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Notes to the Accounts

1. Basis of preparation

As at 31st March, 2001, the Group had accumulated
losses of HK$367,209,080 and was financed by bank
loans of HK$112,563,939 and a shareholder loan of
HK$215,780,820 from Mr. Lai, the Chairman and the
controlling shareholder of the Company. Additionally,
during the year, the Group failed to fulfill the financial
covenant set out under a banking facility agreement,
although a waiver has been subsequently granted by
the bank (see details in note 26(b)). Subsequent to the
year end date, the Group obtained an additional bank
overdraft facility of HK$60,000,000 (see note 34). The
directors are of the opinion that in order for the Group
to meet its liabilities as and when they fall due and to
continue its operation for the foreseeable future,
additional funding may be required. In connection with
the above, Mr. Lai has undertaken that:-

(a) He will provide sufficient financial resources to
the Group to enable it to meet its liabilities as
they fall due and to carry on its businesses
without a significant curtailment of operations
for a period of twelve months from the date of
the approval of these accounts; and

(b) He will not demand the repayment from the
Group of the shareholder’s loans due to him by
the Group within twelve months from the date
of the approval of these accounts.

Accordingly, the Directors have prepared the accounts
on a going concern basis.

In addition, the accounts have been prepared under
historical cost convention, as modified by the revaluation
of land and buildings and magazine masthead in
accordance with accounting principles generally accepted
in Hong Kong and comply with accounting standards
issued by the Hong Kong Society of Accountants.

& B B &E

1. HwmEEAE

RZZEE—F=A=+—H AEEHBREEIRE
367,209,080 87t * W 112,563,939 BT 2 RITE R KA
NRAIZ ERFIERB R ERME 215,780,820 A&tk
REHFE - b FN - REBKRERBTEFP BRI
MERZETARIBERRN  MERHEBEZRITET—
HE R (FRBEHENNE260b) - REHERER  AEERF
—TEFBIMEITIE X B & 60,000,000 87T (RKis%34) - &
ERA - REREERTREREENENEIE 2 EEIL
ARERE  BARREERRBHBEINES - AU LA -
REED A

(@) BHAAKEERZEVRER EAKEERE
ENESZEHARRERRE 2 AR+ A
ZCHEAEEERTMBARRRKE Rk

(b) WAERSEREBEZART ZHAZATEERAK
SEEEMBER ZBRER -

Bl EFENRFELEEERREAKRE -

SN AERBDREFEEERM ST RINEREES
HEI AR EM 2 Gt ERIRE MR B WIRRE 2 KA R
B MEFR B b M AB F RS TISR(E B FT -



Notes to the Accounts

2. Principal accounting policies

The principal accounting policies adopted in the
preparation of these accounts are set out below:

(a) Consolidation

The consolidated accounts include the accounts of the
Company and its subsidiaries made up to 31st March,.
The results of subsidiaries/businesses acquired or
disposed of during the year are included in the
consolidated profit and loss account from the effective
date of acquisition or up to the effective date of
disposal, as appropriate.

A subsidiary is a company in which more than 50% of
the voting power or issued share capital is held for the
long-term or of whose board of directors the
composition is controlled.

All significant intercompany transactions and balances
within the Group are eliminated on consolidation.

The gain or loss on the disposal of a subsidiary represents
the difference between the net sale proceeds and the
Group's share of its net assets at the date of disposal
together with any goodwill or capital reserve which was
not previously charged or recognised in the consolidated
profit and loss account.

Minority interests represent the interests of outside
shareholders in the operating results and net assets of
subsidiaries.

In the Company’s balance sheet the investments in
subsidiaries are stated at cost less provision, if necessary,
for any diminution in value other than temporary in
nature. The results of subsidiaries are accounted for by
the Company on the basis of dividends received and
receivable.
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Notes to the Accounts

2. Principal
(Continued)

accounting policies

(b) Associated companies

An associated company is a company, not being a
subsidiary, in which an equity interest is held for the
long-term and over whose management significant
influence is exercised.

The consolidated profit and loss account includes the
Group's share of the results of associated companies
for the year, and the consolidated balance sheet includes
the Group’s share of the net assets or liabilities of the
associated companies.

The gain or loss on disposal of an associated company,
representing the difference between the net sales
proceeds and the share of net assets or liabilities of the
associated company at the date of disposal, together
with the attributable amount of goodwill or capital
reserve previously taken to reserves, is recognised in
the profit and loss account.

In the Company’s balance sheet the investments in
associated companies are stated at cost less provision,
if necessary, for any diminution in value other than
temporary in nature. The results of associated companies
are accounted for by the Company on the basis of
dividends received and receivable.

(c) Goodwill

Goodwill or capital reserve represents, respectively, the
excess or shortfall of the purchase consideration over
or from the fair values ascribed to the net assets of the
acquired businesses, subsidiaries and associated
companies at the date of acquisition and is taken directly
to reserves in the year of acquisition.

On disposal of a subsidiary or an associated company,
the attributable amount of goodwill or capital reserve
previously taken to reserves is included in the
determination of the gain or loss on disposal and
recognised in the consolidated profit and loss account.
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Notes to the Accounts

2. Principal
(Continued)

accounting policies

(d) Revenue recognition

Revenue from the provision of printing and reprographic
services is recognised upon the provision of the services.

Sales of magazines are recognised on the date of
publication less provision for unsold copies.

Sales of books are recognised on the date of delivery to
customers.

Magazine advertising income is recognised upon the
publication of the magazine in which the advertisement
is placed.

Internet advertising income is recognised on a straight
line basis over the period in which the advertisement is
displayed.

Interest income is recognised on a time proportion basis,
taking into account the principal amounts outstanding
and the interest rates applicable.

(e) Retirement benefits costs

The Group's contributions to a defined contribution
retirement scheme are expensed as incurred and are
reduced by contributions forfeited by those employees
who leave the scheme prior to vesting fully in the
contributions.

The Group's contributions to the Hong Kong Mandatory
Provident Fund ("MPF”) Scheme are expensed as
incurred.

The assets of the scheme are held separately from those
of the Group in independently administered funds.
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Notes to the Accounts

2. Principal accounting policies
(Continued)
(f) Intangible assets

Intangible assets comprise the masthead and publishing
rights of magazines held by the Group, which are stated
at valuation, on the basis of “fair market value in
continued use”. Values are assessed at intervals of not
more than three years by independent valuers. In each
of the intervening years, valuations are assessed by the
directors based on the annual results achieved by the
magazines. Any increase in valuation is credited to a
revaluation reserve. Any reduction in valuation is charged
to profit and loss account unless it represents a reversal
of previous revaluation increases, in which case it is
charged against the revaluation reserve.

(9) Fixed assets

Fixed assets, other than land and buildings, are stated
at cost less accumulated depreciation.

Land and buildings are stated at valuation less
accumulated depreciation. Independent valuations are
performed every three years. In the intervening years,
the directors review the carrying values of the land and
buildings and adjustment is made where there has been
a material change. Increases in valuation are credited to
the property valuation reserve. Decreases in valuation
are first offset against increases from earlier valuations
in respect of the same property and are thereafter
charged to operating profit. Any subsequent increases
are credited to operating profit up to the amount
previously charged. Upon the disposal of land and
building, the relevant portion of the revaluation reserve
realised in respect of previous valuations is transferred
from the revaluation reserve to retained earnings and is
shown as a movement in reserves.
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Notes to the Accounts

2. Principal
(Continued)

accounting policies

(9) Fixed assets (Continued)

Freehold land is not depreciated. Leasehold land is
depreciated over the period of the lease of 50 years
while other tangible fixed assets are depreciated at rates
sufficient to write off their costs over their estimated
useful lives on a straight line basis. The principal annual
rates are as follows:

Buildings

Leasehold improvements

Plant and machinery

Furniture, fixtures and equipment
Motor vehicles

Major costs incurred in restoring fixed assets to their
normal working condition are charged to the profit and
loss account. Improvements are capitalised and
depreciated over their expected useful lives to the Group.

The carrying amounts of fixed assets are reviewed
regularly to assess whether their recoverable amounts
have declined below their carrying amounts. Expected
future cash flows have not been discounted in
determining the recoverable amount.

The gain or loss on disposal of a fixed asset is the
difference between the net sales proceeds and the
carrying amount of the relevant asset, and is recognised
in the profit and loss account. Any revaluation reserve
balances remaining attributable to the relevant asset is
transferred to retained earnings and is shown as a
movement in reserves.
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Notes to the Accounts

2. Principal
(Continued)

accounting policies

(h) Assets under leases
(i) Finance leases

Leases that substantially transfer to the Group all the
rewards and risks of ownership of assets, other than
legal title, are accounted for as finance leases. Finance
leases are capitalised at the inception of the leases at
the lower of the fair value of the leased assets or present
value of the minimum lease payments. Each lease
payment is allocated between the capital and finance
charges so as to achieve a constant rate on the capital
balances outstanding. The corresponding rental
obligations, net of finance charges, are included in long-
term liabilities. The finance charges are charged to the
profit and loss account over lease periods.

Assets held under finance leases are depreciated over
their estimated useful lives.

(ii) Operating leases

Leases where substantially all the risks and rewards of
ownership of assets remain with the leasing company
are accounted for as operating leases. Payments made
under operating leases net of any incentives received
from the leasing company are charged to the profit and
loss account on a straight-line basis over the lease
periods.

(i) Inventories

Inventories comprise raw materials, work in progress
and finished goods are stated at the lower of cost and
net realisable value. Cost is arrived at with reference to
the suppliers’ invoiced cost and is calculated on the
weighted average basis. Net realisable value is
determined on the basis of anticipated sales proceeds
less estimated selling expenses.
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Notes to the Accounts

2. Principal
(Continued)

accounting policies

() Accounts receivable

Provision is made against accounts receivable to the
extent that they are considered to be doubtful. Accounts
receivable in the balance sheet are stated net of such
provision.

(k) Cash and cash equivalents

Cash, net of bank overdrafts, and short-term
investments, which are readily convertible into cash and
have original maturities of three months or less at the
date of acquisition, are classified as cash and cash
equivalents.

) Deferred taxation

Deferred taxation is accounted for at the current taxation
rate in respect of timing differences between profit as
computed for taxation purposes and profit as stated in
the accounts to the extent that a liability or an asset is
expected to be payable or recoverable in the foreseeable
future.

