Notes to the

For the year ended 31 December 2000

The Company was incorporated in Bermuda as an exempted
company with limited liability and its shares are listed on The
Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

The Company is an investment holding company. The activities
of its subsidiaries and associate are set out in notes 37 and 38

respectively.

In preparing the financial statements, the directors have given
careful consideration to the future liquidity of the Company
and its subsidiaries (hereinafter collectively referred to as the
“Group”) in light of its net current liabilities of approximately
HK$63,169,000 as at 31 December 2000. As explained in note
39(b), since the year end the Group has raised approximately
HK$37,000,000 additional funds through the placement of new
shares in the Company. On the basis that the Group has secured
credit facilities of HK$82,000,000 to the extent of which
remained untilized at the date of approval of these financial
statements, the directors are satisfied that the Group will be able
to meet in full its financial obligations as they fall due for the
foreseeable future. Accordingly, the financial statements have

been prepared on a going concern basis.

The financial statements have been prepared under the
historical cost convention as modified for the revaluation of

investment properties.

The financial statements have been prepared in accordance with
accounting principles generally accepted in Hong Kong. The

principal accounting policies are as follows:

Basis of consolidation

The consolidated financial statements incorporate the financial

statements of the Group made up to 31 December each year.
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Notes to the

For the year ended 31 December 2000

Basis of consolidation (contd)

The results of the subsidiaries acquired or disposed of during
the year are included in the consolidated income statement
from the effective date of acquisition or up to the date of

disposal, as appropriate.

All significant inter-company transactions and balances within

the Group have been eliminated on consolidation.

Goodwill

Goodwill arising on acquisition of a subsidiary represents the
excess of the purchase consideration over the Group’s share of
the fair value ascribed to the separable net assets of the
subsidiary at the date of acquisition. Goodwill is written off
directly to reserves in the year of acquisition. Negative goodwill,
which represents the excess of the fair value ascribed to the
Group’s share of the separable net assets at the date of
acquisition of a subsidiary over the purchase consideration is

credited to reserves.

On disposal of a subsidiary, the attributable amount of goodwill
previously written off against reserves at the date of acquisition
is included in the determination of the profit or loss on

disposal.

Any premium arising on the acquisition of interest in an
associate, representing the excess of the purchase consideration
over the Group’s share of the fair value ascribed to the separable
net assets of the associate at the date of acquisition, is capitalised
as part of the Group’s interests in associates and amortised on a
straight line basis over its economic life, not exceeding twenty

years.

Revenue recognition

Sales of goods are recognised when goods are delivered and title

has passed.

Service revenue is recognised when services are rendered.
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Notes to the

For the year ended 31 December 2000

Revenue recognition (cont'd)

Rental income is recognised on a straight line basis over the

period of the leases.

Interest income is accrued on a time basis by reference to the

principal outstanding and at the rate applicable.

Investment properties

Investment properties are completed properties which are held
for their investment potential, any rental income being

negotiated at arm’s length.

Investment properties are stated at their open market value
based on professional valuations at the balance sheet date. Any
surplus or deficit arising on the revaluation of investment
properties is credited or charged to the investment property
revaluation reserve unless the balance of this reserve is
insufficient to cover a deficit, in which case the excess of the
deficit over the balance of the investment property revaluation
reserve is charged to the income statement. Where a deficit has
previously been charged to the income statement and a
revaluation surplus subsequently arises, this surplus is credited to
the income statement to the extent of the deficit previously

charged.

On subsequent disposal of an investment property, any
revaluation surplus attributable to that property is included in

the determination of the gain or loss on disposal.

No depreciation is provided on investment properties except
where the unexpired term of the relevant lease is twenty years

or less.
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Notes to the

For the year ended 31 December 2000

Property, plant and equipment

Property, plant and equipment are stated at cost less
depreciation and amortisation. The cost of an asset comprises its
purchase price and any directly attributable costs of bringing
the asset to its present working condition and location for its
intended use. Expenditure incurred after the asset has been put
into operation, such as repairs and maintenance and overhaul
costs, is normally charged to the income statement in the
period in which it is incurred. In situations where it can be
clearly demonstrated that the expenditure has resulted in an
increase in the future economic benefits expected to be
obtained from the use of the asset, the expenditure is capitalised

as an additional cost of the asset.

The gain or loss arising from disposal or retirement of an asset is
determined as the difference between the sale proceeds and the
carrying amount of the asset and is recognised in the income

statement.

Where the recoverable amount of an asset has declined below
its carrying amount, the carrying amount is reduced to reflect
the decline in value. In determining the recoverable amount of
assets, expected future cash flows are not discounted to their

present values.

Land and buildings in the courses of development for
production, rental or administrative purposes or for purposes
not yet determined, are carried at cost, less any impairment loss.
Cost includes professional fees and borrowing costs capitalised
in accordance with the Group’s accounting policy. Depreciation
of these assets, on the same basis as other property assets,

commences when the assets are ready for their intended use.
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Notes to the

For the year ended 31 December 2000

Property, plant and equipment (cont’d)

Depreciation and amortisation are provided to write oft the
cost of property, plant and equipment, after allowing for the
estimated residual value, where appropriate, over their estimated
useful lives, using the straight line method, at the following rates

per annum:

Leasehold land Opver the remaining unexpired

period of the relevant lease
Buildings 2-5%
Plant and machinery 10 - 15%
Furniture, fixtures and office equipment 15 - 20%
Motor vehicles 20%

Assets held under finance leases are depreciated over their
estimated useful lives on the same basis as assets owned by the

Group or, where shorter, the terms of the leases.

Intangible asset

Intangible asset represents the cost incurred in the acquisition of
patents which are capitalised and amortised on a straight-line

over its economic life, not exceeding 20 years.

Subsidiaries

A subsidiary is an enterprise in which the Company, directly or
indirectly, holds more than half of the issued share capital, or
controls more than half of the voting power, or where the
Company controls the composition of its board of directors or

equivalent governing body.

Investments in subsidiaries are included in the Company’s
balance sheet at cost less any impairment losses recognised.
Associates

An associate is an enterprise over which the Group is in a
position to exercise significant influence, including participation

in financial and operating policy decisions.
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Notes to the

For the year ended 31 December 2000

Associates (cont’d)

The consolidated income statement includes the Group’s share
of the post-acquisition results of its associates for the year. In the
consolidated balance sheet, the Group’s interests in associates are
stated at cost plus the Group’s share of post-acquisition reserves
less the accumulated amortisation of the premium paid on

acquisition.

Inventories

Inventories, which represent principally trading goods held for
re-sale, are stated at the lower of cost and net realisable value.
Cost, which comprises all costs of purchase and other costs that
have been incurred in bringing the inventories to their present
location and condition, is calculated using the weighted-average
method. Net realisable value represents the estimated selling
price in the ordinary course of business less the estimated costs

necessary to make the sale.

Leases

Leases are classified as finance leases whenever the terms of the
leases transfer substantially all the risks and rewards of
ownership to the Group. Assets held under finance leases are
capitalised at their fair value at the date of acquisition. The
corresponding principal portions of the commitments are
shown as obligations of the Group. The finance costs, which
represent the difference between the total commitments and the
original principal at the inception of the respective leases, are
charged to the income statement using the actuarial method

over the period of the respective leases.

All other leases are classified as operating leases and the rentals
payable under operating leases are charged to the income

statement on a straight line basis over the lease terms.
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Notes to the

For the year ended 31 December 2000

Taxation

The charge for taxation is based on the results for the year after
adjusting for items which are non-assessable or disallowed.
Certain items of income and expense are recognised for tax
purposes in a different accounting period from that in which
they are recognised in the financial statements. The tax effect of
the resulting timing differences, computed under the liability
method, is recognised as deferred taxation in the financial
statements to the extent that it is probable that a liability or

asset will crystallise in the foreseeable future.

Foreign currencies

Transactions in currencies other than Hong Kong dollars are
translated into Hong Kong dollars at the rates ruling on the
dates of the transactions. Monetary assets and liabilities
denominated in currencies other than Hong Kong dollars are
translated into Hong Kong dollars at the rates ruling on the
balance sheet date. Gains and losses arising on exchange are

dealt with in the income statement.

