YEW SANG HONG (HOLDINGS) LIMITED AND SUBSIDIARIES
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(Amounts expressed in Hong Kong dollars,
! !! :L:I NOTES TO THE COMBINED FINANCIAL STATEMENTS unless otherwise statea)
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1.  GROUP REORGANISATION AND BASIS OF PRESENTATION 1. EEEAREREE

Yew Sang Hong (Holdings) Limited (“the Company”) was  B4T(EE) ARAE (ARG RZE
incorporated in the Cayman Islands on 2nd January, 2001 as an Z-F-AZBARBRERS A (Z
exempted company with limited liability under the Companies Law ~~ TETFEITA) RHASHESEMK LA
(2000 Revision) of the Cayman Islands. The Company is an XERBRAG - RARAREERA
investment holding company. Its subsidiaries are principally engaged Al HMB AR EERFERIIZAER
in electrical engineering contracting and trading of electrical BEEERRBEME - RRARHBE T
equipment and materials. Its shares have been listed on The Stock E-FHA=-BR—BEEBBEHARFH
Exchange of Hong Kong Limited (“the Stock Exchange”) since 3rd BIRAT ([BE3ZFT]) £7 - BRAARQFM
May, 2001. Refer to Note 11 for details of the Company’s subsidiaries. BBz FIEFE2BM T -

Pursuant to a group reorganisation scheme in preparation for the  RIEAZEAARR M EMMETZEE
listing of the Company’s shares, the Company became the ultimate ~ Z#HFt & - ARAAIR =TT —FMWA=H
holding company of the companies comprising the group ~ FAREE ([KREE]) B TEMARZ &
(collectively referred as “the Group”) on 3rd April, 2001. The group mERAT - RESHEPRARZESD
reorganisation involved companies under common control, and the A MARR REEAMNES M EBRF
Company and its subsidiaries resulting from the reorganisation are R RFHEKCEEE -

regarded as a continuing group.

Yew Sang Hong Limited (“YSHL”), Yew Sang Hong Trading Limited ~ #B4/THR AR ([BE1T)) - BETES
(“YSHTL”) and Brongham Park Limited (“BPL”) are engaged in the ~ BRAB (MBRETES]) REERELR
business of electrical engineering contracting and the trading of ~ AR ([BERE]) 2 £ ABRIIZK
electrical equipment and materials. During the period up to 22nd EREBERARBEME - BE-TTT
December, 2000, YSHL and YSHTL were wholly-owned by Mr. Lai FHZ AT HILEM - BETRIBE
Sai Sang (“Mr. Lai”), a substantial shareholder of the Company, while ~ {TEZHHEAQNF T ZREBRMAETE
BPL was 70% owned by Mr. Lai. As part of the reorganisation, on ([FEEL]) 2EHE  MaEHERHE
22nd December, 2000, Mr. Lai acquired the remaining 30% FEBB70%ME o IRIBEMA - BAEER
shareholding in BPL, which then became wholly-owned by Mr. Lai. —EETET AT _HEARERSE
On 3rd April, 2001, the entire issued share capital of YSHL, YSHTL BRT30%A%HE - T B EKERERIRBLA
and BPL were transferred by Mr. Lai to Yew Sang Hong (BVI) Limited 2EHE - _TT—FWOA=R ' BXE
(“YSH(BVI)"), a company wholly-owned by YSH Investments Limited 17 - BAETE SR B EREZ 238817
(“YSHIL”), in consideration of allotment and issuance of shares by 1% A< 5 R %8 ST £ 823 T YSH Investments
YSHIL, credited as fully paid. As at the same date, the Company Limited ([YSHIL]) 2 & # & Z Yew Sang
acquired from YSHIL the entire issued share capital of YSH(BVI) by Hong (BVI) Limited ([YSH (BVD)]) + fX{&
allotment and issuance of the Company’s shares, credited as fully ARYSHILEC 3 R 17 ARSI BER 2 IR
paid, to YSHIL. 3o WH » AARMYSHILKEEYSH (BVI)
2HEBITRA - RER/MYSHILALE X
BOIRRRARINBEH R 2D -
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1. GROUP REORGANISATION AND BASIS OF PRESENTATION
(Continued)

The accompanying combined income statements include the results
of operations of the Company and its subsidiaries as if the group
structure resulting from the aforementioned reorganisation executed
on 3rd April, 2001 had been in existence throughout the years ended
31st March 2000 and 2001 or since the date of incorporation of the
respective group companies where this is a shorter period, except
for the indirect acquisition of the 30% equity interest of BPL on
22nd December, 2000, which is accounted for using acquisition
accounting. The combined balance sheets as at 31st March, 2000
and 2001 have been prepared to present the assets and liabilities of
the Group as at those dates as if the group structure resulting from
the reorganisation had been in existence as at 31st March, 2000
and 2001.

All significant transactions and balances among the companies

comprising the Group have been eliminated on combination.
2. PRINCIPAL ACCOUNTING POLICIES

The combined financial statements have been prepared in
accordance with Statements of Standard Accounting Practice issued
by the Hong Kong Society of Accountants, accounting principles
generally accepted in Hong Kong, the disclosure requirements of
the Hong Kong Companies Ordinance and the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited.
Principal accounting policies are summarised below:

a. Basis of measurement

The combined financial statements have been prepared on the

historical cost basis.
b.  Turnover

Turnover comprises (i) the value of revenue certified under
long-term electrical engineering and maintenance contracts,
and (ii) the value of sales of goods in the normal course of
business.
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2. PRINCIPAL ACCOUNTING POLICIES (Continued)

c.  Revenue recognition

Provided it is probable that the economic benefits will flow to
the Group and the revenue and costs, if applicable, can be
measured reliably, revenue is recognised in the combined

income statement as follows:
(i) Contract revenue

To the extent that the outcome of the contract can be
estimated reliably, revenue from a fixed price contract is
recognised using the percentage-of-completion method,
measured by reference to the percentage of certified work
performed to date to estimated total contract sum for the
contract. When the outcome of the contract cannot be
estimated reliably, revenue is recognised only to the
extent of certified work performed that it is probable will
be recoverable.

