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15 REPORT OF THE DIRECTORS

The directors present their unnual report und the audited financial statements of the Group und the Compuny for the
yeur ended 31st Murch, 2001.

PRINCIPAL ACTIVITIES

The Compuny is un investment holding compuny.

The activities of the principul subsidiuries und ussociutes, und u jointly controlled entity as ut 31st March, 2001 are set
out in notes 49 und 18 to the finunciul stutements, respectively.

RESULTS AND APPROPRIATIONS

The results of the Group and uppropriutions of the Compuny for the yeur ended 31st March, 2001 ure set out in the
consoliduted income statement on puyge 29 of the unnhuul report und in the uccompunying nhotes to the finuncial
stutements.

The directors recommend the puyment of a final dividend of 1.0 cent per share in scrip form with u cush option to
shareholders whose humes uppeur on the reyister of members on 10th October, 2001, umounting to upproximautely
HK$9,925,000. The recommended finul dividend hus been incorporuted in the finunciul stutements. The final dividend
toyether with the interim dividend of 1.0 cent per shure puid during the yeur, which wus dlso in scrip form with a cush
option, mukes u totul dividend of 2.0 cents per share for the year. Detuils of the dividends ure set out in note 11 to the
finuncial stutements.

RESERVES

Movements in the reserves of the Group und of the Compuny during the year ure set out in hote 37 to the finunciul
stutements.

MAJOR CUSTOMERS AND SUPPLIERS

For the yeur ended 31st Murch, 2001, the five largest customers und the single lurgest customer of the Group uccounted
for approximately 45% und 24% of the turnover of the Group, respectively. The ugyreygute purchuses uttributable to the

five largest suppliers of the Group during the yeur were less than 30% of the purchuses of the Group.

As fur us the directors ure awure, none of the directors, their ussociutes, within the meuning of the Rules Governing the
Listing of Securities on The Stock Exchunge of Hony Kony Limited (the “Stock Exchuhyge”) (the “Listing Rules”), or those
shareholders which to the knowledye of the directors own more thun 5% of the Compuny’s share cupitul have un
interest in any of the five lurgyest customers of the Group for the yeur ended 31st March, 2001.

LIQUIDITY AND CAPITAL RESOURCES

The Group currently muintains u variety of credit fucilities to meet its working cupitul reguirements. As ut 31st March,
2001, the Group’s totul borrowings umounted to upproximutely HKS$1,170,821,000 with upproximutely HK$382,551,000
repuyuble within one yeuar, upproximutely HK$774,895,000 repuyuble between one to two yeurs, upproximutely
HKS$11,197,000 repuyuble between two to five yeurs und upproximutely HKS2,178,000 repuyuble ufter five yeurs. Cush,
bunk bulunces und deposits ut 31st March, 2001 umounted to upproximutely HK$590,440,000. The Group’s current rutio
wus 1.15 und the lony term debts to equity ratio wus 0.31 us ut 31st Murch, 2001.

FINANCIAL SUMMARY

A summury of the results und of the ussets und lidbilities of the Group for each of the five years ended 31st Murch, 2001
is set out on puye 86 of the unnuul report.
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INVESTMENT PROPERTIES

The investment properties of the Group were revalued on 31st March, 2001 by un independent professiondl valuer on un
open murket vulue busis. The resulting deficit on revuluution of the properties umounting to upproximately HK$ 13,000,000
has been charged to the income statement.

Detuils of these und other movements in investment properties of the Group during the yeur ure set out in hote 13 to the
financial statements.

PROPERTY, PLANT AND EQUIPMENT AND PROPERTIES HELD UNDER DEVELOPMENT

During the yeur, the Group spent upproximutely HK$343,201,000 on plunt und muchinery to expund und upyrude its
operuting cupucity. In addition, the currying vulue of property, plunt und eyuipment has been reduced by upproximately
HK$1,828,524,000 us u result of the disposul und dilution of interests in subsidiuries.

The Group ulso incurred udditionul expenditure of upproximutely HK$100,385,000 on properties held under development.
These properties with un uayyreyute currying vulue of upproximutely HK$612,540,000 huve been trunsferred to property,
plant und eyuipment upon completion of the development.

