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NOTES TO THE FINANCIAL STATEMENTS

(KB atE)

1.  ORGANISATION AND OPERATION

The Company was incorporated in the Cayman Islands on 2nd
January, 2001 as an exempted company with limited liability under
the Companies Law (2000 Revision) of the Cayman Islands.

The Company is an investment holding company. During the period
from 2nd January, 2001 (date of incorporation) to 31st March, 2001
(“the period”), the Company has remained inactive.

2. PRINCIPAL ACCOUNTING POLICIES

The financial statements have been prepared in accordance with
Statements of Standard Accounting Practice issued by the Hong Kong
Society of Accountants, accounting principles generally accepted
in Hong Kong, the disclosure requirements of the Hong Kong
Companies Ordinance and the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited. The financial
statements have been prepared on the historical cost basis.

3. AMOUNTS DUE FROM/TO RELATED COMPANIES

Parties are considered to be related if one party has the ability, directly
or indirectly, to control or exercise significant influence over the
other party in making financial and operating decisions. Parties are
also considered to be related if they are subject to common control

or common significant influence.

The amounts due from/to related companies are unsecured, non-

interest bearing and have no pre-determined repayment terms.
4. LOSS ATTRIBUTABLE TO SHAREHOLDERS

Loss attributable to shareholders is determined after charging the
following:
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5. SHARE CAPITAL

On 2nd January, 2001, the Company was incorporated with an
authorised share capital of $350,000, divided into 3,500,000 shares
of $0.1 each, one of which was allotted and issued for cash at par.

The changes in share capital of the Company which took place

subsequent to 31st March, 2001 and up to the date of approving

these financial statements are described in Note 7.

6. SUBSEQUENT EVENTS

The following transactions took place subsequent to 31st March,
2001 and up to the date of this report:

a.  Group reorganisation

On 3rd April, 2001, the Group completed a reorganisation in

preparation for a listing of shares of the Company on The Stock

Exchange of Hong Kong Limited (“the Stock Exchange”). On

3rd May, 2001, the shares of the Company were listed on the

Stock Exchange.

b.  Share capital and reserves

(i)

(i)

(iii)

On 3rd April, 2001, the authorised share capital of the
Company was increased from $350,000 to $100,000,000
by the creation of an additional 996,500,000 new shares
of $0.1 each, ranking pari passu with the existing share
capital of the Company.

On 3rd April, 2001, as part of the Group reorganisation,
the Company allotted and issued 999 shares of $0.1 each,
credited as fully paid, in consideration for the acquisition
of the entire issued share capital of Yew Sang Hong (BVI)
Limited.

On 3rd April, 2001, a total of 169,999,000 share of $0.1
each were allotted as fully paid at par to the holders of
the shares on the register of members of the Company,
in proportion to their respective shareholdings as at the
close of business on 10th April, 2001, by way of the
capitalisation of the sum of $16,999,900 standing to the
credit of the share premium account of the Company,
conditional on the share premium account being credited
as a result of the issue of new shares to the public as
detailed in (iv) and (v) below.
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b.  Share capital and reserves (Continued) b.

(iv)

On 25th April, 2001, a total of 10,000,000 shares of $0.1

each were issued to the public at $1 each for a total cash

consideration, before expenses, of $10,000,000.

On 25th April, 2001, a total of 20,000,000 share of $0.1

each were issued under private placement at $1 each for

a total cash consideration, before expenses, of

$20,000,000.

A summary of the above movements in the issued share capital

of the Company is as follows:
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The financial statements were approved by the board of directors
on 27th July, 2001.
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SUBSEQUENT EVENTS (Continued) 6. HHEHHRBRSBE B
Share option scheme c. BRETS
Under the terms of the Company’s share option scheme BRERAABN_ZEZE-—FMA=H
adopted on 3rd April, 2001, the directors of the Company may, Rz B & RARIESEA
at their discretion, grant options to the employees, including BiERMARRREMNBARIZEES
executive directors of the Company and its subsidiaries to (BEATES) BEARBEARLA
subscribe for shares of the Company. A nominal consideration Petn z BERHE - NS D BIER
of $1 is payable on acceptance of the grant of an option and XM Tz REAKE - HFEARR
will entitle the holders to subscribe for shares during such RRREEIETE 2 BE (ER WA
periods, in any event not later than 5 years from the date of BRI L IEAE B R F) R
grant of the option, as may be determined by the directors of fn o REBENSOR0ORN ZE
the Company at a price not less than the higher of (i) the BRHREBEREE BT EERS
nominal value of the shares, and (ii) 80% of the average of the IR REE Rz FERHEZ
closing price of the shares on the Stock Exchange for the five 80% (A= & RYE) - IRIBHEEE
trading days immediately preceding the date of the grant of Bz BRER RB 2R BT
the option. The maximum number of shares in respect of which FEBAAAEREHTHRA
options may be granted under the share option scheme shall 10% » M EflE B &R 2 BT
not exceed, in nominal amount, 10% of the share capital of W R 2 B n BTN S B BRI BB AL
the Company in issue from time to time, or the maximum REETEIRE 2 BRE R RE 2’ D
number of shares in respect of which options may be granted HBE25% o BRI1T 15 FE AR A T Bic 3% K
to any employee may not exceed 25% of the maximum number BTz EITEAREREES B
of shares in respect of which options may be granted under Hip BTN ZFERE 2 -
the share option scheme. Any shares alloted and issued on the
exercise of option will rank pari passu with the other shares in
issue at the date of exercise of the relevant option.
Up to the date of this report, no share options have been granted HEAREAEASH  KOGWE
pursuant to the share option scheme. RIZ B AR AT 1R H (R RB A o
APPROVAL OF THE FINANCIAL STATEMENTS 7. MBBRZME
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