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The directors have pleasure in presenting their annual
report and the audited financial statements of the
Company for year ended 31 March 2001.

Principal Activities

The Company is an investment holding company. The
principal activities of the Company’s principal
subsidiaries are set out in note 36 to the financial
statements.

Major Customers and Suppliers

The five largest suppliers of the Group together
accounted for approximately 37% of the Group’s total
purchases for the year, with the largest supplier
accounted for approximately 11% of the Group’s total
purchases. During the year, the aggregate sales
attributable to the Group’s five largest customers
represented less than 30% of the Group’s total sales.

For the year ended 31 March 2001, sales to the four
distributors in Shenzhen, the People’s Republic of
China (the “PRC”) amounted to approximately 59%
of the turnover of the Group.

At no time during the year, did a director or a
shareholder of the Company which to the knowledge
of the directors owns more than 5% of the Company’s
share capital have an interest in any of the Group’s
five largest suppliers.

Results and Appropriation
The results of the Group for the year ended 31 March
2001 are set out in the consolidated income statement

on page 45 of the annual report.

The directors do not recommend the payment of a
dividend for the year.
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Financial Summary

A summary of the results and of the assets and
liabilities of the Group for the past five financial years
is set out on page 102 of the annual report.

Property, Plant and Equipment

During the year, the Group incurred approximately a
total of HK$22 million on acquisition and construction
of a research and development complex and new
factory buildings situated in the PRC. In addition, the
Group also acquired an office premise amounting to
HK$7 million during the year. The Group also acquired
additional plant and machinery at a cost of
approximately HK$60 million for business expansion
of production facilities. Details of these and other
movements during the year in the plant and
machinery of the Group are set out in note 11 to the
financial statements.

Borrowings

Details of secured bank borrowings of the Group are
set out in note 22 to the financial statements.

No interest was capitalised by the Group during the
year.

Subsidiaries

Particulars of the Company’s principal subsidiaries
are set out in note 36 to the financial statements.

Share Capital
Details of movements during the year in the share

capital of the Company are set out in note 24 to the
financial statements.
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Share Premium and Reserves

Details of movements during the year in the share
premium and reserves of the Group and the Company
are set out in note 26 to the financial statements.

Directors

The directors of the Company for the year and up to
the date of this report were:

Executive directors:
Wong Wang Sang, Stephen — Chairman
Kuo Teng Yeuk

Ng Kam Fai

Wong Pui Sing

Ding Kai

Tao Jun (resigned on 21 October 2000)

Liu Hui Yang, Henrique (resigned on 27 November 2000)

Independent non—executive directors:
So Hon Cheung, Stephen

Li Weibin

Liu Juh, James

In accordance with Clauses 86 and 87 of the
Company’s Bye—laws, Ding Kai, Li Weibin and Liu
Juh, James retire at the forthcoming annual general
meeting and, being eligible, offer themselves for re—
election at the forthcoming annual general meeting
of the Company. All other remaining directors continue
in office.

All directors are subject to retirement by rotation at
annual general meetings of the Company in
accordance with the Company’s Bye—laws.
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Directors’ Service Contracts

Each of the executive directors has entered into a
service contract with the Company for a term of three
years commencing from 1 April 2000.

Save as disclosed above, none of the directors being
proposed for re—election at the forthcoming annual
general meeting has a service contract with the
Company or any of its subsidiaries which is not
determinable by the Group within one year without

payment of compensation, other than statutory
compensation.

Directors’ Interests in Shares and Options
(a) Shares

At 31 March 2001, the interests of the directors
and their associates’ interests in the share
capital of the Company as recorded in the
register maintained by the Company pursuant
to Section 29 of Hong Kong Securities
(Disclosure of interests) Ordinance (the “SDI
Ordinance”) were as follows:

Name of director

Type of interest
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Number of shares

EspE Fr¥s R4 R g =i
Wong Wang Sang, Stephen Family (note) 819,719,000
R Kk (7F)

Kuo Teng Yeuk Personal 67,017,000
K 1 i [EPN

Ng Kam Fai Personal 57,443,000
S ) M [EPN

Wong Pui Sing Personal 23,935,000
IR [EPN

Ding Kai Personal 13,935,000
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Directors’ Interests in Shares and Options
(continued)

(a)

(b)

Shares (continued)

Note:

These shares are held as to 816,768,000 shares by
Target Success Group Limited in its capacity as
trustee of the Skysource Unit Trust and as to
2,951,000 shares by the wife of Wong Wang Sang,
Stephen (“Mr. Wong”). These shares are deemed
Mr. Wong’s interests under the SDI Ordinance.

Other than as disclosed above, as at 31 March 2001,
none of the directors or their associates had any
interests in the securities of the Company or any of
its associated corporations as defined in the SDI
Ordinance as at 31 March 2001.

Share options

Pursuant to the share option scheme, adopted
by the Company on 27 March 2000, the board
of directors of the Company may, at its
discretion, grant options to eligible employees,
including executive directors, of the Company
or any of its subsidiaries to subscribe for
shares in the Company at a price not less than
80% of the average of the closing prices of
the shares on The Stock Exchange of Hong
Kong Limited on the five trading days
immediately preceding the date of offer of the
options or the nominal value of the shares,
whichever is the higher.