Detdils of these und other movements in property, plunt and equipment and properties held under development of the
Group during the yeur ure set out in hotes 14 und 15 to the financial stautements, respectively.

MAJOR PROPERTIES

Particulurs regurding mujor properties of the Group us ut 31st March, 2001 ure set out on puyge 87 of the unnuul report.

SUBSIDIARIES, ASSOCIATES AND A JOINTLY CONTROLLED ENTITY

Duriny the yeur, the following ucquisition, disposul und dilution of interests in subsidiaries were mude by the Group:

(u) In Junhe 2000, the Group disposed of its entire 100% equity interest in Unicon Industrial Group Limited to Star East
Holdings Limited (“Star Eust”) for un uyyregyute consideration of HK$150,000,000. The considerution wus sutisfied by
the issue of HK$100,000,000 convertible note by Stur Eust und the bulunce of HK$50,000,000 wus sutisfied by cush.

(b) InJune und July 2000, the Group ucqyuired the entire issued shure cupitul of ConnecTel Limited ("ConnecTel”) from
Telecom Corporution of New Zeulund und Dowher Connect Pty Limited ("DCP”) from ERG Limited of Australiu for
un uyygreyute consideration of upproximutely A$67,068,000 (eyuivalent to approximately HK$256,736,000), of which
AS$36,100,000 (eyuivulent to upproximutely HK$138,191,000) wus sutisfied by the issue of 55,538,461 new shares in
Downer EDI Limited ("Downer”) und the bulunce of A$30,968,000 (eyuivulent to upproximutely HK$118,545,000)
wus sutisfied by cush. Pursuant to this transaction und, inter dlia, the placing of hew shares by Downher, the Group’s
eyuity interest in Downher wus reduced 1o 61.0%.

Conhneclel is incorporuted in New Zeulund und is engyuyged in the provision of telecommunicution muintenunce,
desigh und build services. DCP is incorporuted in Austrulia and is enguyged in the provision of telecommunicutions
infrustructure services in Australia und New Zedland.

16
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SUBSIDIARIES, ASSOCIATES AND A JOINTLY CONTROLLED ENTITY (Continued)

(¢) In November 2000, Downer mude u voluntary conditionul securities exchunge offer ("Offer”) to ucyuire the remuaining
90.5% equity interest in Evans Deukin Industries Limited ("EDI”). Followinyg the issue und ullotment of hew shures in
Downer pursuunt to the terms of the Offer, the Group’s eyuity interest in Downer wus further reduced 1o 44.6%.

EDI is principully enguyed in the desigh, munufacture uand muintenunce of ruilway rollingstock und sugar milling
eyuipment und the munufacture of the mechunicul und electricul plunt und crushiny and fine purticle separution
eyuipment throughout Austrdliu and other internationul locutions.

Particulurs of the principul subsidiuries und ussociutes, und u jointly controlled entity us at 31st Murch, 2001 are set out in
notes 49 und 18 to the finunciul stutements, respectively.

SHARE CAPITAL AND WARRANTS

The rights uttuched to euch of the wurrants (the “2000 Waurrunts”) to subscribe in cush ut u price of HKS$0.72 euch,
subject to udjustment, for one new ordinary shure of the Compuny expired on 22nd December, 2000 und the listing of
the 2000 Wurrants wus withdrawh from the Stock Exchunge dt the close of business on 22nd December, 2000. Accordingly,
upproximutely HK$140,601,000 2000 Wurrunts lupsed on 22nd December, 2000.

Detdils of these und other movements in the issued share cupitdl and in the warrants of the Compuny during the yeur

are set out in hotes 34 und 35 to the finunciul stutements, respectively.

SHARE OPTIONS

Informution on the Compuny’s share option scheme is set out in hote 36 to the finuncial stutements.

BORROWINGS AND INTEREST CAPITALISED

During the yeur, the Group repurchused the 5% und 5.5% convertible bonds with un agygreyute principul umount of
US$35,565,000 (eyuivulent to upproximutely HK$275,095,000) und redeemed the remuining principul amount of
US$97.,270,000 (eyuivulent to upproximutely HK$752,384,000).

As ut 31st March, 2001, the Group had an outstunding 6% secured convertible redeemuble note which is redeemuble
onh or before 17th April, 2001.

