) - - - - - - 2 12 — 14
Amount arising from repurchase

of shares by an associate

W A B - — - — - - (14) - - (14
Balance at 30th April, 2001
REFFEEA=F A2 &k 1,353 12 9 — 87 — (24) — (185) 1,252

ANNUAL REPORT 2001 F %R
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NOTES TO THE FINANCIAL STATEMENTS
M 5 ¥R &5 B 5E

For the year ended 30th April, 2001 BEZE—FWA =+H IL4E8E

28. SHARE PREMIUM AND RESERVES (Continued)

Capital

Share  redemption
premium reserve
¥k

Joe i i f6 Y o 458
HK$'M HK$'M

H T H T

THE COMPANY AAH

28. By ik 1o e G s (40

Accumulated

Contributed profits
surplus (losses) Total

il
HHAR B OE#) ikl
HK$'M HK$'M HK$'M

T HEETT BT

Balance at A=A

1st May, 1999 TH—HZ &R 1,339 12 76 (2,789) (1,362)
Profit for the year A 1) i — — — 1,484 1,484
Balance at REEFFENA =10

30th April, 2000 BFEEELA—H

and 1st May, 2000 Z &t 1,339 12 76 (1,305) 122
Loss for the year R EH — — — (64) (64)
Shares issued at

apremium DL B 3T 2 I 46 — — — 46
Premium on repurchase

of own shares i ] f A7 2 i 1 (32 — — — (32)
Balance at RZFEF—FNA

30th April, 2001 =+ Hz &R 1,353 12 76 (1,369) 72
Notes: il

(@) Contributed surplus represents the excess of the net assets of
subsidiaries acquired over the nominal value of the Company’s shares
issued as consideration thereof and is available for distribution to the
shareholders of the Company under the Companies Act 1981 of
Bermuda (as amended). However, the Company cannot declare or pay
adividend, or make a distribution out of contributed surplus if:

(i) itis, or would after the payment be, unable to pay its liabilities
as they become due; or

ANNUAL REPORT 2001 % 3

@)

4L A P 24 ) 7 v (1
A A 25 1 R AR 17 0
2 - B R U4
AT (ERTA) - RERBTART
AR < SRTT - 2T FURER T -
AR FIR A 1 AR B8 o B VR SR A
8 SR 143 O

() ZAFIARE @R IREEARR) E
B AR
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NOTES TO THE FINANCIAL STATEMENTS
M 5 ¥R &5 B 5E

For the year ended 30th April, 2001 BEZZEFENA=+H L4

28. SHARE PREMIUM AND RESERVES (Continued)

Notes: (Continued)
(@) (Continued)

(i) therealisable value of its assets would thereby be less than the
aggregate of its liabilities and its issued share capital and share
premium accounts.

In the opinion of the directors, as at 30th April, 2001 and 30th April,

2000, the Company did not have any reserves available for distribution.

(b) Theinvestment property and other properties reval uation reserves of
the Group are not available for distribution until such reserves are
realised.

(c) Accumulated profits (losses) of the Group carried forward retained

by:
Company and subsidiaries AR ) B g 28
Associate B 2 ]

Distribution of accumulated profits of the associate is subject to the
fulfillment of certain restrictions in the bank loan agreement entered
into with and the indenture of senior notes issued by a wholly owned
subsidiary of the associate.

28. IRy vk L B G A (#)
it (B
@ (&)

(b)

(©

(i) AFEEZ A8 E e E S
RN IA A - BT IRA
T ey i (B B = 2 AW o

HRPL > ANFR T
=B L EFTRAENH =+ Bl
AR AT Aot A T 320 UK o

SR B 2 B E ) 3 M A ) S LA ol
A 58 BLIRE 75 W] 20U -

AN AR B 2 R S R B R R O
#) :

2001 2000
HK$'M HK$'M
H#®T HE T

(302) (974)
117 48
(185) (926)

g 2 PR B ] 2 0 UR 52 R W
Al 2 B M E L~ 7 2 SRAT Bk el
T RR ) B L OB AT SRR AR -
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 30th April, 2001

29. LONG TERM BORROWINGS

M ¥ ¥R &5 3

W FE A = H IR

29. FIE R

::

THE GROUP AND
THE COMPANY

A 45 1 B A 2 W
2001 2000
HK$'M HK$' M
HEBL AHEBT
Crystallisation of obligations under ZE 7 LA H ] R B AT AR A IS AR
guarantees (Note a) repayable: AT M ME % 2 BH (GEa) -
Within one year —4FNR 93 314
Between two and five years —EHEN — 121
Over five years AR — 77
93 512
Other unsecured loan (Note b) HoAth AL A 3K (GED) 11 12
104 524
Less: Amount due within one year Bk A0 B B AR R
shown under current liabilities — N R 2 IE (93) (314)
11 210
Notes: ak
(@ This represents the current outstanding balance of obligations (@) FBE LA B ERE—JUILILAE

crystallised under guarantees provided by the Company in the year
ended 30th April, 1999 in respect of the finance lease obligations, bank
loans, operating lease obligations and industrial grants of the former
subsidiaries incorporated in the United Kingdom (the “former UK
Subsidiaries’).

