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27 Notes to the Financial Statements �� !"#
For the year ended March 31, 2001 �� !!"#$%$&"'(#)

Alpha General (Holdings) Limited �� !"#$%&'()

1. General

The Company is incorporated in Bermuda as an exempted company
with limited liability under The Companies Act 1981 of Bermuda
(as amended) and its securities are listed on The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”).

The Group’s accounting books and records are maintained in Hong
Kong dollars, the currency in which the majority of its transactions
are denominated.

The Company acts as an investment holding company of a group
of subsidiaries which are principally engaged in the import,
marketing and distribution of consumer electrical appliances in
Hong Kong, Macau and other regions in the People’s Republic of
China (“PRC”) and the provision of related after-sales and
maintenance services.

2. Significant Accounting Policies

The financial statements have been prepared under the historical
cost convention and in accordance with accounting principles
generally accepted in Hong Kong. The principal accounting policies
adopted are as follows:

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and its subsidiaries made up to March
31 each year.

The results of subsidiaries acquired or disposed of during the year
are included in the consolidated income statement from the effective
date of acquisition or up to the effective date of disposal, as
appropriate.

All significant intercompany transactions and balances within the
Group have been eliminated on consolidation.

Investments in subsidiaries

A subsidiary is an enterprise in which the Company, directly or
indirectly, holds more than half of the issued share capital, or controls
more than half of the voting power, or where the Company controls
the composition of its board of directors or equivalent governing
body.

Investments in subsidiaries are included in the Company’s balance
sheet at cost, as reduced by any decline in the value of the subsidiary
that is other than temporary. The results of subsidiaries are accounted
for by the Company on the basis of dividends received or receivable
during the year.
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2. Significant Accounting Policies (Cont’d)

Turnover

Turnover represents the amounts received and receivable for goods
sold by the Group to outside customers, less returns and discounts.

Revenue recognition

Sales of goods are recognised when goods are delivered and title
has passed.

Interest income from bank deposits is accrued on a time basis by
reference to the principal outstanding and at the interest rate
applicable.

Property, plant and equipment

Property, plant and equipment is stated at cost less depreciation or
amortisation. The cost of an asset comprises its purchase price and
any directly attributable costs of bringing the asset to its present
working condition and location for its intended use. Expenditure
incurred after the asset has been put into operation, such as repairs
and maintenance and overhaul costs, is normally charged to the
income statement in the period in which it is incurred. In situations
where it can be clearly demonstrated that the expenditure has
resulted in an increase in the future economic benefits expected to
be obtained from the use of the asset, the expenditure is capitalised
as an additional cost of the asset.

The gain or loss arising on the disposal or retirement of an asset is
determined as the difference between the sale proceeds and the
carrying amount of the asset and is recognised in the income
statement.

Where the recoverable amount of an asset has declined below its
carrying amount, the carrying amount is reduced to reflect the
decline in value. In determining the recoverable amount of assets,
expected future cash flows are not discounted to their present values.

Depreciation is provided to write off the cost of items of property,
plant and equipment over their estimated useful lives, using the
straight line method, at the following rates per annum:

Leasehold land Over the unexpired remaining term of the
relevant lease on a straight line basis

Buildings Over the shorter of the term of the lease,
or 50 years on a straight line basis

Furniture and fixtures 15% on reducing balance method
Office equipment 15% on reducing balance method
Motor vehicles 25% on reducing balance method
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2. Significant Accounting Policies (Cont’d)

Taxation

The charge for taxation is based on the results for the year as
adjusted for items which are non-assessable or disallowed. Timing
differences arise from the recognition for tax purposes of certain
items of income and expense in a different accounting period from
that in which they are recognised in the financial statements. The
tax effect of the resulting timing differences, computed under the
liability method, is recognised as deferred taxation in the financial
statements to the extent that it is probable that a liability or an asset
will crystallise in the foreseeable future.

Club debenture

A club debenture held for long-term investment purposes is stated
at cost less any impairment loss.

Inventories

Inventories are stated at the lower of cost and net realisable value.
Cost, which comprises all costs of purchase and, where applicable,
costs of conversion and other costs that have been incurred in
bringing the inventories to their present location and condition, is
calculated using the first-in, first-out method. Net realisable value
represents the estimated selling price in the ordinary course of
business less the estimated costs of completion and the estimated
costs necessary to make the sale.

Foreign currencies

Transactions in currencies other than Hong Kong dollars are
translated into Hong Kong dollars at the rates ruling on the dates of
the transactions or at the contracted settlement rate, if applicable.
Monetary assets and liabilities denominated in currencies other than
Hong Kong dollars are re-translated at the rates ruling on the balance
sheet date. Gains and losses arising on exchange are dealt with in
the income statement.

Operating leases

Rentals payable under operating leases are charged to the income
statement on a straight line basis over the relevant lease term.

Cash equivalents

Cash equivalents represent short-term, highly liquid investments
which are readily convertible into known amounts of cash and
which were within three months of maturity when acquired, less
advances from banks repayable within three months from the date
of the advances.
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3. Segment Information

An analysis of the Group’s turnover and contribution to profit from
operations by geographical region for the year ended March 31,
2001 is as follows:

Contribution to
profit from

Turnover operations
�� �� !