Based on this method, the Group recognises profit on
the long-term contracts only when the value of work
completed as certified by surveyors/architects exceeds
25 percent of the total expected revenue from the
contracts and a profitable outcome can be prudently

foreseen after making due allowances for contingencies.

Provision is made on all contracts for foreseeable losses
as soon as they are anticipated. Claims made on clients,
including those relating to variation orders, are accounted
for only to the extent of the amounts which can be reliably

estimated and are likely to be collectible.

(if)  Sales of goods
Sales of goods are recognised when the significant risks
and rewards of ownership of the goods have been
transferred to customers.

(iii)  Interest income
Interest income from bank deposits is recognised on a

time proportion basis on the principal outstanding and
at the rate applicable.
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PRINCIPAL ACCOUNTING POLICIES (Continued)

Contracts in progress

Contracts in progress is stated at cost plus attributable profits
less allowances for foreseeable losses and progress billings
received and receivable. Cost is calculated using the first-in,
first-out method and includes direct materials, subcontracting
costs and construction overheads. Where progress billings
received and receivable on the long-term contracts exceed
costs incurred to date plus recognised profits less recognised
loss, the net amount is treated as amounts due to customers
for contract work. Where costs incurred to date plus recognised
profits less recognised losses exceed progress billings received
and receivable on the long-term contracts, the net amount is

treated as amounts due from customers for contract work.

Inventories

Inventories are carried at the lower of cost and net realisable
value. Cost is based on the first-in, first-out method of costing
and comprises all costs of purchase, cost of conversion and
other cost incurred in bringing the inventories to their present
location and condition. Net realisable value is the estimated
selling price in the ordinary course of business less the
estimated costs of completion and the estimated costs
necessary to make the sales. Provision is made for obsolete
slow-moving or defective items where appropriate.

When inventories are sold, the carrying amount of those
inventories is recognised as an expense in the period in which
the related revenue is recognised. The amount of any write-
down of inventories to net realisable value and all losses of
inventories are recognised as an expense in the period the
write-down or loss occurs. The amount of any reversal of any
write-down of inventories, arising from an increase in net
realisable value, is recognised as a reduction in the amount of
inventories recognised as an expense in the period in which

the reversal occurs.
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PRINCIPAL ACCOUNTING POLICIES (Continued)

Deferred taxation

Deferred taxation is provided under the liability method, at
current tax rate, in respect of timing differences between profit
as computed for taxation purposes and profit as stated in the
combined financial statements, except when it is considered
that no liability will arise in the foreseeable future. Deferred
tax assets are recognised unless the related benefits are
expected to crystallise in the foreseeable future.

Equipment and depreciation

Equipment are stated at cost less accumulated depreciation.
The cost of an asset comprises its purchase price and any
directly attributable costs of bringing the asset to its working
condition and location for its intended use. Expenditure
incurred after the equipment have been put into operation,
such as repairs and maintenance and overhaul costs, is
normally charged to the combined income statement in the
period in which it is incurred. In situations where it can be
clearly demonstrated that the expenditure has resulted in an
increase in the future economic benefits expected to be
obtained from the use of the equipment, the expenditure is
capitalised as an additional cost of the equipment.

Depreciation is calculate on a straight-line basis at annual rates
estimated to write off the cost of each asset over its expected

useful life. The annual rates are as follows:

Leasehold improvements 20%
Furniture and fixtures 25%
Office equipment 25%

The carrying amount of equipment is assessed annually and
when factors indicating an impairment are present. The Group
determines the recoverable amount of equipment by measuring
discounted future cash flows. If an impairment is present, the
assets are reported at the lower of carrying amount or
recoverable amount.

When assets are sold or retired, their cost and accumulated
depreciation are eliminated from the accounts and any gain
or loss resulting from their disposals is included in the

combined income statement.
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2.

PRINCIPAL ACCOUNTING POLICIES (Continued)
Investment property

Investment property is interest in land and buildings in respect
of which construction work and development have been
completed and which is held for its investment potential and
for the long-term.

Investment property is included in the balance sheet at its open
market value, on the basis of an annual valuation by
professionally qualified executives of the Group and by
independent valuers at intervals of not more than three years.
Changes in the value of investment property is dealt with as
movements in the property revaluation reserve. If the total of
this reserve is insufficient to cover a reduction in the open
market value on a portfolio basis, the excess is charged to the

combined income statement.

Upon the disposal of an investment property, the relevant
portion of the investment property revaluation reserve realised
in respect of previous valuation is released from the investment
property revaluation reserve to the combined income statement

as part of the profit or loss on disposal of the investment

property.

