Directors’ Report

The directors present their annual report and the audited
financial statements for the year ended March 31, 2001.

The Company acts as the investment holding company
of a group of subsidiaries which are principally engaged
in the import, marketing and distribution of consumer
electrical appliances in Hong Kong, Macau and other
regions in the People’s Republic of China (“PRC”) and
the provision of related after-sales and maintenance
services.

An analysis of the Group’s turnover and contribution to
profit from operations by geographical region is set out
in note 3 to the financial statements.

Details of the Company’s subsidiaries at March 31, 2001
are set out in note 12 to the financial statements.

The results of the Group for the year ended March 31,
2001 are set out in the consolidated income statement on
page 23.

An interim dividend of 0.10 HK cent per share amounting
to approximately HK$3,866,000 was paid to the
shareholders during the year. The directors now
recommend the payment of a final dividend of 0.15 HK
cent per share to the shareholders whose names appear
on the register of members on August 23, 2001, amounting
to approximately HK$5,799,000, and the retention of the
remaining profit for the year of approximately
HK$10,650,000.
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Details of movements during the year in the reserves of
the Group and the Company are set out in note 20 to the
financial statements.

A financial summary of the Group’s past results, and assets
and liabilities is set out on page 49.

Details of movements during the year in the property,
plant and equipment of the Group and the Company are
set out in note 11 to the financial statements.

With effect from April 3, 2000, each of the existing issued
and unissued shares of the Company have been
subdivided from HK$0.10 each into ten shares of HK$0.01
each.

Details of the share capital of the Company are set out in
note 18 to the financial statements.

During the year, neither the Company nor any of its
subsidiaries purchased, sold or redeemed any of the
Company’s listed securities.

Bank overdrafts and other borrowings repayable within
one year or on demand are classified as current liabilities
as set out in note 16 to the financial statements.

No interest was capitalised by the Group during the year.
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The directors of the Company during the year and up to
the date of this report were:

Executive directors

Mr. Chu Ka Lok, Peter (Chairman and President)
Mr. Wat Hon Keung (Vice-President)

Mr. Chan Kai Kwok

Ms. Chu Maria Teresa

Independent non-executive directors
Mr. Chan Chi Keung, Chris
Dr. Wu Shu Chih, Alex

In accordance with Clause 87 of the Company’s Bye-laws,
Mr. Chan Kai Kwok and Ms. Chu Maria Teresa retire by
rotation and, being eligible, offer themselves for re-election
at the forthcoming annual general meeting. The other
directors continue in office.

The term of office for each of the independent non-
executive directors is the period up to his retirement by
rotation in accordance with the Company’s Bye-laws.

Three of the executive directors, namely Messrs. Chu Ka
Lok, Peter, Wat Hon Keung and Ms. Chu Maria Teresa
have each entered into a service agreement with the
Company for a period of three years commencing on
July 1, 1997 and continuing thereafter until terminated by
either party giving not less than three months’ written
notice to the other party.

Save as disclosed above, no other director has a service
contract with the Group which is not determinable by
the Group within one year without payment of
compensation (other than statutory compensation).
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At March 31, 2001, the interests of the directors and
their associates in the securities of the Company and its

associated corporations as recorded in the register

required to be maintained by the Company under Section

29 of the Securities (Disclosure of Interests) Ordinance

(“SDI Ordinance”) were as follows:

(i) The Company

(a) Shares
Name of director WAL
Mr. Chu Ka Lok, Peter Rimdeiet
Mr. Wat Hon Keung JiE 5 S
Mr. Chan Kai Kwok RS B S A
Ms. Chu Maria Teresa PN UN
Note:  These shares were held by Charmwood

Development Limited. The entire issued
share capital of Charmwood Development
Limited is held by the trustee of a
discretionary trust in which Mr. Chu Ka
Lok, Peter is included as a beneficiary. He
therefore has “other interests” in such
number of shares as described in Practice
Note 5 to the Rules Governing the Listing
of Securities on the Stock Exchange of
Hong Kong Limited.
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(b) Options

At March 31, 2001, there were no share options
outstanding which entitle the directors to
subscribe for shares in the Company.

Details of the share option scheme are set out
in note 19 to the financial statements.

