The principal accounting policies adopted in the preparation

of these consolidated accounts are set out below:

(a)

(b)

Basis of preparation

The accounts have been prepared in accordance with
generally accepted accounting principles in Hong Kong
and comply with accounting standards issued by the
Hong Kong Society of Accountants. The accounts are
prepared under the historical cost convention as
modified by the revaluation of certain land and buildings.

Certain comparative figures in the profit and loss account
have been reclassified to conform with the current year’s
presentation. The changes included the reclassification
of expenses previously classified as administrative and
other operating expenses to selling and distribution
costs. The new classification of the accounting items
was considered to provide a more appropriate
presentation of the Group’s operating result.

Basis of consolidation

The consolidated accounts include the accounts of the
Company and its subsidiaries (the “Group”) made up
to 31st March. The results of subsidiaries acquired or
disposed of during the year are included in the
consolidated profit and loss account from the effective
date of acquisition or up to the effective date of disposal,
as appropriate.

All significant intercompany transactions and balances
within the Group are eliminated on consolidation.

The gain or loss on the disposal of a subsidiary
represents the difference between the proceeds of the
sale and the Group’s share of its net assets together
with any goodwill or capital reserve which was not
previously charged or recognised in the consolidated
profit and loss account.
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(b)

(©

Basis of consolidation (cont’d)

Minority interests represent the interests of outside
shareholders in the operating results and net assets of
subsidiaries.

In the Company’s balance sheet the investments in
subsidiaries are stated at cost less provision, if
necessary, for any diminution in value other than
temporary in nature. The results of subsidiaries are
accounted for by the Company on the basis of dividends
received and receivable.

Capital reserve arising on shares exchanged on merger
represents the difference between the nominal value of
the shares of the subsidiaries acquired and the nominal
value of the shares issued by the Company as
consideration thereof.

Property, plant and equipment

Leasehold land and buildings are stated at cost or
valuation, less subsequent accumulated depreciation.
Independent valuations are performed every three years.
In the intervening years, the directors review the carrying
value of the land and buildings and adjustment is made
where there has been a material change. Increases in
valuation are credited to the revaluation reserve.
Decreases in valuation are first offset against increases
on earlier valuations in respect of the same property
and are thereafter debited to operating profit. Any
subsequent increases are credited to operating profit
up to the amount previously debited. Upon the disposal
of a property, the relevant portion of the realised
revaluation reserve in respect of previous valuations is
transferred from the revaluation reserve to retained

earnings.
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Property, plant and equipment (cont’d)

Other tangible fixed assets are stated at cost less
accumulated depreciation.

Leasehold land is depreciated on a straight-line basis
over the unexpired period of the lease. Leasehold
buildings is depreciated on a straight-line basis over
the unexpired periods of the leases or their expected
useful lives to the Group, whichever is shorter.

Other tangible fixed assets are depreciated at rates
sufficient to write off their cost over their estimated useful
lives on a straight-line basis. The principal annual rates
are as follows:

20% or over the

unexpired lease period,

Leasehold improvements

whichever is shorter

Furniture and fixtures 20%
Motor vehicles 20%
Plant and machinery 20%

Major costs incurred in restoring fixed assets to their
normal working condition are charged to the profit and
loss account. Improvements are capitalised and
depreciated over their expected useful lives to the
Group.

The carrying amounts of fixed assets are reviewed
regularly to assess whether their recoverable amounts
have declined below their carrying amounts. When such
a decline has occurred, their carrying amount is reduced
to their recoverable amount. Recoverable amount is the
amount which the Group expects to recover from the
future use of the asset, including its residual value on
disposal. Expected future cash flows have not been
discounted in determining the recoverable amount. The
amount of the reduction to recoverable amount is
charged to the profit and loss account.
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(d

(e)

Property, plant and equipment (cont’d)

The gain or loss on disposal of a fixed asset is the
difference between the net sales proceeds and the
carrying amount of the relevant asset, and is recognised
in the profit and loss account. Any revaluation reserve
balance remaining attributable to the relevant asset is
transferred to retained earnings and is shown as a

movement in reserves.

Operating leases

Leases where substantially all the rewards and risks of
ownership of assets remain with the leasing company
are accounted for as operating leases. Payments made
under operating leases net of any incentives received
from the leasing company are charged to the profit and
loss account on a straight-line basis over the lease
periods.

Investments in securities

(i) Investment securities

Investment securities are stated at cost less any

provision for diminution in value.