(m) Translation of foreign currencies

Transactions in foreign currencies are recorded at
exchange rates ruling at the transaction dates. Monetary
assets and liabilities expressed in foreign currencies at
the balance sheet date are translated at rates of
exchange ruling at the balance sheet date. Exchange
differences arising in these cases are dealt with in the
profit and loss account.

The accounts of all overseas subsidiaries and associated
companies expressed in foreign currencies are translated
at the rates of exchange ruling at the balance sheet
date. Exchange differences arising are dealt with as
movements in reserves.

(n) Finance costs

All finance costs are charged to the profit and loss
account in the year in which they are incurred.
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Notes to the Accounts

3. Significant impact of newly
pronounced Hong Kong Statements
of Standard Accounting Practice
(“SSAP") on the Group’s financial
statements

New pronouncements

In January 2001, the Hong Kong Society of Accountants
issued five new accounting standards and one revised
accounting standard, namely SSAP 9 (revised) "Events
after the balance sheet date”, SSAP 28 “Provisions,
contingent liabilities and contingent assets”, SSAP 29
“Intangible assets”, SSAP 30 “Business combinations”,
SSAP 31 “Impairment of assets” and SSAP 32
“Consolidated financial statements and accounting for
investments in subsidiaries”. These new SSAPs will
become effective for any accounting periods beginning
on or after 1st January, 2001. Accordingly the Group
will be required to adopt these new SSAPs in preparing
its financial statements for the year ending 31st March,
2002. It has not adopted these standards in preparing
its financial statements for the year ended 31st March,
2001.

In June 2001, the Hong Kong Society of Accountants
issued Interpretation No.13, “Goodwill-continuing
requirements for goodwill and negative goodwill
previously eliminated against/credited to reserves” which
provides guidance on the application of SSAPs 30 and
31 regarding the accounting for impairment of goodwill
which was previously debited to/eliminated against
reserves under the former Accounting Guideline 2.204.
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Notes to the Accounts

3. Significant impact of newly
pronounced Hong Kong Statements
of Standard Accounting Practice
(“SSAP") on the Group’s financial
statements (Continued)

New pronouncements (Continued)

The requirements of these new and revised SSAPs and
the Interpretation differ significantly, in some aspects,
from the accounting policies currently adopted by the
Group. Had these standards been adopted for the year
ended 31st March, 2001, their major impact on the
Group's financial statements for that year would have
been as follows:-

(i) Goodwill

According to the Group's existing accounting policy as
set out in note 2(c), goodwill on acquisition is taken
directly to reserves in the consolidated financial
statements. No provision is made against any subsequent
impairment in the value of goodwill taken to reserves.
However, SSAP 31 and Interpretation 13 will require
the carrying amount of goodwill (including goodwill that
has previously been taken directly to reserves and not
restated in accordance with the transitional provisions
in SSAP 30) to be reviewed if there is an indication of
impairment, and any impairment to be dealt with in the
consolidated profit and loss account.
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Notes to the Accounts

3. Significant impact of newly
pronounced Hong Kong Statements
of Standard Accounting Practice
(“SSAP") on the Group’s financial
statements (Continued)

(i) Goodwill (Continued)

As set out in note 10 to the financial statements, there
was an indication that the goodwill amounting to
HK$482.2 million arising and taken to reserves during
the year ended 31st March, 2001 (2000: HK$96.0
million) had suffered impairment. Such impairment loss
has not been recognised in the Group’s consolidated
profit and loss account under the Group’s current
accounting policy. Had SSAP 31 and SSAP 30 been
adopted for the current year ended 31st March, 2001,
the Group’s consolidated profit and loss account would
have had to include an impairment loss of HK$482.2
million and the comparatives of the Group’s results for
the year ended 31st March, 2000 would have had to
be restated by making a prior year adjustment to include
an impairment loss of HK$96.0 million for goodwill for
that year.
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Notes to the Accounts

3. Significant impact of newly
pronounced Hong Kong Statements
of Standard Accounting Practice
(“SSAP") on the Group’s financial
statements (Continued)

(ii) Intangible assets

According to the Group’s existing accounting policy as
set out in note 2(f), the Group’s intangible assets
representing the mastheads of certain of the Group’s
magazines are stated at valuation without amortisation.
Upon the adoption of SSAP 29, these mastheads will
have to be amortised over their estimated useful lives.
Assuming that these mastheads were amortised using
the straight-line method over a period of 20 years from
the date of acquisition, the amortisation charge to the
consolidated profit and loss account of the Group for
the year ended 31st March, 2001 would have been
HK$10.5 million (2000: HK$4.7 million) and the carrying
value of the mastheads stated in the consolidated
balance sheet as at 31st March, 2001 would have been
HK$194.8 million (2000: HK$205.3 million).

(iii)  Consolidated profit and loss account

Taking account of the above, had the Group adopted
the provisions of the new and revised SSAPs for the
year ended 31st March, 2001, the reported loss for the
year of HK$145.8 million would have been a loss for
the year of HK$638.5 million and the prior year's loss
of HK$78.5 million would have had to be restated to a
loss for the year of HK$179.2 million.
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Notes to the Accounts

4. Turnover and revenue

The Group is engaged in the provision of printing and
reprographic services, the publication of books and
magazines, the delivery of internet content and the sale
of advertising space in books and magazines and on
websites. Revenues recognised during the year are as
follows:

Turnover =
Printing and reprographic
services Pk %5

Sales of books and magazines

Books and magazines advertising income

Internet content provision and
advertising income

Other revenue H bl A

Interest income on bank deposits

Total revenues R

& B B &E

4. EXRFAREA

AEBREENR R D ERRRE - HRERE LMD - BW

EMEATHERHEESHE MR

BRZBAMT

ENRl B oy B 3R
HESE MR

ERRMEESRA
EBEATHERESRA

RIT A B WA

WMUBELL - AFE

2001 2000
—FT—& —ETTF
HKS$ HKS$

% B
186,203,747 148,552,063
65,820,230 28,881,111
91,721,872 38,540,452
6,689,708 1,197,599
350,435,557 217,171,225
5,516,057 596,643
355,951,614 217,767,868




Notes to the Accounts

4. Turnover and revenue (Continued)

An analysis of the Group’s turnover and operating
profit/(loss) for the year ended 31st March, 2001 by
principal activity and market is as follows:

By principal activity: REEEBE S

Printing and reprographic Nl & &
services &4 i AR 7%

Books and magazines EHEREF
publishing and advertising R & EE

Internet content provision EMERNA
and advertising HERES

By principal market: REZEMHEH

Hong Kong B

Taiwan =0

North America pIS

Europe (O

Australasia RAEME

5. Other income

Other income comprises proceeds from sales of waste
paper, editorial service income and other sundry income.
Included in the amount for the year ended 31st March,
2000 were interest expenses totalling HK$21,357,862
waived by Next International, the holder of the
convertible notes and the former ultimate holding
company.

A& B B &

4.

HERWA (&)

$¢Eﬂ2§é:??—¢:ﬂ =T -HIEFERIEEBR
MSEAMzERBRELEN,(BEWT :

Turnover Operating profit/(loss)

Year ended Year ended

31st March, 31st March,

BE=ZH=+-—H Z=A=+—H

IFFEEERE LFEEERERN, (BE)
2001 2000 2001 2000
—EE-F C—EEEF —EE-F —ZEZF
HK$ HK$ HK$ HK$
BT BT &I BT
186,203,747 148,552,063 19,028,106 (37,075,929)
157,542,102 67,421,563 44,577,762 19,816,638
6,689,708 1,197,599 (168,127,724) (24,779,075)
350,435,557 217,171,225 (104,521,856) (42,038,366)
284,448,121 145,388,795 (100,705,088) (16,977,565)
- - (9,447,316) -
27,010,722 33,405,689 2,623,699 (9,308,804)
19,444,884 14,008,947 1,749,999 (6,262,358)
19,531,830 24,367,794 1,256,850 (9,489,639)
350,435,557 217,171,225 (104,521,856) (42,038,366)

5. HttWz=

Ht s Bl HEREKA - FERE WAL EMIEEREK

AN BE_ZTEF=A=1+— EutifZigﬁ
BHEER (MARRERSEARAEREER

BZMBEXHA 21,357,862 BT ©

RES
NCIDEE
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Notes to the Accounts

6. Other expenses

& B B &E

6. HtxH

2001 2000
—EE—-F —EZEHF
Note HK$ HK$
Mo aE B JT BT
Loss on termination of R E® & lgloo
investment in Igloo 2 B8 (a) 38,230,305 -
Loss on disposal of investment in HE—KEE
an associated company NAI”E ZEIE 8,066 -
Impairment loss
for fixed assets BT & EREBEESE 6,550,946 -
Loss on disposal of fixed assets HEBTERERIE 2,527,407 29,447,962
47,316,724 29,447,962

(a) On 15th December, 2000, the Group entered (a) R-EEEF+-_A+HHE  AEEBRKFESE
into an agreement to terminate the shareholders’ Igloo (AEBMTBMEAT) 2 BEHHETT —H

agreement regarding its investment in Igloo, an

& WERSEIE 38,230,305 T - HAKMT -

associated company of the Group, and recorded

a loss of HK$38,230,305, comprising:

Share of net liabilities of Igloo
at the time of termination
Waiver of amount due from
the Group to Igloo
Waiver of loan from the Group to Igloo
Compensation paid to the other shareholders of
Igloo upon termination of the
shareholders’ agreement
Goodwill arising on acquisition of Igloo
previously written off to reserve

2001
—EE—F
Note HK$
Ft 5 BT
R EF# {HIglooz
FEE (6,162,050)
MR AR EE 4 KRigloo
2 A (15,337,040)
e AREBL FlglooZ BER 6,365,460
AR E IR R W B
M\ EH fth Igloof% 3
2B g 23,366,809
U B IglooE 4 I B i $5
EBEzEE 24 29,997,126

38,230,305



Notes to the Accounts

7. Operating loss

Operating loss is stated after charging the following:

A& B B &

7. KEEE

REBHECDHKRTIIRE -

2001 2000
—zE-% LY I
HK$ HK$
BT BT
Auditors’ remuneration: % E AN &
Current year REE 1,000,000 1,177,200
Underprovision in previous years BAFERETR - 127,174
Depreciation: meE:
Assets owned by the Group KEBBEEBEEE 31,928,814 21,987,525
Assets held under finance leases LREHERE EE 497,538 993,412
Staff costs (excluding retirement benefits) 8 T A (T IFRKEH) 177,777,423 85,480,336
Cost of raw materials consumed
in production A ERBR AR 98,117,239 66,049,747
Provision for bad and doubtful debts RIBEREE 3,650,705 6,200,171
Operating lease expenses on: KEHHEER ¢
Properties ES 2,184,032 2,225,263
Other assets Hih&E 11,427,093 -
Retirement benefit scheme contributions, ERFEIE K - S HERILK
net of forfeited contributions of 2,136,432 F T
HK$2,136,432 (2000: HK$1,024,000) (ZZEZTZF 1,024,000 L) 2,861,766 1,280,780
8. Finance costs 8. RmEEH
2001 2000
2 Y —ETTF
HK$ HK$
BT BT
Interest expenses on: MBFX :
- Bank borrowings —RITEE 10,556,853 20,787,112
— Shareholder’s loans —RERER 15,780,820 -
— Finance leases —mEME 286,038 1,178,704
- Convertible notes — AR R EE 882,308 9,010,787
- Others —HMEE - 3,546,239
27,506,019 34,522,842
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Notes to the Accounts

9. Taxation

The amount of taxation charged to the consolidated
profit and loss account comprises:

& B B &E

N

9. MHE

EEGBRBERTHR BB

2001 2000
—EE—F —EEEF
Note HK$ HK$
iz BT BT
Hong Kong profits tax BENFW 6,813,147 2,546,157
Over provision in prior years NEFERBEZ (54,741) (49,468)
Deferred taxation iR U e 28 = (667,423)
6,758,406 1,829,266

Share of taxation attributable to ZCp /N
associated companies 1A = 6,934
6,758,406 1,836,200

Hong Kong profits tax has been provided at the rate of
16% (2000: 16%) on the estimated assessable profit
for the year.

No overseas profits tax was provided in the accounts

BENERUNAFE 2B ERBEMEHE 16% (=F

TTFE 16%) B -

A RSN T A B R AR BUE A B AR B MR

2000
bt 3 23
HK$
8 7T
(1,033,936
(10,872,339

since the subsidiaries operated overseas did not have ER B
any assessable profits during the year.
Deferred taxation for the year has not been recognised FRAVERRAELEHREBENOT :
in respect of the following:
2001
—EE—F
HK$
V-
Accelerated depreciation allowance hn R 3 &Rk e Bl 5 (9,129,403)
Tax losses T 75 &5 18 (17,875,262)
Other timing differences H iy = (674,280)
(27,678,945)

)
)
(654,216)
(12,560,491)




Notes to the Accounts

10. Loss for the year

Included in the loss for the year of HK$145,798,288
(2000: HK$78,470,324) is a loss of HK$643,195,030
(2000: HK$118,019,434) dealt with in the accounts of
the Company. The loss recognised by the Company
includes a provision for diminution in value of its
investments in (including amounts due from) certain
subsidiaries amounting to HK$496,494,551 (2000:
HK$97,500,000). In the consolidated accounts, the
corresponding goodwill arising on the acquisition of
these subsidiaries amounting to HK$482,159,967 (2000:
HK$95,951,313) was taken directly to reserves in
accordance with the Group’s accounting policy, see note
2(c) for details.

11. Loss per share

The calculation of the basic loss per share is based on
the loss for the year of HK$145,798,288 (2000:
HK$78,470,324) and the weighted average of
3,091,875,924 ordinary shares (2000: 1,318,353,440
ordinary shares) in issue during the year.

No diluted loss per share has been presented as the
exercise of the share options would be anti-dilutive.

A& B B &

10. XEEFIE

RNEEEMB 2 EIB 145,798,288t (ZETTF
78,470,324 L) BRERBMNRAAFER R 2 BB &
643,195,030 87 (ZZZTZF : 118,019,434 BjL) ° K
AREERZBERE-—ERETHEBATIRE (UMRZE
M AR R ZFIE) 1B 2 BERE 496,494,551 7
T (ZEZZF £ 97,500,000870) - HEAKREF R
WHEZESWBATRESE ZME 482,159,967 8T (==&
TTHF : 95,951,313 ) BEREBEAEB 2 BOR (5
ST SR 2(c)) BB ARE ©

1. 8REE

FRERNEETIRIEAFEEIE 145,798,288 8Bt (=&
LT 1 78,470,324 BL) RFEARNBEITRMD 2 MEFH
3,091,875,924 % (ZZEZZF : 1,318,353,440 IR &8
)

HRTEBRESAREENR BRI EIHE2EET
BREAR -
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Notes to the Accounts

12. Retirement benefit costs

The Group operates a defined contribution retirement
scheme (the “Group’s Scheme”) for its employees who
have joined and successfully served the Group over a
probation period prior to 1st December, 2000. The
Group and the employees contribute each month an
amount equal to 5% of the employees’ monthly payroll
including basic salary, commission and certain bonuses.

Following the enforcement of the Hong Kong MPF
Schemes Ordinance effective from 1st December, 2000,
the Group also operates a defined contribution MPF
scheme for its Hong Kong employees. The MPF scheme
is participated by eligible employees who joined the
Group and/or passed their probation after 1st December,
2000, or are not participating in the Group’s Scheme.
The Group contributes each month an amount equal to
5% of the employees’ relevant income as defined in
the MPF Schemes Ordinance, subject to a maximum of
HK$1,000 per person.

As at 31st March, 2001, the Group had contributions
payable amounting to HK$21,373 (2000: HK$406,622)
included in accounts payable and accrued charges under
current liabilities in the consolidated balance sheet.

& B B &E

12. BAREFFEMHR

AEERR _ZEEEF T _A-—RZAMAXZEEAERR
SERBIENZESBHZEERMH-BEREFEKE
Matdl - AREREEBVASARS  FEHENEES
A’ (BREEXRTE BERETEL) 25% °

RZZEZTF+_A—HRRBEHREBRES T BEE
AEENAEEAEER L THERESITE - R_SZTTF
TZA—BEMARER R/SRBHER BRI E2 AR
EEFECEEREEN2INRESTE - NEETAKE
BEBBAZS% (EXR@EEVEN) #HK o HR
AT A1,000% Lo

RZZEZT—F=ZA=+—8 AEEEEMHEK21,373F
T (ZZZTZTF : 406,622 BIL)  CEREBEGAEESR
ERADEBEZEMNERRBIRBAS -



Notes to the Accounts

13. Directors’ and senior management’s
emoluments

(a) Directors’ emoluments

The aggregate amounts of emoluments paid and payable
to directors of the Company for the year are as follows:

Fees we
Executive Directors WITESR
Independent Non-executive Directors

Other emoluments — Executive Directors
Salaries and benefits in kind
Gratuities i
Retirement benefit scheme contributions

The emoluments disclosed above include expenses of
HK$187,500 (2000: HK$276,772) paid by the Group
under an operating lease in respect of residential
accommodation provided to an executive director.

The emoluments of the directors fell within the following
bands:

Emolument bands
B & &5 &

HK$Nil-HK$1,000,000
HK$1,000,001-HK$1,500,000
HK$1,500,001-HK$2,000,000

# — 1,000,000 /& JC

BUFRTES
HibBl & —#TES
e hEYMS

RKE B R

1,000,001 %7t — 1,500,000 & 7T
1,500,001 &7t — 2,000,000 /& JT

A& B B &

(a) EEM:

ARARAEENTEEZMESBLBNT :

2001 2000
—ET-# Sl
HKS$ HKS$

%57 B 5t
288,920 -
277,810 -
4,097,784 1,602,062
= 292,616

144,690 52,500
4,809,204 1,947,178

I EEMemEASE A NESRBEEMAMI N
187,500 7T (ZZTZT 4 : 276,772 L) 2HEHX -

EEHMEBRIATEER

Number of Directors

EEAN
2001 2000
—FT—F —ETTF
9 12
2 1
1 —
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Notes to the Accounts

13. Directors’ and senior management’s
emoluments (Continued)

(b) Five highest paid individuals

The five individuals whose emoluments were the highest
in the Group for the year include three (2000: two)
directors, whose emoluments are reflected in the analysis
presented above. The emoluments payable to the
remaining two (2000: three) highest paid individuals
for the year are as follows:

Salaries and benefits in kind
Retirement benefits scheme contributions

The emoluments of these two (2000: three) individuals
fell within the following bands:

Emolument bands

e hEYMS
BARE R

& B B &E

(b) ITNUBSFMAES

rAEERUGSHFMABERE=MA (ZFFFF : W)
Ex EM2CELXPRE AFENTHMAMML (=
TETF ) ReFHABZME2TWT

2001 2000
—ET-% —EEEF
HKS$ HKS$

7 B 5t
2,905,822 1,450,776
106,172 43,140
3,011,994 1,493,916

WA (ZFTTF: =fU) ABZMEBRNATEHE :

Number of individuals

B¢ s E AE
2001 2000
—EE—F —EEEHF
HK$Nil-HK$1,000,000 # — 1,000,000 & 7T = 3
HK$1,000,001-HK$1,500,000 1,000,001 7T — 1,500,000 7 7T 1 -

HK$1,500,001-HK$2,000,000

() During the years ended 31st March, 2001 and
2000, the Group has not paid any amounts to
the directors or the five highest paid individuals
as an inducement to join or upon joining the
Group or as compensation for loss of office.

(d) During the years ended 31st March, 2001 and
2000, no director waived or agreed to waive any
emoluments.

1,500,001 #JT — 2,000,000 % 7T

1 —

(0 HBEZZEZ—FR-_TTTF=ZA=+—HILFE
N AEETERNESEIRSFHz2OREE XN
EEME - (FAREMARNSEE 2 52 R kB B

=
g8 o

At
A

(d) REE-FT-FR-TTTF=A=+—-ALF
BN BEREERRARERECANS -



Notes to the Accounts

14. Intangible assets

These represent the masthead and the publishing rights
of Easy Finder Magazine which are carried at the
valuation determined upon the Group’s acquisition of
the magazine business on 20th October, 1999, which
was in turn based on an independent valuation
performed by Ernst & Young Corporate Finance Pty
Limited on the basis of “fair market value in continued
use” as at 31st July, 1999. As at 31st March, 2001, the
directors of the Company determined that there had
been no material change in the fair value of the
intangible assets since the date of last valuation.

