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19. Share Option Scheme

Under the terms of the share option scheme (the “Scheme”) which
became effective on July 21, 1997, the Board of Directors of the
Company may, at its discretion, grant options to eligible employees,
including executive directors, of the Company or any of its
subsidiaries to subscribe for shares in the Company at a price to be
determined by the Board of Directors and which will not be less
than 80 per cent. of the average of the closing prices of the shares
on the Stock Exchange for the five trading days immediately
preceding the date of offer of the options or the nominal value of
the shares, whichever is higher.

The maximum number of shares in respect of which options may
be granted under the Scheme shall not exceed in nominal value 10
per cent. of the issued share capital of the Company (excluding
shares issued pursuant to the Scheme) from time to time and the
maximum number of shares in respect of which options may be
granted to any one employee shall not exceed 25 per cent. of the
aggregate number of shares for the time being issued and issuable
under the Scheme.

No share options were granted or exercised during the year and
no options were outstanding as at March 31, 2001.
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. For the year ended March 31, 2001 #E _EEX—F=H=1+—HILFE
20. Reserves 20. filifh
PRC
Share statutory
premium Contributed Special reserve Accumulated
ety surplus reserve G| profits Total
Bk AR W B i e i BRhtwA st
HKS$'000 HK$'000 HKS$'000 HKS$'000 HK$'000 HK$'000
Fito Fito Fito Fito Fito Fitc
THE GROUP A%HE
At April 1, 1999 — LA —H 36,775 — 3,382 — 168,518 208,675
Placement of shares 25 AL & 11,363 — — — — 11,363
Exercise of options {7 {fi i 5,730 — — — — 5,730
Profit for the year — AN4EJE i F — — — — 27,192 27,192
Dividends 1535 — — — — (14,148) (14,148)
At March 31,2000 —EFEEEE=H=+—H 53,868 — 3,382 — 181,562 238,812
Profit for the year A4 Fil — — — — 20,315 20,315
Transfer (L5 — — — 1,259 (1,259 —
Dividends i35 — — — — (9,665) (9,665)
AtMarch 31, 2001 —FE4E=H=1+—H 53,868 — 3,382 1,259 190,953 249,462
THE COMPANY AR
At April 1, 1999 —JUIIENA—H 36,775 146,705 — — 1,720 185,200
Placement of shares St & 11,363 — — — — 11,363
Exercise of options  {7{#fl Jitfi 5,730 — — — — 5,730
Profit for the year A4 Al — — — — 12,462 12,462
Dividends ibds) — — — — (14,148) (14,148)
At March 31, 2000 —“ZFEZFFEHE=H=+—H 53,868 146,705 — — 34 200,607
Profit for the year A4 JE i Fl — — — — 12,692 12,692
Dividends ikds} — — — — (9,665) (9,605)

AtMarch 31,2001 —ZZ—4E=H=1—H 53,868 146,705

— — 3,061 203,634

The special reserve of the Group represents the difference between
the nominal value of the share capital issued by the Company and
the nominal value of the share capital of the companies now forming
the Group pursuant to the corporate reorganisation in 1997.

The contributed surplus of the Company represents the difference
between the underlying net assets of the subsidiaries acquired by
the Company and the nominal amount of the share capital issued
by the Company under the corporate reorganisation in 1997.

PRC statutory reserve represents the reserve required by the relevant
PRC laws applicable to the Group’s PRC subsidiary.
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. For the year ended March 31, 2001 BZE _FF—F = =+—HILF

20. Reserves (Contd) 20. filifl§ (w0

In addition to the accumulated profits, under The Companies Act B R B e A Ah o IR E S — LN —4E LA

1981 of Bermuda (as amended), the contributed surplus is also (BT AR BRIRAS AT IR T & BRE - R

available for distribution to shareholders. However, the company T > — 2 Al R T B R BR 38 AUE 2 B A

cannot declare or pay a dividend, or make a distribution out of BT AEDL R > i

contributed surplus if:

(@) the company is, or would after the payment be, unable to (a) W% E)E R R UR R I R B 2
pay its liabilities as they become due; or =%

(b)  the realisable value of the company’s assets would thereby (b) WA E FE 2 AT 8 LA € B > B
be less than the aggregate of its liabilities and its issued share A AR5 B O AT A B I 1 T AR IR
capital and share premium accounts. Z e .

