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The Company was incorporated in Bermuda as an
exempted company with limited liability on 9 June 2000
under The Companies Act 1981 of Bermuda (as
amended). Pursuant to a reorganisation scheme (the
“Group Reorganisation”) to rationalise the structure of
the Group in preparation for the public listing of its shares
on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) in November 2000, on 16 October
2000 the Company became the holding company of the
companies included in the Group Reorganisation as
identified in note 15 (the “Subsidiaries”). This was
accomplished by acquiring the entire issued share capital
of Lucky Formosa International Group Limited (“Lucky
Formosa”), the then holding company of the
Subsidiaries, in consideration of and in exchange for (i)
the allotment and issue of 1,000,000 ordinary shares of
HK$0.10 each in the Company, credited as fully paid, to
the former shareholders of Lucky Formosa; and (ii) the
credit as fully paid at par of the 1,000,000 ordinary shares
of HK$0.10 each in the Company allotted and issued nil
paid to one of the former shareholders of Lucky Formosa
on 18 August 2000. Further details of the Group
Reorganisation are set out in note 26 to the financial
statements and in the Company’s prospectus dated 31
October 2000.

The principal activity of the Company is investment
holding. The principal activities of the Company’s
principal subsidiaries are set out in note 15. There were
no material changes in the nature of the Group’s principal
activities during the year.
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The Group Reorganisation involved companies under
common control. The consolidated financial statements
have been prepared using the merger basis of
accounting in accordance with Hong Kong Statements
of Standard Accounting Practice (“SSAP”) No. 2.127,
“Accounting for Group Reconstructions”, as a result of
the Group Reorganisation completed on 16 October
2000. Under this basis, the Company has been treated
as the holding company of the Subsidiaries for the
financial years presented, rather than from its date of
acquisition of the Subsidiaries on 16 October 2000.
Accordingly, the consolidated results of the Group for
the years ended 31 March 2000 and 2001 include the
results of the Company and the Subsidiaries with effect
from 1 April 1999 or since their respective dates of
incorporation or establishment, where this is a shorter
period. The results of other subsidiaries incorporated or
acquired by the Company during the year are included
in the consolidated profit and loss account from their
effective dates of incorporation or acquisition,
respectively. The comparative consolidated balance
sheet as at 31 March 2000 has been prepared on the
basis that the Group Reorganisation had been
completed at that date.
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In September 2000, the Group disposed of its restaurant
business which was previously operated by a division
of Sky Fox Investment Limited, a subsidiary of the
Company, to an independent third party not connected
with any of the directors, chief executives or their
respective associates (the “Disposal”). The summary of
the combined results of the Group for each of the three
years ended 31 March 2000 set out in the accountants’
report included in the Company’s prospectus dated 31
October 2000 (the “Summary”) was prepared on a pro
forma basis to reflect the current business structure, on
the basis as if the Disposal was completed at the
beginning of the three years presented. Accordingly, for
the purpose of the Summary, the combined results of
the Group were presented by excluding the operating
results attributable to the restaurant business as if the
restaurant business was disposed of at the beginning
of the three years presented, and by reversing the
mortgage loan interest expenses in relation to the
restaurant property in which the restaurant business had
been carried on.

For the purpose of these financial statements, the
operating results attributable to the restaurant business
have been included in the consolidated results of the
Group up to 1 September 2000, the effective date of
the Disposal, and the mortgage loan interest expenses
in relation to the restaurant property have also been

included for the two years presented.

In the opinion of the directors, the consolidated financial
statements prepared on the above basis present more
fairly the results and the state of affairs of the Group as

a whole.
Notwithstanding the Disposal, the restaurant business

has not been presented as a discontinued operation as
the related income and expenses are not material.
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All significant intercompany transactions and balances
within the Group have been eliminated in the preparation
of the consolidated financial statements.

Comparative amounts have not been presented for the
Company’s balance sheet as the Company was not in
existence at 31 March 2000.

Basis of preparation

These financial statements have been prepared in
accordance with SSAPs, accounting principles generally
accepted in Hong Kong and the disclosure requirements
of the Hong Kong Companies Ordinance. They have
been prepared under the historical cost convention,
modified with respect to the remeasurement of leasehold
land and buildings and investment properties as further

explained below.

Revenue recognition

Revenue is recognised when it is probable that the
economic benefits will flow to the Group and when the
revenue can be measured reliably, on the following
bases:

(@) from the sale of goods, when the significant risks
and rewards of ownership have been transferred to
the buyer, provided that the Group maintains neither
managerial involvement to the degree usually
associated with ownership, nor effective control over

the goods sold;

(b) revenue from the provision of catering services, upon
delivery of food and beverages to customers;

(c) rental income, on a time proportion basis over the

lease terms; and
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Revenue recognition (cont’d)

(d) interest, on a time proportion basis, taking into
account the principal outstanding and the effective
interest rate applicable.

Subsidiaries

A subsidiary is a company in which the Company, directly
or indirectly, controls more than half of its voting power
or issued share capital or controls the composition of
its board of directors.

Interests in subsidiaries are stated at cost unless, in the
opinion of the directors, there have been permanent
diminutions in values, when they are written down to
values determined by the directors.

Capital reserve

A capital reserve arising on consolidation of subsidiaries
represents the excess of the fair values ascribed to the
net underlying assets acquired over the purchase

consideration paid.

Equity joint venture companies established in the
People’s Republic of China

A joint venture is a contractual arrangement whereby
the Group and other parties undertake an economic
activity. The joint venture agreement stipulates the
composition of the equity joint venture parties’ capital
contributions, the duration of the joint venture, and the
basis on which assets are to be realised upon its
dissolution. The profits and losses from operations and
any distribution of surplus assets are shared by the joint
venture parties in proportion to their respective capital
contributions.
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Equity joint venture companies established in the
People’s Republic of China (cont’d)

An equity joint venture is treated as a subsidiary if, under
the joint venture agreement, the Group holds more than
50 per cent. of the joint venture company’s registered
capital and the Group can control the composition of
the board of directors and exercise unilateral control over

the equity joint venture.

Investment securities

Investment securities are securities which are intended
to be held on a continuing basis and are stated at cost
less provisions for diminutions in values, on an individual
investment basis. Provisions are made when the fair
values have declined below the carrying amounts unless
there is evidence that the decline is temporary. Any
reduction in carrying amounts is charged to the profit
and loss account.

Fixed assets and depreciation

Fixed assets, other than investment properties, are
stated at cost or valuation less accumulated

depreciation.

The cost of an asset comprises its purchase price and
any directly attributable costs of bringing the asset to
its working condition and location for its intended use.
Expenditure incurred after fixed assets have been put
into operation, such as repairs and maintenance, is
normally charged to the profit and loss account in the
period in which it is incurred. In situations where it can
be clearly demonstrated that the expenditure has
resulted in an increase in the future economic benefits
expected to be obtained from the use of the fixed asset,
the expenditure is capitalised as an additional cost of
that asset.
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Fixed assets and depreciation (cont’d)

Changes in the values of fixed assets, other than
investment properties, are dealt with as movements in
the fixed asset revaluation reserve. If the total of this
reserve is insufficient to cover a deficit, on an individual
asset basis, the excess of the deficit is charged to the
profit and loss account. Any subsequent revaluation
surplus is recognised as income to the extent it reverses
a revaluation deficit of the same asset previously charged
to the profit and loss account.

Depreciation is provided on the straight-line basis to write
off the cost or valuation of each asset over its estimated
useful life. The principal annual rates used for this
purpose are as follows:
Medium term leasehold land Over the lease terms
and buildings
Leasehold improvements Over the lease terms

or 5 years, whichever

is shorter
Machinery and equipment 310 4 years
Furniture and fixtures 5 years
Motor vehicles 4 years

The gain or loss on disposal or retirement of a fixed asset
recognised in the profit and loss account is the difference
between the net sales proceeds and the carrying amount
of the relevant asset. On the disposal or retirement of a
revalued asset, the attributable revaluation surplus
realised is transferred directly to retained profits as a
movement in reserves.
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Fixed assets and depreciation (cont’d)

All of the Group’s fixed assets prior to the listing of the
Company’s shares on the Stock Exchange were stated
at cost less accumulated depreciation. The financial
effect arising from the remeasurement of certain of the
Group’s fixed assets on a valuation basis amounted to
a surplus on revaluation in the amount of HK$25,060,000
which was recognised in the fixed asset revaluation
reserve, and a deficit on revaluation of HK$105,000
which was charged to the profit and loss account.
Further details of the change in accounting policy for
the remeasurement of the Group’s fixed assets are set
out in note 13.

Investment properties

Investment properties are interests in land and buildings
in respect of which construction work and development
have been completed and which are intended to be held
on a long term basis for their investment potential, any
rental income being negotiated at arm’s length. Such
properties are not depreciated, except where the
unexpired term of the lease is 20 years or less in which
case depreciation is provided on the carrying amount
over the remaining term of the lease, and are stated at
their open market values on the basis of annual
professional valuations performed at the end of each

financial year.