The carrying amounts of individual investments
are reviewed at each balance sheet date to assess
whether the fair values have declined below the
carrying amounts. When a decline other than
temporary has occurred, the carrying amount of
such securities will be reduced to its fair value.
The amount of the reduction is recognised as an
expense in the profit and loss account.
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(h)

Investments in securities (cont’d)

(i) Other investments

Other investments held for the long-term are
stated at cost less provision for diminution in value

other than temporary in nature.

Inventories

Inventories are stated at the lower of cost and net
realisable value. Cost includes direct materials and direct
labour. In general, costs are assigned to individual items
on the first-in, first-out basis. Net realisable value is
determined on the basis of anticipated sales proceeds

less estimated selling expenses.

Deferred taxation

Deferred taxation is accounted for at the current tax
rate in respect of timing differences between profit as
computed for taxation purposes and profit as stated in
the accounts to the extent that a liability or an asset is
expected to be payable or recoverable in the foreseeable

future.

Translation of foreign currencies

Transactions in foreign currencies are translated at
exchange rates ruling at the transaction dates. Monetary
assets and liabilities expressed in foreign currencies at
the balance sheet date are translated at rates of
exchange ruling at the balance sheet date. Exchange
differences arising in these cases are dealt with in the
profit and loss account.
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Revenue recognition

Revenue from the sale of goods, at invoiced value net
of sales discounts and returns, is recognised on the
transfer of risks and rewards of ownership. This generally
coincides with the time when cash is received for retalil
sales and when the goods are delivered to customers
and the title has passed for credit sales.

Interest income is recognised on a time proportion basis,
taking into account the principal amounts outstanding
and the interest rates applicable.

Consultancy fee income in respect of technical support
and consultancy services is recognised on an accrual
basis and is determined in accordance with the terms

of the service agreement.

Commission income in relation to introducing brokerage
activities is recorded in the accounts based on trade
dates. Accordingly, only those transactions whose trade
dates fall within the accounting year have been taken
into account.

Premium income from bullion trading is recognised upon
the settlement of the bullion trading transactions.

Retirement benefit costs

The Group’s contributions to the defined contribution
retirement scheme are expensed as incurred and, where
applicable, are reduced by contributions forfeited by
those employees who leave the scheme prior to vesting
fully in the contributions. The assets of the scheme are
held separately from those of the Group in an

independently administered fund.
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The Group is principally engaged in the retailing and AEEFTENRECMBEESEMNS  8BA
wholesaling of gold jewellery and gold ornaments, gem-set BEIREANUREMA c TE R
jewellery and gemstones, and other accessory items. % o FAERZWALT :

Revenues recognised during the year are as follows:

Group
£H8
2001 2000
HK$’000 HK$’000
FEx T
Turnover L

Sale of goods HEEMm 1,605,764 1,711,841

Other revenues HAuplg A
Interest income B U A 2,680 2,005
Consultancy fee income EEHELON 1,956 1,607
Commission income e WA 1,250 4
Premium income REWA 1,086 241
Others Hit 247 1
7,219 3,895

Total revenues B 1,612,983 1,715,736




An analysis of the Group’s turnover and contribution to NEBAREFIRTFEEX£ETIBE D 2 &

operating profit for the year by principal activity is as follows: BN E R 2B ¢
Turnover Operating profit
B e RR

2001 2000 2001 2000

HK$’000 HK$’000 HK$°000 HK$’000

FHET FE&T FET T

Retailing =& 1,539,883 1,649,810 77,410 90,242

Wholesaling He 2 65,881 62,031 5,165 8,587

1,605,764 1,711,841 82,575 98,829
All of the Group’s sales are made within Hong Kong during AREBEEZ2000%F X2001F3HA31H 1E
the two years ended 31st March 2000 and 2001. ZAREERFE 2 HEHEREANEBE

7



Operating profit is stated after crediting and charging the

RN AR THIIER

following:
Group
2001 2000
HK$’000 HK$’'000
FEx FET
Crediting A
Write back of provision for B [0 A5
slow-moving inventories FERE 2,285 =
Net exchange gains M s TR 855 837
Charging nkr
Cost of inventories sold BEEERKA 1,286,401 1,380,429
Depreciation of fixed assets BEEENE 12,972 12,527
Deficit on revaluation of land and buildings £t & F & L E4 - 1,008
Loss on disposal of fixed assets HERBTEEEZESE 501 107
Operating lease rentals in respect of T RAIEFLE
land and buildings HEHE 53,442 55,101
Auditors’ remuneration IZE A & 1,418 1,150
Staff costs (including directors’ BTRA
emoluments) (BiEE=HS) 120,784 118,600
Provision for slow-moving inventories TEIETTERYE - 2,214
Provision for diminution in value of HAi% & ERE

other investment

1,006




Group

%
2001 2000
HK$’000 HK$’000
FHET FA&T
Interest on trust receipt loans BB EFAE 54 29

Hong Kong profits tax has been provided at the rate of 16%
(2000: 16%) on the estimated assessable profit for the year.