Detuils of the 5% und 5.5% convertible bonds und convertible notes ure set out in hotes 31 und 32 to the finunciul

statements, respectively.

Bunk overdrufts, louns und other borrowinys repuyuble within one yedr or on demund ure clussified us current lidbilities.
Detdils of the obligutions under finunce leuses und hire purchuse contracts, bunk borrowings und other louns of the

Group us ut 31st March, 2001 ure set out in hotes 28, 29 und 30 to the finunciul statements, respectively.

During the yeur, the Group cupitulised borrowing costs of upproximately HK$9,202,000 in respect of properties held
under development.
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DIRECTORS

The directors of the Compuny during the yeur and up to the dute of this report were:

Executive directors

Chun Kwok Keuny, Churles (Chdirman)
Lau Ko Yuen, Tom (Deputy Chdirman)
Chun Fut Yan (Munauging Director)

Chuu Mei Wuh, Rosunnu

Non-executive directors

George Colin Mugnus

Fok Kin Niny, Cunniny

Ip Tuk Chuen, Edmond (ulso dlternate director to Fok Kin Ning, Canhnihg)
Cheuny Ting Kau, Vincent

Kwok Shiu Keuny, Ermest

Wony Kum Cheony, Stunley

In auccordunce with Cluuses 87(1) und 87(2) of the Compuny’s bye-laws, Mr. Lau Ko Yuen, Tom und Ms. Chuu Mei Wuh,

Rosunnu retire by rotation, and are eligible for re-election, ut the forthcominyg unnudl generul meeting.

The term of office of euch non-executive director is the period from the dute of uppointment up to his retirement by
rotation in uccordunce with the Compuny’s bye-laws.

DIRECTORS’ SERVICE CONTRACTS

None of the directors proposed for re-election at the forthcoming aunnuul yenerul meeting hus u service contract with
the Group which is hot determinuble by the Group within one yeur without payment of compensation, other than
statutory compensation.

DIRECTORS’ INTERESTS IN SECURITIES

As at 31st Murch, 2001, the interests of the directors of the Compuny in the securities of the Compuny und its ussociuted

corporutions, within the meuniny of the Securities (Disclosure of Interests) Ordinunce (the “SDI Ordihunce”), us recorded

in the reyister kept by the Compuny under Section 29 of the SDI Ordihunce or us otherwise hotified to the Compuny

und the Stock Exchunge pursuunt to the Model Code for Securities Transuctions by Directors of Listed Compunies in the
Listing Rules (the "Model Code”) were us follows:

Number of shares of

the Company to be

issued upon exercise

Number of shares of of the share options

Name of director Nature of interest the Company held of the Company
Chun Kwok Keuny, Churles Corporute interest 406,066,015 -

(hote)

Personul interest - 9,587,301

Lau Ko Yuen, Tom Personul interest - 14,587,301
Chan Futf Yan Personul interest - 14,587,301
Chau Mei Wuh, Rosunnu Personul interest - 15,687,301

Wony Kum Cheony, Stunley Personul interest 30,000 -
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DIRECTORS’ INTERESTS IN SECURITIES (continued)

Note: Dr. Chun Kwok Keuny, Churles wus deemed to be interested in 406,066,015 shares in the Compuny by virtue of his shareholding in
Chinuview Internutional Limited. Guluxywuy Investments Limited, u wholly-owned subsidiary of Chinaview International Limited,
owhed more thun one-third of the issued shure cupital of ITC Corporation Limited ("ITC”) which in turn owned the entire issued
shure capital of ITC Investment Holdinys Limited ("ITC Investment”). Hollyfield Group Limited, a wholly-owned subsidiury of ITC

Investment, ownhed these shures.

Suve us disclosed ubove, us ut 31st Murch, 2001, honhe of the directors of the Compuny had uny interests in any
securities of the Compuny or uny of its ussociuted corporutions, within the meuniny of the SDI Ordinunce, us recorded
in the reyister kept by the Compuny under Section 29 of the SDI Ordihunce or us otherwise hotified to the Compuny
und the Stock Exchunge pursuunt to the Model Code.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR DEBENTURES

Particulurs of the share option scheme of the Compuny dre set out in hote 36 to the finunciul stutements.