2001 2000 2001 2000
HK$ HK$ HK$ HK$
�� �� �� ��

Wholesale, retail and �� !"#
project sales �� !"
Hong Kong and Macau �� !"# 417,387 411,838 21,226 28,360
PRC �� !"#$% 163,865 160,385 4,119 4,701

Total �� 581,252 572,223 25,345 33,061

4. Profit from Operations

Profit from operations has been arrived at after charging:

2001 2000
HK$’000 HK$’000
�� �� 

Auditors’ remuneration �� !"
- current year �� !" 373 353
- overprovision in the previous year �� !"#$% (11) —

Depreciation and amortisation �� !" 2,499 2,591
Loss on disposal of property, plant and equipment �� !"#$%&'() 2,522 63
Net foreign exchange losses �� !"#$ — 36
Operating lease rentals in respect of �� !"#$%

land and buildings �� �! 6,329 9,117
Staff costs �� ! 29,488 30,145
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5. Emoluments of Directors and Five Highest Paid
Individuals

Particulars of the emoluments of the directors for the year are as
follows:

2001 2000
HK$’000 HK$’000
�� �� 

Directors’ fees: �� !"
Executive directors �� !" — —
Independent non-executive directors �� !"#$% 260 260

260 260

Other emoluments (executive directors): �� !�� !"#�
Salaries and other benefits �� !"#$% 1,890 2,127
Performance related incentive payments �� !"#$%&' 957 1,170
Pension contributions �� !"#$% 188 188

3,035 3,485

Total emoluments �� ! 3,295 3,745

Number of directors
�� !

2001 2000

Emoluments of the directors are within �� !"#$%&'
the following bands:

Nil - HK$1,000,000 �� NIMMMIMMM �� 4 3
HK$1,000,001 - HK$1,500,000 NIMMMIMMN�� NIRMMIMMM�� 2 3

6 6

No director waived any emoluments during the year.
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5. Emoluments of Directors and Five Highest Paid
Individuals (Cont’d)

The five highest paid individuals of the Group included two (2000:
three) directors, details of whose remuneration are set out above.
The emoluments of the remaining three (2000: two) highest paid
individuals are as follows:

2001 2000
HK$’000 HK$’000
�� �� 

Salaries and other benefits �� !"#$ 1,753 1,123
Performance related incentive payments �� !"#$%& 577 540
Pension contributions �� !"#$ 153 104

Total emoluments �� ! 2,483 1,767

The emoluments of each of them are all below HK$1,000,000.

6. Finance Costs

The amount represents interest on bank and other borrowings
wholly repayable within five years.
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7. Taxation

2001 2000
HK$’000 HK$’000
�� �� 

The charge comprises: �� !"#$

Hong Kong Profits Tax calculated at 16% �� !"#$%&'()
(2000: 16%) of the estimated assessable �� !"#$ NSB��
profit for the year �� !!!"#NSB�
— current year �� !" 3,636 3,563
— overprovision in prior years �� !"#$%&' (9) (122)

3,627 3,441

Other jurisdictions �� !
— current year �� !" 1,164 —
— underprovision in the prior year �� !"#$%&'( 676 —
— tax refund �� !"# (1,259) —

581 —

Deferred taxation (note 17) �� !�� NT� 151 331

4,359 3,772

There was no significant unprovided deferred taxation arising in
the year or at the balance sheet date.

Overseas taxation is calculated at the rates prevailing in the respective
jurisdictions.

8. Net Profit for the Year

The net profit for the year dealt with in the financial statements of
the Company amounted to approximately HK$12,692,000 (2000:
HK$12,462,000).
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For the year ended March 31, 2001 �� !!"#$%$&"'(#)

9. Dividends

2001 2000
HK$’000 HK$’000
�� �� 

Interim, paid - 0.10 cent ���� !"�=�� MKNM��
(2000: 0.12 cent) per share �� !!!"#MKNO�� 3,866 4,483

Final, proposed - 0.15 cent ���� !"�=�� MKNR��
(2000: 0.25 cent) per share �� !!!"#MKOR�� 5,799 9,665

9,665 14,148

The interim and final dividend per share for the year ended March
31, 2001 and 2000 have been adjusted for the effect of the subdivision
of shares made by the Company on April 3, 2000.

10. Earnings Per Share

The calculation of the basic and diluted earnings per share is based
on the following data:

2001 2000
HK$’000 HK$’000
�� �� 

Earnings for the purposes of basic and diluted �� !"#$%&
earnings per share �� !"#

Net profit for the year �� !" 20,315 27,192

Weighted average number of ordinary shares for the �� !"#$%&
purpose of basic earnings per share �� !"#$%& 3,866,024,000 3,499,108,900

Effect of dilutive potential ordinary shares: �� !"#$%&#'()
Share options �� ! N/A 56,909,490

Weighted average number of ordinary shares for the �� !"#$%&
purposes of diluted earnings per share �� !"#$%& N/A 3,556,018,390

The weighted average number of ordinary shares for the purposes
of basic per share have been adjusted for the effect of the subdivision
of shares made by the Company on April 3, 2000.

No diluted earnings per share is calculated for the year ended
March 31, 2001 as there were no share options or warrants
outstanding during the year.
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