The amount of taxation charged to the consolidated profit

and loss account represents:

BRFEHDRBAREE B ERPURT
AT 16%(20004F : 16%)12#EMH o

EEABRERAIEZHENT

Group
%

2001 2000
HK$’000 HK$’000
FHET FA&T
Hong Kong profits tax BARFH 14,594 17,840
Over provision in prior years FF S EHFER (2,033) =
Deferred taxation (note 19) ERERIE (M13E19) (393) =
12,168 17,840

The profit attributable to shareholders is dealt with in the AR AR B AFTREIE 2 IR FE(E % F &
accounts of the Company to the extent of HK$40,069,000 40,069,000/& 7T (20004 : 34,666,000/
(2000: HK$34,666,000). JT) ©



Interim, paid, of HK$0.025

(2000: HK$0.025) per ordinary share
Final, proposed, of HK$0.05

(2000: HK$0.05) per ordinary share

2001 2000
HK$’000 HK$’000
TR TET

Bk HilR 88 BAR0.025% T
(2000%F : 0.025/87T) 11,983 11,400

R R EARR B & BA%0.0575 7T
(2000%F : 0.05/87T)

23,276 22,800

35,259 34,200

The calculation of basic earnings per share is based on the
Group’s profit attributable to shareholders of HK$71,305,000
(2000: HK$80,371,000) and the weighted average number
of 460,367,382 (2000: 456,000,796) ordinary shares in issue
during the year.

The calculation of diluted earnings per share is based on the
Group’s profit attributable to shareholders of HK$ 71,305,000
and the weighted average number of 467,193,758 ordinary
shares in issue during the year after adjusting for the effects
of all potential dilutive ordinary shares deemed to be issued
at no consideration if all outstanding share options granted
under the share option scheme of the Company had been
exercised.

The Company had no potential dilutive ordinary shares that
were outstanding during the year ended 31st March 2000
and hence, no diluted earnings per share is shown for the

previous year.
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Prior to 1st December 2000, the Group operates a defined
contribution pension scheme for its employees established
pursuant to the Occupational Retirement Schemes Ordinance
(the “ORSO Scheme”). The assets of the ORSO Scheme are
held under a provident fund managed by an independent
administrator. Under the ORSO Scheme, the employees and
the employer are respectively required to contribute 5% of
the employees’ monthly salary. The employees are entitled to
100% of the employer’s contributions after 10 years of
completed service, or at a reduced scale after the completion
of 3 to 9 years of service. Where there are employees who
leave the ORSO Scheme prior to vesting fully in contributions
in accordance with the rules of the ORSO Scheme, the
unvested employer’s contributions will be used to reduce the

future contributions of the employer.

Effective from 1st December 2000, the Group discontinued
its contribution to the ORSO Scheme and joined a Mandatory
Provident Fund scheme (the “MPF Scheme”) established
pursuant to the Mandatory Provident Fund Schemes
Ordinance. Accrued benefits of the employees in the ORSO
Scheme had been transferred to the MPF Scheme as voluntary
contributions to the MPF Scheme.

Contributions to the MPF Scheme is made in accordance
with the statutory requirements which is calculated at 5% of
the relevant income of each employee up to a maximum
amount of HK$1,000 per month. For employees who have
selected to make additional voluntary contributions, the
contributions made by both the employer and the employee
remain the same as previously in the ORSO Scheme and the
excess of the total contributions over the statutory

contributions would be vested in the voluntary contribution.

All statutory contributions under the MPF Scheme are
immediately fully vested on the employees.
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For voluntary contributions to the MPF Scheme, the
employees are entitled to 100% of the employer’s contributions
and the accrued interests thereon after 10 completed years
in either joining the ORSO Scheme or MPF Scheme whichever
is earlier, or at a reduced scale after the completion of 3 to 9
years of service. Unvested employer’s contributions in both
instances shall be used to reduce future contributions of the

employer.