No depreciation is provided on the investment property unless
the unexpired lease term is 20 years or less, in which case
depreciation is provided on their carrying value over the

unexpired lease term.
Operating leases

Leases where substantially all of the rewards and risks of
ownership remain with the leasing company are accounted
for as operating leases. Rental payments under operating leases
are charged to the combined income statement on a straight-
line basis over the period of the relevant leases.
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PRINCIPAL ACCOUNTING POLICIES (Continued)

Borrowing costs

Borrowing costs that are directly attributable to the acquisition,
construction or production of an asset that takes a substantial
period of time to prepare for its intended use or sale are
capitalised as part of the cost of that assets. All other borrowings
costs are recognised as an expense in the combined income

statement in the period in which they are incurred.
Staff retirement benefits

The costs of staff retirement benefits are recognised as an

expense in the period in which they are incurred.
Foreign currencies

Companies within the Group maintain their books in Hong
Kong dollars. Transactions in other currencies during the year
are translated into Hong Kong dollars at exchange rates in effect
at the time of the transactions. Monetary assets and liabilities
denominated in other currencies are translated into Hong Kong
dollars at rates of exchange in effect at the balance sheet date.
Exchange gains and losses are dealt with in the income
statement of the individual companies.

Speculative forward foreign exchange contracts are marked to
market, and the gains and losses are recorded in the combined

income statement.
Other investments

Securities other than investment securities or held-to-maturity
securities are classified as other investments and are carried
at fair value in the combined balance sheet. Any unrealised
holding gain or loss for other investments is recognised in the
combined income statement in the period when it arises.

Upon disposal or transfer of other investments, any profit and
loss thereon is accounted for in the combined income

statement.
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2. PRINCIPAL ACCOUNTING POLICIES (Continued) 2. FESFBE#E)
n. Cash and cash equivalents nn RERREEE

Cash represents cash in hand and deposits with any banks or ReEFRRE RFRNMEMERTT

other financial institutions which are repayable on demand. o H At B S S 2 TR B AR o

Cash equivalents represent short-term, highly liquid RedEECHaRAMRE - 7]

investments which are readily convertible into known amounts BERERAEMBECRE - I

of cash and which are within three months of maturity when BESz B ={E8 A Z & - &k

acquired, less advances from banks repayable within three AREEzBR={EANEEZIR

months from the dates of advances. TEK o
3. RELATED PARTY TRANSACTIONS 3. BEALXRE

Parties are considered to be related if one party has the ability, directly BEA TR ERER MRS -7 %
or indirectly, to control or exercise significant influence over the — TE{EHBIH R EERKREFE S —HITFE
other party in making financial and operating decisions. Parties are ~ AFZ )2 At o HFESZ A ARG S 4D
also considered to be related if they are subject to common control ABARFEZ ATTRBBEEAL -

or common significant influence.

During the year, the Group had the following transactions with R + REE L EHEE A Ti#ET T 5IRX

related parties: 2
2001 2000
—EE-F _—TTEF
Name of related party/ BEALTHERB Note $7000 $7000
Nature of transactions REME it Fr T
Hing Yip Electrical Engineering FE T TR R
and Supplier Limited BRAA] (i)
— purchases of goods —BEEY 15,815 31,428
— sales of goods —HEBY 42,968 13,290
Major Glory Enterprises Limited KARERRAF (i)
— operating lease rental of — MRZEREHED 1,272 2,165
premises He
PM Engineering Limited I EEETRERAR (iii)
— purchases of goods —BEEYD 14 —
— sales of goods —HEGY 196 20
PM Switchboards Pty. Limited PM Switchboards (iv)
— sales of goods Pty. Limited 9 —

—HEEY
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RELATED PARTY TRANSACTIONS (Continued)

Hing Yip Electrical Engineering and Supplier Limited is 99.9%
owned by Mr. Lai Yun Sang, brother of Mr. Lai Sai Sang, director
and shareholder of the Company.

Major Glory Enterprises Limited is 50.5% owned by Mr. Lai
Sai Sang, director and shareholder of the Company; and 49.5%
owned by Mr. Lai Yun Sang.

PM Engineering Limited is 50% owned by Mr. Lai Sai Sang,
director and shareholder of the Company, and 50% owned by
Ms. Leung Sau Che, Jennifer, director and shareholder of the
Company.

PM Swithchboards Pty. Limited is 51% owned by Mr. Lai Sai
Sang, director and shareholder of the Company.

In the opinion of the Company’s directors, the above related party

transactions were conducted in the normal course of business of

the Group and on normal commercial terms.

Certain banking facilities were guaranteed by related parties and a

director (see Note 25 below). Such guarantees have been released
subsequent to 31st March, 2001.
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4. TURNOVER AND REVENUE

a OF B 78 3k 3= M =&

Analysis of the Group’s turnover and revenue by product category

is as follows:

4, EHEBERW=R

REBRZRERSES 2 EEBRKEDITN
T

2001 2000
—BE-F _—TTTHF
$7000 $7000
Fr T
Electrical engineering contracting BERIEAE 274,850 407,845
Sales of goods BEmiEE 79,594 53,401
Total turnover FERE ot 354,444 461,246
Rental income HaA 114 235
Interest income F B U A 3,338 2,037
Realised gain on disposal of HEEMIKRE 2
other investments B 23R % — 5,136
Other (expenses) income, net E 4y (B ) W ASFEE (71) 273
Total revenue W s 4B 5R 357,825 468,927
Analysis of the Group’s profit from operations by operating activity REBRKEEERE D 2 K& HMDH 0
is as follows: I
2001 2000
—BE-F _—ZTTTF
$7000 $7000
Fr T
Electrical engineering contracting BRIEAE 25,575 30,935
Sales of goods BEmiHE 29,292 6,974
54,867 37,909

All of the Group’s operations were carried on in Hong Kong.