Changes in the values of investment properties are dealt
with as movements in the investment property
revaluation reserve. If the total of this reserve is
insufficient to cover a deficit, on a portfolio basis, the
excess of the deficit is charged to the profit and loss
account. Any subsequent revaluation surplus is credited
to the profit and loss account to the extent of the deficit

previously charged.
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Investment properties (cont’d)

On the disposal of an investment property, the relevant
portion of the investment property revaluation reserve
realised in respect of previous valuations is released to

the profit and loss account.

Inventories

Inventories are stated at the lower of cost and net
realisable value. Cost is determined on the first-in, first-
out basis and, in the case of finished goods, comprises
direct materials, direct labour and an appropriate
proportion of manufacturing overheads, and/or, where
appropriate, subcontracting charges. Net realisable
value is based on estimated selling prices less any further
costs expected to be incurred to completion and

disposal.

Leased assets

Leases that transfer substantially all the rewards and
risks of ownership of assets to the Group, other than
legal title, are accounted for as finance leases. At the
inception of a finance lease, the cost of the leased asset
is capitalised at the present value of the minimum lease
payments and recorded together with the obligation,
excluding the interest element, to reflect the purchase
and financing. Assets held under capitalised finance
leases are included in fixed assets and depreciated over
the shorter of the lease terms and the estimated useful
lives of the assets. The finance costs of such leases are
charged to the profit and loss account so as to provide

a constant periodic rate of charge over the lease terms.
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Leased assets (cont’d)

Leases where substantially all the rewards and risks of
ownership of assets remain with the lessor are
accounted for as operating leases. Rentals applicable
to such operating leases are charged to the profit and
loss account on the straight-line basis over the lease
terms.

Retirement benefits scheme

The Group operates a defined contribution Mandatory
Provident Fund retirement benefits scheme (the
“Scheme”) under the Mandatory Provident Fund
Schemes Ordinance, for all those employees who are
eligible to participate in the Scheme. The Scheme
became effective on 1 December 2000. Contributions
are made based on a percentage of the employees’
basic salaries and are charged to the profit and loss
account as they become payable in accordance with
the rules of the Scheme. The assets of the Scheme are
held separately from those of the Group in an
independently administered fund. The Group’s employer
contributions vest fully with the employees when
contributed into the Scheme except for the Group’s
employer voluntary contributions, which are refunded to
the Group when the employee leaves employment prior
to the contributions vesting fully, in accordance with the
rules of the Scheme.
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Retirement benefits scheme (cont’d)

Pursuant to the relevant regulations of the PRC
government, a subsidiary of the Company operating in
the PRC participates in a local municipal government
retirement benefits scheme (the “Benefit Scheme”)
whereby the subsidiary is required to contribute a certain
sum of money as calculated under the relevant rules
specified by the relevant PRC local government
authorities to the Benefit Scheme to fund the employees’
retirement benefits. The Group is required to pay the
ongoing contributions under the Benefit Scheme
mentioned above. Contributions under the Benefit
Scheme are charged to the profit and loss account as

incurred.

Related parties

Parties are considered to be related if one party has the
ability, directly or indirectly, to control the other party or
exercise significant influence over the other party in
making financial and operating decisions. Parties are also
considered to be related if they are subject to common
control or common significant influence. Related parties
may be individuals or corporate entities.

Deferred tax

Deferred tax is provided, using the liability method, on
all significant timing differences in the recognition of
revenue and expenses for tax and for financial reporting
purposes, to the extent it is probable that the liability
will crystallise in the foreseeable future. A deferred tax
asset is not recognised unless its realisation is assured
beyond reasonable doubt.
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Cash equivalents

For the purpose of the consolidated cash flow statement,
cash equivalents represent short term highly liquid
investments which are readily convertible into known
amounts of cash and which were within three months of
maturity when acquired, less advances from banks
repayable within three months from the date of the
advance. For the purpose of balance sheet classification,
cash equivalents represent assets similar in nature to
cash which are not restricted as to use.

Foreign currencies

Foreign currency transactions are recorded at the
applicable rates of exchange ruling at the transaction
date. Monetary assets and liabilities denominated in
foreign currencies at the balance sheet date are
translated at the applicable rates of exchange ruling at
that date. Exchange differences are dealt with in the profit
and loss account.

On consolidation, the financial statements of overseas
subsidiaries denominated in foreign currencies are
translated into Hong Kong dollars at the applicable rates
of exchange ruling at the balance sheet date. The
resulting translation differences are included in the
exchange fluctuation reserve.
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During the year, the Group had transactions with related

To parties as set out below.
2001 2000
B EE FRET T#ET
Notes HK$’000 HK$’000
NTY—HEB@EELT Rental expenses
ZHeRA% paid to a related
company (a) 280 672
N¥EEZ Rental expenses
e paid to the
directors (b) 531 -
U B B B A &) Acquisition of
subsidiaries (c) 3,280 -
4,091 672

BiE Notes:

(@) BAEMARARASTHNTRARES (@) The rental expenses paid to Radix Development Company
BBAE ([Fl)) (AL E)EE DS54 Limited (“Radix”), a company of which Mr. Leung Ngok
TR A TN ARE Y EERRE) > and Mr. Leung Shing, directors of the Company, were also
4B % LAE T B 56,0008 T2 7 directors and shareholders, for an office used by the Group
Rt AR —ETEEAA—+— were charged at a fixed rate of HK$56,000 per month.
Al A EEILEE - SR T i Radix was acquired by Group on 22 September 2000.
) ° Please refer to the note (c) below for details.

(b) BEALEERATEMTY WENLH (b) The rental expenses paid to Mr. Leung Ngok and Mr. Leung
TRk e B Y S Y A Shing for two properties occupied by the Group as retail
—TTTah A— ARiEET B Res outlets were charged at a fixed rate of HK$75,800 per
75,8008 T H R E A - LS AR month in aggregate commencing from 1 September 2000,
TIETMEET o which was determined with reference to the market rates.

© R-TTTEAA—+-0 A£EE (c) On 22 September 2000, the Group acquired the entire
TR e A T A e A U B e A B equity interests in Radix and U-RIGHT (HK) Limited from

(BB BERARZE2HBEITRA - K
BRI E A £493,280,000/8 T + 28
IR ARZ Bt EEFEET -
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Mr. Leung Ngok and Mr. Leung Shing at a cash
consideration of approximately HK$3,280,000 in
aggregate, which was determined with reference to the
net assets of the companies acquired.
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In addition, as at 31 March 2001, banking facilities
available to the Group to the extent of HK$5,204,000
were secured by unconditional personal guarantees
executed by Mr. Leung Ngok and Mr. Leung Shing (note
24). Furthermore, finance lease payables in the amount
of HK$79,000 at the balance sheet date was secured
by a personal guarantee executed by Mr. Leung Shing
(note 25).

The personal guarantees from Mr. Leung Ngok and Mr.
Leung Shing for the banking facilities detailed above were
released subsequent to the balance sheet date.

Turnover represents the invoiced value of goods sold,

net of trade discounts and returns.

An analysis of the Group’s turnover and revenue is as

follows:

2001 2000
F#IT FHET
HK$’000 HK$’000
EEE-HEE®D Turnover — sale of goods 334,440 265,525
TR RS Revenue from the
pal & provision of catering
services 2,210 4,825
KEYHE Gross rental income
Heml A from investment
properties 934 -
FEMA Interest income 1,016 120
E bz Other revenue 4,160 4,945
e B8 Total revenue 338,600 270,470
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An analysis of the Group’s turnover, which is principally
derived from the manufacture and sale of men’s and
ladies’ casual wear, by geographical area of operations
disclosed pursuant to the requirements of the Rules
Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”), is

as follows:
2001 2000
F#iT FET
HK$’000 HK$’000
EEBZHER Sales in Hong Kong 115,824 108,272
e EE A R HFE Sales in the People’s
(I E]) Republic of China
(TBREEE) (the “PRC")
ZSHERE (excluding Hong Kong) 71,497 50,704
fHEA Sales to the PRC
(TBRIEEH) (excluding Hong Kong) 146,957 105,395
SHEHMER Sales to other countries 162 1,154
334,440 265,525
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AEE 2 EEEBBNEMR, GEA)

The Group’s profit from operating activities is arrived at

T5)%I18 after charging/(crediting):
2001 2000
FHET FE&ET
HK$°000 HK$’000
EERA Staff costs (excluding
(MRRESRME — MW7) directors’
remuneration — note 7)
TERES Wages and salaries 25,955 22,229
RS T Pension contributions 559 -
26,514 22,229
E Depreciation:
BEEETEEE Owned fixed assets 5,881 4,006
HEBRTEEE Leased fixed assets 815 720
HEFEKA Cost of inventories sold 196,282 155,281
T RIEFZ Operating lease rentals
KEeHERS in respect of land and
buildings 23,252 18,400
1% BRI BN <& Auditors’ remuneration 900 1,000
R Provision for doubtful
debts - 2,698
HELTHREF Deficit on revaluation of
2 EhEAL leasehold land and
CiEak) buildings (note 13) 105 -
& B B ER Gain on disposal of
fixed assets (63) (28)
e WA F5E Net rental income 925 -
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An analysis of the Group’s profit from operating activities,
which is principally derived from the manufacture and
sale of men’s and ladies’ casual wear, by geographical
area of operations disclosed pursuant to the
requirements of the Listing Rules, is as follows:

2001 2000

TFET FET

HK$°000 HK$’000

EEREZIHER Sales in Hong Kong 14,532 10,399
FEFE (TR EEE) Sales in the PRC

ZIHERE (excluding Hong Kong) 3,533 1,561
SHTEA Sales to the PRC

(TBEEE) (excluding Hong Kong) 40,226 32,216

S H A B =R Sales to other countries 24 122

58,315 44,298
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EsWe

RIE LR B REBRTUEHIFE 16180

Directors’ remuneration

The directors’ remuneration disclosed pursuant to the

BEIEEZMESOT - Listing Rules and Section 161 of the Hong Kong
Companies Ordinance, is as follows:
&H
Group
2001 2000
TF#&iT FHET
HK$’000 HK$’000
BN ITES 2 S Fees for independent
non-executive directors 100 -
WITEECELRE S Basic salaries, housing
FEERA - HAb2EL benefits, other
REYMF = allowances and
benefits in kind for
executive directors 3,265 2,345
BITEF 2 RRSHEK Pension contributions for
executive directors 16 -
3,381 2,345

REAMEFEREEE 2SN T
T 1,000,000 7T 2 B 485 °

FA - AREREREE MM
T (F/A DB SR B 3 0 BE AN R [ B
2R HIERBEBAE -

FRVEFLEIMLH  BEESHE
KFAEMEETMNHE -

The remuneration of all of the directors fell within the nil
to HK$1,000,000 band for both years.

During the year, no emoluments were paid by the Group
to the directors as an inducement to join, or upon joining

the Group, or as compensation for loss of office.
There was no arrangement under which a director

waived or agreed to waive any remuneration during the

year.
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Five highest paid individuals

The five highest paid individuals during the year included
four (2000: Two) directors, details of whose remuneration
are set out above. Details of the remuneration of the
remaining one (2000: Three) highest paid, non-director
individual are analysed as to the nature and band of
remuneration as follows:

3]
Group

2001 2000

F#EiT FE&r

HK$°000 HK$’'000

EXFHe  BERAM - Basic salaries, housing

HAth 2R & benefits, other
BEWH @ allowances and

benefits in kind 520 2,846

RIK&HH Pension contributions 4 -

524 2,846

R EREEE » SUReFHIEESA
+ 7 EBE N FEE1,000,000% 7T 2 B
2R -

FA- AEEBERRIUSZSHFALX
NERME - FRNBEAREE RN R
REER 2 B HFRRERMAE -

The remuneration of each of the highest paid, non-
director individuals fell within the nil to HK$1,000,000
band for both years.

During the year, no emoluments were paid by the Group
to any of the five highest paid individuals as an
inducement to join, or upon joining the Group, or as
compensation for loss of office.
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-]
Group
2001 2000
FHET FE&r
HK$°000 HK$’000
MBI Interest expenses on:
hFERNEBEBEFEZ Bank loans and
RITERREX overdrafts wholly
repayable
within five years 6,600 5,022
RFERBELTBEBELZ Bank loans wholly
IRITER repayable after
five years 1,506 1,056
HthER Other loans 56 459
REHE Finance leases 258 a7
8,420 6,634
0]
Group
2001 2000
F#ET FE&ET
HK$’000 HK$’000
INF TR Current year provision:
& Hong Kong 7,412 5,615
NSEIN Elsewhere 780 715
REERHIBLH Tax charge for the year 8,192 6,330

FA - BRNEGHERERBEL 2
AAERBE N AT E16% (ZFTFTF
F :16%) REBCER - BINERTE
MR ARERGAEBRR 2 ERHR
o REBERITED - 2B RIEPIEE -

Hong Kong profits tax has been provided at the rate of
16% (2000: 16%) on the estimated assessable profits
arising in Hong Kong during the year. Taxes on profits
assessable elsewhere have been calculated at the rates
of tax prevailing in the countries in which the Group
operates, based on existing legislation, interpretations
and practices in respect thereof.
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In accordance with the applicable corporate income tax
law of the PRC, Shunde U-Right Garment Co., Limited
(“Shunde U-Right”), a subsidiary of the Company
operating in the PRC, is exempt from corporate income
tax for the first two profitable calendar years of operation,
which commenced in the year ended 31 December
1999, and is entitled to a 50% relief on the corporate
income tax that would otherwise be charged for the
following three years. The standard PRC corporate
income tax rate applicable to Shunde U-Right is 24%.

Deferred tax has not been provided for as there were no
significant timing differences at 31 March 2001 (2000:
Nil).

The revaluation of the Group’s leasehold land and
buildings in Hong Kong does not constitute a timing
difference and, consequently, the amount of potential
deferred tax thereon has not been quantified. No
deferred tax has been provided on the revaluation
surplus of the Group’s properties situated in the PRC as
the Group presently does not have any intention to

dispose of its properties.
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BEARRZZEZTZTFNANA GEf
A2 B Hﬂ) E_ZTE—F=A=+—H
Rz S RENEIE 2 R EE
AR 511,043,000/ 7T °

The net profit from ordinary activities attributable to
shareholders dealt with in the financial statements of the
Company for the period from 9 June 2000 (date of
incorporation) to 31 March 2001 was HK$11,043,000.

2001 2000

F#ETT FET

HK$’000 HK$’000

BRI B Special dividend 9,300 18,880
BORARAEARR B Proposed final dividend

—EERAR0.047E T — HK$0.04 per ordinary
(ZE2ZTZTF  H/) share (2000: Nil) 11,000 -
20,300 18,880

BE_Z2TFR_TT—F=-A=+
faiifgz*f*f%uﬁ&%)ﬁm&i%%%
RNENRS TSRS M1 X 26FTH,

The special dividends for the years ended 31 March 2000
and 2001 were paid by certain subsidiaries of the
Company to their then shareholders prior to the Group

Reorganisation as set out in notes 1 and 26 to the

;‘%l%%ﬂﬁﬁ?ﬂz%ZEﬁvﬁx% c HRNES
RAARREEXRUERERBZK
MBERZEFMHHREMS LESE -
DL I 4 2 Ut FE Y o

financial statements. The rates of the dividends and the
number of shares ranking for these dividends are not
presented as the directors consider that such information
is not meaningful for the purpose of these financial
statements.
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The calculation of basic earnings per share is based on
the Group’s net profit from ordinary activities attributable
to shareholders for the year of HK$41,703,000 (2000:
HK$31,334,000) and the pro forma weighted average
of 232,431,507 (2000: 206,250,000) ordinary shares in
issue during the year.

The weighted average number of shares used to
calculate the earnings per share for the year ended 31
March 2000 includes the pro forma issued share capital
of the Company, comprising the 1,000,000 shares issued
nil paid on incorporation of the Company, the 1,000,000
shares issued as consideration for the acquisition of the
entire issued share capital of Lucky Formosa and the
capitalisation issue of 204,250,000 shares, as further
detailed in note 26 to the financial statements. The
weighted average number of shares used to calculate
the earnings per share for the year ended 31 March 2001
in addition includes the weighted average of the
68,750,000 shares issued upon the listing of the
Company’s shares on the Stock Exchange on 13
November 2000.

The diluted earnings per share for the years ended 31
March 2000 and 2001 have not been shown as there
were no potential dilutive ordinary shares in existence

during either of these years.
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1.

WE-BEHBAR

BiRENE
~Hizk14

Y

RZES-£ZR=+-H

2BE
&1
Bt
HE
EffRZR
fERE

AZBB-F=A=t-B

BREFE -
AZBB-£=A=1-B

W-EETEZAZH-A

TEER-FE-F
ZAZT-A%EZ
B EERIES
EEATIT -

ERR(E
B-ET-FHE

Cost or valuation:
At beginning of year
Additions
Disposals
Acquisition of a subsidiary
Transfer to investment
properties - note 14

Revaluation surplus
At 31 March 2001

Accumulated depreciation:
At beginning of year
Provided during the year
Disposals
Reversal of accumulated

depreciation upon revaluation
At 31 March 2001

Net book value:
At 31 March 2001

At 31 March 2000

An analysis of cost or valuation of
fixed assets held by the
Group at 31 March 2001
is as follows:
At cost
At 2001 valuation

Group
FRER &
IHEET  BENE RERRH
Medium term K€ BARRE  Fumiture,
leasehold  Leasehold ~ Machinery fixtures
landand  improve- and  and motor 1]
buildings ments  equipment vehicles Total
TAL TAT TAT TAL TAL
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
44,632 8,291 7,388 17,308 77,619
2,960 3,080 6,039 847 12,926
- - - (235) (235)
7,000 - - - 7,000
(13,050) - - - (13,050)
19,238 - - - 19,238
60,780 11,371 13,427 17,920 103,498
4,501 3,692 6,575 10,903 25,671
1,216 2,476 822 2,182 6,696
- - - (220) (220)
(5,717) - - - (5,717)
- 6,168 7,397 12,865 26,430
60,780 5,203 6,030 5,055 77,068
40,131 4,599 813 6,405 51,948
- 11,371 13,427 17,920 42,718
60,780 - - - 60,780
60,780 11,371 13,427 17,920 103,498

58



REBE-_ZZ—F=-A=+—HULFE
N AEEFEREETYE RS o i
I REEZEBAEE LI REFE
RERESBBH2EAAFTEAEY
13,050,000 T E#T5I miR E W % (M
FE14) c RERARESMLENEESE
2B 52,373,000 0 BEf AR
EEESEMHE® Wie7) A - WER
HENEABBYERIRETT ARE R
B o WO - ZEWHE 2 B —IE R
BIEE Z EfLEAI26,0008 T ERIE
BRI HIBR (FFEE6) ©

REERAEBEAE L REFHED
W

NOTES TO FINANCIAL STATEMENTS
B W E M

31 March 2001
—EF-F=A=t+-6

During the year ended 31 March 2001, the Group
changed the usage of certain of its properties.
Accordingly, the related leasehold land and buildings
situated in Hong Kong were reclassified, at their
aggregate fair value of approximately HK$13,050,000
as at the date of transfer, to investment properties (note
14). The surplus arising from revaluation of these
properties prior to the transfer amounted to
approximately HK$2,373,000. This surplus has been
credited to the fixed asset revaluation reserve (note 27)
and will be released to retained profits only on the
disposal or retirement of the relevant properties. In
addition, a revaluation deficit of HK$26,000 in respect
of one of these properties arising prior to the transfer
has been charged to the profit and loss account (note
0).