During the year, the Group’s contributions to the schemes
are as follows:

=Rt ElZ BRHFTE - BER
AR RN BIZ B8 (ARFE
R 10BFIR - AIESEE100% 2 H5K
RIERTAIR - S BNTTKI-9FRIFIL -
AR L IS R E 7R 2 AR - Rkt
MRBIERT » RUEZ B R IER
R 2 RRAHFREE -

FR - RNEBRZ S ZHEROT

Group
%
2001 2000
HK$’000 HK$'000
FET FET

Gross contributions MR ABER 4,701 4,080
Forfeited contributions used NEBERAAIRIRE

by the Group to reduce the existing SR 2 2 W R

level of contributions (892) (792)
Net contributions charged to profit and FARERERF

loss account for the year S EH HFCFERR 3,809 3,288

At 31st March 2001, unutilised forfeited contributions
amounted to HK$381,000 (2000: HK$124,000).

20013 A31H @ HAEH 2 R U it
K A&381,000/8 7T (20004 : 124,000
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Directors’ emoluments

The aggregate amounts of emoluments payable to the

(@ E=M2

FARARBESEX 2 BIEERN

directors of the Company during the year are as follows: T
Group
£
2001 2000
HK$’000 HK$’000
FHET FA&T
Fees we 825 841
Basic salaries, housing allowances, EXFHE - BEEL -

other allowances and benefits in kind E b2k R EWF = 6,599 4,893
Performance discretionary bonuses BRIV, TIEERZ TEAL 1,983 2,326
Directors’ pensions FERNE 221 209
Benefit from exercise of share options TR TS A &= 184 =
9,812 8,269

During the year, options to subscribe for 13,148,000
shares in the Company were granted to the directors
under the share option scheme (note 17) at an exercise
price of HK$0.34 per share. The expiry date of the option
is 13th June 2010. During the year, 800,000 options
had been exercised by the directors. At the date of
exercise, the market price of the shares was HK$0.57

per share.

Directors’ fees disclosed above include HK$220,000
(2000: HK$220,000) paid to the independent non-

executive directors.

£ 1 220,000 7T) ©
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Directors’ emoluments (cont’d)

The emoluments of the directors fell within the following

bands:

Emolument bands

HK$ 07T

HK$1,000,00178 7T
HK$1,500,0018 7T
HK$2,000,001787T
HK$2,500,0018 7T
HK$3,000,001/87T

45

HK$1,000,0007% 7T
HK$1,500,0007% 7T
HK$2,000,000% 7T
HK$2,500,0007 7T
HK$3,000,0007% 7T
HK$3,500,0007% 7T

(@) EFHE @

PETHIBE AR 8 EABT

Number of directors

EEAY
2001 2000
8
3
- 1
1 —
12 13

No directors waived their emoluments in respect of the

years ended 31st March 2000 and 2001.

HZE2000F K2001E3A31H 14
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(b)

Five highest paid individuals

Among the five highest paid individuals, four (2000: four)
of them are directors of the Company and the details of
their remuneration have been disclosed in the preceding
paragraph. The amount of the remaining one (2000:
one) highest paid individual whose emoluments have
not been disclosed in directors’ emoluments note above,
the emolument band of which fell within HK$1,500,001
to HK$2,000,000 (2000: HK$1,500,001 to
HK$2,000,000), are as follows:

(b)

EfuREHMAL

AEEARRNESNESHTMALEE
4RI (20007F : 4hL) A ARES - H
MeFmEe s L Hefg1 4
(20005 - 1B) mEFATZMEN
F1,500,0017% 7L E2,000,0007 7T
2@ (20004 : 1,500,001 TE
2,000,000 7T) + EB@I AR Lt
EESMEPREE  BAWET -

Group
EE
2001 2000
HK$’000 HK$’000
FEx Fi&T
Basic salaries, housing allowances, EXFHE - BEEL -
other allowances and benefits in kind E b2k M EWMFz= 1,329 1,000
Performance/discretionary bonus BRRIE BB R D 450 500
Pensions iEYuNG 42 32

1,821 1,632




Land and Leasehold Furniture Motor Plant and

buildings  improvements and fixtures vehicles machinery Total
TREF HENERRE HHEE "E BBERRE ag
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAT TET TET TAT TAT TET
Cost or valuation AESEE

At 1st 120004
April 2000 4R18 30,692 39,899 21,690 1,505 4,499 98,185
Additions RE 1,221 8,610 2,987 1,669 1,192 15,679
Disposals HE = (11,301) (4,101) (1,158) (3,195) (19,755)