AEERMBERFANTELE -
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5. PROFIT BEFORE TAXATION 5. BRBAIER
Profit before taxation is determined after crediting and charging the BREADRME ST A RTNR TFIEIE
following:
2001 2000
—BE-F _TTTH
$7000 $7000
Fr Fr
Crediting: EEPNE
Rental income TH%%U\ 114 235
Interest income from bank deposits TERMBHWA 3,338 2,037
Realised gain on disposal of other ﬁ EHMIRE Z
investments BERREF — 5,136
Charging: 2 HIER :
Depreciation rE 305 375
Loss on disposal of equipment HERE 2 BB — 4
Provision for doubtful debts RIREMH 242 3,229
Bad debts written off i 58 58 AR 1,414 —
Loss on revaluation of investment KEMES
property A — 3,344
Staff costs (including directors’ BIXRK(BIEES)
emoluments) (Note 6) (MfsE6) 15,197 12,740
Realised loss on disposal of other HEHMKEEZ
investments EEREE 330 —
Unrealised loss on valuation of HiIRE 2 REH
other investments BHRE — 374
Interest expenses on bank loans ARNEFANEEEEZ
wholly repayable within five years RITERZFERAX 1,296 1,333
Operating lease rental of premises MEZKEHEHER 1,328 2,699
Exchange losses, net ERERFER 1,879 500
Auditors’ remuneration % BRAT BN & 620 500
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6.
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EMOLUMENTS OF DIRECTORS AND SENIOR EXECUTIVES EENERTHAEMS
Details of emoluments paid to the directors are as follows: ENTEEZHMEFBOT :
2001 2000
—BE-F —ITTTF
$7000 $°000
F Fr
Fees for executive directors HWITEE 28 — —
Fees for non-executive directors FERITEE2HE — —
Other emoluments for executive WITEEZHAM
directors B &
— Basic salaries and allowances — EXF e REM 5,356 3,577
— Staff retirement contributions — B TRIRER 143 76
— Discretionary bonuses — BB IEAL — 68
Other emoluments for non-executive ERITEET 2 HAM
directors [ _ _
5,499 3,721

No directors waived any emoluments during the year. No
incentive payment for joining the Group or compensation for
loss of office was paid or payable to any director during the

year.

The emoluments of the directors are within the following bands:

FAMBEEHETAME - FRALEL
MENKENTESARMAREE 25
By SKBERAR(E -

MENFUTHERNZESAHNT

Number of individuals

IN
2001 2000
—®T-F ~TTTH
Nil - $1,000,000 Z — 1,000,0007T 3 3
$2,000,001 - $2,500,000 2,000,0017t — 2,500,0007T 1 1
4 4
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EMOLUMENTS OF DIRECTORS AND SENIOR EXECUTIVES
(Continued)

Details of emoluments paid to the five highest paid individuals

(BE BT - HBTHE)

6. EERERITHRAEME @

b. ENTRARZSFAL(BEEER

(including directors and employees) are as follows: BE) 2BEFBNAT :
2001 2000
—2E-F _—ITITTHF
$7000 $7000
FiT FiT
Basic salaries and allowances HA#Z ¢ K2R 5,880 4,606
Staff retirement contributions 8 TIRRER 153 100
Discretionary bonuses BB TEAL 230 68
6,263 4,774

During the year, no emoluments were paid to the five highest
paid individuals (including directors and employees) as
inducement to join or upon joining the Group or as

compensation for loss of office.

The emoluments of the five highest paid individuals (including
directors and employees) are within the following bands:

FR AEBYERTEREHAL (R
REELREE) XNFEA  ERMARSE
2 R BRI (E -

MENFUTHEERNZEARRSHAL
(BREFRER) ABINT

Number of individuals
A8

2001 2000

—EE-F —ITTTF

Nil - $1,000,000
$2,000,001 - $2,500,000

£ — 1,000,0007T
2,000,0017T — 2,500,0007T
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6. EMOLUMENTS OF DIRECTORS AND SENIOR EXECUTIVES 6. E=ENERITHAEEMME &)
(Continued)

b. (Continued) b. (&)

The five individuals with the highest emoluments in the Group ~ ASBEREZRERFALTHAT :

are as follows:

Number of individuals
A"

2001 2000

—EE-F —ZTTIETF

Number of directors BFEAH 4 3
Number of employees BE A 1
5 5
7. TAXATION 7. BE

The Company is exempted from taxation in the Cayman Islands until RAGEHREENRASHSINEEE -
2021. Hong Kong profits tax has been provided at the rate of 16%  TZ—%F 1k - HEAEFEHIBRBEREER
(2000 - 16%) on estimated assessable profit arising in or derived SR B & 2 aH BB m MR T R
from Hong Kong. 16% (ZFETHE : 16%) B EH -

There was no significant unprovided deferred taxation as at 31st ~ RZEE—F=A=+—H + WEEM[H

March, 2001. REBLEHE 2 EXRLERE -
8. DIVIDENDS 8. KE

No dividends have been paid or declared by the Company since its ~ ZN2 &) 8 A 37 LA SR 8 R+ 30 5 R (F
incorporation. The dividends paid or declared by the Company’s AR E o« R R Z M A AlME R IR ERK

subsidiaries to its then shareholders are as follows: NHERZBEBAT ¢
2001 2000
—EE-F —ZTTETF
$7000 $7000
FiT Fir
Brongham Park Limited AE#EERAA 5,380 1,050
Yew Sang Hong Limited BETERAR] 8,000 19,102
Yew Sang Hong Trading Limited BETESERAF 1,000 —

14,380 20,152
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9. EARNINGS PER SHARE

The calculation of the basic earnings per share is based on the
combined profit attributable to shareholders of approximately
$47,195,000 (2000 - $36,231,000) and assuming 170,000,000
ordinary shares were in issue throughout 2000 and 2001.