In October, 1999, the Company and certain of its subsidiaries entered
into an Acceptance and Payment Agreement (the “Agreement”) with
certain bankers and finance leases companies in the United Kingdom
(the “UK Lenders’), which granted credit facilities to the former UK
Subsidiaries guaranteed by the Company, for the purposes of
restructuring the debts of the former UK Subsidiaries. Pursuant to the
Agreement, the UK Lenders have been granted security over all of the
Group’s assets, assignment of lease rental income, cash proceeds
receivable from the administrators of the former UK Subsidiaries, and
sale proceeds on sale of sharesin ASAT.

A =+ Bk AR B S B GE M or 2
T B > ) (T 2 [ 2 ) ) o
5 2 FE LA R RAT B~ EE AR A
RIS B T3 Al Wl 4 BN R BT R AT 51
2 BURE R ER AR -

— LA > A A B TR
O3 ) B T 1) AR O ) B4R R 2 i
e [ o 2 ) B AR A T (R RS AL
ZRAT R BB A R (T3 i 3K
NL) W Sr AR B st ([Hhekl) o
R e 37 R i o A HE A5 A 42 1 pr
AEE - RSO TSR S
2N ) A IR TR BE 2 Bl I B
R ST A7y T A AR SRR 44
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For the year ended 30th April, 2001

M ¥ ¥R &5 P

WE FF P = F R

29. LONG TERM BORROWINGS (Continued)

Notes: (Continued)

@

(b)

(Continued)

Under the Agreement, the Group agreed with the UK Lendersregarding
the allocation of the amounts then due to the UK Lenders between that
part for which the Company would be responsible under its guarantee
to the UK Lenders and that part which remained the responsibility of
the buyer of the business of aformer UK Subsidiary (the “Buyer”) and
regarding the repayment schedule. The obligations crystallised in
respect of the finance lease obligations and bank loans are repayable
over seven years, with the payment of interest only in the first two
years, subject to certain early repayment clauses on the occurrence of
certain events (including the Group’s receipt of additional consideration
from the disposal of a 50% interest in ASAT and proceeds from the
sale of shares of ASAT to underwriters of public offering of new shares
of ASAT) and bear interest at 3-month London interbank offered rate
plus 1.25% per annum. The obligations crystallised in respect of
operating leases are interest free and those in respect of industrial grants
bear interest at UK base rate plus 1.5% per annum and both are
repayable on demand. During the year, all the obligations crystallised
under guarantees in respect of finance |leases and bank loans have been
fully repaid and the outstanding balance of obligations crystallised in
respect of the operating lease obligations and industrial grants amounted
to approximately HK$93 million.

In addition, under the Agreement, although the Buyer is responsible
for the repayment of the remaining amount due to the UK Lenders of
approximately HK$175 million (2000: HK$201 million), this amount
has been indirectly guaranteed by the Company and disclosed in note
40(a).

Other unsecured loan is interest-free and without any fixed repayment
terms.

::

29. REBIf& )

=

@

(b)

(#)
(#8)

R T > A A2 ] B i (3 1 o A )
43 L IRF R B B i sk N 22 Rk > Hop
s NN B A R PN (=)
ZAECR A R > SRR R — AT
KEMEAAEE2ER ([HER]) &
fEMER > S IR I o Rl AR 49K
W R RAT A LR > Ky
W AE RZE AT RLE, o i T 25 1 5%
A (L FEAS AN w) S S B 44 4K 3L 50061
Tt < FE MR B 2 BH 38 45 ZEAK ST Ik
T 1) /6, 84 Pt 5 444k SC R 403 JIr 45 3K
TH) - HIZEAR FEEK - A BALE i =11
F 2 A R AT R FE 47 B N 1.25% 2 4F
FIRFHE - BEHL 2 RE R R
T L S A Bh BN 7% 5% B B A 1] #6011 1.5%
ZAERREIE AL > W BN B
AR o FN > T RUE A &
SRATE R RIEY B AR > ok
8 7 B AR 40 o T 26 B AR 5 SRR 4
493,000,000 7T ©