On consolidation, the financial statements denominated in
currencies other than Hong Kong dollars are translated into
Hong Kong dollars at the rates ruling on the balance sheet date.
All exchange differences arising on translation are dealt with in

the translation reserve.

Retirement benefits cost

The amount of contributions payable to the Group’s defined
contribution retirement benefits scheme is charged to the

income statement.
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Notes to the

For the year ended 31 December 2000 HECEERET_A=+-ALFE
Of the turnover and gross profit of the Group for the year, 76% AEBEAFEEEEFREAT > 76%2
of the turnover and 84% of gross profit were attributable to R I 84% 2 BRI TR B AE P EE AR
operations in the People’s Republic of China(“*PRC”) and the LRI (T ) P48 36755 - T BRER
remaining balances were attributable to the operations in Hong RIE 5 AT e 2 3675 o AE A BE i 18
Kong. Of the loss for the year, approximately HK$14,033,000 W #714,033,000% TR B AL 2
was attributable to the Group’s PRC operations with the HEEERS - HERAS R A B A
remaining balance being loss incurred in Hong Kong. More 2R o AEEASEE MRS
than 90% of the Group’s turnover and loss from operations T8 CROBHR I S Ak ) 260 b BR
except provisions for doubtful debts and deficit on revaluation A1) Hd90% Lk ET5IR B —RE 5 o

of investment properties were attributable to general trading.

2000 1999
ZRBRA — LA
HK$°000 HK$’000
T TH#Io
Interest income A EULA 254 235
Management fee income EHEILA 1,380 1,600
Rental income TH& A 627 800
Service income from staff secondment & L. § Fr {5 AR BS g A - 4,504
Sundry #IH 989 133
3,250 7,272
2000 1999
ZRBRA — LA
HK$°000 HK$’000
T TH#Io

Provisions for doubtful debts are analysed as follows: s 3 BRI AT AN T -
Provision for amounts due from former subsidiaries U Al i & 2\ & 2000H #:4H 21,194 —
Provision for other debtors Jfth JE i {& T8 42 {5 5,355 —
Provision for trade debtors JEUK E 5 BEZX B 6 23,299

26,555 23,299




Notes to the

For the year ended 31 December 2000

In the financial statements for the year ended 31 December
1999, a leasehold property of the Group with carrying value of
HK$25,900,000 as at 31 December 1999 was included in the
Group’s property, plant and equipment. On 22 November 1999,
the Group entered into a lease agreement with an independent
third party to lease the property for rental purposes for a term
of three years. The property was reclassified to investment
properties and stated in the balance sheet as at 31 December
2000 at open market value based on an independent
professional valuation as required by the Statement of Standard
Accounting Practice No. 13 “Accounting for investment

properties” issued by the Hong Kong Society of Accountants.
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BE—NNNTZHA=ZT—HIEFE
WBHREN - R—LUVETZH =
+— H AR B — TR T {H ££25,900,000
WL HEYEINAALEE W% -
R B o R — UUVE+—AZ
TH s AL =T
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2000 1999
CRRRA —RNNE
HK$°000 HK$°000
T#x THTT
Loss from operations has been arrived at after charging: £ BRI
Amortisation of intangible asset &/ T & 2 462 -
Auditors’ remuneration 1% BT 4
— current year HAF 713 674
— underprovision in previous year |4 FEHEM A JE 42 49
Depreciation and amortisation /7 B e
— owned assets F B &&= 3,294 3,789
— assets held under finance leases fR#E VALK A G 281 =
Loss on disposal of property, plant and equipment H &Y ~ W7 &M 2 6,488 3,524
Operating lease rentals in respect of rented premises 118 5 22 # B A 44 1,911 617
Staff cost including directors’ remuneration B THA (EEHEEE) 9,573 10,664




Notes to the

For the year ended 31 December 2000 HECEERET_A=+-ALFE
Directors’ remuneration A4
The directors’ remuneration are analysed as follows: wHEME ST
2000 1999
“ERRFIE — LI
HK$°000 HK$’000
T#x T#E T

Fees paid to: f4&

Independent non-executive directors 37 FFHITHEF 240 280
Other directors FAth 2 5 = =
240 280
Other emoluments paid to executive directors: S ATELFTH# 25 2 HALEH 45
Salaries and other benefits ¥4 M H At A5 F 4,466 3,055
Accommodation benefits £F 4@ Fl) 479 451
Retirement benefits scheme contribution B /RfE A 3 it 3¢ - 58
4,945 3,564
Total directors’ remuneration 22 5 Il 4 S8 %8 5,185 3,844
The remuneration of the directors were within the following <A F- DA T R #E
bands:
2000 1999
ZRBRA — LA
Number of Number of
directors directors
WA i YN
Nil to HK$1,000,000 e — 1,000,000% JC 5 11

HK$1,000,001 to HK$1,500,000 1,000,001 4% 7C — 1,500,000% 7C 2




Notes to the

For the year ended 31 December 2000 HECEERET_A=+t-HALEE
Highest paid employees 335 P J 55 O L
The five highest paid employees of the Group included four 7 42 18 35PN fe =5 2 LA AR B R LA Y
directors (1999: five directors), details of whose emoluments are Pr (—=JUIUILAE « Tif) #E5 5 ESCl
set out above. The emoluments of the remaining highest paid ABEM &2 FEE - B ZFEFEE
employee for the year ended 31 December 2000, which T H =+ — H IR BRI R =
represented his salaries and other benefits, amounted to 18 B 2 P 4 25 38 4 S H At AR ) A 3%
HK$1,200,000. 1,200,000% T
2000 1999
“ERRFIE —LAULE
HK$°000 HK$’000
T#n T T

Interest on bank and other borrowings: 817 & HAMh {8 & 2 FI & :

— wholly repayable within five years ZE % .4 (A 2R U 72 4,889 6,467
— not wholly repayable within five years #EZE N 714 N K BUE IR 993 2,042
Interest on other loan HABELEK 2 F 5 52 =
Finance charges on finance leases il &FH & 2 fil & 2 142 51
6,076 8,560
No provision for taxation has been made in the financial B A A A2 [ A A4 B AR AR - Rt
statements as the Group incurred a loss for the year. S 7 B A i AR B YA o
No provision for deferred taxation has been made in the RS 2 - 7 Ny NI PN i o & 1

financial statements as the amounts involved are insignificant. i ST R A v A L R S o T AR o



Notes to the

For the year ended 31 December 2000

Attributable to the Company A w EAG
Attributable to subsidiaries FffJ& 2> 7] REAG
Attributable to associates B 2> 7] EAL
Provision for impairment in value of subsidiaries

eliminated on consolidation

W ) {5 < Sk Y ARG 02 A 1 e D O

The calculation of loss per share is based on the loss for the year
of HK$92,621,000 (1999: HK$59,529,000) and on the
weighted average number of 870,801,629 (1999: 260,438,356)

shares in issue during the year.

The computation of diluted loss per share does not assume the
conversion of the Company’s outstanding share options since

their exercise would result in a decrease in loss per share.