(ii) Shares in subsidiaries

At March 31, 2001, the following director held “other
interests” in the non-voting deferred shares in Alpha
Appliances Limited, a 100% owned subsidiary of the
Company, as follows:

Name of director HHMH

Mr. Chu Ka Lok, Peter REYSEE

Note: 49,999 shares were held by Charmwood
Development Limited and 1 share was held by
Reredos Corporation which share was in turn held
in trust for Charmwood Development Limited.
The entire issued share capital of Charmwood
Development Limited is held by the trustee of a
discretionary trust in which Mr. Chu Ka Lok, Peter
is included as a beneficiary. He therefore has
“other interests” in such number of non-voting
deferred shares as described in Practice Note 5
to the Rules Governing the Listing of Securities
on the Stock Exchange of Hong Kong Limited.

In addition, a number of directors held non-beneficial

interests in shares in certain subsidiaries as nominees for
the Group.
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Save as disclosed above, none of the directors, chief
executives or their associates had any personal, family,
corporate or other interests in the equity or debt securities
of the Company or its associated corporations (as defined
in the SDI Ordinance) as recorded in the register required
to be kept under Section 29 of the SDI Ordinance.

At no time during the year was the Company, its holding
company, or any of its subsidiaries a party to any
arrangements to enable the Company’s directors or their
respective spouses or children under 18 years of age to
acquire benefits by means of the acquisition of shares in,
or debentures of, the Company or any other body
corporate.

No contracts of significance to which the Company, its
holding company, or any of its subsidiaries, was a party
and in which a director of the Company had a material
interest, whether directly or indirectly, subsisted at the
end of the year or at any time during the year.

The Group has entered into two tenancy agreements with
Napson Trading Limited (“Napson”) for the use of
premises, each for a term of three years from February 1,
2000 to January 31, 2003 at the then prevailing market
rate. During the year, total rentals paid and payable to
Napson amounted to HK$948,000. Napson is a company
wholly-owned by the trustee of a discretionary trust, in
which Mr. Chu Ka Lok, Peter, is included as a beneficiary.
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The Group has also entered into four tenancy agreements
with Grant Return Investments Limited (“Grant Return”),
a company wholly-owned by Napson, for the use of a
godown, each for a term of three years from July 1, 1997
to June 30, 2000. These tenancy agreements have been
renewed for a further term of three years at the then
prevailing market rate. During the year, total rentals paid
and payable to Grant Return amounted to HK$3,525,000.

The independent non-executive directors have confirmed
that the above transactions have been entered into by the
Group in the ordinary course of its business and in
accordance with the terms of the agreements governing
such transactions.

During the year, aggregate sales attributable to the Group’s
five largest customers were less than 30% of the Group’s
turnover. The Group has three suppliers and the largest
supplier accounted for 93% of the Group’s purchases.

Napson (details of which are set out in the section headed
“Connected Transactions”) is beneficially interested in
315,000 shares in Fujitsu General Limited (representing
0.29% of the issued share capital of Fujitsu General
Limited), the largest supplier to the Group.

Save as disclosed above, at no time during the year did
the directors, their associates or any shareholders (which
to the knowledge of the directors own more than 5% of
the Company’s share capital) have any interest in the
suppliers of the Group.

At March 31, 2001, according to the register kept under
Section 16(1) of the SDI Ordinance, the only shareholder
who had an interest in 10% or more of the issued share
capital of the Company was Charmwood Development
Limited which held 2,365,200,000 shares of HK$0.01 each.
This interest has also been disclosed as an interest of Mr.
Chu Ka Lok, Peter in the disclosure of directors’ interests
in securities of the Company above.
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Save as disclosed above, no person had registered an
interest in the share capital of the Company that was
required to be recorded under Section 16(1) of the SDI
Ordinance.

There are no provisions for pre-emptive rights under the
Company’s Bye-laws, although there are no restrictions
against such rights under the laws in Bermuda.

The Company has complied throughout the year ended
March 31, 2001 with Appendix 14 of the Rules Governing
the Listing of Securities on The Stock Exchange of Hong
Kong Limited.

Details of a significant post balance sheet event are set
out in note 29 to the financial statements.

A resolution will be submitted to the annual general
meeting to re-appoint Messrs. Deloitte Touche Tohmatsu
as auditors of the Company.

On behalf of the Board

Chu Ka Lok, Peter
Chairman and President

July 16, 2001
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