A& B B &

14, BREE

BIVEERE (EXREMN) 2TmTERERE  R—Th
NETAZTHBEA (ERERN) BiERMHEAR - Mk
fE &2 8 Ernst & Young Corporate Finance Pty Limited 7
—NMNANFEA=+T—RBZR [FEERzATHE] &A%
ETZEYEE RZZEE-—F=ZA=+—0 " AR a#E
EHRAZEEREECATMEE L —AHERTESEXR
S EE .
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Notes to the Accounts

15. Fixed assets

Cost or valuation
At 1st April, 2000
Currency realignments
Additions
Acquisition of a

subsidiary (note 29(c))

Disposals
Provision for impairment

At 31st March, 2001

Accumulated depreciation
At 1st April, 2000
Currency realignments
Charge for the year
Disposals

At 31st March, 2001

Net book values
At 31st March, 2001

At 31st March, 2000

& B B &E

15. BlEEE
Group
&
Furniture,
Land and Leasehold Plant and  fixtures and
buildings improvements ~ machinery  equipment Motor
T i e #eE RAE - # vehicles Total
kigFE EFHB RiE BLRRME RE Mt
HK$ HK$ HK$ HK$ HK$ HK$
B B BT B BT B
REXMGE
“EETEMA-H 201,180,110 13,168,594 231,498,121 17,339,475 303,728 463,490,028
ENAR (157,811) (25,629) (289,788) (29,931) - (503,159)
i - 2,601,130 2,608,587 28,752,671 51,067 34,013,455
WE-RHBAR
(P3E 29(c)) - 19,365 - 14,997,470 - 15,016,835
HE - (861,781)  (10,094,515)  (3,954,099) (584)  (14,910,979)
FEER - - - (6,550,946) - (6,550,946)
~%3-%
ZA=t+-H 201,022,299 14,901,679 223,722,405 50,554,640 354,211 490,555,234
2iME
“EETEMA-H 4,262,404 813,572 126,055,439 3,134,584 100,604 134,366,603
EXAE (56,824) (16,460) (95,197) (25,448) - (193,929)
TEEME 4,228,521 664,526 13,065,576 14,374,534 93,195 32,426,352
& - (279,772)  (6,992,022)  (1,695,227) (584)  (8,967,605)
22§
ZA=t+-H 8,434,101 1,181,866 132,033,796 15,788,443 193,215 157,631,421
RAFE
22§
ZA=t+-H 192,588,198 13,719,813 91,688,609 34,766,197 160,996 332,923,813
—“ZTEE
ZA=t+-H 196,917,706 12,355,022 105,442,682 14,204,891 203,124 329,123,425




Notes to the Accounts

15. Fixed assets (Continued)

The analysis of the cost or valuation at 31st March,

2001 of the above assets is as follows:

At cost
At valuation

Cost or valuation
At 1st April, 2000
Additions
Disposals

At 31st March, 2001

Accumulated depreciation
At 1st April, 2000
Charge for the year
Disposals

At 31st March, 2001

Net book values
At 31st March, 2001

At 31st March, 2000

A& B B &

15. BIE&EE (&)
T BEER - EE—F=A=T—RAZREXFEI TN
™
Group
&8
Furniture,
Land and Leasehold Plant and  fixtures and
buildings improvements ~ machinery  equipment Motor
T g e HE vehicles Total
kEF BFE£E B RERZE "E @t
HK$ HK$ HK$ HK$ HK$ HK$
BT B BT B BT B
RfE - 14,901,679 223,722,405 50,554,640 354,211 289,532,935
ftE 201,022,299 - - - - 201,022,299
201,022,299 14,901,679 223,722,405 50,554,640 354,211 490,555,234
Company
NG|
Furniture,
Land and Leasehold fixture and
buildings improvements  equipment
i neE HE Total
REF BFEE HEREE Fay
HK$ HK$ HK$ HK$
BT BT BT BT
[REKMEE
“ZEETFMA—H 200,000,000 12,499,887 418,644 212,918,531
2EE - 142,950 593,466 736,416
HeE - (595,629) (66,404) (662,033)
—E2T-F
=Z=H=+—-H 200,000,000 12,047,208 945,706 212,992,914
2EWE
“ZEETFNA—H 4,166,667 615,751 - 4,782,418
AEEHE 4,166,667 242,284 187,061 4,596,012
HE - (1,985) (7,992) (9,977)
—2E-F
=B=+—-H 8,333,334 856,050 179,069 9,368,453
RESE
—EE-F
=B=+—-H 191,666,666 11,191,158 766,637 203,624,461
—TEETF
ZR=+—H 195,833,333 11,884,136 418,644 208,136,113
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Notes to the Accounts

15. Fixed assets (Continued)

The analysis of the cost or valuation at 31st March,
2001 of the above assets is as follows:

At cost RE
At valuation H1E

Except for the overseas freehold land and building with
a net book value of HK$921,532 (2000: HK$1,084,373)
held by a subsidiary of the Company, all remaining land
and buildings of the Group are situated in Hong Kong
and are held for a period of 50 years commencing 6th
July, 1995.

As at 31st March, 2001, the Group’s and the Company’s
land and buildings were carried at the valuation
performed by Chesterton Petty Limited, an independent
valuer, at 31st March, 1999, less depreciation as follows:

& B B &E

FEER_-Z FZA=T—RAZRESEEI N
T
Company
N
Furniture,
Land and Leasehold  fixture and
buildings improvements equipment
TR HE HE Total
BF BFRE HERHE mat
HK$ HK$ HK$ HK$
BT BT BT BT
- 12,047,208 945,706 12,992,914
200,000,000 - - 200,000,000
200,000,000 12,047,208 945,706 212,992,914
BRALDR—RMBLRMERREFEI 1,328 (=
ZETF 1,084,373 8TL) ZBINKAERLIHRET
$7| REBEGBAEL M IEBFHMRESE  FHE-N
AFELARNARFTARATF -
RZETE-—F=ZA=+—H XEERAQRFAZ T H K&
FIREGEMEEZAFITERATNR-ANNFE=ZA
S+—HBZHERTEAR  FEHOT :

Group Company
£8 NS
HK$ HK$
BT BT
Leasehold land and buildings situated REE KR X
in Hong Kong valued on a depreciated wEEE (ME) fEZ
replacement cost basis (Note), EBTHELHEETF -
less depreciation AT E 191,666,666 191,666,666
Freehold land and buildings situated BARMGEEMEZE BN
outside Hong Kong valued on an open I K A SR T RAETF
market basis, less depreciation AT E 921,532 -

192,588,198 191,666,666




Notes to the Accounts

15. Fixed assets (Continued)

Note:  The relevant property is held by the Company under a lease
agreement dated 6th July, 1995 with The Hong Kong Industrial
Estates Corporation (“HKIEC"”) which restricts the usage of
the premises to the publishing and printing of magazines,
directories and books. The Company’s interest in the property
is transferable subject to the right of first refusal to purchase
by HKIEC. Accordingly, the property was valued on a
depreciated replacement cost basis which is the aggregate of
the land value in its existing use and the estimated replacement
costs of the buildings.

As at 31st March, 2001, the directors of the Company
have reviewed the carrying value of the Group's land
and buildings and are of the opinion that the valuation
is not materially different from the above carrying
amount.

The carrying amount of land and buildings held by the
Group and the Company would have been
HK$217,447,481 (2000: HK$221,967,858) and
HK$216,093,660 (2000: HK$220,503,735) respectively
had they been stated at cost less accumulated
depreciation.

At 31st March, 2001, the net book value of fixed assets
held by the Group under finance leases amounted to
HK$5,339,588 (2000: HK$11,672,588).

At 31st March, 2001, the Group’s land and buildings
with net book value of HK$191,666,666 (2000: HK$
195,833,333) and certain plant and machinery with an
aggregate net book value of HK$20 million (2000:
HK$63 million) were pledged as securities for the
Group's banking facilities (note 26(a)).

A& B B &

15. BlE&EE (#&)

Bt BEBRWEDAARRARE-BER-ANAEFEANBETETER
~E (BERITEW)) ATz BEBHE/E - ZH=#7IH - WE
RIEPMER R R EIRIGESS - IR REBZA - ARERZME
SATHEE ERETXMEELEBEE - At ZVERFES
BERAELEGE DRROTAELHEEEBTRAEERAIZE

e
RZET—F=ZA=1+—H AQFAEFEEORILEE

THEBFZEEE AR/RGEEDIRHNERNLEEXN

REBERAQNRAFAEZ T REFMNEARERZEH
EAR - BEKRABEDRG 217,447,481 8L (ZEEE
221,967,858 L) & 216,093,660 L (=&
£ : 220,503,735 L)

Aj\
A

R-ZETZ—FZA=+—H AEEREDREHERES
BETEER®BE FMEAS5,339,588 1 (ZZTTTF
11,672,588 L) °

RZTE—F=A=+—H  KEEKREFE 191,666,666
B (ZZEETHF 195,833,333 70) 2HHMWEFUR
BRMEF1E XY 20,000,000 7T (ZZZZF : 463,000,000
BIL) 2ETHRELER  EALSEMERITEEZ
BR (H5E26@) o
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Notes to the Accounts

16. Investments in subsidiaries

& B B &E

16. RERKEB LA

Company
N

2001 2000

—EE-F —EEEF

HK$ HK$

& TT BT

Unlisted shares, at cost less provision FELETRGD - REREE 16,752,242 17,922,727
Amounts due from subsidiaries, il =N

net of provision B 405,333,102 346,266,757

Amounts due to subsidiaries JE A1 BT B8 2 B 3K (61,792,831) (40,095,504)

360,292,513 324,093,980

Except for amounts due from subsidiaries of
approximately HK$185,640,000 which bear interest at
prime rate minus 1% per annum, all other balances
with subsidiaries are unsecured and interest free, and
have no fixed terms of repayment.

Particulars of the principal subsidiaries of the Group at
31st March, 2001 are set out in note 33.