During the yeur, movements of share options ygrunted by the Compuny to the directors of the Compuny to subscribe for
shures in the Compuny were us follows:
Number of shares to be issued

Exercise upon exercise of the share options
price Balance at Lapsed Balance at
Name of director Notes Date of grant per share 1.4.2000 during the year 31.3.2001
HKS

Chun Kwok Keuny, Churles 0) 27.8.1997 3.3042 9,587,797 (9.587,797) -
(i) 18.12.1998 0.6048 9,587,301 - 9,587,301

Lau Ko Yuen, Tom 0) 27.8.1997 3.3042 7,190,848 (7,190,848) -
(i 18.12.1998 0.6048 9,587,301 - 9,587,301

(i 17.12.1999 0.5552 5,000,000 - 5,000,000

Chan Futf Yan 0) 27.8.1997 3.3042 7,190,848 (7.190.,848) -
(i 18.12.1998 0.6048 9,587,301 - 9,587,301

(i) 17.12.1999 0.5552 5,000,000 - 5,000,000

Chau Mei Wuh, Rosunnu 0) 27.8.1997 3.3042 4,793,898 (4,793.898) -
(i) 18.12.1998 0.6048 9,587,301 - 9,587,301

(i) 17.12.1999 0.5552 6,100,000 - 6,100,000

Notes:

@) The shure options expired on 26th February, 2001.

(i) The shure options cun be exercised ut uny time during u period of three yedrs commencing on the expiry of six months ufter the
dute of ucceptunce of the options.

The ubove directors did not exercise uny of their options during the yeuar.
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR DEBENTURES (Continued)

Suve us disclosed ubove, ut no time during the yeur wus the Compuny or uny of its subsidiuries a purty fo uny
arrungements to enuble the directors of the Compuny to ucquire benefits by meuns of the acquisition of shares in, or
debt securities, including debentures, of the Compuny or uny other body corporute, und nhone of the directors, chief
executives or their spouses or children under the uyge of 18, hud uny right to subscribe for the securities of the Compuny,
or hud exercised uny such right durinyg the yeur.

DIRECTORS’ INTERESTS IN COMPETING BUSINESSES

Interests of directors of the Compuny in competing businesses us at 31st March, 2001 required to be disclosed pursuunt

to Rule 8.10 of the Listing Rules were us follows:

Name of director

Chun Kwok Keuny,
Churles

Chun Fut Yan

Chau Mei Wah,

Rosunnu

Name of company

Chinu Strateyic Holdings
Limited ("Chinu Strategic”)
und its subsidiaries

New World CyberBuse
Limited ("New World
CyberBuse”) und its

subsidiuries

Chinu Lund Group Limited
(“"Chinu Lund”) und its
subsidiuries

Chinu Lund aund its

subsidiuries

Chinu Strateyic und its
subsidiuries

Certuin subsidiuries of
New World CyberBuse

Star Eust und its subsidiaries

Nature of

competing business

Property business in
Hony Konhy und
Mudinlund China

Property business in
Honhy Konyg (hote 2)

Property business in
Honhy Konhy und
Muinlund Chinu

Property business in
Honhy Kohy und
Mudinlund China

Property business in
Hohy Konyg and
Mdinlund China

Property business in
Hohy Konyg (hote 2)

Property business in
Hony Kohy und
Muainland Chinu

Nature of interest

As the chdirmun of
Chinu Struteyic (hote 1)

As u director of
New World CyberBuse

As the vice chuirman
of Chinu Lund (hote 3)

As u director of Chinu Lund
(hote 4)

As u director of
Chinu Strateygic (hote 5)

As u director of those
subsidiaries of New World

CyberBuse

As the munuginyg
director of Star Eust
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DIRECTORS’ INTERESTS IN COMPETING BUSINESSES (Continued)

Name of director Name of company

Fok Kin Ning, Cunniny Cheuny Kony (Holdinys)
Limited ("Cheuny Konyg")
(hote 7)

Cheuny Kony Infrustructure
Holdinys Limited
("Cheuny Kony
Infrustructure”) (hote 7)

Hutchison Whumpou Limited
(“Hutchison Whampou”)
(hote 7)

Ip Tuk Chuen, Edmond Cheuny Kony (hote 7)

Cheuny Kony Infrustructure
(hote 7)