BE-FRRET-ASt-ALEE

2000 1999
CRBRAE —JLILILAE
HKS$°000 HKS$’000
T-#0 THTT
(92,253) (59,529)
(66,554) (51,149)
(18,901) (2,257)
85,087 53,406
(92,621) (59,529)

B IR 1B T4 A B 1R 492,621,000
WG (— JLUILILAF £ 59,529,0009 70) K&
AN BB T A IR 4 8L
870,801,629/ (— JLILJLAE :

260,438,356/%) 7144 o

at A A 1R SRR A A R 2
I A T (0 S P 2 28 e > PRI (oI
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Notes to the

For the year ended 31 December 2000

THE GROUP A%

COST B

At 1 January 2000

“ZXTE—H—H

Exchange realignment

SN A

On acquisition of
subsidiaries

TR W R ]

Additions ¥ &

Disposals iH &

Reclassified to

investment properties

EiR7Erd<¢//ES

At 31 December 2000
SERRE+ =l

DEPRECIATION AND
AMORTISATION

Vit B o

At 1 January 2000

“EERAE—A 0

Provided for the year

A BB

Eliminated on disposals

B IR R

Reclassified to

investment properties

EiR7Erd<¢//ES

At 31 December 2000
SERRE+ =4l

NET BOOK VALUES Wi {4
At 31 December 2000
“EEFEFA=+—H

At 31 December 1999
—INEFZA=+—H

BE-ZZERHE+ A=+ -RALFE

Furniture,

Leasehold Properties fixtures

land and under Plant and and office

buildings | development machinery equipment Motor

LSRR B WM R KER vehicles Total
BB /ES REES AR ik it
HK$’000 HK$'000 HK$’000 HK$’000 HK$’000 HK$’000
Tt TH#IT TH#IT Tt Tt TH#IT
66,012 = 900 7,989 1,296 76,197
332 = 6 = = 338
11,397 13,439 20,122 21 221 45,200
1,455 75 3,028 1,759 309 6,626
(14,903) = (54) (5,300) = (20,257)
(27,800) = = = = (27,800)
36,493 13,514 24,002 4,469 1,826 80,304
3,866 = = 4,886 = 8,752
839 = 1,180 1,193 363 3,575
(1,019) = (8) (4,408) = (5,435)
(1,900) = = = = (1,900)
1,786 = 1,172 1,671 363 4,992
34,707 13,514 22,830 2,798 1,463 75,312
62,146 = 900 3,103 1,296 67,445




Notes to the

For the year ended 31 December 2000 HECEERET_A=+-ALFE
2000 1999

SRRRY — LA

HK$°000 HK$°000

T#x T# T

The net book value of the Group’s land and buildings comprise:

AN T b e 5 Mt E 2 R TR TR LB

Properties situated in Hong Kong held under long leases

VRMIRA A 2 F YR - 37,147

Properties situated in Hong Kong held under medium term leases

DU R A R 2 B 1,277 2,286

Properties situated outside Hong Kong held under medium term leases

DL R A 2 B LM R 33,430 22,713
34,707 62,146

Net book value of property, plant and equipment held under finance leases

DIREH SR 2 W - RS B s o MR T % 1,015 1,296
THE GROUP
A AR
2000 1999
ZREBRA — UL
HK$°000 HK$’000
T#x T-#s 7T

VALUATION £

At the beginning of the year 4] 3,200 3,500
Reclassified from property, plant and equipment (note 7)

Wi - s Jewitts 2 B (W at7) 25,900 -
Deficit on revaluation Bl {E (15,300) (300)

At the end of the year 5F4% 13,800 3,200




Notes to the

For the year ended 31 December 2000

On 25 April 2001, the Group disposed of one of the investment
properties at a consideration of HK$10,600,000. In the opinion
of the directors, the consideration was approximately the open
market value as at the balance sheet date. The difference
between the sales consideration and net book value at the
balance sheet date amounting to HK$15,300,000 has been

charged to the income statement.

Other remaining investment properties of the Group were
revalued as at 31 December 2000 by Dudley Surveyors Limited,
an independent firm of professional valuers, on an open market
value basis. The valuation has been adopted by the directors and
reflected in the financial statements. There was no revaluation
surplus or deficit for the remaining investment properties of the

Group as at 31 December 2000.

The investment properties are situated in Hong Kong and are

held under long leases.

All of the investment properties held by the Group are rent out

under operating leases.

BE-ZZERHE+ A=+ -RALFE
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110,600,000% 76 2 FAH 8 H h—1H
BEYE - EHERLZRERGEEA
SN BRI B AR A o U E A
B H 2 MR {E 2 2£%015,300,00045 TC E.
AR R IR -

AL 2 BEY RN —F LT
ToHA = H BB M ERS
] > Dudley Surveyors Limited 242 B T
EFEHET Al o RZIAMH (EHC M EF RN
2 WA PA RS A o A R AR
TZA=+—H > REEHGZHE
Wyt e ok A 2 B e A,

BT GRS » T4 R
FEAT -

AL 2 RV EURBHES
A o



Notes to the

For the year ended 31 December 2000

THE GROUP 4k

COST JiA

At 1 January 2000 —FEFFHF—H—H

On acquisition of subsidiaries Y& i} &/ 7]

At 31 December 2000 . FEEFE+H=+—H
AMORTISATION #i4§

At 1 January 2000 —FEXH—H—H

Provided for the year A<4F B i

At 31 December 2000 —~FEZFHF+ " H=+—H

NET BOOK VALUES M i 8L
At 31 December 2000 ~FEEFE+ —H=+—H

At 31 December 1999 —JULILFE+ - H =+—H

Unlisted shares FE_b 77 B4
Amounts due from subsidiaries Fff &2 7] BEAT 2K TE
Impairment loss J8 18 A

BE-SETTL=A=+-ALTE

Patents

MU
HK$°000
T

11,550

11,550

462

462

11,088

THE COMPANY

AR
2000 1999
“RRRAE —JLILILAE
HKS$°000 HKS$’000
T-#0 TH#IT
48,726 48,726
201,252 109,921
(189,386) (104,299)

60,592 54,348




Notes to the

For the year ended 31 December 2000

The carrying value of the unlisted shares is based on the
underlying net tangible assets of the subsidiaries attributable to
the Group as at the date on which the Company became the
ultimate holding company of the Group under the group

reorganisation in 1996.

Particulars of the Company’s subsidiaries as at 31 December

2000 are set out in note 37.

Costs incurred in acquisition of interest in an associate

il A\ T o I M A 7 A 2 B

Share of post-acquisition results of associates [ i it I 12 i 2 22
Share of post-acquisition exchange reserve FEA% IS A& SN it i
Amortisation of premium on acquisition i ¥ it & . &5

Amount due from an associate — [ J /&> 7 FEAT 21 IE

Pursuant to a resolution passed in an extraordinary general
meeting held on 24 July 2001 by the shareholders of LT3000
Online Limited (“LT3000”), the shareholders of LT3000 agreed
to capitalise certain amounts due from LT3000 in proportion to
their existing shareholding in LT3000. Accordingly, out of the
amount of HK$13,677,000 due from LT3000 as at 31
December 2000, an amount of HK$11,004,000 was capitalised

as investment cost on 24 July 2001.

EM

BE-ZZERHE+ A=+ -RALFE

bR 2 BRTEE 5 AR 2 RIARYR —
FUIUANAEERT 2 SR B B AL A S
I HEI N W 2 B AR I EAS A B
Wi Jo 2 ) 2 AR R A T S 4 R O

AR FE A AR T F A
= B Z RSO BB B R
37 °

THE GROUP
A S

2000 1999

ZREBRA — UL

HKS$°000 HK$’000

T#L Tt

21,672 17,237

(6,254) (1,985)

(6) -

(5,800) 272)

9,612 14,980

13,677 —

23,289 14,980

HRFELT3000 Online Limited

(lLT3000)) BRIA —FE—4F-LH =
U H BB 2 R AR & i
PRS- LT3000.2 I A A B 45 55 i
LT3000¥r4¢ 2 BUA A L FIA$1T3000
Z&ETREA Z R E AL » FHIL > iR
CEERE+ T H=+—HLT3000/E
3K 13,677,0008 T > A

11,004,00085 TR —FF—4ELH =+
M H 7 EAAE R BOE A -



Notes to the

For the year ended 31 December 2000

Pursuant to a resolution passed in an extraordinary general
meeting held on 30 July 2001 by the shareholders of LT3000,
943,138 new shares in LT3000 issued to an existing shareholder
of LT3000 for cash at US$0.408 per share, resulting in a receipt
of HK$3,000,000 by LT3000 from the issue of new shares. The
consideration is with reference to a total valuation of
approximately HK$93,000,000 for LT3000 which equals the
basis to determine the consideration of the additional 29%
interest acquired by the Group in April 2000. The Group’s
interests in LT3000 was diluted to 47.47% as a result of the

issue of the new shares.

Particulars of the Group’s associate as at 31 December 2000 are

set out in note 38.