% FE U BT B A BIFRIE 49 185,640,000 8 7 (MI&F B » &
MEAFEIEFERR—E) 5N EMENBAR ZEHE
WEKE e REETERBR -

AREFFEMNBRAIRN _ZET—F=-_A=1+—HBHz2H5H
IR BT EE 33 ©



Notes to the Accounts

17. Investments in associated companies

Share of net liabilities

Share of goodwill arising
on acquisition of associated
companies

Goodwill written off
directly to reserves

Amounts due from
associated companies

Amount due to an
associated company

Unlisted shares, at cost

BHREF

W RgHE = A
Prih
o

#
&

BEERMEHE
EREH

JE Ui B &
NCIEA
FEfT B &

NCIEN

FEMBRD - RE

A& B B &

17. RERBE Q7

Group Company
£ nH

2001 2000 2001 2000
—EE-F C—EZTEF —EER-—F5 C"ZIE2EF
HK$ HK$ HK$ HK$
BT BT BT BT
(5,757,586)  (4,480,354) = -
- 29,997,126 - -
(5,757,586) 25,516,772 - -
- (29,997,126) - -
(5,757,586) (4,480,354) = -
4,927,736 9,605,305 11,076 11,076
(8) (8) - -
(829,858) 5,124,943 11,076 11,076
1,000,008 32,390,008 - -
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Notes to the Accounts #R B i&E

17. Investments in associated companies  17.

(Continued)

The following is a list of the principal associated NTAZZSE—F=-_A=+—HZ2FEBERA :

companies at 31st March, 2001:

Place of

incorporation/operation Principal

Name of associated company &M, activities Interest held indirectly
GhENTE B BB FTEEK EEE R
2001 2000
—EE-F —BEEF
China Capital Communications Hong Kong Inactive 50% 50%
Corporation Limited BB TER
InMEEBR AR
*C M Paramount Printing British Virgin Islands Inactive - 50%
Company Limited RBHERRHES TE B
*|gloo Finance Limited British Virgin Islands / Provision of internet - 40%
Hong Kong contents
RBHBRES/ RHEEBEANS
HE
* These investments in associated companies were disposed of * REEREND B E B LN
by the Group during the year.
18. Inventories, at cost 18. 75 &ERE
Group
35
2001 2000
—EE-F —EEEF
HK$ HK$
V- BT
Raw materials JR# 18,148,172 16,295,435
Work in progress + X 1,627,371 1,066,881
19,775,543 17,362,316




Notes to the Accounts

19. Accounts receivable, deposits and
prepayments

A& B B &

19. BUWHERN - MBS RFEMNKIR

Group Company
58 A

2001 2000 2001 2000
—EE—F C—EZTEF —EE—F —EEEF
HK$ HK$ HK$ HK$
BT BT BT BT
Accounts receivable, net JEWER R - FRE 43,404,064 49,634,279 = -
Prepayments AR 10,575,380 2,255,232 5,528,170 860,326
Rental and other deposits MekEMZe 2,387,009 966,279 246,451 68,159
Other Hm 3,748,906 3,183,026 581,731 800
60,115,359 56,038,816 6,356,352 929,285

The Group's sales are made on credit terms of 7 to 120
days.

At 31st March, 2001, the aging analysis of the accounts
receivable of the Group was as follows:

AEBZHEEEEHE7E 1208 -

RZEE—F=A=+—AFEEZERERRRDW
T

2001 2000

—EE—F —EEEF

HK$ HK$

BT BT

0 - 1 month TEz—@ARA 13,255,540 19,529,061
1 - 3 months —@Az=1EA 16,347,722 18,636,876
Over 3 months =@ANE 26,277,180 26,909,914
55,880,442 65,075,851

Less: Provisions for bad and
doubtful debts

BRI AR

(12,476,378)
43,404,064

(15,441,572)
49,634,279
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Notes to the Accounts

20. Balances with related companies

Included in the balances with related companies is the
interest payable to Next International on convertible
notes amounting to HK$12,637,052 which has been
reclassified from accounts payable and accrued charges.
This balance is unsecured, interest free and has no fixed
terms of repayment. The remaining balances with related
companies are balances arising from the transactions as
set in note 32, which are unsecured, interest free, and
are to be settled within 30 days from the dates of
transactions.

21. Accounts payable and accrued
charges

& B B &E

20. HERAEE DR Z AR

HEEARZAKROIEERNEERERBEAEN S ER
AR EEEN TEEEBREZ AL 12,637,052 87T © &
EHAEERIT  REREETERS HEHKRBEQRLEH
DNENRFABZREMEL  WAEER - 28 RERZ
EXHHE30BRER -

21. BENERIAREREH

Group Company
£E NS

2001 2000 2001 2000

—EE2-F C—ZE2EF —EE-F C—E2ZTETF

HK$ HK$ HK$ HK$

B 7T BT BT BT

Accounts payable FE TR 3K 24,085,273 43,942,929 - -
Amount due to an FE 1~ Bt &

associated company UNEIE- - 30,225,000 = -
Interest payable on JE < AT 2

convertible notes e T PS) ~ 11,754,744 - 11,754,744

Others E 37,675,557 34,513,459 7,920,008 16,669,740

61,760,830 120,436,132 7,920,008 28,424,484

At 31st March, 2001, the aging analysis of accounts
payable of the Group was as follows:

0 - 1 month Tz —@A
1 - 3 months —Z={@A
Over 3 months =@AMNUE

A
N

RIBE-F=ZA=+—BEXEEZENERELRI TN

T :
2001 2000
—EBE—F —EEEF
HK$ HK$
BT BT
9,671,651 15,721,510
7,909,573 12,875,138
6,504,049 15,346,281
24,085,273 43,942,929




Notes to the Accounts

22. Share capital

At 1st April, 1999
Increase in authorised share capital

At 31st March, 2000

At 1st April, 2000
Increase in authorised share capital

At 31st March, 2001

At 1st April, 1999

Conversion of convertible notes
Issue of new shares

Exercise of share options

At 31st March, 2000

At 1st April, 2000

Conversion of convertible notes
Issue of new shares

Exercise of share options

At 31st March, 2001

(a) By ordinary resolution passed on 31st July, 2000, (a)
the authorised share capital of the Company was
HK$680,000,000 to

increased from

22. IR
Note
B 5
—AhhEmA—AR
# h0E E LA

—EEZEF=A=+—H

—TEEEMA
18 90135 72 B A (a)
e

#=A=+-H

Note
B 5
—hANNFmA—H
EmA MR EE
BITE R D
1715 B A 4
—TEEF=-A=1+—H

“ETTEMA—A
BRI RREE (b)
BATH L
1 52 1 L
—T2-#=A=+-8

A
o A
S Ne)

HK$900,000,000 by the <creation of

1,100,000,000 new shares of HK$0.2 par value.

A& B B &

Authorised
Ordinary shares of HK$0.20 each
EE R AR
EREEBEI20EBTZEBR

No. of shares HK$
g - 4= BT
2,250,000,000 450,000,000
1,150,000,000 230,000,000
3,400,000,000 680,000,000
3,400,000,000 680,000,000
1,100,000,000 220,000,000
4,500,000,000 900,000,000

Issued and fully paid

Ordinary shares of HK$0.20 each

ERTREZRA

BRHEE208B TZE B
No. of shares HK$
B EE BT
234,686,728 46,937,346
77,777,777 15,555,555
2,305,500,000 461,100,000
15,650,000 3,130,000
2,633,614,505 526,722,901
2,633,614,505 526,722,901
233,333,333 46,666,667
362,318,840 72,463,768
8,927,132 1,785,426
3,238,193,810 647,638,762

EER
900,000,000 % 7T °

RE-_FTTFLA=T RBBZEBREAR
ARAFEEE

1,100,000,000 BX Z IR EE 0.2 BT Z

# % 7E B% < B 680,000,000 7 7T 1 =
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Notes to the Accounts

22.

Share capital (Continued)

On 8th May, 2000, Next International, the then
ultimate holding company of the Group, exercised
its right to convert its convertible notes
amounting to HK$105,000,000 into 233,333,333
ordinary shares in the Company at a conversion
price of HK$0.45 per share. A share premium of
HK$58,333,333 arose (note 24). Next
International subsequently distributed majority of
its holding of the Company’s shares to Mr. Lai
and thereby ceased to be the ultimate holding
company of the Group.

362,318,840 ordinary shares of HK$0.20 each
were issued on 31st July, 2000 at a premium of
HK$1.18 each as consideration for the acquisition
of ADOL from a related company, ADL, controlled
and beneficially owned by Mr. Lai.

A total of 8,927,132 ordinary shares were issued
at prices ranging from HK$0.20 to HK$1.14 per
share to certain share option holders upon the
exercise of their rights under the share option
scheme of the Company on 24th August, 2000
(note 23).

& B B &E

22.

(b)

(9

BRA (&)

RZZEZEZFRANBR  AEEER ZSEKERA
AISEERRITEERRE  UBR04S BT
PefE - E RS %E(E 105,000,000 8 7T 2 Al 2 iR =2
7% 233,333333RAFIEBR  -EERMDEE
58,333,333 (M 24) - SEEREEEEE
I ARRIRIBHRMD DR FREEMTBERK AR
EEZERERAR -

o

RZEEEFLA=+—B R1I18BLZEEHE
TEREE 0.2 B TLE B 362,318,840 1% « {EAM
—HAREEENRESEE AR AR ERZAR
WHEERAREE INE-

ETHERESEARZZZZFNAZTHARE
RARzBREGETEEBRE  TEENTE
BR020BITE 11438 - & 178,927,132 1%
L@ o (MHsE23)



Notes to the Accounts

23. Share option schemes

Pursuant to 1993 Option Scheme, the following options
have been granted to employees of the Group to
subscribe for shares in the Company in accordance with
the terms thereof. The options are exercisable within
10 years from the respective dates of grant. A summary
of movements in share options under the 1993 Option
Scheme during the year is as follows:

Exercise price
TEE

At 1st April, 2000 —ZEEETFMA—H
Lapsed during the year I E B B VE R
Exercised during the year REFZITE

At 31st March, 2001 —EE-F=ZH=+-—H

The 1993 Option Scheme will expire on 19th September,
2003. No further options will be granted under the
1993 Option Scheme. The exercise of any outstanding
options granted under the 1993 Option Scheme shall
continue to be governed by the terms of the 1993
Option Scheme and other specific terms and conditions
in relation to the grant.

The 2000 Option Scheme was adopted by the Company
on 29th December, 2000. No options were granted
under the 2000 Option Scheme during the year.