At 31st March 2001 120014

3A31R 31,813 37,208 20,576 2,016 2,496 94,109
Accumulated ZEME
depreciation
At 1st April 2000 20004
4R1R 566 26,340 15,158 1,227 2,073 45,364
Charge fortheyear AFEHE 636 8,533 2,888 403 512 12,972
Disposals HE = (10,320) (3,601) (1,158) (1,243) (16,322)

At 31st March 2001 20014
3A318 1,202 24,553 14,445 472 1,342 42,014

Net book value KmFE
At 31st March 2001 7420014
3A318 30,611 12,655 6,131 1,544 1,154 52,095

At 31st March 2000 720005

3A31H 30,026 13,559 6,532 278 2,426 52,821
The analysis of the cost or valuation of the above assets is as follows: FREE KA EEI T :
At cost KAME - 37,208 20,576 2,016 2,496 62,296
At directors’ valuation ZEHE 31,813 - - - - 31,813

At 31st March 2001 20014

3A318 31813 37,208 20,576 2,016 2,496 94,109

At cost AE = 39,399 21,690 1,505 4,499 67,593

At directors’ valuation EZ{h(E 28,292 = = = = 28,292
At professional EXME-

valuation - 2000 20004 2,300 = = = = 2,300

At 31st March 2000 20006
3318 30,592 39,899 21,690 1,505 4,499 98,185




Land and buildings are situated in Hong Kong and are held

under medium term leases.

Certain land and buildings were revalued on 15th July 2000
on the basis of open market value by Vigers Hong Kong
Limited, an independent professional valuer.

At 31st March 2001, the directors of the Company had
reviewed the carrying value of the land and buildings and are
of the opinion that the fair value is not materially different from
the carrying amount.

The carrying amount of these land and buildings would have
been HK$3,335,000 (2000: HK$3,410,000) had they been
stated at cost less accumulated depreciation.

At 31st March 2001, certain of the Group’s land and buildings
with a net book value of approximately HK$27.1 million were
pledged as security for the Group’s banking facilities of
HK$13.5 million. None of these banking facilities were utilised
as at 31st March 2001.

T REFHNREEL IR REOE N
A

BT i REFE 200047 A15H B8
Y EEGEMBERIEEER AR AR
MEEM -

20013 831H ' ARAEFEEML
WREFZERAEE  TREHAFEERE
REECHTEERAEZE -

i & 30 RS F iR BER R T E S
8% - BIIEBRE{EJE 43,335,000/ 7T (2000
£ 1 3,410,0007T) °

MR20014F3A31H  AEEKREFEL
27,100,000 T2 5 T T RIEFE MK
- LB ASLE 2 R17{55 13,500,000
BT o ZZRITEER2001F3A31H
RWENA -



Company

AT
2001 2000
HK$’000 HK$’000
FET T
Unlisted shares, at cost JELETIRG - BAETE 298,887 298,887
Loans to subsidiaries mHB AR ZER 120,535 119,276
419,422 418,163

Details of the principal subsidiaries are set out on pages 72
and 73.

Loans to subsidiaries are unsecured, interest-free and are not
repayable within the next twelve months.

The amount due from a subsidiary classified as current asset
is unsecured, interest-free and are repayable on demand.

MBARZFHIBEHNET2RT3A -

K E AR ERRERN - 2B NEA

RARFKA2ME A RERE -

P B & E 2 FEM P B A BIRRIA Ty R 4K
- RERARREHEREGEIRERE

Group
%

2001 2000

HK$’000 HK$’000

FER FAT

Unlisted investment, at cost (note) JEEMIRE - WAAFHE (BF) 1,080 1,080

Shares listed in Hong Kong REB L2 RGH 702 =

1,782 1,080

Market value of listed shares Lkt mE 702 =
Note: Bt 5T

This represents a transferable membership of The Chinese Gold and Silver

Exchange Society.

HRBERSREE DS IHRERE -



At 31st March 2001, the carrying amount of inventories that
are carried at net realisable value amounted to HK$8,451,000
(2000: HK$12,026,000).

The majority of the Group’s sales are on cash basis. Credit
sales are mainly for the Group’s wholesale customers and
are normally granted with terms of 30 to 90 days.