AN > ARERRZ R o MESR B R A E
75 T R & B 15 3\ 4 175,000,000 76
(T FEZFA4E : 201,000,000 1) > HE
A% ) B A2 SRR AR A AR 5 I
A B 51 40(a) i BR o

Ul SR S AR LA
A -
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NOTES TO THE FINANCIAL STATEMENTS
M 5 ¥R &5 B 5E

For the year ended 30th April, 2001 BE_ZZ—FMA=+HIL4FE
30. DEFERRED INDUSTRIAL GRANTS 30. EAE T M)
THE GROUP
A AR
2001 2000
HK$' M HK$' M
HEBEL ASEBT
At beginning of year AEA] 3 3
Grants received during the year NS I — 1
Amount released to income statement YN E e P O (1) (1)
Disposal of a subsidiary 6 it & 2 7 2 —
At end of year Loy S — 3
Less: Current portion included in current W B E AR
liabilities Z B ER A — )
— 2
31. DEFERRED TAXATION 31. EHEBH
Deferred tax liabilities (benefits) of the Group accounted for in  FA %5 ¥t 44 o A 88 ] 2 3% 7 B %5 & 1%
the financial statements are attributable to the following: (e A) B 5ITE B A B -
For the year Cumulative
AR il
2001 2000 2001 2000
HK$M HK$' M HK$M HK$' M

HE®T AElon AEWIL AEET

Accelerated depreciation

allowances TR 47 85 e Bl B (14) (6) 22 36
Unutilised tax losses R By A B T e 1R 3 4 ) ©)
Other timing differences HoAth IFp 26 1 3 — (1)
Subsidiaries disposed e i 5 Bt 2 A

(note 35) (Fff 5% 35)

— accelerated depreciation — JnE T
allowances o Bl B — (159) — —
— other timing differences — HAhIRF 2 — (16) — —

(10) (182) 17 27
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NOTES TO THE FINANCIAL STATEMENTS
M 5 ¥R &5 B 5E

For the year ended 30th April, 2001 BE _FEFNA=+HILFE
31. DEFERRED TAXATION (Continued) 31. MERBLIEH 4
The Group had potential deferred tax liabilities (benefits) not gt A B ES 45 b A 42 8] 2 VAR R AT
accounted for in the financial statements as follows: Bl BAE () 1R -

For the year Cumulative

AR il
2001 2000 2001 2000
HK$'M HK$' M HK$M HK$' M

HE®T  AElon AEMIL AEET

Accelerated depreciation

allowances TR 37 85 S Bl AR — 2 — —
Unutilised tax losses ) B s 15 — 3 — (49)
Other timing differences oA R 22 (1) (32) — 1
Exchange adjustments EE 5, 4 — 8 — —
Change in tax rate [ — 4 — =
Subsidiaries disposed 2 & B e 2 F
— accelerated depreciation — fnE T
allowances Yo Bl BH — 1 — —
— unutilised tax — KRB
losses i Y f 48 49 20 — —
— other timing differences — H A Rp 22 — 7 — —
48 9 — (48)

The surplus and deficit arising on revaluation of the Group’s A< 52 [ 7 5 1) 3 2 3£k 38 (i S ol (B AS
propertiesin Hong Kong does not constitute atiming difference  J& i RF2ETEH - [ GG ME 5158 A8 4E
and accordingly, deferred taxation has not been quantified. BLIH -

At the bal ance sheet date, the Company had no material deferred A5 H > A/ &I AT fu] 82 K 8 4E
taxation not accounted for in the financial statements. BT R 5 A WA i o
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B &E

For the year ended 30th April, 2001

32. RECONCILIATION OF PROFIT BEFORE  32. BrBinief B8 EHZB

TAXATION TO NET CASH INFLOW FROM AN B R
OPERATING ACTIVITIES
THE GROUP
v Y. |
2001 2000
HK$'M HK$' M
HE®BL AHEEBT

Profit before taxation I ot i vt ) 753 1,182
Share of results of an associate oAk A A SRR (95) (74)
Industrial grants recognised L il 58 Zi%ﬁﬂﬁ (1) (1)
Interest income FLE WA (13) (7)
Interest expenses and finance charges on FLE S K I 6 49

obligations under hire purchase contracts B Fjl 4 R 2

and finance leases il 5 ¢ 20 126
Depreciation of property, plant and Y - HeAE K %ﬁ?%

equipment less amount capitalised WA AL 2 3K 78 171
Amortisation and write-off of product 0 B S Y npﬁjs‘?%

development expenditure BH 3¢ — 15
Amortisation of technology licences e 815 i 4o TR 2 3
Slow moving inventories (written back) WieH £ & (HE )