Raw materials and consumables JFUBF X 1B FE &
Finished goods # A/

At cost ATE
At net realisable value FJ 3537 (A

BE-ZZEHF+ A=t -RALFE

RIBLTI000 R —FFE—FLH=
T H B B2 R € b P
FRZE > 943,138 LT 300047 % LA%E ik

0.408F 70 17 2B T TLT3000— & BiIFE
Z R DR 4 > LABILT3000884 T
B REA 3,000,0000 T Z MO o 5% A0 E
T3 2L T30002 fk (HAFEA193,000,000
WICHIE - MR ALEE —FEE
AEIO H RS 299HE £ T 185 o A 2

HE o ARNEEFIHALT3000.2 4 1 KBS 1758
JRETT 0 25 47 .47% o

AL E N RN —FERFE+ A
= B Z RSO BB B R
38 e

THE GROUP
AL

2000 1999
ZERERE — LA
HKS$°000 HK$°000
T#x THIT
952 -
891 183
1,843 183
1,514 183
329 -

1,843 183




Notes to the

For the year ended 31 December 2000

The aged analysis of trade debtors are as follows:

JE W B B BT 2 RS A A T

Within 30 days 30 H 4

31 - 60 days 31 H £60H

61 — 90 days 61 H 90 H
More than 90 days 90 H DA F

Other debtors and prepayments o fli fEE it AR TE K TE A KT
Amounts due from former subsidiaries FEUS Aif bt & 2> 7] B8R

The Group allows credit period of 90 days to its trade

customers.

BE-TRRET-AS-ALEE

THE GROUP
AL

2000 1999
CRRRE — LA
HKS$°000 HK$°000
T-#L THTT
62 5,471
= 143
2,346 561
2,408 6,175
3,294 3,658
~ 34,968
5,702 44,801

ALEE 5 IR 5 % F koo H A5 &

&

o



Notes to the

For the year ended 31 December 2000

The aged analysis of trade creditors are as follows:

JEAST B2 5 K 2 RS A T

Within 30 days 30 H [N
31— 60 days 31 H #60H
61 — 90 days 61 H 2290 H
Over 90 days 90 H DA F

Other creditors and accrued charges JHLAth 8 A} SRR T IR -2
Amounts due to former subsidiaries & §ij & 2\ 7] 8558

THE GROUP

The amount is unsecured, carries interest at prevailing market

rate and has been fully repaid after the year end.

BE-FRRET-ASt-ALEE

THE GROUP
AL
2000 1999
“RRRIE — UL
HKS$°000 HK$°000
T#T THIT
13 -
4 _
10 -
327 -
354 -
44,937 4,717
- 14,801
45,291 19,518

AL

%S SR > S BT TG A R At
B WEREE B AR -



Notes to the

For the year ended 31 December 2000 HECEERET_A=+t-HALEE

THE GROUP

4R

2000 1999
CRRRAY —RNNE
HK$°000 HK$°000
T#x THTT
Mortgage loans %8 £ 20,168 27,396
Trust receipt loans {5 sEUCIRFLX = 5,060
Bank loans #4783k 25,794 16,224
Bank overdrafts 81775 32 - 6,045
45,962 54,725

The terms of repayment of the bank borrowings are analysed as follows:

HATIE R ER T

Within one year or on demand — 4 A B R 17,219 33,559
More than one year, but not exceeding two years —4F-4% {H A< 48 Wy 4F- 11,865 5,185
More than two years, but not exceeding five years W -4 {0 AS 8 4 45 10,304 11,964
After five years FAFAE 6,574 4,017

45,962 54,725

Less: Amount due within one year shown under current liabilities

W SMERE B —F N B WERE S (17,219) (33,559)

Amount due after one year —AEMR B B 5 28,743 21,166




Notes to the

For the year ended 31 December 2000 HECEERET_A=+-ALFE
THE GROUP
AL
2000 1999
SRRRY — LA
HK$°000 HK$°000
T#x T# T

The maturity of obligations under finance leases is as follows:

il A RIS 2 AR T

Within one year —4F A 255 223
More than one year, but not exceeding two years — 4% {H A 48 W 4F- 295 255
More than two years, but not exceeding five years 1§ 4% {H 7 88 4 F1.4F: 384 685

934 1,163

Less: Amount due within one year shown under current liabilities

W IR B B E Y — AR B AR SR (255) (223)

Amount due after one year — IR R B R 679 940




Notes to the

For the year ended 31 December 2000

Authorised * ¥EE*
At beginning of the year 4E4)
Share subdivision Bt AF 4N

BE-TRRET-AS-ALEE

At end of the year &

Issued and fully paid *

C BT A *

At beginning of the year 4]
Placement of new shares (note a)
BB A (B ata)

Shares transactions (note b and note )

Wt 52 5y (Rt ato % Mt atc)

Capital reduction HI ¥ A<
Open offer A FHEEE

At end of the year F#&

X Prior to 6 December 1999, the shares in the Company carried a
nominal value of HK$0.10 each. As a result of the capital reduction
and share sub-division effective on 6 December 1999, the shares in the

2000 1999 2000 1999
ZRRBRAE — LA ZRBRAE — LA
Number Number
of shares of shares HK$°000 HK$000
I8ty ¥ Bk oy B T THsIT
10,000,000,000 1,000,000,000 100,000 100,000
- 9,000,000,000 - —
10,000,000,000 10,000,000,000 100,000 100,000
632,000,000 220,000,000 6,320 22,000
120,000,000 44,000,000 1,200 4,400
321,945,946 52,000,000 3,219 5,200
1,073,945,946 316,000,000 10,739 31,600
- - - (28,440)
- 316,000,000 - 3,160
1,073,945,946 632,000,000 10,739 6,320
* =LA+ ZH N HET » 445 A]

Company carried a nominal value of HK$0.01 each.

SR 2 BRI (E 7% FE 0. 107 7T o [A17E
Tl —AAIAEAF ZHA AR
B HEAS T B BIR A > AN 43 Fl B 2

T 25 50,0178 C »



Notes to the

For the year ended 31 December 2000

Changes in the issued share capital of the Company during the

year are as follows:

(@)

On 3 January 2000, the Company entered into a placing
and underwriting agreement with First Shanghai Capital
Limited for the placement of 120,000,000 new shares of
HK$0.01 each in the Company to be issued by it to
independent third parties at the price of HK$0.15 per
share. The net proceeds from the placing of approximately
HK$17,400,000 was used for the development of
medicine related business and prospective future
investments in pharmaceutical projects. The alloted shares
rank pari passu with the existing shares in the Company

in all respects.

On 7 April 2000, the Company entered into a
conditional sale and purchase agreement with an
independent third party for the acquisition of an
additional 29% interest in the issued share capital of
LT3000 together with the relevant shareholder’s loan
advanced to LT3000, which amounted to HK$5,800,000
as at 31 March 2000. The total consideration of
HK$27,000,000 was satisfied by the allotment and issue
of 145,945,946 new shares of HK$0.01 each in the
Company, credited as fully paid at HK$0.185 per share.
The allotted shares rank pari passu with the existing
shares in the Company in all respects. The acquisition was
completed on 28 April 2000 and the Group’s interest in
LT3000 increased to 49% since then.

BE-ZZEHF+ A=t -RALFE

FERNARFCBATRA Z ZEUT

R EZFAE—HZH > AN
BAEE— b3 A BR A W] 7 R
B R AL B R > Bl 120,000,000
JBeAR 2 A e A vh A I TET{EL0. 01 76
TCZ A o REEERBI AT T
SEER R HIRAEEO. 15T -
i B JIT 45 3K JE g A 017,400,000
s T AV B LAY B 2 2
o TR H R ARG R g
T o FLEERENTES J7 AR
A B = TR S A o

o=

ATEEZTAETHA L H » AN
B — A = H T AR R
Eipak > BELT30000 347 A
Z.29%HE 4 18 [F] BAT T L T3000772
CEBREZ A=+ —H B

5,800,000 75 BB SR B K o AL
[E27,000,000% 70 » LAARFIE

SR 7 XUBCEE JEE17145,945,946
JBeA A w4 B THI{E.0.01 H6 7T 2 8
JREAEAT > R AE(E0.185WE 0T © B
BE AR A 45 7 TH BEAS S B BUA
MEAFSRER o Wk 2%
TAED H — A\ H 52 > AEE
Fr#EALT30002 BEHE A UL 2

49% ©



Notes to the

For the year ended 31 December 2000

()  On 5 October 2000, the Group entered into acquisition ()
agreement with two independent third parties for the
acquisition by the Group of an additional 69.97% interest
in the issued share capital of Goldstone International
Holdings Limited (“Goldstone”) with shareholders’ loans
of HK$46,500,000 advanced thereto by the two
independent third parties. The consideration for the
acquisition is HK$44,000,000, which was satisfied by the
allotment and issue of 176,000,000 new shares of
HK$0.01 each in the Company, credited as fully paid at
HK$0.25 per share. The allotted shares rank pari passu
with the exiting shares in all respects. The acquisition was
completed on 9 November 2000 and Goldstone has
become a wholly owned subsidiary of the Company
since then. The acquisition during the year gave the
Group a 37.12% further eftective interest in Weihai
Sinogen Pharmaceutical Co., Ltd. (“Sinogen”), which
together with its pre-acquisition holding of 20%, made

Sinogen a 57.12% subsidiary of the Group.