Diluted earnings per share for the years ended 31st March, 2000
and 2001 are not presented because there were no dilutive potential

ordinary shares in existence during the years.

(BE BT - HBTHE)

9. ERER

BREAREFN BB RELE HHEFLY
47,195,0007C (ZEZFEF : 36,231,000
T UBRER_EZETFR-2ZTZT—FE
1T 2 WAL A170,000,000/8 MEHE -

ARERNTELBETE 2 BEL B
ALt E2HHEE_ZEEER_TT—
FZA=+T—RHLEFEZBREERF -

10. EQUIPMENT 10. &E
Details of movements of equipment are as follows: BB HEFEAT
2001 2000
it —ZTFEF
Leasehold  Furniture Office
improvements and fixtures equipment Total Total
HENXREKE BARKE WOAZERHE et Bt
$°000 $7000 $7000 $7000 $7000
Fr Fir Fr Fr T
Cost B A
Beginning of year F1 94 881 1,402 2,377 2,055
Additions NE 200 73 280 553 328
Disposal HE = = = = (6)
End of year AR 294 954 1,682 2,930 2,377
Accumulated depreciation ~ REHITE
Beginning of year F1) 63 539 1,226 1,828 1,455
Charge for the year AFELEE 32 143 130 305 375
Disposal HE — — — — (2)
End of year F IR 95 682 1,356 2,133 1,828
Net book value REFE
End of year F 199 272 326 797 549
Beginning of year F1) 31 342 176 549 600
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11. PARTICULARS OF SUBSIDIARIES

Particulars of the subsidiaries as at 31st March, 2001, which were

acquired by the Company pursuant to the Group reorganisation,

are as follows:

a OF B 78 3k 3= M =&

11. B BEFHE

Percentage of equity

RZEBEE—FE=A=+—0 ' XAFRE
AREFSAMBEZHNBRATFBHOT !

Issued and interest/voting
fully paid capital attributable
Place and date of share capital to the Group
Name incorporation ERTR FEEEGRE Principal activities
=1 A B 3L B 2 B A BEBRAX BiEREEEAL FTEXHR
Yew Sang Hong (BVI) BVI US$1 100% Investment holding
Limited (“YSH (BVI)") ~ 22nd November, 2000 [ REER
HBRAHS
—ETEFT-A-FH
Yew Sang Hong Limited Hong Kong $12,524,000 100% Provision of electrical
(“YSHL") 29th June, 1954 12,524,0007C engineering service
RETAERAR (BETT]) Bt RESERIERS
—hAMERAZTANA
Yew Sang Hong Trading Hong Kong $2 100% Trading of electrical
Limited (“YSHTL") 9th April, 1998 27T components
BETESHRRIA Bt EEBRTMH
(MBETES]) —hAANEEANE
Brongham Park Limited Hong Kong $1,000,000 100% Installation and sale of
(“BPL”) 29th April, 1988 1,000,0007T electrical generators
BEREARAR Bt and equipment
(EERE]) —ANANFEA-+AR ZRREEEERAR
BEi
12. INVENTORIES 12. #8
2001 2000
—EE-F _—TTEF
$7000 $°000
T TT
Finished goods K i 6,016 6,508

Less: Provision for obsolete and
slow-moving inventories

B RERBHEEE
2R

6,016 6,508

LG
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13. AMOUNTS DUE FROM CUSTOMERS FOR CONTRACT 13. EWEF 28N IRBFHE

WORK
2001 2000
—EE-F —ZTTITF
$7000 $000
F Fr
Cost B 7R 337,892 561,270
Add: Attributable profits less o REAE R FR
foreseeable losses A iE R g A 21,243 39,737
Less: Progress billings received o B R Nz
and receivable EERS (352,777) (566,732)
6,358 34,275
14. RETENTION MONEY RECEIVABLE / PAYABLE 14. EW ENHRES

Retention money receivable/payable represent, work certified and JENERMRE ©EABIIRBEE2RA
billed, which are due for payment upon the expiry of the defect ~ REHRBEMMNMRERERK AL N2
liability period of the relevant projects. A substantial majority of the ~ FXKIH - KEMAEU EFHRE B ER
retention money receivable/payable were related to incomplete HE_ZT—F=ZA=1+—HRRTXZ
projects and projects completed within one year as at 31st March, EHENBE—FANTHKIER -

2001.

15. ACCOUNTS RECEIVABLE, NET 15. BWRFREE
2001 2000
—EE-F —ZTTTHF
$7000 $°000
F5 FI
Accounts receivable FE MR 3K 27,517 84,142
Less: Provision for doubtful debts o RERZEE (3,471) (3,744)

Accounts receivable, net UK BR FROF BR 24,046 80,398
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15. ACCOUNTS RECEIVABLE, NET (Continued) 15. EWRFRE (&)
The credit terms range from 30 to 60 days. The aging analysis of ~ EEHNF=1TZERTATE - BKRX
accounts receivable is as follows: RS ¢
2001 2000
—EE-F Z—ZTTIETHF
$7000 $°000
Fr For
0 to 30 days 0— 30H 16,575 44,782
31 to 60 days 31— 60H 1,144 4,375
61 to 90 days 61— 90H 1,829 13,401
91 to 180 days 91 — 180H 4,076 10,324
More than 180 days H#iE180H 3,893 11,260
27,517 84,142
16. AMOUNT DUE TO A RELATED COMPANY 16. EFRBEERATRE
The amount due to a related company is unsecured, non-interest E‘Eﬁ?‘a@& IR REEE R R

bearing and have no pre-determined repayment terms.