An analysis of the valuation of the leasehold land and
buildings of the Group at the balance sheet date was as

follows:

]
Group
2001 2000
FHET FA&T
HK$°000 HK$’000
LB DA Held under medium
REIRR LS term leases in
Hong Kong 15,750 18,191
Az P B A Held under medium
FEARAR A term leases in
the PRC 45,030 26,441
60,780 44,632
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REBNMRESZFPHET HRET
MBI EHMBEMCastores Magi
Surveyors Limited ([Castores]) R =F
T—F=A=+—BRAAMERRE
B s ETEHRZEEAS
15,750,000/ 7T R F A B 2 BAAE
B+ FiEFHCastoresRZEE—F
A=+ HAUREEENNAETE
1 2 BB 545,030,000 7T °

RULEA 2 EMAMBEE22,687,000
BT (T EEZSEREREDMEZY
EEMNER) BIRERNEEELEFE
ETEREECEMSEROEERE
BEze B \BEEEEGREB
(FizE27) M - o - REREECZE
HE AL 42%E79,0008 T (TR A B 1E
BB MEEGHE) - HRER
BEEENECETEMEECEMHE
BERNEEREBECERE DR ER
BRI (H5E6) ©

AL E 2 FE i MAZF IR ANER
REWEYER  NER =T —F=A
=+—BZHEERE#A39,050,000/%
7T|: °

AEER_TT-F=-A=+—HAK
HF{E#4760,450,000/8 T2 FHE L1

REFE TR - (ERENTAKER

TEE 2 EAY (H5E24) -

The Group’s medium term leasehold land and buildings
situated in Hong Kong were revalued as at 31 March
2001 by Castores Magi Surveyors Limited (“Castores”),
an independent firm of professional valuers, at
HK$15,750,000 on an open market, existing use basis.
The medium term leasehold land and buildings situated
in the PRC were revalued by Castores as at 31 March
2001 at HK$45,030,000 on a depreciated replacement
cost basis.

A total revaluation surplus of HK$22,687,000 (excluding
that attributable to the properties transferred to
investment properties) arising therefrom, representing a
surplus of the revalued amounts over the then carrying
amounts of certain of the revalued assets, on an
individual asset basis, has been credited to the fixed
asset revaluation reserve (note 27). In addition, a total
revaluation deficit of HK$79,000 (excluding that
attributable to the properties transferred to investment
properties) arising from the revaluation, representing a
shortfall of the revalued amounts under the then carrying
amounts of certain of the revalued assets, on an
individual asset basis, has been charged to the profit
and loss account (note 6).

Had the Group’s leasehold land and buildings been
stated at cost less accumulated depreciation, their
carrying amounts as at 31 March 2001 would have been
approximately HK$39,050,000.

The Group’s leasehold land and buildings, with an
aggregate net book value of approximately
HK$60,450,000 as at 31 March 2001, were pledged to
secure general banking facilities granted to the Group
(note 24).
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The net book value of the fixed assets of the Group and
the Company held under finance leases included in the
total amount of fixed assets at 31 March 2001 amounted
to HK$2,015,000 (2000: HK$531,000) and HK$728,000
(2000: Nil), respectively.

YN Company
BERRE
Machinery
and equipment
FET
HK$'000
PN ERE Cost:
RERERR T —F Additions during the period and
=R=+—B2Z%KE at 31 March 2001 922
RIERE Accumulated depreciation:
RERERR T —F Provided during the period and
=ZA=+—HRE# at 31 March 2001 194
BREDFE - Net book value:
R-_ZEE—F=F=+—H At 31 March 2001 728
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%EH
Group
2001 2000
FHET FE&r
HK$°000 HK$’000
(R Valuation:
Ba T RETF Transfer from land and
CiEak) buildings (note 13) 13,050 -

REEZREMEDLNEE - LAF
HMEOFE -

R-BE—FE=A=+—H &EWZE
FiCastoresiZ AR MEKIEE AR A
EITEHEEA13,050,0008 7T ©

RNEEZ 2R EYED FRIFIERE
FTAREE —RIRITEE ZEFRY (M
24) o

The Group’s investment properties are all situated in
Hong Kong and held under medium term leases.

At 31 March 2001, the investment properties were
revalued on an open market, existing use basis by
Castores at HK$13,050,000.

All of the Group’s investment properties were pledged
to secure general banking facilities granted to the Group
(note 24).

N
Company
TET
HK$°000

LM - NAE

KB AR GRS EER - 28 NERETE
B o

Unlisted shares, at cost 81,310

The balances with subsidiaries are unsecured, interest-
free and have no fixed terms of repayment.
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Name

BHERE
Directly held:

Lucky Formosa
International Group
Limited”

MERE
Indirectly held:

Great Honour Trading

Investments Limited*

King Bond Resources
Limited*

Kelman Development
Holdings Ltd.”

Doress Investments

Holdings Limited*

MR
B3 B
Place of

incorporation/
establishment

RBREZHE
British Virgin
Islands

REBEXAS
British Virgin
Islands

RBEXRES
British Virgin
Islands

RBREZHEE
British Virgin
Islands

REBELRS
British Virgin
Islands

NOTES TO FINANCIAL STATEMENTS
Bt % W&

31 March 2001

—EF-F=A=t+-6

Particulars of the subsidiaries are as follows:

ERTRHE
ROEE
AMER

Nominal value of

issued and

paid-up share/

registered
capital

10,000 7T
US$10,000

2003 7T
US$200

20037
US$200

1003 7T
UsS$100

1003 7T
US$100

63

e
B AR 2=
Attributable

equity interest

100%

100%

100%

100%

100%

FTEXEK
Principal
activities

WEER
Investment

holding

B

Distribution of

fashion garments

Ry 5 E 4
Manufacturing
and sale of

fashion garments

B E S5l
Quality control
of fashion

garments

B 1
Marketing of

fashion garments
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=1

Name

ERE :
Indirectly held:

Lakeyre Holdings
Ltd.”

RIAREBRAR
Sky Fox Investment
Limited*

HEEER AR AR
U-RIGHT International
Limited*

Rich Bright Limited*

Blia g R AR A A
Radix Development
Company Limited

MR,
{37 it B

Place of

incorporation/
establishment

KBREZHES
British Virgin
Islands

BB
Hong Kong

BB
Hong Kong

RBREZHES
British Virgin
Islands

B
Hong Kong

CERTRHE

MR EE
EMER
Nominal value of
issued and
paid-up share/
registered
capital

1003 7T
Us$100

10,000,000/ 7T
HK$10,000,000

20787
HK$20

1,000% 7T
US$1,000

1,000/ 7T
HK$1,000
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FEAG

A=
Attributable
equity interest

100%

100%

100%

100%

100%

FTEXEK
Principal
activities

Ry S 8
RiisHE
Quality control
and marketing
of fashion

garments

REMER
BETE
Property holding
and retailng of
fashion garments

RIEEREIR
Provision of
management

services

WEER
Investment

holding

REME
Property
holding



AR

B3 B

Place of

=g incorporation/

Name establishment
A -

Indirectly held:

R (BE) BRAF HE
U-RIGHT (HK) Limited Hong Kong
U-Right Garment &5
Limited Hong Kong
g 428 7 4 X &
REBR A The PRC

Shunde U-Right
Garment Co., Ltd*

FEHEEREH
United States
of America

U-RIGHT (USA)
Limited, Inc.*

U-RIGHT (USA) Limited, Inc. Z 8k B &
REBLZKETRI BB
i B AR FER

Y ARERBEESHEMKE

NOTES TO FINANCIAL STATEMENTS
Bt % W&

CERTREZE

R EE
EMER
Nominal value of
issued and
paid-up share/
registered
capital

1,000 7T
HK$1,000

10,000,000/ 7T
HK$10,000,000

2,000,000% 7T
US$2,000,000

30,0003 7T
US$30,000

FEAG

A=
Attributable
equity interest

100%

100%

gz
Note

100%

31 March 2001

—EZE-H5=H=+-—H

FTEXEK
Principal

activities

REEERS
Provision of
management

services

TEER

Dormant

FrEEE B
Manufacturing
and sale of

fashion garments

R

Dormant

U-RIGHT (USA) Limited, Inc. is not audited by Ernst &

Young Hong Kong or other Ernst & Young International

member firms.