In the opinion of the directors, as at the balance sheet date, the WHOIRE > REFABIRTERRZARNF

Company’s reserves available for distribution to shareholders were AIREE TR ARSI T

as follows:

2001 2000

HKS$°000 HK$°000

T#x Tt

Contributed surplus AR 146,705 146,705
Accumulated profits ES vl 3,061 34
149,766 146,739

21. Reconciliation of Profit before Taxation to Net 21. BinjwefJ BB ELHPHE (W) RA

Cash (Outflow) Inflow from Operating Activities B2 o B
2001 2000
HKS$°000 HK$°000
T#x T#T
Profit before taxation AT ¥as 24,674 30,964
Depreciation and amortisation e T g 2,499 2,591
Loss on disposal of property, plant and equipment [ A 2 1R 2,522 03
Interest income FERA (915) (1,028)
Interest expenses FIE Sz H 1,586 3,125
Decrease (increase) in inventories Bz Wy (Hm) 29,604 (33,436)
(Increase) decrease in trade and other receivables Z o RHAREBGRIE . (380n) w8 (87,923) 87,741
(Decrease) increase in trade and other payables Z o RHAES R () B (22,006) 38,517
Net cash (outflow) inflow from operating activities REEGHBE (L) MARHE (49,959) 128,537
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22. AR E) 2 AT

22. Analysis of Changes in Financing During the Year

Share Trust
capital and receipt Short term
share premium loans bank loans
JBAS B Rt 5 181
B B i T e Wbk £k #U7 R
HK$°000 HK$°000 HK$°000
Tt Tt B2
Balance at April 1, 1999 — JULJUAEI A — H Z # 6% 69,135 114,352 —
Proceeds from issue of shares, net  Ht& B 2L Frf3nY 52 1 AA
of expenses 23,393 — —
Net cash outflow during the year AR B TR — (103,820) —
New loan raised during the year AR R — — 14,019
Balance at March 31, 2000 CEBFEZA = H 2R 92,528 10,532 14,019
Net cash inflow during the year ENB B A FE — 24,521 12,151
Balance at March 31, 2001 ZREBHAEEHEH2Z2ER 92,528 35,053 26,170
23. Analysis of the Balances of Cash and Cash Equiva- 23. Bl& KB &SEY 2400 H
lents
2001 2000
HKS$°000 HK$°000
T#x T#T
Bank balances and cash WITHAER R % 16,211 48,440
Bank overdrafts ATIBE L (5,716) (3,811
10,495 44,629
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For the year ended March 31, 2001 #%E —FF—HF=H =1+—H L4

24. Lease Commitments 24. BBRERE
At the balance sheet date, the Group had outstanding commitments AEEE B o ASEETR R R T 2 R AT
under non-cancellable operating leases in respect of land and R T A T AR B N SAT R S AT 2 R A

buildings as follows:

THE GROUP
AR
2001 2000
HKS$°000 HK$°000
T#7x T
Operating leases which are due to expire: Lt EZ EmW
Within one year —4ER 662 1,320
In the second to fifth years inclusive MEERE (HEMTEEIEEN) 4,761 948
5,423 2,268
At the balance sheet date, the Company did not have any lease AN A AR A H A AT: ol A B R o
commitments.
25. Contingent Liabilities 25. #A5fifi
THE GROUP THE COMPANY
AL A4 H
2001 2000 2001 2000
HKS$°000 HK$°000 HKS$°000 HK$°000
T#75 Tt T#x T
Guarantee given to bankers MR THEARZ
in respect of banking SRATRLE mIERAT
facilities granted to 2 SR
a subsidiary — — 257,600 249,400
Guarantee given to a vendor WAL T A R 2
in respect of goods supplied BYmEE
to subsidiaries e Z 1R — — 84,112 51,450
_ _ 341,712 300,850
The Company has given guarantees to banks in respect of general LR THEBARZ —KETHME > AAF D
facilities granted to its subsidiaries. The extent of such facilities W RITERIESR - R - EE—F=H =+
utilised by the subsidiaries at March 31, 2001 amounted to —H - WEBAFRCHHAZHETEHELN S
approximately HK$46,270,000 (2000: HK$28,362,000). 46,270,000% G ( — % BT 4 : 28,362,000

JL) e
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For the year ended March 31, 2001 #ZE -FE—4E=H =+—H L4

26. Pension Scheme

The Group has a defined contribution pension scheme for its
qualifying employees. The scheme assets are held under a provident
fund managed by Manual Life International Limited. The Group
and its employees are each required to make contributions to the
scheme calculated at 5% to 10% of the employees’ basic salaries on
a monthly basis. The employees are entitled to 100% of the Group’s
contribution and the related accrued interest after 10 years’ of
complete service, or at a reduced scale ranging between 30% to
90% after completion of 3 to 9 years’ service. The forfeited
contributions and related accrued interest are to be used to reduce
the Group’s contributions.