provided e 2 33
Exchange gain from translation of ARG E 2 I

long term borrowings I 5 (31) (14)
Net loss on disposal and write-off of MM ) 36 - B &

property, plant and equipment A 2 s 18 T AR 2 21
Gain on deemed disposal of an associate 4 8 — s A w2 i iR (714) —
Gain on disposal of subsidiaries BB S B 2 i i (39) (943)
Distributions from liquidation of aformer — [HI AT B JB A w3 R R 2

subsidiary ViRl (18) —
Doubtful debts (written back) provided SRR (B In]) R (3) 4
Impairment |oss arising on property, VI ERR E Y P

plant and equipment W 74 44
Deficit on revaluation of investment properties#% & 4 2 = 1 I (£ 3 —
Impairment loss arising on investments WEHEHRZ

in securities Wﬁ 49 —
Increase in inventories 17 &3 (1) —
Decrease (increase) in trade and other B2 3 T Al R g 2 T

receivables W (3 hm) 31 (9
Decrease (increase) in trade receivable JRE L5t 7 2 ) ' B Ak I

due from an associate Wb ( i"‘ JJIJ 14 (117)
Decrease (increase) in deposits and P AT 3K

prepayments W (4 JJIJ 6 (39)
Decrease in trade and other payables B 5y B A A SR IH (15) (106)
Increase (decrease) in deposits and accrued 4% 4 & ME 5T 2

expenses () 35 4
NET CASH INFLOW FROM

OPERATING ACTIVITIES BB RGBT A THE 135 285
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 30th April, 2001

M ¥ ¥R &5 P

::

I FE I = LR

33. PURCHASE OF PROPERTY, PLANT AND

EQUIPMENT

Additions to property, plant and equipment
(note 17)

Increase in accounts and bills payable for
acquisition of property, plant and
equipment

Decrease (increase) in deposits and accrued
expenses for acquisition of property,
plant and equipment

NET CASH OUTFLOW FOR
PURCHASE OF PROPERTY,
PLANT AND EQUIPMENT

IWEYE - W
(Pt 5E17)

MR W - B Mkt
2 AT B R K RE A
ERENG

MR - W okt
24 T REETE
W (3 hm)

3L/ F
B Rl
Bl G i

34. PAYMENTS OF PRODUCT DEVELOPMENT

EXPENDITURE

Additions to product development
expenditure (note 18)

Depreciation of property, plant and
equipment capitalised (note 6)

NET CASH OUTFLOW FOR
PAYMENTS OF PRODUCT
DEVELOPMENT EXPENDITURE

380 E B R B
(Fff 5% 18)

G Z P EE - W R
REITEE (Mske)

3 A R B R
P X2 B4
i i

34.

33. MEEPIE - B Kt

THE GROUP
A A
2001 2000
HK$'M HK$'M
HE®L  AEET
47 177
— ©
3 ®
50 167
SC A R it 35 D B 5
2001 2000
HK$'M HK$' M
HE®L A EET
— 18
— ®
— 17

ANNUAL REPORT 2001 % #R
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35 HEREA Y

For the year ended 30th April, 2001

35. DISPOSAL OF SUBSIDIARIES

P 5E

2001 2000
HK$'M HK$' M
HEBL AHBT
Net assets disposed of B A
Property, plant and equipment Y2k - WA S 31 1,195
Intangible assets Y & & — 91
Deferred finance charges % S il K 2 — 35
Inventories 78 21 113
Trade and other receivables B 5y B At B ik TE 3 292
Deposits and prepayments e B FEA 3)0H 2 57
Trade receivable due from an associate JRE S 7 2 ) ' B Ak A 17 —
Investment in an option to acquire a fellow % & — ][] & Ff} J&§ 2 7
subsidiary 2 B HE — 155
Restricted cash % BRI B 4 — 6
Bank balances and cash SRAT &G B M Bl 28 35
Amounts due from ultimate holding JRE A B 45 128 L ) )32
company and fellow subsidiaries 7] 2 Bt & 2 w3k — 76
Trade and other payables = 5’] T LAt FEAS 2K IE (12) (189)
Deposits and accrued expenses i i ERT 2 H (15) (99)
Taxation BiIH — (84)
Long term borrowings RER — (1,464)
Deferred industrial grants R AE T 24 Bl 2 —
Deferred taxation % S A3 TH — (175)
Net assets B 73 44
Attributable to interest in an associate I3 Ak s 2 A HE £ — (22)
Net assets disposed of WEEERE 73 22
Goodwill released on disposal B IR B 2 R 2 35
Capital reserve released on disposal o B IR 2 B A — (12)
Exchange equalisation reserve released H0 B IR 38 L 2 A T R R
on disposal it 16 12 —
87 46
Fees and expenses incurred relating to ARLEZER KR
the disposal BH 3¢ — 66
Gain on disposal (note 26) HE Z s (F5E26) 68 943
Total consideration HMAE 155 1,055
Satisfied by: AR
Cash B4 — 862
Outstanding consideration KAHMAE — 193
Proceeds for option received in the A o iy A
prior year (note 26) #KIE (B 5326) 155 —
155 1,055
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For the year ended 30th April, 2001 #WE _FE-FNA =+