The ageing analysis of trade receivables is as follows:

Current — 30 days BNERZE30H
31 - 60 days 31£260H
61 — 90 days 61290H
91 — 120 days 91£120H
Over 120 days HBiE120H8

P20016F3 8318 » BEFEZREETIAR]
B3I 5%(E8,451,000% T (20004 -
12,026,000/ 7T) 78R o

KEBARIBHEEHUNRSHEIT - BREE
ZEAERZHBEEEME  M—REE
HAA30F90H o

B HRYIRIEZ BRE DM -

Group
2001 2000
HK$’000 HK$’000
FET FAET
1,885 1,569
700 1,297
689 421
339 S}
2,839 3,038

6,452 6,330




Included in trade and other payables are trade payables and SFAESREMENIRE S 5 EMNIRE

their ageing analysis is as follows: IR DT -
Group
£E

2001 2000
HK$’000 HK$’000
TR FHTT
Current — 30 days BNHAZE30H 25,909 38,788
31 - 60 days 31260H 20,062 22,486
61 — 90 days 61290H 5,035 4,427
91 — 120 days 912120H 431 1,113
Over 120 days Hid120H8 292 2,436

51,729 69,250




2001 2000

HK$’000 HK$’000
FBT FET
Authorised: EERA
800,000,000 ordinary shares of BREEC.1EITZ
HK$0.1 each 800,000,0004% & 38 A% 80,000 80,000
Issued and fully paid: BEITRERRA
464,771,850 (2000: 456,000,850) HRREEC.1EITLZ
ordinary shares of 464,771,8500% L 1B
HK$0.1 each (20004F : 456,000,8500%) 46,477 45,600

The Company has a share option scheme under which the
directors may, at their discretion, grant employees, including
any executive directors, of the Company and/or any of its
subsidiaries, options to subscribe for shares in the Company,
subject to the terms and conditions stipulated in the share
option scheme.

During the year, options to subscribe for 36,507,000 shares
in the Company at an exercise price of HK$0.34 per share
were granted to selected executives.

Options to subscribe for 8,771,000 ordinary shares in the
Company were exercised at a price of HK$0.34 per share
during the year. The premium on the issue of the shares of
HK$2,105,000 was credited to the share premium account.

At 31st March 2001, there were 27,736,000 share options
outstanding which are exercisable at HK$0.34 per share at
any time prior to 13th June 2010.

Subsequent to the year end, options to subscribe for 757,000
shares in the Company were exercised at a price of HK$0.34
per share.

ARBRE - REBRETS  BIHESEA
RIBRERHE S BIPTRT RN MR - BVIB TR
ARRR/SEEMMNERR 2 EE (B
EARITES) KB AIREAR RO B
Pt

FR - AIRITHEESR0.34FLRE
36,507,000 AN A B I 0 2 BB EE % T
EEFEZITHAE »

FR - A[REARRTS,771,0000% L i@A% 2
BERRAE D IR T IR0.347B T 2 BARITE - 3
17X 2 %18 2,105,000/ 7T 2 5 AR
B8R -

M20014E3H31H © #£527,736,0001%
ITIEEARHE - A]201096 A 138 mifE(]
IR B R%0.3478 T 2 [BARTTE -

RAFELERE - AREBAARF]757,0008%
A% 7 2 BERS #E 2 4% T A%0.3478 T 2 [BIR 1T
ff o



£
Share Capital Revaluation Retained
premium reserve reserve earnings Total
B A7 R E BERGFHE LS HREBR #Et
HK$’000 HK$’000 HK$’000 HK$’000 HK$'000
FA&T FHIT FHTT FH&T FH&T
At 1st 19994
April 1999 4818 50,121 135,713 296 139,650 325,780
Deficit on revaluation of ~ E{h T K
land and buildings EFEA - - (296) = (296)
Profit for the year FREF - - - 80,371 80,371
Dividends (note 7) A2 (PfEET) - - - (34,200) (34,200)
At 31st R20004F
March 2000 3A31H 50,121 135,713 = 185,821 371,655
At 1st 20004
April 2000 4818 50,121 135,713 - 185,821 371,655
Exercise of share options 171 BEA% ##E
(note 7) (BF7E7) 2,105 = - - 2,105
Profit for the year FREF - - - 71,305 71,305
Dividends (note 7) &2 (PfEET) - - - (35,259) (35,259)
At 31st 720014
March 2001 3A31H 52,226 135,713 = 221,867 409,806




Company

AF]
Share Contributed Retained
premium surplus earnings Total
BB RE BEXRL REZR et
HK$’000 HK$’'000 HK$’'000 HK$’000
FAT FAT FAT FAT
At 1st April 1999 M1999F4 A1H 50,121 298,687 30,638 379,446
Profit for the year F A = - 34,666 34,666
Dividends (note 7) A2 (FtsET) - - (34,200) (34,200)
At 31st March 2000 720003 H31H 50,121 298,687 31,104 379,912
At 1st April 2000 72000F4A1H 50,121 298,687 31,104 379,912
Exercise of share options ~ 1T{E BER%#E (F5£7)