A& B B &

23. BRETTE

RE-NN=ZFBREFS  AEREZEEIREZXTE
ZHEFITEATERERBEARBRD - ZFBBHE AR
FEEZROBHETFRITE - XFE-NAA=FBRE
ArERE BREZSHEHENT

HK$1.14 HK$0.86 HK$0.20 Total
1.148 T 0.86 & 7T 0.20& T BT
2,033,361 1,883,361 7,646,447 11,563,169
188,336 1,883,361 - 2,071,697
1,582,023 - 7,345,109 8,927,132
263,002 - 301,338 564,340

—NMN=FBEEAFEER_FZT=FNLATNLEER

BEBERESRE-NA=ZFEREFIRDE - RE-N

N=FEEREFERDZEMRRITEBRESEES —

NAN=ZFEREAS 2 GRARERHBERES B2 LM%
EHRRREHRE -

ARFR-_ZZZTEF+_A-TNLBAEB

—EBEE
— ==

TEBR

iR AFREWERE —_ ST FHERET R DM
A
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Notes to the Accounts

24. Reserves

At 1st April, 1999 —“AANENA—-R
Issuing expenses B1ER
Conversion of convertible notes B2 BRER
Exercise of share options 1lRERE
Currency realignments ERAE
Goodwill arising from WEEER
acquisition of magazine and GHEEE
internet businesses HRzAHS
Goodwill arising from U Igloo
acquisition of Igloo EEZHE
Loss for the year ~EEEE
At 31st March, 2000 “ZZEEZA=1+-H
Company and subsidiaries AR RMBLA
Associated companies Baid
At 31st March, 2000 “ZZEEZA=1+-H

& B B &E

24. f#E
Group
&8
Property
Share  revaluation  Translation Goodwill - Accumulated
premium reserve reserve reserve losses Total
NEMLE
R &E & ERfAE BEHE ZREE s
HKS$ HK$ HKS$ HK$ HK$ HKS$
BT BT B BT B B
192,963,144 251,460 (522,934)  (131,968939)  (142,940,468)  (82,217,737)
(12,818,541) - - - - (12,818,541)
19,444,445 - - - - 19,444,445
3,849,362 - - - - 3,849,362
- - 246,487 - - 246,487
- - - (111,510,271 - (111,510,271
- - - (29,997,126) - (29,997,126)
- - - - (718,470,324)  (78,470,324)
203,438,410 251,460 (276,447)  (273476336)  (221,410,792)  (291,473,705)
203,438,410 251,460 (276,447)  (273,476336)  (214,537,556)  (284,600,469)
- - - - (6,873,236) (6,873,236)
203,438,410 251,460 (276,447)  (273476336)  (221,410,792)  (291,473,705)




Notes to the Accounts

24. Reserves (Continued)

At 1st April, 2000

Conversion of convertible notes

New issues

Issuing expenses

Exercise of share options

Currency realignments

Goodwill arising from
acquisition of ADOL

Goodwill written off upon
termination of investment
in Igloo

Loss for the year

At 31st March, 2001

Company and subsidiaries

Associated companies

At 31st March, 2001

At 1st April, 1999
Issuing expenses

Conversion of convertible notes
Exercise of share options

Loss for the year

At 31st March, 2000

A& B B &

24. f#HE (&)

Group
£8
Property
Share revaluation Translation  Goodwill Accumulated
premium reserve reserve reserve losses Total
NERE
BB RE e ERmE BERE ZEFE ast
Note HK$ HK$ HKS$ HKS$ HKS$ HK$
W B B B B B B
—ZEEFNA-A 203,438,410 251,460 (276,447)  (273,476,336)  (221,410,792)  (291,473,705)
ERTBRRER 22(b) 58,333,333 - - - - 58333333
BITH R 22(c) 427,536,231 - - - - 427,536,231
RIER 22(c) (3,317,674) - - - - (3,317,674)
TR ERE 22(d) 1,487,102 - - - - 1,487,102
5 A% - - (150,614) - - (150,614)
YEEERRAR
LRZEE - - - (482,159,967) - (482,159,967)
K IERER Igloo
LB 6(a) - - - 29,997,126 - 29,997,126
rEERR - - - - (145,798,288)  (145,798,288)
RZZZ-E=A=1+—H 687,477,402 251,460 (427,061)  (725,639,177)  (367,209,080)  (405,546,456)
ARARMERR 687,477,402 251,460 (427,061)  (725,639,177)  (360,451,486) (398,788,862)
NG| - - - - (6,757,594)  (6,757,594)
—E%2-£=f=t+-H 687,477,402 251,460 (427,061)  (725,639,177)  (367,209,080)  (405,546,456)
Company
N
Share Accumulated
premium losses Total
B% 10 %= E ZEEE Ha
HK$ HK$ HK$
BT BT BT
—AANFMA—H 192,963,144  (347,392,264)  (154,429,120)
BT (12,818,541) - (12,818,541)
EmA MR EE 19,444,445 - 19,444,445
1715 B8 ik 1 3,849,362 - 3,849,362
REEEHAE - (118,019,434) (118,019,434)
—EEEF=ZH=+—H 203,438,410 (465,411,698) (261,973,288)
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Notes to the Accounts #R B i&E

24. Reserves (Continued) 24. {##E (4&)
Company
AT
Share Accumulated
premium losses Total
Bz 17 % B ZEBEEB B

Note HK$ HK$ HK$
Fff £ BT BT BT
At 1st April, 2000 —EEEFWMA—H 203,438,410 (465,411,698) (261,973,288)
Conversion of convertible notes & ¥ A] 3% i = & 22(b) 58,333,333 - 58,333,333
New issues BATHAR 22(c) 427,536,231 - 427,536,231
Issuing expenses BITH X 22(c) (3,317,674) - (3,317,674)
Exercise of share options 7718 B8 IR 22(d) 1,487,102 - 1,487,102
Loss for the year REZEEHE - (643,195,030) (643,195,030)
At 31st March, 2001 —EE-F=HA=1+-—H 687,477,402 (1,108,606,728) (421,129,326)

25. Minority interests 25. DY RBREERS
At the balance sheet date, the minority interests included NEEA LB ERSBENRB AR DEBRERZNE

loans to a subsidiary company from minority AT 2 B 192,760 B5C (ZBEEF 375573 BIT) o
shareholders of that subsidiary of HK$192,760 (2000: N = 51 .

. ZEBERWEER 22 BAEETEE;]
HK$375,573). The loans are unsecured and interest free, o :
and have no fixed repayment terms.

Aﬂ
%



Notes to the Accounts

26. Long-term liabilities

Loans
Secured
Unsecured

Finance lease obligations

Current portion of
long-term liabilities

The analysis of the above
is as follows:
Bank loans, repayable

— within one year

—in the second year

- in the third to fifth
year, inclusive

Shareholder’s loans

Finance lease obligations,
repayable
— within one year
—in the second year

Less: current portion

Amounts due after
one year

Note
M &E

B
B
4 1

RETE B AR

EHAEEZ

ik

EIIEE 2
DWWT -
TR THEHEEER
RITER
— —FR
— BF
— F=F
FRF (BEE
EmF)

SN

BRERE & (0)
ER TP HEEEZ
BETHEAE

— —FR

— B F

A\

B R B BB
—F 1R 2
Z R

A& B B &

26. EHAE

Group Company
£H |

2001 2000 2001 2000
—EE-F CZEZEF —EE-F —E2TETF
HK$ HK$ HK$ HK$
BT BT V- -
108,440,000 138,201,658 108,440,000 135,636,460
219,904,759 - 215,780,820 -
328,344,759 138,201,658 324,220,820 135,636,460
973,017 4,008,089 - -
329,317,776 142,209,747 324,220,820 135,636,460

(27,936,956)

(28,496,730)

(22,840,000)

(22,896,460)

301,380,820 113,713,017 301,380,820 112,740,000
26,963,939 25,461,658 22,840,000 22,896,460
17,200,000 22,840,000 17,200,000 22,840,000
68,400,000 89,900,000 68,400,000 89,900,000

112,563,939 138,201,658 108,440,000 135,636,460

215,780,820 - 215,780,820 -

973,017 3,035,072 = -

= 973,017 = -

973,017 4,008,089 = -
329,317,776 142,209,747 324,220,820 135,636,460

(27,936,956)

(28,496,730)

(22,840,000)

(22,896,460)

301,380,820

113,713,017

301,380,820

112,740,000
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Notes to the Accounts

26.

Long-term liabilities (Continued)

As at 31st March, 2001, the Group’s bank loans
and overdrafts are secured by the following:

- The Group’s land and buildings with an
aggregate net book value of approximately
HK$192 million;

- The Group’s printing machinery with an
aggregate net book value of approximately
HK$20 million; and

- A corporate guarantee to the extent of
approximately HK$103 million given by a
related company, NMHL, which is
beneficially owned by Mr. Lai.

Pursuant to terms of the banking facility
agreement, the secured bank loans will continue
to be granted to the Company subject to the
Group procuring a consolidated profit and not
less than HK$10 million for the year ended 31st
March, 2001. Although the Group failed to fulfil
the terms during the year, the bank has granted
a waiver in May 2001 such that the secured bank
loan will continue to be granted and will not
become wholly repayable in the next financial
year.

The balance represents a loan of HK$200 million
from Mr. Lai and related interest payable of
HK$15,780,820. The shareholder’s loans are
unsecured and interest bearing at prime rate
minus 1% per annum. Mr. Lai has confirmed that
he will not demand repayment of the amounts
within twelve months from the date of the
approval of these accounts.

Subsequent to the year end date, the Group obtained a
banking facility of HK$60 million, details of which has
been set out in note 34.

& B B &E

26.

(a)

MEHERR
wRER

=t—H FXEEZRTEHEK

- AEEER®EFES &4 192,000,000 T2
T R AEF

- AEBRBEEES £4 20,000,000 # T2 £
B R

- MREEET=HEA 2B A5 NMHLIZH &
% #) 103,000,000 L 2 A Al #ER ©

BERITHEBZGR  EERBITERHERFR
EEEBEE-_TT—F=-A=1+—HIEFEETRE
AP 10,000,000 BIThR & m M G EER TARE
g o REAEBMPUFARERE Ll - RITE
RZZET-—FRAREERRE  BEREHZES
HFRTEFRMBERTESBRFEL2HEE -

BRAGLSRIE R AL E ZEF 200,000, ooo,%
TR ERMFIE 15,780,820 70 - BRAREERTY
i WIREEEMNER 1V EFEFNE - RELE
EERERAEREZERSRRE 2EBANTEERE
BZENIE -

AEB RS —2 A%60,000,000 7 T 2 RIT
EBEEHRKIFE3S -



Notes to the Accounts

27. Convertible notes

On 8th May, 2000, convertible notes amounting to
HK$105,000,000 held by Next International were
converted into 233,333,333 ordinary shares in the
Company at HK$0.45 per share (note 22(b)) .