35. DISPOSAL OF SUBSIDIARIES (Continued)

Net cash (outflow) inflow arising on WEEAZES )
disposal: T -
Cash consideration e RIE
Bank balances and cash disposed of WE Z AT A i LB &
Fees and expenses incurred relating to
the disposal A BA 2 KB L

The subsidiaries sold during the year contributed HK$29 million
(2000: HK$294 million) to the Group’s net operating cash
inflows, paid HK$1 million (2000: HK$25 million) in respect
of the net returns on investment and servicing of finance, utilised
HK$10 million (2000: HK$92 million) for investing activities
and raised Nil (2000: HK$1,011 million) in respect of financing
activities.

The subsidiaries sold during the year contributed HK$130
million (2000: HK$1,109 million) to the Group’s turnover and
HK$5 million (2000: HK$310 million) to the Group’s profit
from operations.

SIS S

35. WBWEBAY &)

2001 2000
HK$'M HK$'M
HE®T AT

A
— 862
(28) (35)
— (66)
(28) 761
N W A E R A AR AR R

29,000,000% Ju (= F T F4F -
294,000,000 JC) 2 & 38 51 4 A
B SLEE [ M Rl R R AR A
1,000,000 & (= FFFF :
25,000,000i# 7¢) ~ #f F 10,000,000
JG (ZFF LA+ 92,000,000 76) 1E
Ly BE S RN (R BRAR
1,011,000,000%5 JC) sl & E H £ & -

RN 2 B S F R AT A
SEFA T A% i R 43 7l 2% 130,000,000
JC (ZFEFAE © 1,109,000,000% 7C)
5,000,000 o6 (= FEEF :
310,000,000 JG)
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NOTES TO THE FINANCIAL STATEMENTS
M 5 ¥R &5 B 5E

For the year ended 30th April, 2001 BEZE—FWA =+H IL4E8E

36. ANALYSIS OF CHANGES IN FINANCING 36. 4E NS B2 0 h

DURING THE YEAR

L oans and
Share other
capital Deferred financial
and industrial obligations
premium grants (Note)
sk & Ho A
JBe A K B 5t W0 7R
it 1 A8 (k)
HK$'M HK$'M HK$'M
AT HEEIT HEWIT
Balance at 1st May, 1999 R—ILUULVERH — A 2 &t 1,380 3 2,250
Exchange adjustments [ 52 3 2 — — (14
Net cash inflow (outflow) from Mgz HEmA (i)
financing tEx | = 1 (261)
Fair value of warrants attached WEF BB 2 ) i B AT 4 5
to senior notes issued by SR8 I A R P
asubsidiary (note 28) ZNTE (B 32 28) — — (22)
Deferred finance charges related 47 I ff & /A 7 85 17
to issue of senior notes and i P Y& R
procurement of term loan by SE WK 2 AR AE
a subsidiary %A — — 35
Disposal of subsidiaries 8 i 22 — = (1,464)
Industrial grants recognised B R 2 T M B — (1) —
Balance at 30th April, 2000 and AN_EFFRENA=1H K
1st May, 2000 TERERERH—H &% 1,380 3 524
Exchange adjustments e 5, o — — (31)
Net cash inflow (outflow) from Mgz HEmA (i)
financing FH 14 — (371)
Distributions from liquidation — [HI I i 2 19 A
of aformer subsidiary applied P A5 2 o Ik AR
for settlement of debts fER I — — (18)
Disposal of a subsidiary B BA S 2 — 2) —
Industrial grants recognised GRS il — 1) —
Balance at 30th April, 2001 REFERENA =4 H 2458 1,394 — 104

ANNUAL REPORT 2001 % 3
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NOTES TO THE FINANCIAL STATEMENTS

M ¥ ¥R &5 P
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For the year ended 30th April, 2001

36. ANALYSIS OF CHANGES IN FINANCING
DURING THE YEAR (Continued)

Note:

Loans and other financial obligations comprise the following:

Included in long term borrowings IR HEE
Crystallisation of obligations under guarantees JEAT ARG (R EAL
Other unsecured loans R At i 1 A 2K

37. MAJOR NON-CASH TRANSACTIONS

During the year, distributions of HK$18 million from liquidation
of aformer subsidiary were applied to repay certain obligations
crystallised under obligations.