17. AMOUNTS DUE TO CUSTOMERS FOR CONTRACT WORK

17. EREFZEHNIREAE

2001 2000
—B22-F _—TTTHF
$7000 $°000
Fr T
Long-term contracts: RHEH
Progress billings received and B R
receivable EERE 1,144 4,118
Less: Cost plus attributable profits W BRI FEAG AR
less foreseeable losses A8 R g5 e (1,103) (3,592)
41 526
Representing: EEIS
Payments on account JE - BR K 41 526
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18. ACCOUNTS PAYABLE

The credit terms range from 30 to 90 days. The aging analysis of

accounts payable is as follows:

(BE BT - HBTHE)

18. IR

FEEMNF=+ZA+BTE - ERER
ZEREDTAT

2001 2000

—22-F _—ZTTTF

$7000 $7000

Fr T

0 to 30 days 0 — 30H 4,518 18,887
31 to 60 days 31 — 60H 2,421 5,616
61 to 90 days 61— 90H 2,543 5,359
91 to 180 days 91 — 180H 1,395 4,692
More than 180 days H#iE180H 312 645
11,189 35,199

19. SHORT-TERM BANK LOANS

Analysis of short-term bank loans is as follows:

19. FEHRITER

EHRITERZAFMT -

2001 2000

—EE-F —TTITF

$7000 $7000

Fr Fr

Secured bank loans BEBRITER 2,388 8,086
Unsecured bank loans EIRIRIRITE K 2,439 6,905
4,827 14,991

20. SHARE CAPITAL

As at 31st March, 2000 and 2001, the share capital shown on the

combined balance sheet represented the aggregate share capital of

the companies comprising the Group.

20. B

R-BEEFR-_FTF—F=AZ= ‘1——
B AHEEABERMIIZBAESE
TERB IR -
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21. RESERVES 21. #E
Capital Retained
reserve profits Total
EXRE R & 5 A #at
$°000 $°000 $°000
Fr Fr FiT
Tst April, 1999 R—ANANFHEA—H — 16,391 16,391
Dividends paid BRI E — (20,152) (20,152)
Net profit for the year FRAF — 36,231 36,231
1st April, 2000 R-EZZTFMHA—H — 32,470 32,470
Capital reserve arising REESHEmMESEZ
from the Group reorganisation & AN 1,848 — 1,848
Dividends paid ERRE — (14,380) (14,380)
Net profit for the year FRAF — 47,195 47,195
31st March, 2001 W_TEZET-—F=A=+—H 1,848 65,285 67,133

LG
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22. RETIREMENT BENEFITS

The Group has arranged for its employees in Hong Kong to participate
in defined contribution provident funds under defined contribution
schemes, which are managed by independent trustees. Each of the
Group and its employees in Hong Kong make monthly contributions
to the scheme at 5% of the employees’ basic salaries.

For the year ended 31st March, 2001, the aggregate amount of the
Group’s contributions were approximately $206,000 (2000 —
$313,000). As at 31st March, 2001, there were no significant forfeited
contributions available to reduce the Group’s employer contribution
payable in future period. The defined contribution schemes were
terminated in November 2000 with all funds transferred to the
Mandatory Provident Fund Scheme (“the MPF Scheme”).

Since 1st December, 2000, the Group has arranged for certain of its
employees to join the MPF Scheme. The MPF Scheme is a defined
contribution scheme managed by an independent trustee. Under
the MPF Scheme, each of the Group and its employees makes
monthly contribution to the scheme at 5% of the employees’ earnings
as defined under the Mandatory Provident Fund legislation. Each
employee’s contribution is subject to a cap of monthly earnings of
$20,000 and thereafter contributions are voluntary, while the
employer’s contribution is not subject to any earnings cap.

During the year ended 31st March, 2001, the aggregate amount of
employer’s contribution made by the Group to the MPF Scheme
was approximately $195,000.

(BE BT - HBTHE)

22. RIKER

AEBLRHERBREZEBBIETA
EEZ ERERATESTE - AEERE

BERESEARBRERH 5%
IFHHR -

HEZTZTZ—F=-A=+—HLEFE &
EE 2 BB TEL 5206,000T (ZZEZEF
% ¢ 313,0000T) - RZEZE—F=A=
+—H AR EE AR WA KA
M$Elaéﬁﬁzﬁzfmo& R
RABEFTEER= fff¢+ ﬂﬂ
1E - ﬁ%ﬁéiakﬁﬁﬁﬂﬁ ®&F
2 ([@ERTE]) -

BE-ZTTF+-A—HEE  ~EETH
EEMARESE - BB EATER
HAFTE - ABUXTABREER - RIE
BERFE  AEBREESASERE
BAF (FxRaflEA BT EEM)
5%EZETEIEL N - BREE 2HK
LA AYA20,00070 4 LR - mEEZ 2 H#
FOBERME - iEE 2 A& E M
%Aiﬁo

HE2-ZT—F=A=+T—HLEFE K
EEYBRESTEIEL 2B EHFRLELD
£195,0007T °
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23.
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NOTE TO THE COMBINED CASH FLOW STATEMENT