28. Deferred taxation

A& B B &

27. H

S

A

REE

R-ZEZZEERFN\B ASEHEBREREAEAT
105,000,000 8 T 2 AR EIE AT 0.45 BT 2 BIRIE
i AR NA) 233,333,333 R @AY (MFEE 22(b)) o

28. IEEF1E

Group Company
£ ~HE
2001 2000 2001 2000
—EE-F —EEEF —EE—F —EEEF
Note HK$ HK$ HK$ HK$
Mt 5 BT BT BT BT
At 1st April, WMA—HZ&TF 449,385 1,113,649 = 1,046,959
Currency realignment PE 5 3 & (8,579) 3,159 = -
Transfer from profit (9=
and loss account Bak 9 - (667,423) - (1,046,959)
At 31st March —R=1+—BHz#&%"F 440,806 449,385 = -
Tax effect of timing THEREKEZE 2
difference in relation to: TG & -
Tax losses carried HEEREEE
forward (173,868) (165,289) — -
Accelerated PIIBE = B
depreciation
allowances 614,674 614,674 — -
440,806 449,385 - -
The potential deferred RERARERZE
taxation liabilities/ RERIBEE
(assets) not recognised (BE) B
in the accounts
comprise:
Accelerated
depreciation
allowances DR AT &R R 20,880,661 30,010,064 6,286,011 12,274,576
Tax losses i 75 s 1B (102,167,601) (84,292,339) (6,169,567) (6,457,077)
Other timing
differences H i By = (1,328,496) (654,216) - -
(82,615,436) (54,936,491) 116,444 5,817,499

The accumulated surplus arising on the revaluation of
leasehold land and buildings situated in Hong Kong does
not constitute a timing difference for deferred taxation
purposes as the profits, if any, arising on future disposal
of these assets would not be subject to taxation.

RELEHREME  UREEZEELH R BT R EMHIE
BYTEKREEZ  RESRARLEXRFEEELZEM
(mnAE) BHEHB -
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Notes to the Accounts ik H

29. Notes to the consolidated cash flow 29. #R
statement

B &

ERETRBRME

(a) Reconciliation of operating loss to net cash (a) KEFBRHECLIHBELK

outflow from operating activities

Operating loss L EE

Depreciation e

Loss on disposal of fixed assets TEBTEEERIE

Impairment of fixed assets BEEEEZRE

Waiver of interest expenses B F B

Loss on termination of investment in Igloo # IE & 7 Igloo 2 &5 18

Loss on disposal of investment in another HER —ZHKEEQAFKRE
associated company 2 B8

Increase in inventories ER=g: Bl

Increase in accounts receivable, FEWERR ~ &g -

deposits and prepayments, and R ERER R
amounts due from related companies JRE U [ Bk B SR8 0
Decrease in accounts payable and FETBRIA ET EFH K
accrued charges and amounts due to JE ST RE BSE & Al 5Kk
related companies V%
Effect on foreign exchange rate changes [ER & &)~ &

B A

Interest income

Net cash outflow from operating activities #&& XK 2R &R L FEE

BT
(104,521,856)
32,426,352
2,527,407
6,550,946

38,230,305

8,066

(2,413,227)

(1,919,587)

(54,066,174)
222,534
(5,516,057)

FHEB AR

2000
—EEEF

HKS$

j# 5t
(42,038,366)
22,980,937
29,447,962

(21,357,862)

(5,919,749)

(16,540,078)

(5,499,849)
46,539
(596,643)

(88,471,291)

(39,477,109)




Notes to the Accounts

29. Notes to the consolidated cash flow 29.

statement (Continued)

(b)  Analysis of changes in financing

Balance at st April, 1999

Placing of new shares

Issue of new shares for acquisition
of businesses

Share issuing expenses

Conversion of convertible notes

Exercise of share options

New bank and other borrowings

Repayment of bank and other
borrowings

Inception of new finance leases

Repayment of obligations under
finance leases

Minority share of loss for the year

Exchange realignment

Balance at 31st March, 2000

“ANERA-RER

REHRD
BB G NN EES

ETRDEX
ERIBERE
TRERE
HERTREBER
BERTR
EiEE
FEMBAHE
EERANE

E3
SERRBETEERR
B AR

A& B B &

(b) REZBIN

RERERERMWE (&)

2000
“EREE
Bank and  Obligation
Share Share Minority other under  Convertible Shareholder’s
capital premium interests  borrowings finance leases notes loans
SERR BAR vk Ef:
RA RBEE i EfhEE RE RE# RER
HK$ HK$ HK$ HK$ HK$ HK$ HK$
B B B B B B B
46,937,346 192,963,144 2,127,923 190,087,549 7,745,326 140,000,000 -
126,000,000 - - - - - -
335,100,000 - - - - - -
- (12,818,541) - - - - -
15,555,555 19,444,445 - - - (35,000,000) -
3,130,000 3,849,362 - - - - -
- - - 128,909,076 - - -
- - - (180,794,967) - - -
- - - - 3,579,227 - -
- - - - (1316,464) - -
- - (40,217) - - - -
- - 9,368 - - - -
526,722,901 203,438,410 2,097,074 138,201,658 4,008,089 105,000,000 -
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Notes to the Accounts

29. Notes to the consolidated cash flow 29. GZABELRERMT (

statement (Continued)

& B B &E

(b)  Analysis of changes in financing (Continued) (by ®MEZBoN (&)

Balance at st April, 2000

Issue of new shares for acquisition
of ADOL

Share issuing expenses

Conversion of convertible notes

Exercise of share options

New bank borrowings

New shareholder’s loans granted

Accrued interest on
shareholder’s loans

Repayment of bank borrowings

Repayment of obligations under
finance leases

Repayment to minority shareholders
Minority share of profit for the year

Exchange realignment

Balance at 31st March, 2001

—ZTTEMA-RER
BITHRD RS
BRABES
BIRMAX
BRAZRER
TRERE
HERTEE
MERREH

RREREHHE
[EERTER
EERAREAR

BETLERR

PURRAEAEREF

ERA%

—EF-F
ZAZT-HER

4z )

N

2001
“2%-F
Bank and  Obligation
Share Share Minority other under  Convertible Shareholder’s
capital premium interests  borrowings finance leases notes loans
SRR #AR vk Cf:
RA RGEE i EfhfEE RE RE# RRER
HK$ HK$ HK$ HK$ HK$ HK$ HK$
B B B B B B B
526,722,901 203,438,410 2,097,074 138,201,658 4,008,089 105,000,000 -
72,463,768 427,536,231 - - - - -
- (3,317,674) - - - - -
46,666,667 58,333,333 - - - (105,000,000) -
1,785,426 1,487,102 - - - - -
- - - 4,123,939 - - -
- - - - - - 200,000,000
- - - - - - 15,780,820
- - - (29,761,658) - - -
- - - - (3,035,072) - -
- - (156,740) - - - -
- - 25471 - - - -
- - 145,147 - - - -
647,638,762 687,477,402 2,110,952 112,563,939 973,017 - 215,780,820




Notes to the Accounts

29. Notes to the consolidated cash flow
statement (Continued)

(c) Acquisition of subsidiaries / businesses

Net assets acquired at fair value:
Fixed assets
Intangible assets — masthead and
publishing rights
Inventories FE

Accounts receivable and other receivables & U BR 3k Iz H fth j& Uy k18
RITEFERS
JE - BR 30 & B A FE S 3R IR

Bank balances and cash
Accounts payable and other payables

Provision for taxation T TE B
Goodwill =]
Satisfied by: BEo KRR

Issue of shares BT
The subsidiaries / businesses acquired during the year
utilised HK$19,590,653 (2000: HK$12,695,492) of the
Group's net operating cash flow, received HK$67,873
(2000: HK$1,148,308) in respect of the net returns on
investments and servicing of finance, paid nil (2000:
HK$871,856) in respect of taxation and utilised
HK$3,598,889 (2000: HK$10,266,144) for investing
activities.

Net cash inflow in respect of the purchase of the
subsidiaries / businesses represents the bank balances
and cash of the subsidiaries at the date of acquisition.

A& B B &

29. HEBERERMT (&)

(c) WEMEBRAR %

Acquisition of
Easy Finder and

PR # EE N F(ER :

BVEE — Mw T8
Ko hie 4

Acquisition Next Media
of Interactive

ADOL Websites
WEEX

AR BRREER

B3 ME % BEE)ARAQF
2001 2000
—EE-F —EEETH
HK$ HK$

BT BT
15,016,835 3,756,071
- 210,000,000

- 1,289,235

2,857,596 9,266,349
2,894,949 24,201,156
(2,929,347) (23,656,946)
- (1,266,136)
17,840,033 223,589,729
482,159,967 111,510,271
500,000,000 335,100,000
500,000,000 335,100,000

REBFAWHEMB LR, EBBA 19,590,653 B T(=
TTEF 1 12,6954 BL)CEREREFE A
O E B ESNEE 67,873 B T(ZEZTZF 1,148,308
BL) MBESNEBET(ZETZTEF : 871,856 8 1)U
MW EEESEH A 3,508,889 B L (2 EZ F ¢
10,266,144 7 7T) °

WEMBAR EB2RESRAFRNREE BB UKREH
BRrrazRTEFRRS -
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Notes to the Accounts

29. Notes to the consolidated cash flow
statement (Continued)

(d) Major non-cash transactions
Save as disclosed in notes 6(a), 27 and 29(c), the Group
had not entered into any other material non-cash

transactions during the year.

30. Contingent liabilities

Guarantees given to financial BLH B A F AT
institutions in respect YEBRAEES
of credit facilities granted TS
to and utilised by subsidiaries =~ Z #&{®

& B B &E

29. ZEBRERERMT (&)

d FEHFBELRS

BREFEE 6(a) 27 R 29(OPTIRBEE SN - REBRKERZL
BIVEMEMERFRER S
30. HAREE
Group Company
£H |

2001 2000 2001 2000
—EE-F CZEZTEF —EE-F CZZEEHF
HK$ HK$ HK$ HK$
BT Vi BT B 7T
- - 5,560,258 8,126,960

At 31st March, 2001, the Group was involved in various
legal proceedings in Hong Kong arising out of the
normal course of its publishing business. Although the
final outcome of these proceedings is uncertain, the
Directors of the Company, having taken into
consideration the advice from the Group’s legal counsels,
are of the opinion that any ultimate liability under these
proceedings would not have a material impact on the
financial position of the Group.