38. CAPITAL COMMITMENTS

At the balance sheet date, the Group had outstanding capital
commitments as follows:

Capital expenditure in respect of acquisition
of property, plant and equipment
authorised and contracted for

Y3 - WA BB
ZEARB X

Up to the date of the approval of the financial statements, the
Group had authorised commitments for capital expenditure of
HK$110 million in respect of the relocation of operations to
the PRC.

::

36. AFMRRER BN AT ()

ey

7t

R R HA B B R I 4 N 8145 0H

2001 2000
HK$'M HK$'M
HEEL T
93 512

1 12

104 524

37. FEFEBERY

RN > — (AT B 2 RS AR I i A
417k 18,000,000 ot & F/E B 175 T
AEERET ZEK -

38. BHARYE

REEH > AEEARBET 2 EAK
BEmr

A B E O AR R T R 2

2001 2000
HK$'M HK$'M
HE®IL AEET

16 8

HEWBMBWEEH > REEAR
SRS BT T EE A\ R LI 2 C R
% A B S & 3 54 110,000,000 T

ANNUAL REPORT 2001 % #R
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NOTES TO THE FINANCIAL STATEMENTS
M 5 ¥R &5 B 5E

For the year ended 30th April, 2001 BEZE—FWA =+H IL4E8E
39. LEASE COMMITMENTS 39. MR

At the balance sheet date, the Group had outstanding  A&E H - A B EA AT s > 4
commitments under non-cancellable operating leasesinrespect M & 5L F 511 H H & B 17 2 K a0

of: A
2001 2000
HK$'M HK$' M
HEBL ASEBT
Land and buildings expiring: o AT A
— within one year — —4ER — 1
— in the second to fifth year — BB HER
inclusive (ELF5 & Wi 4F) 3 3
— over five years — A AR 6 —
9 4
Plant and machinery expiring: AR > e A
— within one year — —4ER — 1
— in the second to fifth year — BB HER
inclusive (ELF5 & B Wi 4F) — 1
— 2
9 6

ANNUAL REPORT 2001 £ ¥R
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For the year ended 30th April, 2001

40.

At the balance sheet date, there were contingent liabilities as

M ¥ ¥R &5 P

WE FF P = F R

CONTINGENT LIABILITIES

follows:

(@

(b)

Guarantee given by the Company to a

bank for the issue of astandby letter of  3lff Fi B 5 7K 5 2 $R 47 I
credit to the UK Lenders for banking 15 £ /il & [ 7% B £ 2\
and credit facilities granted to aformer  Fir % it 2 i Fl 5 7 75 1

[a] — [ 8RAT 1t 2 S8 AR
(o 17 R Bt 5 29(a)

subsidiary which are assumed by
the Buyer, as described in note 29(a)

Guarantees given by the Company to A2\ & 5l 4% T iy % [ Fff &

the UK Lenders for banking and N FI R R IE 2
credit facilities granted to former SRAT A5 B & 1]

UK Subsidiaries which are assumed by 2[5 & 3k A\ Fr/E i 2 #5 4#

the Buyer, as described in note 29(a) (F 1% O Bt 5£29(a))

Guarantees given by the Company for 2<%\ & 5 #% T Bt & 2\ 7l
other banking and credit facilities 2 HAMERAT A5 B
granted to subsidiaries A th 2 9 0%

The Inland Revenue Department (the “IRD”) has raised
additional estimated assessments against the Group for the
years of assessment 1992/93 and 1993/94 on 31st March,
1999 and 10th March, 2000 respectively, requesting total
tax payment of HK$14 million. However, unconditional
holdovers of those taxes have been granted by the IRD
and in June 2001, the IRD withdrew all the additional
estimated assessments against the Group.

::

40. BeAR £

REFEH > SRAEWT :

AR AR T — T i B J 2 ]

2001 2000
HK$'M HK$'M
HE®IL AEBT
175 —
— 201
23 —
198 201

(b) BIBRDHIR—IIE=A=

T—H R ZFEZTE=H+H
AEEBE NN — L TL= K
—JUIL=/JUIY BB A B 2 B A
fhnt Bl AR A E » BORASEE
45 314,000,000 € 2 BiIH -
IR > BIFS A E MM R4 A 4
T AR AN B > PR &
FT—4 75 H i B L E 2 i
BAMEFT BB 2 -
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For the year ended 30th April, 2001

41. RETIREMENT AND PENSION SCHEMES

The subsidiary of the Company operating in France made
contributions to the state pension schemes which are defined
contribution schemes. During the year, contributions of
approximately HK$1 million (2000: HK$1 million) were made
by this subsidiary.