BE-ZZERHE+ A=+ -RALFE

WZEETETHAH » AREH
ST 42 M8 37 58 = 3 wT o — JE
hik > FH AL E B B Goldstone
International Holdings Limited

([ Goldstone ) ELEEAT A
69.97% 2 28 [7] 5% T 44 0 356 =
F BT F Goldstone £ B46,500,000
WnZ B o ERE S
44,000,000% 7G> DA ABRSIVESL L
77 A B8 X8 17176,000,000 4
N FAE I TRIE0.01 5 T 2 B A
£ HEBEAERE0.25W T » FLEsAL
3445 Ty TH BB B 03 5 W) 5
REZs o g B ERE4E+—H
JUHSERL > Goldstone A I £ A
NGB AR o ALEF
AT PR 22 W T 38445 I 1 1 43 2
FEABRAT ([FEE]) 37.12%2
BB IRRE > L LA B AR
209 BEHE - FEUE A2 B AR SE EAL
57 12% B2 T & A7 o

Pursuant to the Company’s share options scheme which was BAFR—NEFE—HZH 2R
adopted at a special general meeting of the Company held on 3 7 T A B A28 208 R A — T S SRS T )
January 1997, the board of directors of the Company may, at B RARFERG A BIER TAL
their discretion, grant options to eligible employees, including A B H AT i A W) 2 A AR R B (]
executive directors, of the Company or any of its subsidiaries to FEHATES) BEIRRE - DR A A Al ik
subscribe for shares in the Company at a price not less than By > T AR M E I AR Bt g
80% of the average of the closing prices of the Company’s JBCHE H A AR 2E 25 H AR A "R AR A
shares on the Stock Exchange on the five trading days W5t 22 it 2 P-4 e T A8 2 809 5 43 T B
immediately preceding the date of grant of the options or the (AR & A1) -

nominal value of the shares, whichever is the higher.

The maximum number of shares in respect of which options may AR I I RE ST 30 AT 432 1 2 W TR ml 58
be granted under the share option scheme shall not exceed 10% il B3 B B AN A R A AR 2 W) AN IR
of the issued share capital of the Company from time to time and EEATIRA Z10% - MR TALAT B —{
the maximum number of shares in respect of which options may B 2 BEROHE 2 TR I A B AN A5
be granted to any one employee shall note exceed 25% of the R 2 % B AR RE R B ) 2 TR T R
maximum number of shares in respect of which options may be W 2 B A R 25 % o

granted under the share option scheme.



Notes to the

For the year ended 31 December 2000

A summary of the movements in share options granted to the

directors and an employee under the share option scheme

during the year is as follows:

Date granted

BT HM

19 April 2000
“EEER

MA+ A

2 June 2000
— BB
NHZH

Exercisable

period
AT

19 April 2000 to
18 April 2003

S
WA+ ILEE
—mE=

BT

MA+/\H

2 June 2000 to
1 June 2003

SEFEN
ANAZHZE
et £ SV
ANH—H

Exercise
price
(R d ]
HK$
ST

0.24

0.06848

BE-FRRET-ASt-ALEE

A R PR B R R B4 T B B
Z B IBRE R B AT

Number of option shares

Vil PB4 e 3 9k H
Balance
Balance at
at 31.12.2000
1.1.2000 #
7 Granted CRERRAE
“ERERE during +=H
—H—H the year =+—H
&tk ENBRT 513
= 1,500,000 1,500,000
= 65,400,000 65,400,000

= 66,900,000 66,900,000



Notes to the

For the year ended 31 December 2000 HECEERET_A=+t-HALEE
Retained
Contri- Trans- profits

Share Special buted ' Goodwill lation | (deficit)
premium reserve surplus reserve reserve | PR Al Total
Byl ARG SRS ROEGS  EREE Okah) HE
HK$’000 = HK$000 | HK$000  HK$000 | HK$000 & HK$000 HK$000
T | T | Twor | T Tibw | T | Tt

THE GROUP A%
At 1 January 1999

—ULE—H—H 41,864 11,614 = 93 - (31,637)| 21,934
Issue of shares {7347 62,800 = = = = = 62,800
Capital reduction HI A - 28,440 = = = = 28,440
Share premium cancellation

B A0 Yo A8 (104,664) | 104,664 = = = = =
Elimination of deficit f#(FR /4l - | (55,098) - - = 55,098 =

Expenses incurred in connection

with the placement of shares
i 5 P 073 A 2 = (977) = = = = (977)
Loss for the year A4F B 15 - - - = - | (59.529)| (59,529)

At 31 December 1999
—ANEFZA=+—H = 88,643 = 93 - | (36,068)| 52,668
Issue of shares #4177 84,581 - - - - - | 84581
Expense incurred in connection

with the placement of shares
fi & R e A= 2 A (809) = = = = = (809)
Exchange differences arising on

translation of overseas subsidiaries

V1N il A ) A R 7 A 2 T 2 - - - - 467 - 467
Share of exchange reserve of an associate
JREAG — T g 8 A ) 2 AT ft = = = = (6) = (6)
Goodwill arising on acquisition of

subsidiaries
W U o D O A 2 TR - = - | 40,154) = — | (40,154)
Loss for the year A4F 515 - - = = - 92,621)]  (92,621)

At 31 December 2000
—2EEE+-A=+—H 83,772 | 88,643 - | (40,061) 461 | (128,689) 4,126




Notes to the

For the year ended 31 December 2000

THE COMPANY A4 7]

At 1 January 1999

—MWNIEFE—~H—H

Issue of shares 134517

Capital reduction HJ/kA

Share premium cancellation

B9 1B T

Elimination of deficit %% 54l

Expenses incurred in connection
with the placement of shares

L8 5 A7 P A )

Loss for the year R4F- 518

At 31 December 1999
—NIEFEFZA=+—H

Issue of shares AR %517

Expense incurred in connection with

the placement of shares
e 65 FBC A 7 2 2
Loss for the year A4F & 518

At 31 December 2000
“EEEESZH=+—H

BE-SETTL=A=+-ALTE

Retained
Contri- Trans- profits
Share Special buted | Goodwill lation | (deficit)
premium reserve surplus reserve reserve | PR A Total
Byl | APMGEE  MOARS:  RORGHE RS Ok Hm
HK$’000 = HK$000 | HK$000 = HK$000 | HK$000 | HK$000 = HK$000
T | Tn | Tt | Tk | Fibw | T | Tt
41,864 = 33,194 = = (53,124) 21,934
62,800 = = = = = 62,800
= = 28,440 = = = 28,440
(104,664) — | 104,664 = = = =
= = (55,098) = = 55,098 =
= = (977) = = = (977)
— - - - - (59,529) | (59,529)
= - | 110,223 = = (57,555) 52,668
84,581 = = = = = 84,581
(809) = = = = = (809)
= = = = = (92,253) | (92,253)
83,772 - | 110,223 = — | (149,808) 44,187

The deficit of the Group included deficit of HK$6,254,000

(1999: HK$1,985,000) retained by an associate of the Group.

