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The financial position of the Group remained stable during

the year when compared with the previous year.

During the financial year, the Group completed the acquisition
of a 70% equity interest in China-eDN.com Limited with
consideration satisfied by the issuance of a mandatory
convertible note with a principal amount of HK$306,600,000.
The mandatory convertible note is redeemable at the
Company’s option at par value. Any principal amount of the
convertible note outstanding on maturity will be mandatorily
converted into shares of the Company at the conversion rate
of HK$1.4 per share.

No capital was raised during the year. Regarding the capital
of approximately HK$196,000,000 raised in March 2000,
approximately HK$20,000,000 were used in the China-eDN
project and the remaining proceeds were kept as general

working capital.

During the year, the Group entered into conditional
agreements to acquire a controlling interest in a group of
warehousing, container and logistics service companies at
various locations in the PRC at a total consideration of
HK$350,000,000. The consideration will be paid as to
HK$200,000,000 in cash, which is deemed to have been
settled by the earnest money already paid by the Company
in prior year, and as to HK$150,000,000 by way of the
allotment and issuance of 500,000,000 ordinary shares of
the Company at HK$0.30 each. The completion of the
acquisition is conditional upon fulfillment of certain
conditions including the approval from the relevant authorities

and the finalisation of certain legal procedures in the PRC.

In line with the Group’s direction in rationalisation towards
the logistics business, the Group’s interest in an associated
company, Pan-Land Development Limited, was disposed of

during the year.
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As at 31st March 2001, the Group’s net current assets were
approximately HK$452,513,000. The Group’s current ratio,
calculated on the basis of total current assets of approximately
HK$715,686,000 and total current liabilities of approximately
HK$263,173,000 was 2.72. The Group’s total assets of
approximately HK$1,921,633,000 were financed by current
liabilities of approximately HK$263,173,000, non-current
bank loans of approximately HK$21,005,000, minority
interests and loans from minority shareholders of
approximately HK$188,921,000, mandatory convertible note
of HK$306,600,000, share capital and reserves of
approximately HK$1,141,934,000 respectively. The Group’s
gearing ratio calculated on the basis of total bank loans and
trust receipt loans of approximately HK$159,015,000 and
total assets of approximately HK$1,921,633,000 was 0.08.

As at 31st March 2001, bank deposits, property under
development and investment properties with aggregate
approximately HK$4,000,000,
HK$10,614,000 and HK$261,105,000 respectively have been

pledged as securities for the Group’s bank loans and facilities.

carrying value of

As at 31st March 2001, the Group’s estimated maximum
contingent liability in respect of a legal claim was
HK$4,844,000. The directors, based on the advice of the
Group’s legal advisor, considered that the Group had good
defence against the alleged claim. As at 31st March 2001,
the Group’s guarantee for bank facilities granted to an investee
company was HK$7,706,000.