The subsidiaries of the Company operating in Hong Kong have
established a defined contribution retirement scheme for their
employees. The assets of this scheme are held in a separate
trustee administered fund. The employees can elect not to make
contributions to the scheme or they can elect to contribute a
fixed percentage either 3% or 5% of individual employee’s
monthly basic salary. The Group’s contributions to the scheme
are the same as contributions made by individual employee.
The employees are entitled to the whole of the employer’s
contributions and accrued interests thereon after completion of
10 years of service, or at asliding scale after completion of 3 to
9years service.

With effect from 1st December, 2000, certain existing scheme
employees have opted to switch to and new employees are
required to join the new mandatory provident fund scheme set
up in accordance with the Mandatory Provident Fund Schemes
Ordinance.

The Group’stotal contributions to both schemes are cal cul ated
at 5% of the employee’s monthly relevant income. The
contributions which exceed the contributions required by the
mandatory provident fund scheme, and calculated at 5% of the
employee’s monthly relevant income but limited to the
mandatory cap of HK$20,000, are paid to the Group’s defined
contribution retirement as voluntary contribution.

Contributions to the schemes for the year ended 30th April, 2001
made by these subsidiaries amounted to approximately HK$5
million (2000: HK$5 million). The Group’s contributions made
to employees who have left the Group’s employment prior to
being vested fully with such contributions are refunded to the
Group.

Save as aforementioned, no other formal pension scheme had
been established by the Group for its employees.

RE

41, B BB R £t

T 15 B0 46 45 SE X5 22 AR ) B I 4 = 1)
B AR AR 4wt #) e g A e #) it
Koo BN R A E 2 A B
1,000,000 oG ( =& F L4
1,000,000 7C) °

TE Ty 6 8 78 260 2 AN R Mg A 7 A
fE B 5 BB PORIREH B - 3%
ZEER B ZEMESRE -
18 B n] R (] 5% w1 A2 3K a1
fE B E A A ¥ 2 B & E 5 (3%5%
5%) K o A< 48 | ] 5% ) 2 4 3 B
R RIE & 2 LA F o ARES I 104 2
18 B A RE A 0 AR 3 ik 3k 2 FLRE T
FILE > T BB i 3% 94F 2 f&é BRIl m] i
B4 LU 5108 Bk 2t 3K e IR o

HoTERELA—AR EFE
AL 2 0 L L 4
PEABE R B TR IR BIPEA B2
HBIGED) - 1 E 2 A0

AT #E o

A AR [ bl v (8 ) 2 R A R
1 8 4 H A B A S%sTE - (TR
s il V(LR < w3 R e SRR (R
BA A A B (EFR A — 8 I0) 5%
FHE) 2Rk > 5 1E A4 B A A
FORKET 8 2 B ALK

BEZZFNA=THFE  Z
5 ot ) 1 b AR T A4 R A
5,000,000 & (= F X EF :
5,000,000 70) 1 {& & A AT 4 Bk
A A2 0 e > ) A 4 R %
1B BT E 2 G R R A AL 1] -

B _ESCBT A > A Sl A 1 R B
A0 7 oA IE PR PRt ) o
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42.

M ¥ ¥R &5 P

WE FF P = F R

PLEDGE OF ASSETS

As at 30th April, 2001,

(@)

(b)

In connection with the disposal of 50% interest in ASAT
during the year ended 30th April, 2000, the Group
indemnified the acquiring investor group for various tax
liabilities of ASAT group by pledging its sharesin ASAT
to the investor group. The pledge initially applies to 70%
of the Group’sinterest in ASAT and decreases in stages to
0% over six years (subject to any tax indemnification
amounts arising prior to the expiration of the six year period
and remaining outstanding upon expiration of this period).

All the Group’s properties in Hong Kong, approximately
4.4% interest in ASAT and the Company’s bank balance
of HK$20 million were pledged and a floating charge on
the Group’srental income was created to secure the standby
letter of credit issued by a bank to the UK Lenders.

As at 30th April, 2000, as described in note 29(a), a second
fixed charge on all of the Group’s interest in ASAT and
substantially all the other assets of the Group have been pledged
to the UK Lenders. This charge was released during the year
ended 30th April, 2001.

42.