— WAL B 2 Wi/ ml U OR B 2 Jies
6,254,000% 7T (— JLILILAE & 1,985,000

#IT) ERFAASEE Z EAA -



Notes to the

For the year ended 31 December 2000

Special reserve represents the aggregate of:

i)

(11)

Contributed surplus represents the aggregate of:

M

the difference between the nominal amount of the share (6)
capital issued by the Company and the aggregate of the

nominal amount of the issued share capital and the share

premium account of LifeTec (Holdings) Limited, the

subsidiary which was acquired by the Company pursuant

to the group reorganisation in 1996; and

the effects of the capital reduction, share premium (ii)
cancellation and elimination of deficit, took place in

1999.

the difference between the consolidated shareholders’ 6))
funds of LifeTec (Holdings) Limited at the date on which

the group reorganisation became effective and the

nominal amount of the share capital of the Company

issued under the group reorganisation and after

distributions; and

the effects of the capital reduction, share premium (i1)
cancellation and elimination of deficit, took place in

1999.

In addition to the retained profits, under the Companies
Act 1981 of Bermuda (as amended), contributed surplus
is also available for distribution to shareholders. However,
the Company cannot declare or pay a dividend, or make

a distribution out of contributed surplus if:

()  the Company is, or would after the payment be,

unable to pay its liabilities as they become due; or

(b) the realisable value of the Company’s assets would
thereby be less than the aggregate of its liabilities
and its issued share capital and share premium

accounts.

BE-ZZERHE+ A=+ -RALFE

RERI A 946 T SR 2 Rt AR

AN R BEAT 2 JBOAS THT (B BEAS 28 W]
R4 — JL IS4 2 4R B AR Tk
W 2 [ & /> F]Life Tec (Holdings)
Limited.Z £ 347 A T {8 B F A
Ui (EMRARFN I & 2 22580 5 ]

—IUIIAEPIEST Z Bl BUBA -

I - o e 2 2 7
.

BINELER 6 T HIWH 2 &Rt

A SR I E A AR RUE H LifeTec
(Holdings) Limited 2 %5 & B &
S BELAS 2y AR B AR B A TR A T
B oy IRA% 2 IEEATHMEL A & TH] 2
ZEE K

—JUIUIUAE AT 2 B A
EXﬁj\/ﬁlJ nfﬁéﬁm E?A\\'L'HZE'/
ié& o

BROR B B FISL - IREETE SR — L

—AERAFENE BB - AR
Z I B BRI A IR TR
SR > B AT B > A
R A] B IR ek IR B, e
B LB b AR MR

@) AR FEAG RN KRR
MR ERE A E 5 o)

(b) ANTFVEEZ W] SBEE
o PR 40 UK T 8 2B A L B
& X HL B 3 T AR LR Ay
T (B IR = M 2 HEE o



Notes to the

For the year ended 31 December 2000

In the opinion of the directors, the Company did not have
reserves available for distribution to shareholders as at 31

December 2000 (1999: HK$52,668,000).

BE-FRRET-ASt-ALEE

HHRGRL > ANFAR _FEREA
“H=+— B IR TR
ittt (— JLILILAE © 52,668,000 70) o

2000 1999
“RRRAE — LI
HK$°000 HK$’000
T#x T#E T
Loss before taxation [FR/BLHif518 (93,226) (59,534)
Share of losses of associates TN 5/ &) K518 12,421 1,985
Amortisation of premium on acquisition of an associate
SR A i 6,480 272
Interest income FE A (254) (235)
Interest expense B 3 H 6,076 8,560
Depreciation and amortisation of property, plant and equipment
ERN YT PAIE VS 3,575 3,789
Loss on disposal of property, plant and equipment tHEY%  WFE K3 2 KH 6,488 3,524
Amortisation of intangible asset T & FEHESY 462 =
Deficit on revaluation of investment property 1% &) 3T At (H 15,300 300
Deposit paid written off T 7 4 il & = 7,000
Decrease in amount due from a former subsidiary — i {if B J& 2 7 B A5 3 i > 3,644 =
Increase in inventories 77 & 38l (1,089) (183)
Decrease in debtors and prepayments BEHCE T & B RS IH > 42,229 18,508
Increase in amount due from an associate MEUCEHA /A B ZIER N = (1,392)
Decrease in creditors and accrued charges MEAT I X BERH 22 F i (13,606) (16,896)
Increase in amounts due to directors JEE{7 2 5 K IE B I 4,706 —
Exchange differences I 575 %H 130 =
Net cash outflow from operating activities 588 35 2 B & i ) 548 (6,664) (34,302)




Notes to the

For the year ended 31 December 2000 HECEERET_A=+t-HALEE
2000 1999

ZRERE — LA

HK$°000 HK$°000

T#x T# T

Net assets acquired U5 & 72 1T 48

Property, plant and equipment #3& - W& K M 45,200 -
Intangible asset A JE & 7 11,550 =
Inventories 17 & 571 =
Debtors and prepayments JEYCHRTE & £ TEAEIA 3,130 =
Bank balances and cash $R17 547 X 34 451 -
Creditors and accrued charges FEAT 3K IH K MEFT 2 (39,327) -
Minority interests >3 HHE RS (9,251) =
Net assets & o7 4H 12,324 —
Less: Interest acquired in previous year as associate
P AR AR 2 T N W 2 R AR (8,055) =
Goodwill P2 40,154 -
44,423 -

Satisfied by: AT

Allotment of shares BCA% 44,000 =
Cash H 4 423 -
44,423 _

Analysis of the cash inflow of cash and cash equivalents in respect of the

acquisition of subsidiaries 7 B U5t i B /B8 /4 W] 2 B4 U A B B 46 (B 2 73 A

Bank balances and cash acquired I 138897 & fif J Bl 4z 451 -
Less: Cash consideration paid ¥ : BBl G0 1E (423) -
28 =
The subsidiaries acquired during the year did not have any TS A RS 2 R 2 ) 3 I 4 R AR 4
material impact on cash flow nor results of the Group for the ] 2 4 i i M SE AT T K2 o

year.



Notes to the

For the year ended 31 December 2000 HECEERET_A=+-ALFE
Share Obligations
capital Bank and under
including Minority other finance
premium Special interests | borrowings leases
BeA reserve A YRR BT R AL 1
(f 554 60 T B ) b fif £ ZS
HK$’000 HK$’000 HK$°000 HK$°000 HK$’000
Fibw | Fibm | T | T | TR
Balance at 1 January 1999
R NINFE—H— B 2 &tk 63,864 11,614 - 65,476 106
Proceeds from issue of share
FBEA 361 T A5 3K 58,400 - = - =

Expenses incurred in connection with

the placement of shares
e 6 e i 28 A= 2 ) = 977) = = =
Issue of shares for acquisition of an

associate W%Eﬁ%’%ﬁ AT R 17,160 —
Capital Reduction H3/BA (28,440) 28,440 = = =
Share premium cancellation
I A53 fi {55 (104,664) 104,664 = = =
Elimination of deficit i 4l! = (55,098) = = =
New borrowings raised
SR R - - s ]
Cash contribution from minority

shareholders > BB SRR (LB & = = 5 - -
Capital contribution from minority

shareholders "> B 1T & = - 7,387 - -
Loss attributable to minority shareholders
DYBRIENL 1R - - ) - -
Inception of finance leases 51 7. Fl & FH & = = = = 1,296
Repayment during the year A4 B #3( = = = (29,347) (239)

Balance at 31 December 1999

R ARIEFEFZA =+ — R 2 & 6,320 88,643 7,387 48,680 1,163
Proceeds from issue of share

Bty BT BT et sk 18,000 - - - -
Expenses incurred in connection with

the placement of shares
e 6 B i 28 A= 2 (809) = = = =
Issue of shares for acquisition of:

AT LIS -
— additional interest in an associate
(note 3 1£a))

- —[HBE A R 2 BIMES (I7E31(a) 27,000 - - - -

— subsidiaries (note 31(b))

- W~ R (ffaE3100) 44,000 - -
New borrowings raised i i & - -
Acquisition of subsidiaries Y Fff & /A Al = = 9,251
Loss attributable to minority shareholders
DR AL B R = = (605) =
Repayment during the year 454 B #2 2K = = = (44,438) (229)

45,620 =

Balance at 31 December 2000
W oBERE+ T H =+—H2Z & 94,511 88,643 16,033 49,862 934




Notes to the

For the year ended 31 December 2000

During the year, the Group entered into certain major non cash

transactions as follows:

(a)  The Group acquired an additional 29% interest in
LT3000 together with the relevant shareholder’s loan
advanced to LT3000, which amounted toHK$5,3800,000
as at 31 March 2000, for a consideration of
HK$27,000,000, which was satisfied by the issue of
145,945,946 new shares of HK$0.01 each in the
Company at HK$0.185 per share.