*

Reorganisation.
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MizE : BB — B E =% ([BEE
BADBE—PREBA((RFEE%
ANEFERIZEELE K%
HE—AhZF+—A=Z+<Ai
AAAMTRAE - ERALEHEK
FoBBEBARPEEEADR
ZEIBEBERERES0% R20%#

S o

E\

REFEEEARRNABN2ENE
RARFEEBRAR ([XFE
BEDR—AANFNA=-+=HFF
It BEABARTERIERE
HRZBRAEZDETRARE
K J5 1% & A TE B IR B B 72 45 58 0 %
% REBEFEEEATL
WrhE PEEBEARERELR
FTZEHIBEEH20%EBZERZR
BEE UBRRAEHEZE - NDF
ToA=t+—RLLFERBFEZ
FEAHXARM280,6907T (A
R#237,490TAIB=F L
10%) ° Bt - IEEEHRESRE=T
T—F-AZt+HIEMETER
RARZ2EMBRR - MAEE
LERRERIAERREEEA
FEAZBARBERERKAIRE
e B B 40 B TR BB R B 2 9 1k
EiE -

MR-ZZEZFRA - RIRENE
TR B ARA ZIBRAE20%MK
At o BB E I SRR A
BHEZZIEDRE -

ERINFEERARTZERNRAANEEE
BERAKBEFEETEHEKENZE
ZMBEAF] - EFRASUEFEMHTEA
AZHBEREERRIANTTE -

Note: Shunde U-Right was an equity joint venture company

established in the PRC by an independent third party
(the “HK Partner”) and a PRC partner (the “PRC Partner”)
for a period of 15 years commencing on 26 November
1992. Under the terms of the original joint venture
agreement, the HK Partner and the PRC Partner were
entitled to 80% and 20%, respectively, of the results of
Shunde U-Right.

Pursuant to an agreement entered into between the HK
Partner and Sky Fox Investment Limited (“SFIL"), a
subsidiary of the Company, on 22 April 1994, all of the
HK Partner’s equity interests in Shunde U-Right were
sold to SFIL. Upon the completion of the acquisition of
the 80% interest in Shunde U-Right, on the same date,
SFIL entered into a supplementary agreement with the
PRC Partner who agreed to waive its 20% entitlement
to the results of and its voting right in Shunde U-Right in
return for an aggregate annual fee of RMB280,690
commencing from the year ended 31 December 1994
(out of which an amount of RMB237,490 is subject to
an increment of 10% every three years). Accordingly,
Shunde U-Right has been accounted for as a wholly-
owned subsidiary of the Company for the two years
ended 31 March 2001 and the minority interests of the
Group only represented the capital contributed by the
PRC Partner and its share of the results of Shunde U-
Right prior to the acquisition of Shunde U-Right by SFIL.

In May 2000, the 20% equity interest in Shunde U-Right
then held by the PRC Partner was acquired by SFIL. As
a result, Shunde U-Right became a wholly foreign owned
enterprise owned by the Company.

The above table lists the subsidiaries of the Company

which, in the opinion of the directors, principally affected

the results of the year or formed a substantial portion of

the assets and/or liabilities of the Group. To give details

of other subsidiaries would, in the opinion of the

directors, result in particulars of excessive length.
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£H
Group
2001 2000
TF#ET FET
HK$’000 HK$'000
ELWHES  KAE Unlisted equities, at cost 11 11
&8
Group
2001 2000
TFET FET
HK$°000 HK$’000

A B — 18 - TR A SRR (BT &E)

Wi — M B AR 2
B I8 (HEE31)

Mizt: REBEARELMERE ([E
D) EEWEHLEEERSES
FEAE B EAEE

Prepayment for a parcel of

land located in the PRC (Note) 2,368 -

Prepayment for acquisition
of a subsidiary (note 31) 9,000 -
11,368 -

Note: The Group is currently in the process of obtaining the land
use right certificate (the “Certificate”) and the directors do
not expect any problems for the Group in obtaining the

Certificate.
L]
Group
2001 2000
TF#ET FET
HK$°000 HK$’000
R Raw materials 20,533 9,553
BURK G Finished goods 38,679 23,918
59,212 33,471

i $H+El$%l$ﬁ%

EEFERAERFEIE N_TT
F=ZA=1+—H  FA L4 %L
488,000/ 7L 2 7 L ] IR FE IR o

No inventories of the Group were carried at net realisable
value as at 31 March 2001. As at 31 March 2000,
inventories amounting to HK$488,000 included in the
above balance were carried at net realisable value.
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BERERERREAZHEIN  BEZ
— RN AL BHIEES0K -
ETARBRZEP ZBREMAIZEIO
X BUEFPHAERRRERE - A%
B B HOR B W R T M A B 12
H o BEIMAREE 2 EHHEERETE
HEAZ o RUWARIAE T A] RER BUB Wi
BHRBEZSRBRRERER LD
R o SRR E LR MR

LA 7N 5 B P W B R 2 R ik D AT

Other than cash and credit card sales, invoices are
normally payable within 30 days of issuance, except for
certain well-established customers, where the terms are
extended up to 90 days. Each customer has a maximum
credit limit. The Group seeks to maintain strict control
over its outstanding receivables, and overdue balances
are regularly reviewed by senior management. Accounts
receivable are recognised and carried at their original
invoiced amount less provisions for doubtful debts when
collection of the full amount is no longer probable. Bad

debts are written off as incurred.

The ages of the Group’s accounts receivable are

analysed as follows:

&6
Group
2001 2000
T FE&ET
HK$°000 HK$’000
REBER IR Outstanding balances aged:
30HA Within 30 days 11,213 9,155
31HE60H 2 M Between 31 days
to 60 days 8,440 5,680
61HZ=180H 2/ Between 61 days
to 180 days 20,897 14,250
181HZE360H 2 & Between 181 days
to 360 days 2,462 3,788
43,012 32,873
RARERE Provision for doubtful debts (2,698) (2,698)
40,314 30,175
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RIBFBEARGHIE161BIHRATHE

Particulars of the amounts due from directors disclosed

ZEERFFREOT pursuant to Section 161B of the Hong Kong Companies
Ordinance are as follows:
ERZE
RZTZ—F REEE  WITETE
=A=t-H Maximum MA—-R
At amount At
31 March outstanding 1 April
#a Name 2001 during the year 2000
FH#T TET TiET
HK$’000 HK$'000 HK$'000
2REHE Mr. Leung Ngok - 2,207 2,207
2 E Mr. Leung Shing - 10,278 10,278
- 12,485

BEEIRFBEREER  REREREF

The amounts due from directors were unsecured,
interest-free and were repaid in full during the year.

R-ZZZ—F=ZA=+—8  AHY
41,396,000 T2 E WA RITFRE
TR ERAEEERRITES - &
AEBEFRETARBARITEEZER
o WHARENEE ©

As at 31 March 2001, pledged bank deposits of the
Group in the amount of approximately HK$41,396,000
were pledged as security for bank overdrafts, trust
receipt loans and certain undrawn banking facilities
granted to the Group and were classified under current
assets.
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AEBEENERBEREE 2 Rk The ages of the Group’s accounts and bills payables
™ are analysed as follows:
&5
Group
2001 2000
FET FHET
HK$°000 HK$’000
REBER R Outstanding balances aged:
308 Within 30 days 22,699 9,721
31HZ60H 2 M Between 31 days
to 60 days 12,324 4,079
61HZ=180H 2 Between 61 days
to 180 days 5,046 15,248
181 HE360H 2 M Between 181 days
to 360 days - 4,987
361HZE540H 2 Between 361 days
to 540 days - 1,219
40,069 35,254
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%£E
Group
2001 2000
BT FEIT FET
Notes HK$’000 HK$’'000
RITEL - AR Bank overdrafts,
secured 24 8,521 10,561
RITER - BEA Bank loans, secured 24 41,962 34,245
SHREER - R Trust receipt loans,
secured 24 25,855 1,003
RITER - EIEA Bank loans, unsecured - 7,560
HMER - EE Other loans, unsecured* 467 467
76,805 53,836
ARBHNREE ZIRITEX Bank overdrafts repayable
on demand 8,521 10,561
AR T EBAEE ZIRITEFK © Bank loans repayable:

—FR Within one year 34,524 26,069
54 In the second year 997 2,302
F-EERTF (RIEEEMS) In the third to fifth years,

inclusive 3,433 6,426
AF% Beyond five years 3,008 7,008
41,962 41,805

—FRIEHEEZ Trust receipt loans repayable
EREEER within one year 25,855 1,003
HthE xR Other loans 467 467
76,805 53,836

PIVER B B & 2 301D Portion classified as

current liabilities (69,367) (38,100)
JEENEAER 1D Non-current portion 7,438 15,736

* EEGAEIKT - BETER
FB12%:T R -

REE AR B RITERPIR M 2 HH

M B E R EE24 -

MRz

*  The other loans were unsecured, had no fixed terms of

repayment and bore interest at 12% per annum.