RZBE-F=R=+—H KEEHARNH %Zuﬁﬁﬁ%i}'&
EERSRZRHFD BEFDERLTHE  BER
EERERAEERMIBERE E’uﬁﬁﬁguﬁ"\ZEﬂr
RAEBITEHAKBEZUBARARBEERTE -



Notes to the Accounts

31. Commitments

(a) Capital commitments for property, plant
and machinery

Contracted but not
provided for BT AR R BEE
(b) Commitments under operating leases

At 31st March, 2001, the Group had commitments to
make payments in the next twelve months under
operating leases which expire as follows:

Within one year —FRA
In the second to fifth year FEZEERF
inclusive (BEEREMF)

A& B B &

31. AE&E

(a) HEWX-  BERBIEFKRE

Group Company
5= N
2001 2000 2001 2000
—EE-F C—E2ETEF —EER-—F5 C"ZE2EF
HK$ HK$ HK$ HK$
BT 7T BT BT
2,747,598 11,634,354 = -

(b) ARREMEERE

RIBZ-F=ZA=+—R0  AEEREEATHHEER
ZREEHEMBRR ZE+ ZHA X2 #&HE -

2001 2000 2001 2000
Land and Land and Other Other
buildings  buildings assets assets
—EE-F CZETBRE BB C"ZBEBF
THREF LTHRETF Hith &= Hth&EE

HK$ HK$ HK$ HK$

T BT & T BT
126,211 187,195 3,037,386 -
7,110,974 168,714 311,993 -
7,237,185 355,909 3,349,379 -
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Notes to the Accounts

32. Related party transactions

In addition to those disclosed in notes 20, 22(c), 26(a)
and 26(c), the Group had the following material
transactions with related parties:

Nature and terms of transactions
XEHEERIER

(a) Transactions with Mr. Lai:
Interest payable on shareholder’s loans from
Mr. Lai calculated at prime rate
minus 1% per annum
HREF X5 -
REENXBRI1EZFMNEFTELRRAT
FE 2 B R & #OF &

(b) Transactions with Igloo:
Interest receivable on loans to Igloo
calculated at prime rate
f Igloo 2 R 5 -
AR AIREBEEN EFTE EKE
ZERAE

() Transactions with Next International and
its subsidiaries:
HSEEREREREWE QA
P

Waiver of accumulated interest payable to Next International =

HeAREERERINZ RS

Interest on convertible notes payable to
Next International calculated at HIBOR
plus 2% per annum

RARRBEBRITAZERTE
Mm2EZFNERZNSEEREEF
LA BREEFE

& B B &E

32. BBALRE

BBt aE 20 ~ 22(c) ~ 26(a) % 26(C)FT IR B8 & o -
BEATEEFTUTEARS :

AEEE R

Revenue/
(Expenses or payments)
WA (BERAR)

2001 2000
—EE—F ZEEEHF
HK$ HK$
BT BT

(15,780,820) -

139,460 -

21,357,862

(882,308) (6,474,965)



Notes to the Accounts

32. Related
(Continued)

party transactions

Nature and terms of transactions
XEHEERIER

(c) Transactions with Next International and
its subsidiaries: (Continued)
HEEEBEEREWE QA
X5 (&)

Printing income at market rate

12 70 (B U ER 2 BN R A

Rental income for storage space at market rate

EhHEMKEEREERES KA

Purchase of fixed assets at net book value
REMFEBEETERE

Management fee and administrative
overhead payable on a cost reimbursement
basis

BEEEXALIAXINERE
RATH X

Colour separation charge payable at market rate

EmEXNIBRAX

Advertising expenses payable at market rate

EhERMNESRAX

A& B B &

32. EBMALRE (&)

Revenue/
(Expenses or payments)
WA (B )

2001 2000
—FT—F il
HKS$ HKS

%7 5
69,254,933 22,617,385
= 207,430

= (502,737)

= (470,977)
(3,107,445) (1,547,099)
(2,400,314) -
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Notes to the Accounts

32.

Related party transactions
(Continued)

Nature and terms of transactions
XEHEERIER

Transactions with ADL and its subsidiaries:
HERARLENBRARIZRS ¢

Printing income at market rate

12 70 (B UER 2 BN R A

Recharge of rental and administrative
overhead on a cost reimbursement basis

RIFEERANERNBEE S RITHX

Management fee and administrative
overhead paid on a cost reimbursement basis

REEEXANENTINEEE RITHXH

Advertising expense paid at market rate

EmEXNESRAX

Transactions with AD Marketing:
HERERE IS

Printing income at market rate

12 70 (B U ER 2 BN R A

Rental income for office space at a rate of
HK$6.50 per square foot per month

RZBABTAR6S0FT2ES
WEHA=REZEE KA

Purchase of fixed assets at market price
EMEBERTCEE

& B B &E

32. BEBMAETRE (&

Revenue/

(Expenses or payments)
WA (BRI

2001
T4
HKS$
%7

2,834,778

(12,133,717)

425,899

636,100

(233,615)

2000
il
HKS$
5

1,781,631

119,839

(288,124)

(141,465)

245,588

(463,470)



Notes to the Accounts

32. Related
(Continued)

party transactions

Nature and terms of transactions
REMERER

(e) Transactions with AD Marketing: (Continued)
HBERREERARAZRS - (&)

Purchase of air-tickets and travel expenses
at market rate

BEmERBERERIMNIKE

Income from provision of information
technology service at market rate

mhERHEEMRRS

Next International, ADL and AD Marketing are
companies controlled and beneficially owned by Mr. Lai.
Prior to 20th May, 2000, when a majority of its holding
of the Company’s shares was distributed, Next
International was also the ultimate holding company of
the Group.

A& B B &

32. EBMALRE (&)

Revenue/
(Expenses or payments)
WA (BEERAR)

2001 2000
—ET—F —ETTHE
HK$ HK$
7T T
(253,369) -
445,293 -

EENER  BRABREARRH DR ETHRERE
AZAT R-FEEERA-TAESEREESRAL
A2 BAHAREN  EEEERTAREEEE 2 BK
IR AT ¢
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Notes to the Accounts

33. Particulars of principal subsidiaries

Particulars of principal subsidiaries of the Group at 31st

March, 2001 are as follows:

& B B &E

33. EEHE QT

AEBETZMB QA

RZEZ—F=ZA=+—HZHBW

™
Place of
Issued and paid Interest held incorporation/
Name up share capital by the Group operation Principal activities Note
L8] HMRL/
£ BETREHRA frib S EELY TEXE  WE
2001 2000
“2E-F CZTFFF
% %
Apple Daily Online Limited HK$2 100 - Hong Kong Provision of internet (a)
contents and selling of
advertising space
BEREBRBEERAA 2B Bk REEBBARER
HERSEN
Book Art Inc. C$100 70 70 Canada Printing agency (b)
100 M7T mEX ENl (32
Cameron Printing Company Limited HK$5,000,000 100 100 Hong Kong Hire of plant and (a)
machinery
SHIDRERAT 5,000,000 7T e HEBRRE
Easy Finder Limited HK$10,000 100 100 Hong Kong Publication and selling
of magazines
EXEHERAA 10,000 7T ) AR B 36 B 56
Easy Finder Marketing Limited HK$28,550,000 99.67 99.67 Hong Kong Selling of magazine
advertising space
EAENERARLDA 28,550,000 % 7T B HERBREN
Easy Media Limited US$11,000 100 100 BVI/Hong Kong Holding of masthead
and publishing rights
of magazines
11,000 £7¢ REREREE/ EEREIER
e i 78
Job Finder Limited HK$10,000 100 100 Hong Kong Selling of magazine
advertising space
EERBRAA 10,000 3 7T e HEMSEEN




Notes to the Accounts

33. Particulars of principal subsidiaries

(Continued)

A& B B &

33. TEMELATFE (&)

Place of
Issued and paid Interest held incorporation/
Name up share capital by the Group operation Principal activities Note
L8] HMRL/
£ BETREHRE frif S EENE TEXE  WE
2001 2000
“EE-F CEEEE
% %
Next Media Interactive Limited US$10,001 100 100 BVI/Hong Kong Provision of internet (a)
contents and selling of
advertising space
EEAEHARAA 10,001 %70 REG&ARES/ REEBBARER
e HERSN
Next Media Publishing Limited HK$2 100 —  Hong Kong/Taiwan Publication and selling
of magazines
EEELRARRAA 2ET BB/ B8 AR T A
Next Ventures Limited US$1 100 100 BVI/Hong Kong Investment holding
1%7T ERARRES/ REAR
e
Paramount Printing Company Limited HK$ 1,500,000 100 100 Hong Kong Provision of printing (a)
services
AEMHRERRAR 1,500,000 3 7 B R BR
Paramount Printing (USA) Inc. Us$1 100 100 USA Printing agency (a)
E £ BNl
Rainbow Digicolor Inc. C$10 70 70 Canada Provision of reprographic (b)
services
10 M7 MER Rt BRRRS
Rainbow Graphic & Printing HK$600,000 100 100 Hong Kong Provision of printing and
Company Limited reprographic services
H A HREDRI B R 2 Al 600,000 & 7T e R ENRI B
7 B 5 R R %

The above table includes the subsidiaries of the
Company which, in the opinion of the Directors,
principally affected the results of the year or formed a
substantial portion of the net assets of the Group.

ARAREERR LN ZMBRARAIBEFERNF 2 XE
BRASBEFEEESRANH Z2AA -
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Notes to the Accounts

33. Particulars of principal subsidiaries

(Continued)
Notes:
(a) These subsidiaries were directly held by the Company.
(b) The accounts of these subsidiaries have not been audited by

PricewaterhouseCoopers. The aggregate net liabilities and
profit after taxation of these subsidiaries attributable to the
Group amounted to approximately HK$7,601,714 and
HK$407,130 respectively.

34. Subsequent events

In May 2001, the Group obtained a bank overdraft
facility of HK$60 million, which is secured by a charge
over certain machinery of the Group and a floating
charge over certain accounts receivable of the Group.

35. Approval of accounts

The accounts were approved by the board of directors
on 18th July, 2001.

& B B &E

33. TEMELABFE (&)

Wit

(a) WEMBARIMARBEERH °
(b) WEHBARZERBEYRERLANEEAMEBTMETER - K

SEEGUENBARZFABRBIERAND AL %A 7,601,714
BT} 407,130 T °

34. £EHEEHE
—EE-FRHA AEEBERITIEZEE 60,000,000

T RERERINAEEZETHEERIUNAEEET
FEURR B EZ 8 -

35. ERE#LE

FREER-_ZZ—FLAT N \BREEFSHE-