The above provident fund scheme was granted an exemption of
the Mandatory Provident Fund Schemes. The principal deed and
the rules of the above provident fund scheme were amended
accordingly to comply with the rules of the Mandatory Provident
Fund Schemes Ordinance.

With effect from December 1, 2000, the Group also participated in
a mandatory provident fund scheme. The scheme assets are held
under a mandatory provident fund operated by Manual Life
Provident Fund Trust Company Limited. Under the scheme, the
Group is required to make contributions to the scheme calculated
at 5% of the employees’ relevant income (as defined in the
Mandatory Provident Fund Schemes Ordinance) on a monthly basis.

The aggregate contributions, net of forfeited contributions, of the
Group which have been dealt with in the income statement of the
Group are as follows:

26. IBIK4 kg Pk

AN FE G HAEWZE BT —EHE B
SRE B o ZIEFHE 2 B A 2 A R I
ARAFRIIEMZ AESRHR -  AMEBEKES
YRR A ¥R B B AR 45% £ 10%R AR -
18 B IRES IR 104E 4% > AT 2 Bl B A 48 [ Lk
HBRESFIE > SRER = EIEE - ik
30% & 90% 2 1% i, Ho Al e B 3R o 3% i ft Bk 2
A B2z BESEFLE A B DAk A 42 ] 3K -

bt 2 AR AR PR B BB AR R A R
i E LA o Hoh E R A RA CRER
il At 2 A e 3 A 091 40 A B o

AEEME - FEREFETH—HICE ST
e wt B oz IA B (] R bl 2R DR B
B ARAFERZ AR ERA - AEMA
B 4R B 2 5% B A CRRL 5% i o 4 2
BB R TR E) -

TR M 95 I 2 (AR E T AR
2 Ak AT

2001 2000
HKS$°000 HK$°000
T#x T#T

Gross contributions, calculated at 5% to 10% HERRBIL AT &2 5% &
of basic salaries 10% w145 1,445 1,386

Less: Forfeited contributions utilised to offset the ¥ : FAVEHREH A N A4E H

Group’s contributions for the year ek R licfkak — —
Net contributions charged to the income statement 7 AR i 2 2 S F4E 1,445 1,386

As at the balance sheet date, there were no forfeited contributions
available to offset future contributions of the Group to the above
schemes.
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Capital Commitments

27.

For the year ended March 31, 2001 BZE _FF—F = =+—HILFE

YA Y

1l

THE GROUP
AL
2001 2000
HKS$°000 HK$°000
T#75 T
Capital expenditure in respect of the acquisition R HER) E ~ BPs Bk i
of property, plant and equipment contracted for HEJIEESSupis &
but not provided in the financial statements (i va-vN 5 — 210

At the balance sheet date, the Company did not have any capital
commitments.

Related Party Transactions

During the year, the Group paid office and showroom rentals
amounting to HK$948,000 (2000: HK$1,804,000) to Napson Trading
Limited and godown and carpark rentals amounting to HK$3,525,000
(2000: HK$5,280,000) to Grant Return Investments Limited. A director
of the Company, Mr. Chu Ka Lok, Peter, has a beneficial interest in
both companies. The rentals were determined with reference to
prevailing market rents when the relevant rental agreements were
entered into.

Post Balance Sheet Event

Only July 16, 2001, the Group entered into a conditional agreement
to acquire the entire issued share capital of Grant Return Investments
Limited, a property investment company, from Napson Trading
Limited at a consideration of HK$31,096,000.

Ultimate Holdings Company

In the opinion of the directors, Charmwood Development Limited,
a company incorporated in Liberia, is the ultimate holding company
of the Group.
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K AT > A F i AT T E AR S, -

HRALZ2ZY

45 [ A AR 4F & ] Napson Trading LimitedZ f
WEON % % B 3 2= F 4 A HK$948,0009 8 (&
TR 1 1,804,000 70) M 6] 22 I E A RA
F] A B A K B 423,525,000 0T (TEE
FAE 1 5,280,0009 J0) o AN FH B R FE L L
AR LR AR YA E s o T
BB ERZ T EE L I EE -

B H R A

A EE-FEEA N H > AL HBENapson

Trading Limited#] 32 T — JH 7 15 £ 1) ok 2A
31,096,000 7T Wi i 7% S 50 E A PR\ Y 229
CEITIRA -

o AR A W)
EHR GRS > EH F R Z Charmwood

Development Limited 2 A< 4 B 2 fig £
A o