Details of the security provided by the Group in respect

of the Group’s bank borrowings are set out in note 24.
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R-FTE—HF=-A=1+—8 AKEZ
RITEETIATIIRIAEEIR

iy NEBZHAELLRET REZF
B4 H4960,450,000/87T) ZEE
50 (HEE13)

() NEBFRAREMEZEATHERL
(MtEE14)

(i) XEBEHFTRZ2EFQ
43,396,000 7T

(iv) ZABREETFHB AR 2 &
[REE N AR

v) IEEERZATRBEEE A ﬁ% #
4,760,000/ T 2 FEIRE

(vi) AAFHITERERSBEERRIE
EBTZBIGHEEARR (KT
4) °

REEE B - £ 3CHE R (vi) Pt (8 A P2
RIGERERR

As at 31 March 2001, the Group’s banking facilities were
secured by the following:

() Legal charges over the leasehold land and buildings
of the Group with an aggregate net book value of
approximately HK$60,450,000 (note 13);

(i) Legal charges over all of the investment properties
of the Group (note 14);

(iii) The pledge of the Group’s fixed deposits amounting
to approximately HK$43,396,000;

(iv) Unlimited corporate guarantees executed by the
Company and certain of its subsidiaries;

(v) Guarantees to the extent of approximately
HK$4,760,000 executed by the former PRC Partner
of Shunde U-Right; and

(vi) Unconditional personal guarantees executed by Mr.
Leung Ngok and Mr. Leung Shing, executive

directors of the Company (note 4).

The personal guarantees as set out in note (vi) above
were released subsequent to the balance sheet date.
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balance sheet date as follows:

There were commitments under finance leases at the

&0 47
Group Company
2001 2000 2001
F#&iT FEIT TF#&iT
HK$°000 HK$’000 HK$°000
AR TSI BB AEZ 2 ZE © Amounts payable:
—FNR Within one year 1,246 701 366
FE_F In the second year 891 396 366
E=ZFERF In the third to fifth
(BREEREME) years, inclusive 449 70 136
IR ERE R4 Total minimum finance
lease payments 2,586 1,167 868
AR EE R Future finance charges (436) (256) (140)
BMAEMRERNKIEFFEMAETT  Total net finance lease
payables 2,150 911 728
FERBI B &2 B n Portion classified as
current liabilities (1,049) (551) (307)
FERNERER {7 Non-current portion 1,101 360 421

AE79,000/8 T2 BB E RN FIA
HARFHITEERWEER T ZEA

FERFEEA (HEE4) -

Finance lease payables in the amount of the HK$79,000
were secured by a personal guarantee executed by Mr.

Leung Shing, an executive director of the Company (note

4).
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2001
F#T
HK$°000
EERA Authorised:
2,000,000,0000% &% 2,000,000,000 ordinary shares of
E{E0.108 T 2 &Mk HK$0.10 each 200,000
BETRBERA Issued and fully paid:
275,000,0008% & i% 275,000,000 ordinary shares of
E{E0.10%8 T 2 B HK$0.10 each 27,500

RABNEERBEITRAN _ZSTTF
NANB GEHERZ B 2 —E—F
A=+ —HEBEZEEHNT

() PAFEMKIEE - RARDEERA A
100,000/ 7T * % A1,000,000%
BREECA0B Tz @R - K=
ZZTFNA+/\H + 1,000,000
AR A% 13 LA SR SRR 5k 77 =X Bl 3 % B
T °

(i) RZZZTZTF+HTRA - FEERX
1,999,000,000% T X EE0.107%
TLZ BRINRAD - AR R IEERRAR
F1100,000% 7 £200,000,000
PBTT ©

(i) R=ZZTZEZTF+H+XE - ERH
FEPTEBEA 2D - AAF]
1746 1,000,000 FREE
010 T2 ABRSIEZ B ARD - 1
AUE Lucky Formosa® 3 & 31T
A% AN Z R 18 ° Lucky Formosal& {7
ZAFEBEZAZEEGFEE
&) BEA A R AR _EiiLucky
Formosai {7 il 217 ;e A BRI 1ES)
Bzl cEEZZER
81,110,000/ 7T - EFt AR A2
AR (RWE27) -

The following changes in the Company’s authorised and
issued share capital took place during the period from 9
June 2000 (date of incorporation) to 31 March 2001:

()  Onincorporation, the authorised share capital of the
Company was HK$100,000 divided into 1,000,000
ordinary shares of HK$0.10 each. On 18 August
2000, 1,000,000 shares were allotted and issued
nil paid.

(i) On 16 October 2000, the authorised share capital
of the Company was increased from HK$100,000
to HK$200,000,000 by the creation of an additional
1,999,000,000 shares of HK$0.10 each.

(i) On 16 October 2000, as part of the Group
Reorganisation described in note 1, the Company
issued an aggregate of 1,000,000 shares of
HK$0.10 each credited as fully paid as consideration
for the acquisition of the entire issued share capital
of Lucky Formosa. The excess of the fair value of
the shares of Lucky Formosa, determined on the
basis of its consolidated net assets at that date,
over the nominal value of the Company’s shares
issued and credited as fully paid in exchange
therefor, amounting to HK$81,110,000, was
credited to the Company’s contributed surplus as
set out in note 27.
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(iv)

(vi)

RZZEZETF+A+H " AH
100,000/ 7T (BD A L= 328 (ji) T B
W ZE 1T R 17 A X #2Lucky Formosa
BB RT AR D BV A B 2 315
FIE)EAFEREEREHSEN
TZETFNATNBUKREBRZTT
A A% K& E47.21,000,000 8 f%

,(/'\ °

R-ZEEZEF+A++HR - E8%
ARAARHOBEERZERS
20,425,000 LB EAT R
£ #£204,250,0000% B AR E{EO.10
P TT 2 IR IR B AR 5 TR
AR L BIFR 8 K 31T TR EZ BB 5 A
NEIRR AWM 2 RE ([EAR{EEE
1)) o R RE ML BEITERSF
RZEEZEF+—A+=ARAR
ATBEEMRMSRDEERES
HEEREFAIEE -

RZEZEZEF+—A+=8 "
68,750,000/x TR EfE0.10/E 7.2
A& 1D 1EFR%0.80 B T2 RIBEEITT
RPBRAT RERRESESE
55,000,000/ 7T CRIIBRFAR) °

(iv)
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On 16 October 2000, an amount of HK$100,000,
being a portion of the amount credited to the
contributed surplus of the Company on the issue of
shares in exchange for the shares of Lucky Formosa
as set out in (iii) above, was applied to pay up, in full
at par value, the 1,000,000 shares allotted and
issued nil paid on 18 August 2000.

On 17 October 2000, a total of 204,250,000 shares
of HK$0.10 each were allotted and issued as fully
paid at par to the holders of the shares whose names
appeared on the register of members of the
Company at that date, in proportion to their
shareholdings, by way of the capitalisation of the
sum of HK$20,425,000 standing to the credit of the
share premium account of the Company (the
“Capitalisation Issue”). This allotment and
capitalisation were conditional on the share premium
account being credited as a result of the new share

issue to the public on 13 November 2000.

On 13 November 2000, 68,750,000 shares of
HK$0.10 each were issued to the public at HK$0.80
each for a total cash consideration, before expenses,
of HK$55,000,000.
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FRARRTEBITRAZ E BB A

A summary of the above changes in the

issued share

N capital of the Company is as follows:
BET
2% B EE
T8 HE Nominal
Bix Number of value of
Notes shares issued shares issued
BT
HK$
B S B DA SR R 3R Shares allotted and issued nil
FARE KRBT RGD paid on incorporation (i 1,000,000 -
{ERRBEEEMAIE Shares issued as consideration
Lucky FormosaZ & for the acquisition of the
BEIRAZRE entire issued share capital
&7 R of Lucky Formosa pursuant to
the Group Reorganisation (iii) 1,000,000 100,000
DA BEREE R Application of contributed surplus
E‘Eﬂ}ﬁiﬁ-ir?ﬁﬁ‘ﬁ to pay up nil paid shares issued
R on incorporation (iv) - 100,000
(EZ YN ﬁ]HxT’ﬁ/ﬁfﬁﬁﬁ Capitalisation Issue credited as
DNRABERDEERER fully paid conditional on the
PAABRSERR 77 3 share premium account
ETERLET of the Company being credited
as a result of the public
share issue (v) 204,250,000 -
“ETTF=ZA=+—H  Proformaissued share capital
Zﬁ%aﬁﬁnﬂxzﬁ as at 31 March 2000 206,250,000 200,000
DR ETEEENR New issue upon public listing (vi) 68,750,000 6,875,000
o SR A B i Capitalisation of the share premium
HEERBERER account as set out above (v) - 20,425,000
N_EE—F
;ﬂ =t—BZEA Share capital as at 31 March 2001 275,000,000 27,500,000
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B BFEZUBTARFIRAAR-Z
T—FENA=ZT—ARIARFRESR
2 BRREEITAIR - EEATHHIR
AARBBITRAFEREE10 T
AL A AR AT AR o RIBEARIRE B
A QXA B #8ITHRAKS
550,000,000/% F fXE{E0.108 7L 2 1
LRBRIERLIIRET - ARESHE
1A B2 B AR Taﬁﬁhﬁ=
FIEER - T ZAEZE —%F
=R=+— Eﬁiﬁﬁ&z*%&éo

ZI%%? TR IRRAEBCEE R EEITAL

DAL EE RBITARBISERES
raﬂa@)%zﬁ% P R (i) B R PT ETR &
BEMEARETRERE - AA{E
E o RNRRIBRMR EMEE2HE
HELMR ETER -
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Subsequent to the balance sheet date, on 24 July 2001,
the directors propose to grant a bonus issue of new
shares to be distributed to the shareholders whose
names appear on the register of members of the
Company on 31 August 2001 on the basis of two bonus
shares for every one ordinary share of HK$0.10 each in
the issued share capital of the Company held. Based
on the issued share capital of the Company as at the
date of this report, 550,000,000 new ordinary shares of
HK$0.10 each will be issued as bonus shares. The bonus
shares will rank pari passu in all respects with the shares
of the Company in issue on the date of allotment but
shall not be entitled to the proposed final dividend for
the year ended 31 March 2001.