The maximum number of shares in respect of
which options may be granted under the
Scheme shall not exceed 10% of the issued
share capital of the Company in issue from
time to time and the maximum number of
shares in respect of which options may be
granted to any one employee shall not exceed
25% of the maximum number of shares in
respect of which options may be granted under
the Scheme.
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Directors’ Interests in Shares and Options
(continued)

(b)

Share options (continued)

During the year, certain directors and a former
director of the Company were granted share
options to subscribe for shares in the Company.
A summary of the share options granted to
the directors during the year and as at 31

March 2001 is as follows:

Consideration

paid for the
option granted
Name of director BRTBERE
Exps 2B
HK$
i 7T
Director
B=
Wong Wang Sang, Stephen 1.00
R

Date of
grant

RTEH

25.11.2000

EEZRORBRERS @)

(b) RERREE ()

A AT R B (S
TR E LA 2 7 2 W oA 7 2
KoFE—FZAST—AERTES

2 0 IERE R N R
Exercise Exercisable
price period
THEE A 4T 5 HA PR
HK$
V. 3T
0.336 25.11.2001 -
27.3.2010
0.336 25.11.2002 -
27.3.2010
0.336 25.11.2003 -
27.3.2010
0.336 25.11.2004 -

27.3.2010

Number of
share options
granted during
the year and at
31 March 2001
RERR
R-BE—F
=HA=+-—8
ERHE
REZHE

12,500,000

12,500,000

12,500,000

12,500,000
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Directors’ Interests in Shares and Options
(continued)

(b)

Share options (continued)

Name of director

EEgR

Kuo Teng Yeuk
e

Ng Kam Fai
S ) M

Consideration
paid for the
option granted
RTBRE
2B

HK$

i 7T

1.00

1.00

Date of
grant

RT¥EH

25.11.2000

25.11.2000

EEZRORBRERS @)

(b)

BRE (A

Exercise

price

TREE

HK$

itk T

0.336

0.336

0.336

0.336

0.336

0.336

0.336

0.336

Exercisable
period
A 47 {5 HA PR

25.11.2001 -
27.3.2010

25.11.2002 -
27.3.2010

25.11.2003 -
27.3.2010

25.11.2004 -
27.3.2010

25.11.2001 -
27.3.2010

25.11.2002 -
27.3.2010

25.11.2003 -
27.3.2010

25.11.2004 -
27.3.2010

Number of
share options
granted during
the year and at
31 March 2001
RERR
R-BE—F
=HA=+-—8
ERHBRE
ZHE

3,500,000

3,500,000

3,500,000

3,500,000

3,000,000

3,000,000

3,000,000

3,000,000



Directors’ Interests in Shares and Options
(continued)

(b)

Share options (continued)

Name of director

EEgR

Ding Kai
T8l

Wong Pui Sing
5

Consideration
paid for the
option granted
RTBRE
2B

HK$

i 7T

1.00

1.00

Date of
grant

RT¥EH

25.11.2000

25.11.2000

EEZRORBRERS @)

(b)

BRE (A

Exercise

price

TREE

HK$

itk T

0.336

0.336

0.336

0.336

0.336

0.336

0.336

0.336

Exercisable
period
A 47 {5 HA PR

25.11.2001 -
27.3.2010

25.11.2002 -
27.3.2010

25.11.2003 -
27.3.2010

25.11.2004 -
27.3.2010

25.11.2001 -
27.3.2010

25.11.2002 -
27.3.2010

25.11.2003 -
27.3.2010

25.11.2004 -
27.3.2010

Number of
share options
granted during
the year and at
31 March 2001
RERR
R-BE—F
=HA=+-—8
ERHBRE
ZHE

1,000,000

1,000,000

1,000,000

1,000,000

1,000,000

1,000,000

1,000,000

1,000,000
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Directors’ Interests in Shares and Options

(continued)

(b)

Share options (continued)

Name of director

EEgR

Former director
MESE

Liu Hui Yang, Henrique

B

Consideration
paid for the
option granted
RTBRE
2B

HK$

i 7T

1.00

(b)

Date of
grant

RT¥EH

25.11.2000

BRE (A

Exercise
price
TEE
HK$
i 7T

0.336

0.336

0.336

Exercisable
period
A 47 {5 HA PR

25.11.2001 -
27.3.2010

25.11.2002 -
27.3.2010

25.11.2003 -
27.3.2010

EEZRORBRERS @)

Number of
share options
granted during
the year and at
31 March 2001
RERR
R-BE—F
=HA=+-—8
ERHBRE
ZHE

5,000,000

5,000,000

5,000,000



Directors’ Interests in Shares and Options
(continued)

(b)

Share options (continued)

No share option was exercised by the directors
and the former director to subscribe for shares
of the Company during the year.

Save as disclosed above, at no time during
the year was the Company or any of its
subsidiaries a party to any arrangements to
enable the directors of the Company to acquire
benefits by means of the acquisition of shares
in, or debenture of the Company or any other
body corporate and none of the directors, or
their spouses or children under the age of 18,
had any right to subscribe for the securities of
the Company, or had exercised any such right
during the year.