Reconciliation of profit before taxation to net cash inflow

23. EHRERBRME

a. REBNMEEXRBABRTAA

(outflow) from operating activities: O ) F82 Hi -
2001 2000
—EE-F _—TTEF
$7000 $°000
Fr For
Profit before taxation B B A1 ) 56,952 44,257
Depreciation e 305 375
Interest income R B U A (3,338) (2,037)
Interest expense FEMAX 1,296 1,333
Loss on disposal of equipment HE R BB — 4
Loss on revaluation of HEMEE R
investment property DERIE] — 3,344
Realised loss (gain) on disposal HEHEMIKREZ
of other investments BE# R EE () 330 (5,136)
Unrealised loss on valuation HMxE 2 REH
of other investments HhRE — 374
Decrease in inventories FER 492 1,821
Decrease (Increase) in amounts BREFZEHK
due from customers for TREHNIE
contract work A A (38 ) 27,831 (17,468)
Decrease (Increase) in retention R IR &
money receivable A (&) 2,235 (3,718)
Decrease (Increase) in accounts JE U BR FORL
receivable (3% 1) 56,352 (3,372)
(Increase) Decrease in TERFIE  ZERk
prepayment, deposits and HA w8 & E
other current assets 2 (38 hn) kA (1,127) 2,679
Decrease (Increase) in amount JEWEE
due from a director SRIERE A (1) 90 (1,910)
Decrease (Increase) in amounts JE Yg A i 1 F)
due from related companies IR A (&) 14,486 (17,491)
(Decrease) Increase in accounts FETBRF CRL )
payable b (24,010) 11,167
Decrease in amounts due to BREFPZEHK
customers for contract work TIRFIER D (485) (17,394)
(Decrease) Increase in retention ERE S
money payable CRLA) 1N (1,963) 2,320
(Decrease) Increase in bills FET I CRl )
payable Zn (38,104) 17,150
Decrease in amount due to FETEBE R R 2
a related company IR (7,547) (7,538)
Decrease in accruals and EFTER REM
other payables JRE A~ SR TR R A (60,816) (11,274)
Net cash inflow (outflow) from KEEBERS
operating activities A O ) 58 22,979 (2,514)

LG
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23. NOTE TO THE COMBINED CASH FLOW STATEMENT 23. §fRE€FRERKT (&)

(Continued)
b.  Analysis of changes in financing is as follows: b. REZZHHMTMOT :
Short-term Short-term
bank loans bank loans
— secured — unsecured Long-term
EEAED EEAED bank loans Total
RITER RITER REHRTER @t
$’000 $’000 $’000 $’000
Fr T Fr Fir
As at Tst April, 1999 R—ANANFEA—H 8,696 — 5,073 13,769
New short-term bank LR T
loans B 8,086 6,905 — 14,991
Repayment of short-term (%52 Hf
bank loans RITER (8,696) — — (8,696)
Repayment of long-term fEE R
bank loans RITER — — (5,073) (5,073)
As at 31st March, 2000 RZZEZEF=A=1+—H 8,086 6,905 — 14,991
New short-term bank LR T
loans BX 2,388 2,439 — 4,827
Repayment of short-term B2 5 5
bank loans RITER (8,086) (6,905) — (14,991)
As at 31st March, 2001 RZEZ—F=ZA=+—H 2,388 2,439 — 4,827
c.  Non-cash transaction c. FRERH

FR - BREAZERQRZRELD
21,009,0007CA— R EE Kk — B
NAlZ—BLERRETZ2ERR
KRB ARE R REEE -

During the year, approximately $21,009,000 of the amounts
due from related companies were settled by offsetting loans
from a director and a minority shareholder of a subsidiary,
and dividends declared by the subsidiaries of the Company.

d.  Analysis of cash and cash equivalents d BHeRREFESN

2001 2000

—22-F —ZZZ
$7000 $7000
Fr Fr
Pledged deposits BTN 53,051 17,439
Cash and bank balances e RRITIFR 14,060 7,093
Bank overdrafts RITEX (2,589) (7,210)
64,522 17,322
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24, RERFAEE

24. COMMITMENTS AND CONTINGENT LIABILITIES

As at 3Tst March, 2001, the Group had the following commitments:

Operating lease commitments

Operating lease commitments amounted to approximately
$1,301,000 (2000 - $2,018,000). The amount payable in the
next twelve months, analysed according to the period in which
the lease expires, is as follows:

RZBEZE—F=A=1+—H ' "EE &

a. REHANERE

LR EER A1,301,0007T (=

TEE ¢ 2,018,0007T) ° AR
51 A BR fE R i 2B A R AR+ = (8 A
XA EERT

=

2001 2000
—EE-F —ZTEZ
$7000 $7000
Fr T
Leases expiring within a period P FIERBR & m 2 A 4
— not exceeding one year — TR —F 165 657
— more than one year but — BB —F
not exceeding five years BREBEF 834 1,025
999 1,682

Foreign exchange contracts

There were outstanding foreign exchange contracts to buy
approximately GBP0.3 million at various rates for hedging and
speculative purpose. The contract or notional amounts of these
contracts indicate the volume of transactions outstanding as
at the balance sheet date; they do not represent amounts at
risk.

Contract commitments
Electrical engineering contracts on hand with an aggregate

incomplete contract value of approximately $246 million
extending to March 2004.

b. SEEH

NEEESREGHREERASR 2
REHINESH » WIRTRAFERE
A#J300,0005% 8 - ZEEHNZERN
I EREBEERNEE B RARE S
ZRBE  BUTHEEREZE
Bz 2 B158 ©

c. BHERE
AEBERBARATHZERTEARLD

{B1E#9246,000,0007C * WHEHR—_Z
TNFE= AEIE -
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25. BANKING FACILITIES AND PLEDGE OF ASSETS

Aggregate banking facilities as at 31st March, 2001 were
approximately $184 million (2000 - $190 million) of which the
unused facilities as at the same date amounted to approximately
$171 million (2000 - $112 million). These facilities were secured by
bank deposits of approximately $53million (2000 - $17 million).