The bonus issue is conditional upon (i) the approval by
the shareholders for the allotment and issue of the bonus
shares; (ii) the obtaining of the permission of the
Bermuda Monetary Authority for the allotment and issue
of the bonus shares; and (iii) the Listing Committee of
the Stock Exchange granting the listing of, and
permission to deal in, the bonus shares. An application
will be made to the Listing Committee of the Stock

Exchange in respect of such listing.
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R

REARANR_ZEZTF+A+LAR
N R EET 8 ([%ETEl)) - AARE
AR T -TFETATERHZA
By IE AR B EAE R B A R Z 1T
EENEREERTREERE  ARBELX
AR - RBERHESET - BF
RERFR L ERER S AERS AR
REEM B2 FHWHERAR
AR EEMRERSES0%ZER - 1R
IRaET IR 2 B PSR D B
B RETNSFBBARANEHDHEITR
AT EREREBEZIRE ZBRIEE
TTEMEITZR) 210% » MRRZ
AR T EA I ERSNEE 2 BiE
e RBMEE - &Z TEBRR T
BB P M B AD #8882 25% ©

BEAREEH  MEREZEED
LA

AR EE

REERE  E-TT—FLA-+M@
B 22z _T2—FN\A=1+
—HBHAARRER A2 BRI 4T
FIRARERE - RERBTIFHRA QA
BETIRAF EREEC. 1042 il
B& (B8 E SOl iR 31T 2 41 AR) AT &
1DRBRER - BEAREBHARAT]
BEITIRA K £ X ATiit550,000,0008%
FIRRETE - 52 %17165,000,00010 4T
FIRAR#ERE -

Share options

Pursuant to the share option scheme adopted by the
Company on 17 October 2000 (the “Scheme”), the board
of directors may, on or before 17 October 2010, at their
discretion, grant options to executive directors and full-
time employees of the Company or any of its
subsidiaries, to subscribe for the Company’s shares. The
subscription price would be determined by the directors
at a price equal to the higher of 80% of the average of
the closing price of the Company’s shares on the Stock
Exchange for the five trading days immediately preceding
the date of the grant of the options or the nominal value
of the Company’s shares. The maximum number of
shares in respect of which options may be granted under
the Scheme shall not exceed 10% of the share capital
of the Company in issue from time to time (except shares
issued pursuant to the exercise of options granted under
the Scheme) and the maximum number of shares in
respect of which options may be granted to any one
director or employee shall not exceed 25% of the total
number of shares in respect of which options may be

granted under the Scheme.

Up to the date of this report, no share options had been
granted under the Scheme.

Warrants

Subsequent to the balance sheet date, on 24 July 2001,
the directors propose to grant bonus warrants to the
shareholders whose names appear on the register of
members of the Company on 31 August 2001, on the
basis of one warrant for every five ordinary shares of
HK$0.10 each in the issued share capital of the
Company held, including the bonus shares proposed to
be issued as stated above. Based on the issued share
capital of the Company as at the date of this report and
the 550,000,000 bonus shares stated above,
165,000,000 bonus warrants would be issued.
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o RBITRABE_TZE=FNA+=
H(ERMXBREEAN) HIE - REK
0.45/8 7T (A] THRE) 2 NF1TEE - B
B @A - BTN R ERE T
FIRRBHE M A T 8#IT 2 ERRD - S
FEGERNEERBARZREAD T
BB ZBRFER -

RIBEARRIREZBRALERE - REK
0.4578 7T 2 R BRI TE AL AR ARAE
TRATH R OBEE - A% 8 BT
165,000,000% ¥ A% {7 - FTS R IBA
#574,250,000/8 7T CRHKRERI B RS
ZRMHETHRE) -

BETT AL SR AU R8 R 15 () BCSR AL/ AR AL
R BEATHLN R RE DA S B 3% M 3T
TR R M RBEM AT HITZ
MRREET ALY ¢ ()BT TALR R AR
RITE AP REEMA T H1T 2107
FROBSARZESHERRZAE
R (i) B 32 P £ & B S HEAEATF R AR
e & FATE AT M R B M A T 31T
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B LEMEESRFEIE DR ETmE
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Warrants (cont’d)

Each of the bonus warrants will entitle the holder thereof
to subscribe for one ordinary share at an initial
subscription price of HK$0.45 per share, subject to
adjustment, from the date of issue to 12 September 2003
(both dates inclusive). Any shares falling to be issued
upon the exercise of the subscription rights attaching
to the bonus warrants will rank pari passu in all respects
with the existing fully paid shares in issue on the relevant

subscription date.

The exercise in full of the subscription rights attaching
to the bonus warrants at the subscription price of
HK$0.45 per share would, based on the present capital
structure of the Company, result in the issue of
165,000,000 new shares with proceeds of approximately
HK$74,250,000 in aggregate, before any related share

issue expenses.

The issue of the bonus warrants is conditional upon (i)
the approval by the shareholders for the creation and
issue of the bonus warrants and the allotment and issue
of the corresponding new shares falling to be issued
upon the exercise of the subscription rights attaching
thereto; (ii) the obtaining of the permission of the
Bermuda Monetary Authority for the issue of the bonus
warrants and the corresponding new shares falling to
be issued upon the exercise of the subscription rights
attaching thereto; and (jii) the Listing Committee of the
Stock Exchange granting listings of, and permission to
deal in, the bonus warrants and the corresponding new
shares falling to be issued upon the exercise of the
subscription rights attaching thereto. An application will
be made to the Listing Committee of the Stock Exchange
in respect of such listings.
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BE&E
Bl EREE
ERARE Fixed 1 ]
Share asset TR BARB* Exchange HAEE RERN
premium revaluation  Statutory Contributed fluctuation  Capital Retained &t
account  reserve  reserve#  surplus*  reserve  reserve profits Total
TEr  TEr  TEr TEx Tér  TEr  TEr  FEn
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000 HK$'000  HK$'000  HK$'000
£ Group
R=AANE
MA—H At 1 April 1999 - - - 9,813 (945) - 15,958 24,826
AEEHM Net profit for the year - - - - - - 3133 31,33
BRE Dividends - - - - - - (18880)  (18,880)
=A=1-H
RZZFZE At 31 March 2000
MA—H and 1 April 2000 - - - 9,813 (945) - 28,412 37,280
BAEEHE  Transfer to statutory
reserve - - 220 - - - (220) -
ikt Issue of shares 48,125 - - - - - - 48125
RH#EARL  Shareissue expenses  (13,452) - - - - - (13,452)
BRILETR  Capitalisation issue
of shares (20,425) - - - - - (20,425)
EMMELH  Surplus on revaluation
REFH of leasehold land
EERS and buildings - 25060 - - - - - 25060
WEHBAF  Asing on acquisition
BoMRE of additional interests
KEE in subsidiaries - - - - - 585 - 585
AEEHH Net profit for the year - - - - - - 41703 41,708
& Dividends - - - - - - [20300)  (20,300)
RIB2-§  At¥
=ZR=+-H March 2001 14,248 25,060 220 9,813 (945) 585 49,595 98,576
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BERE
Eftf0 ERED
R ARE Fixed 111
Share asset EEEMY BARB* Exchange HARE RERN
premium revaluation Statutory Contributed fluctuation  Capital Retained &5t
account  reserve  reserve#  surplus*  reserve  reserve profits Tota
TEr  TEr  TEr  TExn TEr  TEr  TEr  TExn
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000 HK$'000  HK$'000  HK$'000
NS Company
il
Lucky Formosa  Arising on
MEETE acquisition of
B Lucky Formosa and
SRR applied in
AR BB payment of
Yk v A 1,000,000 shares
1,000,0008% allotted nil paid
i on incorporation - - - 81110 - - - 81110
BARH Issue of shares 48,125 - - - - - - 48125
ROEIAST  Shareissue expenses  (13,452) - - - - - - (13452)
ERETRI  Capitalisation issue
of shares (20,425) - - - - - - (20425)
KERMH Net profit for the year - - - - - - 1,043 11,043
K& Dividends - - - - - - (11,000)  (11,000)
AZET-F A3
ZAZ+-H  March 2001 14,248 - - 81,110 - - 43 95,401
* REASBETRBEM  ERRESI AN * In accordance with relevant PRC regulations, the
FIMB AT BEERT BN (WE) 2 subsidiary of the Company established in the PRC is
EFADLBAETEE - E8@T required to transfer a certain percentage of its profit after
SHBIFFEE TR ZEBE T » ST tax, if any, to a statutory reserve. Subject to certain
A BELHENB AT EEEREIE restrictions as set out in the relevant PRC regulations, the
(nA) o statutory reserve may be used to offset the respective
accumulated losses, if any, of the subsidiary.
# AEBIHARBIERER-_ZSTEE # The contributed surplus of the Group represents the