(note 7) 2,105 - - 2,105
Profit for the year F A = - 40,069 40,069
Dividends (note 7) A2 (FtsET) - (35,259) (35,259)
At 31st March 2001 20013 H31H 52,226 298,687 35,914 386,827

(@

The contributed surplus of the Company represents the
difference between the nominal value of the shares
issued by the Company in exchange for all the issued
ordinary shares of Luk Fook Investment (B.V.l.) Limited
and the value of net assets of the underlying subsidiaries
acquired by the Company as at 17th April 1997. Under
the Companies Act 1981 of Bermuda (as amended),
the contributed surplus would be distributable to the
shareholders, provided that the Company would, after
the payment of dividends out of the contributed surplus,
be able to pay its liabilities as they became due; or the
realisable value of the Company’s assets would thereby
not be less than the aggregate of its liabilities, its issued
share capital and its share premium. At the group level,
the contributed surplus is reclassified into its component
of reserves of the underlying subsidiaries.

(@

KRB ZEHBARIERR B AR
Luk Fook Investment (B.V.l.) Limited
2R BT BRI EIT 2RO E
EERR1997F4 17 B AR B ATIREE
ZEHEMBAREEFEME ZE
% o BIEARE1981F R ANE (B
i) BERBRTIRETERER - E
RRARRBHBRRMNRERE - BA
BN BB SEEBSANELE
IKiE - NRRBE 2 A #BFEHT
2ORHER - BBITRARRERS
B AN - REERA - LB
BARENORASEBNERRZ
BIAFED °



(o) At 31st March 2001, reserves of the Company available
for distribution, including the contributed surplus,
amounted to HK$334,601,000 (2000: HK$329,791,000).

At 1st April m4A18
Transfer to profit and loss account (note 5) B AIBxER (BHT5E5)

(b) F2001F3H31H @ AR A AED K
Z#E (BIEESEL) £334,601,000
T (20004 : 329,791,000 L) °

Group
2001 2000
HK$’000 HK$’000
FET FET
393 393
(393) -

At 31st March R3H31H

- 393

Deferred tax assets are not recognised in the accounts as
the directors are uncertain as to whether they will crystallise
in the foreseeable future. At 31st March 2001, the full potential
unrecognised deferred tax assets of approximately
HK$2,400,000 are in relation to deferred depreciation
allowances of fixed assets.

RIERIBE EYWENRE AR - RER
EERERERSTEERNT R 2BRER
I8 - K2001F3A31H  BREAETEEE
BT E R 2 2 BT A ERIEL
I E E49752,400,000/8 7T °



@

Reconciliation of profit before taxation to net cash inflow (@) KBRBNBNELLERCHERAZEH
from operating activities ZHER
2001 2000
HK$’000 HK$’000
FET FET

Profit before taxation BRA A& A 82,521 98,800
Deficit on revaluation of land EHTH &

and buildings EFEA - 1,098
Provision for diminution in value of HAiw &

other investment TR 1,006 =
Depreciation of fixed assets BEEENE 12,972 12,527
Loss on disposal of fixed assets TEBEEEZEE 501 107
Interest income B A (2,680) (2,005)
Interest expenses on trust receipt loans SARWBEERF B 54 29
Increase in inventories EEfF 23 hn (1,099) (47,376)
Increase in trade receivables, B SRWERIE « &

deposits, prepayments TETERIE R ELA

and other receivables FEULARTE 2 320 (5,559) (1,575)
Decrease in trade and E 5 REAM

other payables FETERIB 2R (9,675) (8,847)
Net cash inflow from EETE 2

operating activities BHE&RAFEE 78,041 52,758




(b)  Analysis of changes in financing during the year (b) FABREBE D

Share capital

including premium Minority interests
B (BIF%E) DEBRES
2001 2000 2001 2000
HK$’000 HK$’000 HK$’000 HK$'000
TEx FHET FERx TR
Balance at 1st April R4RA1HE
iR 95,721 95,721 3,653 2,344
Issue of shares, net BIIRGD
of expenses (HBRFAX) 2,982 = - =
Proceeds from the issue  —FI/E
of shares by a NGIIG)
subsidiary to DEIRER
minority BITRRD
shareholders PS5 - - 2,450 720
Acquisition of remaining 48—
interest in a subsidiary  KIEB A
pd AN
i - - (1,200) =
Minority interests’ share D EIAZER
of retained profit for EREE
the year R - = (952) 589
Dividend paid to minority 2 &
shareholders &
iz B - - (1,384) -