(b)  The Group acquired an additional 69.97% interest in
Goldstone together with the interest in shareholders’
loans of approximately HK$46,500,000 for a
consideration of HK$44,000,000, which was satisfied by
the issue of 176,000,000 new shares of HK$0.01 each in
the Company at HK$0.25 per share.

At 31 December 2000, the Group’s bank borrowings were
secured by charges over properties of the Group with aggregate
net book value of approximately HK$30,059,000 (1999:
HK$57,959,000). As described in note 39(c), the Group
disposed of one of the properties after the year end date. The
disposed property had a net book value of HK$10,600,000 as at
the year end date. The proceeds from disposal has been fully
applied for repayment of the related bank loan of approximately
HK$9,600,000.

The Company has given cross guarantees to banks for securing
general banking facilities granted to the subsidiaries. (1999:
subsidiaries and a former subsidiary). The extent of such
facilities utilised by the subsidiaries and the former subsidiary as
at 31 December 2000 amounted to approximately
HK$6,501,000 (1999: HK$8,224,000) and Nil (1999:
HK$868,000) respectively.

BE-ZZERHE+ A=+ -RALFE

R AT A T EE B
VRN

()  ASEE LI27,000,0008 7T 2 AE
BB T3000%8E 41M29% 2 1 2 482 [F]
R EETEZA=+—HAH
AL T30003%5,800,0009 7T
2 HBRE I AR R A
{E0.185#5 TL#E1T145,945,946 L A
s EEE IR TET(EL0.01 35 70 2 8 e 4y
2RI -

(b)  ASEEE LA44,000,0008k 7C 2 fCAE
4B Goldstone 69.97% . 1 45 7 [A]
J A KA 46,500,000 75 2 Fl
B A RRE T R EE0.25
W I0EE17176,000,000 B AN 7 &
T {B0.01 7 70 2 B J7 2 3Z
£

WOEBEBREL A=+ —H A
LE 1 2 SRATAE BT AR T VB &
F£#930,059,000% 7C (— JLILILAE -
57,959,000%5 70) 2 4 [ 9 2E4E £ 3
o WBFFEE39(c) Tl » AL B 455
Hfg & —IE b3 o i &
WEEIRNEEE H 2 BRI (E £510,600,000%5
JG o B AR R IE I A O R U AR (R
A BRI T BEEAY9,600,00095 T

AN E B I SRATAE h EARYE R > VE S
P AW (—JUILILAE - B A R e—
FiST T B JE 2 ) L 2 — I ERA TR B
it o RZBEEFE T ZH=1—
H > B2 =) B aZmi b 2 74 Al 2
S5 B4R 46,501,000 78 (—JLILIL
4F : 8,224,000470) R4 (—IJLJLIL
4 1 868,000 7T) °



Notes to the

For the year ended 31 December 2000

On 15 September 1999, LifeTec Enterprise Limited (“LifeTec
Enterprise”) had been named as a defendant in a High Court
action in respect of an alleged failure to repay a loan in amount
of HK$20,000,000.The plaintiff took out an application for
summary judgment under Order 14 of the Rules of the High
Court on 6 October 1999 and in the hearing of the application
on 25 October 1999, LifeTec Enterprise was given
unconditional leave to defend the plaintift’s claim in the above
action. LifeTec Enterprise filed its Defence on 8 November
1999.The plaintiff should have filed its reply, if any, fourteen
days thereafter, but the LifeTec Enterprise had not received any
reply from the plaintiff up to 17 May 2000 and the time for the
plaintiff to file the same has long expired and the pleadings
should be deemed to be closed. The directors believe that there
is no ground for the above claim and it will not have any

material adverse impact on the Group’s operations.

At the balance sheet date, the Group was committed to pay the
following amounts in the next year in respect of rented

premises under non-cancellable operating leases as follows:

Operating leases which expire: i* LA 4F A i i 2 88 fH & -

Within one year —4F A
Within two to five years 4% TL4F

BE-FRRET-ASt-ALEE

A= T H > LifeTec
Enterprise Limited ([LifeTec
Enterprise ) 3 — 53 B A RE AR
20,000,000% TLE K 2 B S5k BE R A4
BHNREA o JBUE NR— JLUILAE
RIS H AR R A 1 B B S 1464
SR A SRR > R— UL
U+ A = A H A B AT iR
AR > LifeTec Enterprise# #EME 1
FEAR —JULIUAE+— A /U H Bt B
R N2 RAEIRSSHE R o
JEU it N JEREIA FAZ 110 MR s A
A - WEREFFRELA
£ F S A [ e R S AN 2 A
TR MRS NRSHREEESZ
HARR R i 2 I > WO B FRIR AR
MO - HEEMGE > ERlRE
A RS > TRA B BASE B 2 SR
PR 3 AT AT SRR 2

JRRESEH > ASEE T AR BB AT
I Z AT SR AL AL B =R R A
T

THE GROUP
A

2000 1999

CRERRF —HLNSLE

HKS$’000 HK$°000

T-# T

- 100

2,196 -




Notes to the

For the year ended 31 December 2000

Prior to 1 December 2000, the Group operated a defined
contribution retirement benefit scheme (“Defined
Contribution Scheme”) for its qualifying employees in Hong
Kong. The assets of the scheme were held separately from those
of the Group in funds under the control of an independent
trustee. Where there are employees who leave the Defined
Contribution Scheme prior to vesting fully in the
contributions, the amount of the forfeited contributions would

be used to reduce future contributions payable by the Group.

With effective from 1 December 2000, the Group has joined a
Mandatory Provident Fund scheme (“MPF Scheme”) for all
employees in Hong Kong and all the assets of the Defined
Contribution Scheme has been transferred to the MPF Scheme.
The MPF scheme is registered with the Mandatory Provident
Fund Scheme Authority under the Mandatory Provident Fund
Schemes Ordinance. The assets of the MPF scheme are held
separately from those of the Group in funds under the control
of an independent trustee. Under the rule of the MPF Scheme,
the employer and its employees are each required to make
contributions to the scheme at rate specified in the rules. The
only obligation of the Group with respect of MPF Scheme is to
make the required contributions under the scheme. No
forfeited contribution is available to reduce the contribution

payable in the future years.

The retirement benefit scheme contributions arising from the
Defined Contribution Scheme and the MPF Scheme charged to
the income statement represent contributions payable to the

funds by the Group at rates specified in the rules of the schemes.

Retirement benefits scheme contributions less forfeited
contributions utilised of HK$5,400 (1999:HK$39,000) for the
year amounted to HK$35,000 (1999:HK$100,000).

As at 31 December 2000 and 1999, there was no amount of
forfeited contributions, which arose upon employees leaving the
scheme and which are available to reduce future contributions

payable by the Group in the future years.

