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RESULTS

The audited loss attributable to shareholders of the Group
was approximately HK$14,774,000 for the year ended 31st
March 2001. The basic loss per share was HK1.01 cents.

DIVIDEND

The directors do not recommend the payment of any dividend
for the year ended 31st March 2001.

BUSINESS REVIEW
Trading and Distribution Business

The import distribution business of ‘P&G’ consumer products
has attained a steady growth during the year. The ‘Puma’
division has gradually established its market presence in the
Greater China region as evidenced by the substantial increase
in turnover of 2.6 times during the year. It's distribution
business in Taiwan, Hong Kong and Mainland China has
increased by almost fourfold, threefold and twofold
respectively while networks in the PRC has extended to 23
main provinces. However, with its growth in business turnover,
costs and expenses proportionately increased and together
with the payment of royalties, business has not attained a
break-even this year and recorded a loss. Nevertheless, the
majority part of the loss incurred for the trading division was
due to the provision for doubtful debts made for transactions
of previous financial year.
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Given the current booming economy and growing internal
demand of the PRC and that the distributors both in Hong
Kong and Taiwan are solid and renowned local companies, it
is expected that the business of ‘Puma’ will have a satisfactory
improvement in the next financial year. The Group will
actively expand its business network in order to achieve an
early turnaround.

Property Investment

The Group’s property investment business continued to record
a profit although lower than expected. The property sector in
Hong Kong had deterioated in the year under review and
competition has intensified and resulted in a lower profit
margin. The overall decrease in profit was also due to the
disposal of properties in the last financial year and the
resulting decrease in recurring rental income.

Following the reduction of interest rates in the U.S.A. and
Hong Kong, the property market has stabilized and it is
expected that the investment return of the Group’s properties
will remain steady.

Despite the fact that “Panyu Times Place” still recorded a
loss this year, the Group has adopted stringent control
measures to reduce cost. The property development project
of “Waterfront” was launched and met with good response,
although sale was slow due to fierce competition in the
neighbourhood. The Group however, expects that the project
will be able to report a better result in the coming year.
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Investment Holding
Environmental Heat Supply Project

Consciousness for environmental protection in the PRC was
on the rise as demonstrated by the growing demand for
environmental heat supply. Market potential in this respect is
huge. We expect the heat supply project will continue to
provide satisfactory profits to the Group. In accordance with
the guarantee provided by China Huatong Distribution &
Industry Development Corp. (“China Huatong”), HK$35,000,000
was recorded as guarantee income by the Group during the
year under review. After taking into account the amortisation
of HK$26,000,000, the return generated for the year under
review is satisfactory. Pursuant to the additional guarantee
given by China Huatong, the guarantee income for the year
ending 31 March 2002 will be HK$40,000,000.

Shanghai East Ocean Centre Phase I

Due to sentiments brought by the impending entry of China
into the WTO, the property market in Shanghai has regained
its momentum. Rental has substantially increased by 60%
compared with that of the previous year. The occupancy rate
of Shanghai East Ocean Centre Phase Il has been maintained
at approximately 90% in July 2001.

e-Commerce

Since the online bookstore “www.ebookschina.com” was
launched, pageviews have continued to increase. However,
as consumers are less receptive to online purchase, business
growth was less than satisfactory. The Group has acted
prudently to reduce cost by establishing an e-Commerce
support team in the PRC. The Company has been actively
promoting Internet Application Service Provider software for
the PRC market to expand its income base and cutting down
on staff cost. We believe that in acting upon the investment
philosophy of “timely expansion and consolidation”, and
withholding resources for the time being would place the
Company in a better position for success in the future.
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Electronic Distribution Network (“eDN”)

China-eDN is now actively enhancing the electronic
distribution network (“eDN”) for the provision of B2B e-
Commerce and logistics and distribution services for its
suppliers and distributors in the PRC. This project has allowed
the Group to venture from traditional business into high
technology arena and stride a big leap in the business
transformation of the Group. In order to cope with more
advance technology need, the functions of the eDN system
were modified and enhanced to cater for application of
advance online logistics and distribution services. The Group’s
licensed ‘Puma’ sports products and ‘P&G’ consumer products
will take the lead to operate on the eDN. Henceforth, we
will actively pursue to apply the same in the transformation
of the logistics network of China National Containers
Corporation (“CNCC”) after it being acquired by the Group.

PROSPECTS

The Group has adopted the principle of stable expansion
while continually striving for progress. Innovative models have
been applied in pursuit of business breakthroughs in order to
capture opportunities in the new century and meet new
challenges. In our continual effort to pursue such development
direction, the Group has restructured its business into three
main streams: logistics and distribution, logistics-development
and logistics-technology. Logistics and distribution will be
regarded as the cornerstone of the Group’s business to be
complemented by logistics-technology and logistics-
development for synergy and further reinforcement of the
Company’s business basis.

1. Logistics and distribution

Upon completion of the acquisition of CNCC project,
the Group’s logistics business in the PRC will take a
big leap. With the integration of the national physical
logistics network of CNCC and our advanced electronic
distribution network, the logistics business of the Group
will be sure to set a new milestone. This project not
only satisfies the geographical expansion of business
but will also open up a new business horizon and
realize the business transformation of the Group.
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2. Logistics-technology

Logistic technology includes the projects of eDN and
Chinaserve.com Inc., etc. The support team in Beijing
is devoting to develop the Internet Application Service
Provider Software business. In future, the Group will
focus on the development of electronic logistics
business and alliances with new strategic partners to
drive the logistics business of the Group and to

develope e-business on this basis.
3. Logistics-development

Logistics development is mainly the existing property
and investment businesses. The Group will actively
consolidate, re-structure or dispose of these non-core
businesses and apply its investment returns or disposal
proceeds to support the logistics and distribution

development.

We are confident of the economic prospects of the PRC and
Hong Kong. With our steadfast enterprising spirit and a strong
will to succeed, we will continue to develop the core business
of logistics and distribution in the PRC and poised to capture
the great business opportunities brought by the impending
entry of China into WTO.

EMPLOYEE

Employees are remunerated according to the nature of their
job duties and remain competitive under current market trend.
The management may also grant share options to employees
to reward contributions and motivate individual performance.
The Group’s employee provident fund scheme has been
converted to Mandatory Provident Fund in December 2000
on schedule.
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CHANGE OF DIRECTORS

Mr. Wang Wei Hung, Andrew, Mr. Lam Woon Bun and Mr.
Tang Tse Yee, Kennedy had resigned with effect from 6th
November 2000, 1st April 2001 and 6th June 2001
respectively due to personal commitments.

The Board wishes to express its appreciation to their valuable
contribution to the Company in the past and wishes them

every success in their future endeavours.

Mr. Xiang Xin and Mr. Peng Xue Jun were respectively
appointed as executive director and independent non-
executive director of the Company with effect from 6th June
2001 and Mr. Xin Luo Lin was appointed as independent
non-executive director and a member of the Audit Committee

of the Company with effect from 3rd July 2001.

APPRECIATION

I would like to express my sincere gratitudes to the
shareholders, the Board of Directors and all the Group’s
employees for their support, dedication and hard work
throughout the year.

Yuen Wai

Chairman

Hong Kong, 26th July 2001