98,703 95,721 2,567 3,653




@

(b)

Capital commitments (@) BEREIE

Group
EE
2001 2000
HK$’000 HK$’000
FEx FET
Contracted but not provided for ERTAEREL B
Property, plant and equipment VI - R RERE 1,953 =
Authorised but not contracted for EHUEBRETA
Property, plant and equipment Yz - R R 8,800 =
The company did not have any commitment at 31st 200143 A31H + AN R E (A FIE
March 2001 (2000: Nil). (2000%F : %) °
Commitments under operating leases (b) REBEHEE
At 31st March 2001, the Group had commitments to M2001F3A31H » AEER L RIEF
make payments in the next twelve months under RTAESEER 2 CEHEMR KRR+
operating leases in respect of land and buildings which B A=z BAEMT -
expire as follows:
Group
EE
2001 2000
HK$’000 HK$’000
FEx FET
Within one year F—FNA 7,459 13,620
In the second to fifth year inclusive F_EZRF (BIEEEMF) 40,498 29,773
47,957 43,393
The company did not have any commitment at 31st 2001 F3 831 H @+ AR AW E TR HAE

March 2001 (2000: Ni) (20004F : ) o



During the year, the Group had the following significant

transactions with related parties:

@)

A subsidiary of the Company entered into a tenancy
agreement with Mr Wong Kwai Sang who is Mr Wong
Wai Sheung’s father, on 3rd June 1996 for the lease of
a retail shop of the Group for a period of 4 1/2 years.
The lease was expired during the year and has been
renewed for a period of 2 years expiring on 31st
December 2002. During the year, rental payable to Mr
Wong Kwai Sang amounted to HK$2,925,000 (2000:
HK$3,180,000).

A subsidiary of the Company acquired a property from
Kwai Kee Cheung Jewellery & Goldsmith Company
Limited (“Kwai Kee Cheung”) at a consideration, based
on open market value as determined by a firm of
independent property valuers, of HK$1,200,000. Mr
Wong Wai Sheung holds discretionary beneficial
interests in Kwai Kee Cheung.

A subsidiary of the Company entered into a service
contract (“Service Contract”) with Miss Yeung Po Ling,
Pauline and Topone Investments Limited (“Topone”) for
a period of 1 year expiring on 31st March 2001. Pursuant
to the Service Contract, Topone agreed to make
available Miss Yeung’s exclusive services for the
promotion of the products and services of the Group in
consideration of an annual fee of HK$460,000 (2000:
HK$444,600). Miss Yeung Po Ling, Pauline also holds
beneficial interests in Topone.

In addition, that subsidiary also paid an amount of
HK$150,000 to Topone during the year as a
compensation for additional promotional services
rendered by Topone to the Group.

Both Mr Wong Wai Sheung and Miss Yeung Po Ling, Pauline

are directors of the Company and have beneficial interests in

the Company.

FA - AEERREMEALTETATE

ARz — BB A R 199646 A
SHESEELEZRBEELLE
RIS - BEE T ARERE
TERR - HHATFY - ZHALE
REREM - WEFHEL2F E2002
F12A3181E - FR - EREEE
SELZHEE52,925,00087T
(20004 : 3,180,000/ 7T) °
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The directors are of the opinion that the above transactions
were entered into in the normal course of business and are

on normal commercial terms.

The directors regard Luk Fook (Control) Limited, a company
incorporated in the British Virgin Islands, as being the ultimate

holding company.

On 21st April 2001, the Group has established a subsidiary,
Fujian Hua Hui Jewellery Co., Ltd. (“Hua Hui”), in the People’s
Republic of China, with two independent third parties. Hua
Hui will be engaged in the manufacturing and selling of
platinum products. The registered capital of Hua Hui is
US$500,000. The Group is committed to contributing 70%
of the registered capital of US$350,000 and is entitled to the

same proportion of profit sharing in Hua Hui.

The accounts were approved by the board of directors on
23rd July 2001.

EERA - LRGSR AERGEED
B IRAEERETT -

BERABRRR 2 XK AR BIERE
#RETE A S 2 Luk Fook (Control)
Limited

M20015F4 218 - AEBHEREBILE
=ERPEARKLFBIAK L — B A A
ERERGKEEMHER AR ([FEE]) - &
BN EEREBEOSER - EB 2
& 2N A500,000% 7T © A5 Bl Akt
BEARHET0% + BN350,00037T » WHRER
RS Hl D ZERB 2 EF -
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