RE

BE 41k 4

REFF—-FOA=1H-

@

(b)

PEE —FEFENA=1H Ik
AF B A 5 A S0 2 50%E 4t 2
B ARG [ — R R
PR L B R T SRRSO
BRI 2 22 T B H A T
[ 45 4 A h B AR AR - b
LG A A A 5 ] P B A 4 A
ZT0%MEL - HENFELRE
0% (15 F- 7 4 39 Jee o i i B2 2 A
AR50 B R S % 0 R e i T
Z BRI AE)

AR B Y E - SRR
#14. 4% 1 J AR 0N E R AT & Bk
20,000,0007C ¥4 L HE 4 > 1 A< £E
FAH S YA TRE TR B I 1E 2
— [EIERAT 1) [ £ N 88 2 A
FfEHEZIER -

AT BBTAENH =+ H >
29(a) il > ASSE [ DA i B A 4Rk SC 2
JIT A HE g S A 4 [ 460 A0 A0 L Ath Y
Ir] B ] i Sk A HE 56 e 4 - 3%
KHEREE -FFT—FNA=1H
14 FE B o
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For the year ended 30th April, 2001

43. RELATED PARTY TRANSACTIONS

In the ordinary course of its business, the Group entered into
the following related party transactions.

Bf 5E
43. BEALR Y

A H RSB > ARG LT T 5B
AL

2001 2000
HK$'M HK$' M
HE®BL AHBT
ASAT Group (note a) SRR SCE T (FEa)
Sales of integrated circuit leadframes, B B 4L B TR B 5| AR AE
heatsinks and stiffeners and provision FCEAER BEL o o AR I
of assembly and testing services it 4t 2R it B 3l e A5 398 212
Rental income LR N 24 11
Reimbursement of chemical waste B AL 2R kLR 2 H
disposal cost JA 3 2
Payment of management information A R
operation fee #H 2 1
Purchase of property, plant and equipment WEE W3 - AT S A 1 —
Rental expenses FH 45 52 1 —
Peak Plastic & Metal Products (International) A3 ¥ B 4 88 % & i (1 %)
Limited (“Peak Plastic”) (note b) ARARE (T4E]) GEb)
Purchases of packing materials 0 Y R 20 48
Richards Butler (note b) TEAA 1 RT (GEb)
Legal and professional fees TN EEE R 6 9
BNP Prime Peregrine Capital LEBERORE EBRE
Limited (note b) ARA A (GEb)
Consultancy fees T ] — 9

During the year ended 30th April, 2000, an option to lease
substantially all the Group’s properties in Hong Kong from 1st
December, 2001 to 30th September, 2004 at open market rent
has been granted to ASAT group. The option lapsed on 1st
February, 2001.

WEBREENA =T HIEFER
PR ST i3 iy e
= — A B ERWE S =+
FI 00 549 24 D 17 8578 L PR A9
KB T o RORR R %
F—4E = — @ -
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For the year ended 30th April, 2001
43. RELATED PARTY TRANSACTIONS (Continued)

Notes:

(@) Sales of integrated circuit leadframes, heatsinks and stiffeners and
provision of assembly and testing services were carried out at cost
plus a percentage profit mark up.

Rental income is determined based on prevailing market rent when the
tenancy agreement is agreed between the parties.

Reimbursement of chemical waste disposal cost, payment of
management information and rental expenses represented an allocation
of cost of relevant departments.

The property, plant and equipment were acquired at net book value.

(b) These transactions were carried out based on terms agreed by the
relevant parties or at standard professional chargeable rates.

Mr. Li Tung Lok, adirector and a substantial shareholder of the
Company, is adirector of and has beneficial equity interest in
Peak International Limited which holds 100% equity interest
in Peak Plastic.

Mr. Robert Charles Nicholson, a director of the Company, is a
partner of Richards Butler.

Mr. Francis Leung Pak To, a director of the Company, is a
director of BNP Prime Peregrine Capital Limited at the balance
sheet date.

B 5E

43. WEANLR S #)
,ij—_‘r g

(@) SHELMERTIFRAE - B G B R
H8 A1 3k 25 i L0 AR 5 5 3% A Tl
T A e AR -

RE B A TG AR B B 5 AEL A R IR 2
T 35 A 42 T i 5

AL B2 B B 2 R A - R
Al 2 T e A 4 52t 48 A7 Bl A 1 2 AR
Vil

W2 ~ M I ot AR T TR (E A -

(b) ﬁt#s«%)ﬂ”ﬁ%ﬁ%ﬁ%mz% Kok
RS- §ii

AR ) 3 R AR R 4 e A
Peak International Limited# 3 > i
NGNS YNNI ER A
fEAEBEHE -

7 /A ) % 2 Robert Charles Nicholson
SEAEAEABEMITZABA -

AN A ERRACAEREEE B Ak
B RO S ERMEARAR 2 #
% o