Certain banking facilities were guaranteed by related parties and a
director (see Note 3 above). Such guarantees have been released
subsequent to 31st March, 2001.

26. SUBSEQUENT EVENTS

The following transactions took place subsequent to 31st March,
2001 and up to the date of this report:

a.  Group reorganisation

On 3rd April, 2001, the Group completed a reorganisation in
preparation for a listing of shares of the Company on the Stock
Exchange (see Note 1). On 3rd May, 2001, the shares of the
Company were listed on the Stock Exchange.

b.  Share capital and reserves

(i)  On 3rd April, 2001, the authorised share capital of the
Company was increased from $350,000 to
$100,000,000, by the creation of an additional
996,500,000 new shares of $0.1 each, ranking pari passu
with the existing share capital of the Company.

(BE BT - HBTHE)

25. RITFERCEHFEE

R-EE—F=A=+—AZRTEER
4 /5184,000,000t (ZTTTHF -
190,000,0007T) + EH49171,000,0007T
(ZZZTZF : 112,000,0007T) R#% A
MABA  ZEEEUEHERD
53,000,0007C (ZEZZ4F : 17,000,000
7o) {E R AR o

BEATR—LEEASTHRITEERM
ER (B XS - ZERREN -
T—E=A=+—B%E®BRE -

26. EHZEE

THXBR-_EE—EF=A=+—HEXK
W A HIAREETT

a. HKEE#MA
R-TE—FMA=H KEER

PR ARSER AR R OB AP £ T
ZEMRAMED) RN_TFT—FhH

A=B AR AROEBZHA L
F‘ﬁo
b. BRARHE

() RZTZT—FMA=AH A2
A)#E1#£3£996,500,0000% & %
E{E0.17T.2 37 A% (AR A F]3R
ERAZEREER) K&
EMRAHE3I50,000T#E
100,000,0007T °
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26. SUBSEQUENT EVENTS (Continued)

b.  Share capital and reserves (Continued)

(if)

(iii)

(iv)

On 3rd April, 2001, as part of the Group reorganisation,
the Company allotted and issued 999 shares of $0.1 each,
credited as fully paid, in consideration for the acquisition
of the entire issued share capital of Yew Sang Hong (BVI)
Limited.

On 3rd April, 2001, a total of 169,999,000 shares of $0.1
each were allotted as fully paid at par to the holders of
the shares on the register of members of the Company,
in proportion to their respective shareholdings as at the
close of business on 10th April, 2001, by way of the
capitalization of the sum of $16,999,900 standing to the
credit of the share premium account of the Company,
conditional on the share premium account being credited
as a result of the issue of new shares to the public as
detailed in (iv) and (v) below.

On 25th April, 2001, a total of 10,000,000 shares of $0.1
each were issued to the public at $1 each for a total cash
consideration, before expenses, of $10,000,000.

On 25th April, 2001, a total of 20,000,000 share of $0.1
each were issued under private placement at $1 each for
a total cash consideration, before expenses, of
$20,000,000.
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b.  Share capital and reserves (Continued) b. RARR®E (&)
A summary of the above movements in the issued share capital FPRARRZ BETRAEE 2
of the Company is as follows: ZT
Number Nominal
of value of
shares shares
issued issued
BERITRGE EBBRITRG
%A [ERE
Note ‘000 $°000
it T T
Shares alloted and issued for REMER R -_TT—F
cash on incorporation and A=+ BB KRBT
as at 31st March, 2001 IRty A EUR & KB — —
Shares issued as consideration R UE Yew Sang Hong
for the acquisition of the (BVI) Limited® & 2 317
entire issued share capital of PRz (B
Yew Sang Hong (BVI) Limited ik sars8%) (ii) 1 —
Capitalisation of the share IR 19 5 B AR
premium account BEEXR (iii) 169,999 17,000
New issue on public listing RIE QR LB ITHTAX (iv) 10,000 1,000
New issue on private placing RIBEFLABLE BITHAX (v) 20,000 2,000
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26.

27.

SUBSEQUENT EVENTS (Continued)
Share option scheme

Under the terms of the Company’s share option scheme
adopted on 3rd April, 2001, the directors of the Company may,
at their discretion, grant options to the employees, including
executive directors of the Company and its subsidiaries to
subscribe for shares of the Company. A nominal consideration
of $1 is payable on acceptance of the grant of an option and
will entitle the holders to subscribe for shares during such
periods, in any event not later than 5 years from the date of
grant of the option, as may be determined by the directors of
the Company at a price not less than the higher of (i) the
nominal value of the shares, and (ii) 80% of the average of the
closing price of the shares on the Stock Exchange for the five
trading days immediately preceding the date of the grant of
the option. The maximum number of shares in respect of which
options may be granted under the share option scheme shall
not exceed, in nominal amount, 10% of the share capital of
the Company in issue from time to time, or the maximum
number of shares in respect of which options may be granted
to any employee may not exceed 25% of the maximum number
of shares in respect of which options may be granted under
the share option scheme. Any shares alloted and issued on the
exercise of option will rank pari passu with the other shares in

issue at the date of exercise of the relevant option.

Up to the date of this report, no share options have been granted

pursuant to the share option scheme.

Certain of the Group’s banking facilities were guaranteed by
related parties and a director. Such guarantees have been
released upon the listing of the Company’s shares on the Stock
Exchange on 3rd May, 2001.

APPROVAL OF THE COMBINED FINANCIAL STATEMENTS

The combined financial statements were approved by the board of
directors on 27th July, 2001.
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