BE-ZZERHE+ A=+ -RALFE

TERTAELTH—HAET AEES

B IR B B e B IR Ik
rEAMEE (TRZEE) - et dl 2 B
H 857 52 B N HE ] 2 B 20 BATRAT
SR A L 2 K - iR B HE
SRR AR et > B Rk
Z PRI LA D AR SE 1 H AR EAS
2K

ML TELTH—HEE  AEH
SIS AU R B 2 v AR
Gt ([aBast#]) o ma#e
i f B DA R R - AR
Bl 3 CARR o ik AR R 1)
AR AT SRS - @
T ) B A A A 7 ) B
Frfi > BISL S RE AR o ARPEIRAR
SRR R IR B A
JE 2 LA ] SR e w ) o AR SR
AR SRS B w1 2 O — AR R st
Pt Pt ik o B S i Wie T )
YA H AR REAT K -

2l i K AR A w2 AR R A R
Z B B R RATBR - BB E R A
B BRI 2 LRI E 2 B e
EIEZ K -

ARARAE R BB SE N E B R
W2 H3K5,400%5 70 (— JLILILAE -
39,0003 70) £535,000%5 70 (— JLILIL
4F 1 100,000 70) ©

WoBRBE LU A=
T B BT ELR it
ML » SEAT AW A4 B F A%
R 2 MBS P B 2
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Notes to the

For the year ended 31 December 2000 HECEERET_A=+-ALFE
During the year, the Company entered into the following RN o AT A A2 T — P R A
transactions with an associate of the Group. AR

2000 1999
“ERRFIE — LI
HK$°000 HK$’000
T#x T

Management fee income BT A 1,380 1,600
Rental income for rented premise and other facility
S 2 B A S B A S A 30 120
Maintenance expenses paid CAT R BE C 120 80
The above transactions were charged at cost. 3 2 T T4 AR Sy Tl B MR Y
Particulars of the Group’s subsidiaries as at 31 December 2000 A F B s F i R+ T A
are as follows: =t—HZFENT

Proportion of

nominal value of

issued/registered
Issued and capital held
Place of fully paid by the Group
incorporation/ share capital/ A4 B P %
registration registered capital CEATIRA
Name of subsidiary wEMHS L, CHAT RS e WA  Principal activities
WY& 2 ) 45 X il b JBEAR ik A AR REEH
Asset Manager Enterprises Hong Kong HK$100 100%  Property holding
Limited it 100378 SREEYE S
BRAFEARAF
Bestful International Ltd. British Virgin Islands US$1 100%  Investment holding
HBAET S 1370 BOETEN
Dongguan Huangjiang PRC HK$7,000,000 100%  Property holding
Silver Grand Toys it 7,000,000%5 7T in the PRC
Manufacturing Co., Ltd. I ERZERY/E'S

5L TSR ERBUEL il it
AR F | |



Notes to the

For the year ended 31 December 2000

Name of subsidiary

Wi 2w 44

Goldstone International

Holdings Limited

Hop Fu (Hong Kong) Trading
Company Limited

aE (EFE BHARAR

LifeTec (Holdings) Limited*

LifeTec Enterprise Limited

Longkou Sunny Link
Leathering Co., Ltd.
HE FIIBZE 7 KA R A

Silver Grand International
Limited

SR ER AT R 7

Sino Crown International
Holdings Limited
r e 2 P A T A BR A )

Sunny Link Trading Limited
TBIE R 5y A R )

Place of
incorporation/

registration
R R
X e H

British Virgin Islands
0 HE T R

Hong Kong
British Virgin Islands

U AT AR S

Hong Kong
A

PRC

HE

Hong Kong
il

Hong Kong

Hong Kong

Issued and

fully paid

share capital/

registered capital

TR

JBeA A

US$6,600
6,6003E 0

HK$10,000
10,0009 7T
HK$141,176

141,1763 70

HK$100
100%5 70

US$3,100,000

3,100,000 7T

HK$10,000
10,0009 7T

HK$10,000
10,0009 7C

HK$2
2H5 T

BE-ZE

Proportion of
nominal value of
issued/registered

capital held
by the Group

A5 1 P %
CHEATIRA,
il I A i

Tl

100%

100%

100%

100%

68%

100%

51%

100%

EE+ZAZ+-HLEE

Principal activities

ERX:=20

Investment holding

BB

Inactive

Investment holding

General trading

—HE Y

General trading

— 5

Investment holding

Distribution of health

food products

Sr e e dh

Investment holding



Notes to the

For the year ended 31 December 2000

Place of
incorporation/
registration
Name of subsidiary b,
Fib s 2+ ) 44 48 X e H i
Weihai Sinogen PRC
Pharmaceutical i
Co., Ltd.
RS BRI EARA R

Yip Hing Toys Manufactory Hong Kong
Limited Tk
TEBLHTEL R A R 7]

& Directly held by the Company

BE-ZZEHF+ A=t -RALFE

Proportion of

nominal value of

issued/registered

Issued and capital held

fully paid by the Group

share capital/ 7 55 11 B

registered capital CEiT A,
AT R FEMPE AR WS~ Principal activities

% i3 % S Ak  REEH
RMB66,631,670 57.12% Research,
66,631,670 N\ & ¥ development and
production of
biotechnology
drugs
5% ~ BRI
BEAALZEY)
HK$100,000 100% Inactive
100,000%5 7C T S5

o AR L A E AR

Apart from Longkou Sunny Link Leathering Co., Ltd. and WRTE D 07 R A R A W) B it 220
Weihai Sinogen Pharmaceutical Co., Ltd., the principal BEEEARAFS > FA AR 2
activities of the above subsidiaries are carried out in Hong FEER I FUHET

Kong.

None of the subsidiaries had any loan capital subsisting at 31 B JBS 2 F AR ARAT AT — B F AR+

December 2000 or at any time during the year.

J = H 4R R TR T 44
1E 2 (i BE R -



Notes to the

For the year ended 31 December 2000

Particulars of the Group’s associate as at 31 December 2000 are

as follows:

BE-TRRET-AS-ALEE

AEEBEARR - FERE+A
=t —HZFEIT

Attributable proportion

of nominal value

of issued/registered

capital indirectly

held by the Company

Place of
Name of associate incorporation
B8 AW AR 8 o i 2

LT3000 Online Limited

British Virgin Islands
0 M R

On 4 January 2001, the Group entered into a conditional
sale and purchase agreement with an independent third
party (‘“Purchaser”) to dispose of 51% entire interest in
the issued share capital of Sino Crown International
Holdings Limited (“Sino Crown”) for a total
consideration of HK$1. Pursuant to the agreement, the
Purchaser undertook and warranted to the Group that he
should procure the subsidiary to repay the advances by
the Group to the subsidiary together with accrued
interest in the sum of approximately HK$889,000. As
security for the repayment of the total indebtedness and
all other sums (“Total Indebtedness”) which may
hereafter become due and owing by Sino Crown to the
Group, the Purchaser executed and delivered a charge
over the shares in Sino Crown as continuing security for

the payment and discharge of the Total Indebtedness.

ARARZERFAZ
CEEAT A
il T A M A 6 7T 2 B

Principal activities

ERX =0

49%  Development of medical

application software and

hardware

B B AT R A

LM R BT —F— U H
—ZB = (TER])) §Tar—
A E S > stz
FRAB H 85 v e I PR 4 A BR A
(et ]) B BT EARS 1% .2 27
R4 o ARYEA BRI ek B R A
B RGO AR HLZE AR08 f B
A ) B TR A A A ST 2 K T
J& /A F13E ) E R RS, £1889,00095
TG o Ay R e I B AR 4
HAR 3 A 2 MR TH K0T A HAthak
T ([RAfEIE]) A EE > E A
H e B A3 8 3T B SR A L > VRS
SCAH Ko 3 1B MR AR TH 2 RAEA AR o



Notes to the

For the year ended 31 December 2000

On 29 March 2001, the single largest shareholder of the
Company (the “Vendor”) entered into an agreement with
a placing agent and the Company relating to the
placement of 142,000,000 existing shares in the
Company held by the Vendor at HK$0.275 per share
through the placing agent to independent third parties;
and the subscription of the same amount of new shares

by the Vendor from the Company at HK$0.275 per share.

The net proceeds from the placement amounted to
approximately HK$37,000,000. Approximately
HK$33,000,000 is to be applied for establishment of a
new production line in the factory of a subsidiary of the
Company in Weihai, Shandong for the production of
biogenetic products for curing liver diseases and the
balance of the net proceeds of the subscription of about
HK$4,000,000 will be applied as general working capital
of the subsidiary.

On 25 April 2001, the Group disposed of a property
located in Hong Kong for a consideration of
HK$10,600,000 which is equal to the carrying value of
this property as at 31 December 2000.

BE-ZZEHF+ A=t -RALFE

=t

—HFE=HZ1JLH > &
| Efdcﬂx% [E]) H—
@E FRBR AR FIRT S Wk

BN ECHE . MBS =
o5 5 7 R 2.142,000,000 /8 4%
A BUE By o SRR 0,275
IG5 1 2 7 Bl AR w )RR A AR
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Wi B T R BT A0 £
37,000,000% 7 © H %)
33,000,000% TCA% FAVEA A F] —
AN 7 L SR Bt T 22 i JE /A )
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JFFIR 2 A A o 5 LR A
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