Substantial Shareholders

As at 31 March 2001, the register of substantial
shareholders maintained by the Company pursuant
to Section 16(1) of the SDI Ordinance shows that the
following shareholders as having an interest of 10%
or more of the issued share capital of the Company:

Name

Target Success Group Limited
HSBC International Trustee Limited

£

Note: They held the shares of the Company in the

respective capacities as trustee (in the case of Target
Success Group Limited) of the Skysource Unit Trust
(all of the units in which are owned by Skysource
Trust) and (in the case of HSBC International Trustee
Limited) of the Skysource Trust.

Target Success Group Limited 816,768,000 (note) (7t)
e 2B A ST A R A A

EEZRORBRERS @)

(b) RERREE ()
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RERE A 4 A B AR
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N 2 Tty s B R T A PR AR A L
A3 S UL R UL 18 L 2 T 3
AT o] A BRI AR A W RE R 2 HER] S B AR
WIR RAT AT AT 7 5% 55 HEF -

FERR

MRoBEF=ZA=+—H> AL R RIEYE
RE 25 9 56 L6 (L) W I R A7 2 B we i T i T 71 ik
WA AN A B E8ITRAL0%EL DL FRE %45

Approximate
percentage of
issued shares held

Number of shares FEERTRG
BHEE MOBEIH

39.84%

816,768,000 (note) () 39.84%

#t:  Target Success Group Limited X {E & B B {5
#E A BR 2 | BAfF #E J5 X 4 5l AR 3% Skysource
Unit Trust (BT & B4 th Skysource Unit Trust
W4 ) K Skysource Trustfi g A2 7 B fs o
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Substantial Shareholders (continued)

Other than as disclosed above, the Company has
not been notified of any other interests representing
10% or more of the Company’s issued share capital
as at 31 March 2001.

Connected Transactions and Directors’
Interests in Contracts

Saved as disclosed in note 35 to the financial
statements:

@) there were no transactions which need to be
disclosed as connected transactions in
accordance with the requirements of the Rules
Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”); and

(ii) no contracts of significance subsisted at any
time during the year to which the Company or
any of its subsidiaries was a party and in which
a director of the Company had a material
interest, whether directly or indirectly, subsisted
at the end of the year or at any time during
the year.

Pre-emptive Rights

There are no provisions for pre—emptive rights under
the Company’s Bye—laws, or the laws of Bermuda,
which would oblige the Company to offer new shares
on a pro—rata basis to existing shareholders.

Purchase, Sale or Redemption of the
Company’s Listed Securities

Neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s
listed securities during the year.
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Retirement Benefits Schemes

Information on the retirement benefits schemes of
the Group is set out in note 34 to the financial
statements.

Corporate Governance

Save that the non—-executive directors of the Company
were not appointed for any specific terms but are
subject to the provisions in the Bye-laws of the
Company as to retirement by rotation which apply to
all directors of the Company, the Company has
complied throughout the year ended 31 March 2001
with the Code of Best Practice as set out in Appendix
14 of the Listing Rules.

Up to the date of approval of these financial
statements, the Audit Committee has held seven
meetings during the year and up to the date of this
report.
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Use of Proceeds FrBREBEAR

The Company’s management had adopted a AR S ) B R A A R R R AR Y H AEH)

conservation attitude in the use of proceeds raised RS BR AR B Ir 38 4 2 6 4 2 (8 PR BUAR ~F B £

in the Group’s initial public offering in April 2000. HREE - BE XL —HF=A=+—HILFE:

During the year ended 31 March 2001, the net Jiff #5 3K T 7F %61,093,000,000# 5T B /E LT A

proceeds of about HK$1,093 million were applied as i

follows:

(a) approximately HK$79 million on the purchase (a)  #779,000,000%k 7T F E fi B B 245 B 1 2
of machinery and construction of new A R

production facilities;

(b) approximately HK$8 million on the (b)  #78,000,000 %k 7T i 1F 7 ¥R Y1l B 2 — i B
establishment of a research and development 7T K BB R A K

complex in Shenzhen;

(c) approximately HK$20 million on the (c)  #720,000,000%% 7T FI i % /e G054 I AE 4%
development of internet and network A EE S &

communication projects; and

(d)  the remaining balance was either used for (d) RN SRIE 0 B IR A R — s A
general working capital purposes or placed on A B I TE A HE B SR AT VR A AR R

short term deposits with licensed banks in
Hong Kong if no requirement for immediate

use.
Auditors B Em

A resolution will be submitted to the forthcoming AN R BEAS B B 2 AR A R EAS R 2k
annual general meeting of the Company to re—appoint RS LT e B W R 5 & wHRT AT 25 AR 4 R A
Messrs. Deloitte Touche Tohmatsu as auditors of the BhI o

Company.

On behalf of the Board RFEEF G

Wong Wang Sang, Stephen BERE

CHAIRMAN B3

Hong Kong, 23 July 2001 T —_FE-HELAZ+=H