TRTRATERZ EEEAPTIENE
RAPAREERFEEAR DRGSR i
BRAMETIRA Z E{EMEFERE
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difference between the aggregate of the nominal value of
the share capital of the subsidiaries acquired pursuant to
the Group Reorganisation completed on 16 October 2000
over the nominal value of the share capital of the Company
issued in exchange therefor.
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ARABZBABBAMER 2 SEEHM
EX - WHERAKBHBARERA
PFEERANRRIBRIE LA HF
BEMBTZRAEEZSHE

BREBERE-NN—FRFDEUEFT
) EETERT  ARRZBAR
AAHBIER DR HEMHIK

The contributed surplus of the Company arose as a result
of the same Group Reorganisation and represents the
excess of the then combined net assets of the
subsidiaries acquired over the nominal value of the share

capital of the Company issued in exchange therefor.

In accordance with the Companies Act 1981 of Bermuda
(as amended), the Company’s contributed surplus is
available for cash distribution and/or distribution in

specie in certain circumstances.
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(a) Reconciliation of profit from operating

FBHEHER activities to net cash inflow from operating
activities
2001 2000
T FET
HK$°000 HK$’000
RE RSN Profit from operating activities 58,315 44,298
e Depreciation 6,696 4,726
MEMA Interest income (1,016) (120)
BHEAELH Deficit on revaluation
REFELBA of leasehold
land and buildings 105 -
& EE B EW Gain on disposal of
fixed assets (63) (28)
RERLER Provision for doubtful debts - 2,698
BFERL, (M) Decrease/(increase)
in inventories (25,741) 7,547
JE LT B R 3 AN Increase in accounts receivable (10,139) (4,442)
TERHIE - Ee Rk Decrease/(increase)
H b UL AR X in prepayments,
B (38 n) deposits and
other receivables 4,981 (7,888)
EERFRL Decrease in amounts
due from directors 12,592 13,018

ANE IS ANES
g, Cs )

ERtREREM
JEAS FRIER

FREHBEBE=EAZ

EREREE I

Increase/(decrease)

in accounts and

bills payable 4,815 (14,085)
Decrease in accrued

liabilities and other

payables (710) (4,811)
Increase in trust

receipt loans with

original maturity

over three months 19,879 1,003

Net cash inflow from
operating activities 69,714 41,916
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(b) FARMELB DT

(b) Analysis of changes in financing activities

during the year

BER
KR RIE il
Share e 2
capital SR1T ik Hth BR
and share 8 Finance =¢ e
premium Bank lease Other Minority
account loans obligations loans interests
FET FET FET TET TET
HK$'000  HK$'000  HK$'000  HK$'000  HK$000
R-AANERA-B At 1 April 1999 200 39,396 1,370 5,019 2,782
BEEHRERA/ Net cash inflow/(outflow)

(R 58 from financing activities - 2,409 (599) (4,552) -

MTRERE Inception of new finance
lease contracts - - 140 - -
RZZZTE=A=t—H  At31 March 2000

RZZTTENA-H and 1 April 2000 200 41,805 911 467 2,782
BEEHRETN/ Net cash inflow/{outflow)

() ¥ from financing activities 41,548 (3,619) (1,021) - -
WERBLRBEE Arising on acquisition of subsidiaries - 3,776 - - -
it Reversed on acquisition of

BINRIER R additional equity interests

in a subsidiary - - - - (2,782)
T Inception of new finance

lease contracts - - 2,260 - -
RZEZT-£ZA=+—H  At31 March 2001 41,748 41,962 2,150 467 -
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(c) WEBKHEBAA (c) Acquisition of subsidiaries
2001 2000
TFET FHET
HK$°’000 HK$’000
i /F & E - Net assets acquired:
EE & E Fixed assets 7,000 -
FERTHUE Prepayments,
ek deposits and
Hh EUR AR K other receivables 50 -
BEER Due from a director 107 -
Be RIRITHER Cash and bank balances 4 -
ErraER Accrued liabilities
H At T 5RIE and other payables (105) -
RITER Bank loans (3,776) -
3,280 -
ERF Satisfied by:
ReRE Cash consideration 3,280 -
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(c) WEBKE AR (&) (c) Acquisition of subsidiaries (cont’d)
EBAKENBARIZRERRESE An analysis of the net outflow of cash and cash
BEERLFESTAT : equivalents in respect of the acquisition of

subsidiaries is as follows:

2001 2000
FHET FET
HK$°000 HK$’000

T IE & RIR1TAE 8 Cash and bank balances acquired 4 -

ReRE Cash consideration (3,280) -

ERWNBHB AR Net outflow of cash and cash

RekBeEE equivalents in respect of the
HB R F5E acquisition of subsidiaries (3,276) -

FRBENRBARSEAEEEE The subsidiaries acquired during the year made no

T F=-A=+—HItFEZ significant contribution to the Group’s cash flows,

ReRh=E  EEFEIREEMLEAR turnover or net profit from ordinary activities

EBERIWEERER - attributable to shareholders for the year ended 31

March 2001.
d) EEHFRERS (d) Major non-cash transactions

() AEEZHSRFEBETRD () The reorganisation of the Group involved the
WEE B AR - E—F B acquisition of subsidiaries by the issue of shares,
M EE1 526 ° further details of which are set out in notes 1

and 26.

(i) FR - TNEBEFRFTHORE (i) During the year, the Group entered into finance
R4E(E2,299,000/8 T (ZEE lease arrangements in respect of assets with a
T 1 151,000870) 2 BERT total capital value at the inception of the leases
URERERHE - of HK$2,299,000 (2000: HK$151,000).
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REBEBATAE : The Group had commitments as follows:
2001 2000
F#iT FE&r
HK$°000 HK$'000
FEAAEREFRHZ Capital expenditure contracted,
BEREIES but not provided for in
FETIEZEETA relation to the construction
BREHE2EARTH work of the Group’s factory
and staff quarters
in the PRC - 838
AEBRT—FEAR Payments under non-cancellable
TAIHEE 2 T REF operating leases committed
FCEFR A E D T RORHE - to be made during the
ERKHFEIAT next year by the Group in
respect of land and buildings
expiring:
—FR Within one year 6,074 4,068
F_EERTF In the second to
(BRERERME) fifth years, inclusive 14,345 14,841
20,419 18,909
AKRBRZEE—F=A=1+—HIE The Company did not have any significant commitments
EAIEARAELE - as at 31 March 2001.
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2001 2000

FEIT FET

HK$’000 HK$’000

BBREZANIAEER Bills discounted with recourse = 426

R-BZE—F=A=1+—8 K27
BETETHBARZRITEERMHER
BMARER  ZEERERCHAER

£A42,120,000 7T

(i)

(if)

Eﬁ%#&iﬂﬁ\_ =T

FRN - RAEENUR € X MHIE
9,000,000 7T, f”Ez%uﬂzE%Aﬂanns
Investment International Holdings
Limited 2 82 EITIRA Z (B -
Atlantis Investment International
Holdings Limited)ﬁfﬁ@i%réﬁﬁi
SEMRZZBRAF - EERE
&Eﬁ%‘fﬁiﬁ%i‘x(ﬂﬁﬁfﬂ) o ZIAW
BREERRE_ST—FHA+
HEAX o

R-_ZET—FLtA_+tWB &F
EHEAR —_ET—F\F=1+—H
A RBRRAM 2 AR BRR
BT ALR AT NIRRRERE - B3
PRI EE26 ©

—$tA-t+WmA

As at 31 Mach 2001,

the Company had provided

unlimited corporate guarantees for banking facilities

granted to certain of its subsidiaries which were utilised
to the extent of HK$42,120,000 as at that date.

(i

The

During the year, the Group paid an amount of HK$9
million in cash as the consideration for the
acquisition of the entire issued share capital of
Atlantis Investment International Holdings Limited,
a company incorporated in the British Virgin Islands
with limited liability which is engaged in the business
of the manufacturing and trading of garments (note
17). The acquisition was completed on 10 April 2001

subsequent to the balance sheet date.

On 24 July 2001, the directors propose to grant
bonus shares and bonus warrants to its
shareholders whose names appeared on the register
of members of the Company on 31 August 2001 as
detailed in note 26.

financial statements were approved by the board of

directors on 24 July 2001.
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