Lau Ko Yuen, Tom Chinu Strateyic und its

subsidiuries

New World CyberBuse und

und its subsidiaries

Nature of

competing business Nature of interest

As u director of
Cheuny Kony

Property development
und investment,
und hotel operution
und munagement
(hote 6)

Development, investment As the deputy chuirman of

and operution of Cheuny Konhy

infrastructure business in Infrastructure
Hony Kony, Muinlund
Chinu and other countries
in the Asiu Pucific Region

Property development, As the yroup munhuyginyg

investment and director of Hutchison

munuygement, und Whaumpou
hotel ownership,
munuygement, operution
und related business
(hote 6)

Property development As u director of

und investment, Cheuny Kony

und hotel operution

und munagement

(hote 6)

As u director of
Cheuny Kony

Development, investment
und operution of
infrustructure business in Infrastructure
Hony Kony, Muinlund
Chinu and other countries
in the Asiu Pucific Region

Property business in As u director of

Honyg Konhy und

Mdinlund Chinu

Chinu Strateyic
(hote 8)

As u director of
New World CyberBuse

Property business in
Hohy Konyg (hote 2)
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DIRECTORS’ INTERESTS IN COMPETING BUSINESSES (Continued)

Nature of
Name of director Name of company competing business
Georye Colin Mugnus Cheuny Kony (hote 7) Property development

und investment,
und hotel operution
and munuyement

(hote 6)
Cheuny Kony Infrustructure Development, investment
(hote 7) und operution of

infrastructure business in
Hony Kony, Muinlund

Chinu und other countries
in the Asiu Pucific Reygion

Hutchison Whampou (hote 7) Property development,
investment and
munhuyement, und
hotel ownership,

munuygement, operution

und related business

(hote 6)
Wony Kum Cheony, Aseun Resources Holdinys Property development
Stanley Limited ("Aseun Resources”) und investment, und
und its subsidiaries hotel ownership (hote 6)

Notes:

1. Dr. Chun Kwok Keuny, Churles wus uppointed us the chairmun of Chinu Strautegic during the year.

Mr. Chun Fut Yun wus uppointed us the vice chuirman of Chinu Lund during the yeuar.

Ms. Chau Mei Wuh, Rosunnu wus duppointed us u director of China Land during the year.
Ms. Chau Mei Wuh, Rosunnu wus uppointed us a director of Chinu Strateyic during the yeur,
The Group commenced its hotel und cutering business during the year.

® N O 0o A~ WD

Nature of interest

As the deputy chairman
of Cheuny Konyg

As the deputy chuirman of
Cheuny Kony
Infrastructure

As u director of
Hutchison Whumpou

As u director of

Aseun Resources

New World CyberBuse und its subsidiuries ceused to enguge in property business in Muinlund China during the yeur.

Such businesses may be mude throuyh its subsidiaries, ussociutes or by way of other forms of investments.

Mr. Lau Ko Yuen, Tom wus uppointed us director of Chinu Strateyic during the year und resighed us u director ufter the yeur end.

Huvinyg considered the huture, size und scope of the ubove businesses, the directors of the Compuny believe thut there

is unlikely to be uny sighificunt competition with the businesses of the Group.

Suve us disclosed ubove, nhone of the directors is interested in any business upurt from the Group’s businesses which

competes or is likely to compete, either directly und indirectly, with the businesses of the Group.
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DIRECTORS’ INTERESTS IN CONTRACTS OF SIGNIFICANCE

Save us disclosed under the section heuded "Connected Trunsactions” below, ho contructs of significance to which
the Compuny or uny of its subsidiuries wus a purty und in which d director of the Compuny had u muteridl interest,
whether directly or indirectly, subsisted ut the end of the yeur or ut uny time during the yeuar.

CONNECTED TRANSACTIONS

(u) During the yeur, the Group entered into the followiny transuctions with ITC und its ussociutes:

Name of party Nature of tfransactions Amount
HK$’000
Dreyer und Compuny Limited Purchuse of building materiuls and reluted 266

installation works by the Group

Rentdls und reluted building munugement 151
fee churyed by the Group

ITC Munuyement Limited Rentuls und reluted building munagement 197
fee churyed by the Group

The ubove compunies ure ussociutes, within the meuning of the Listing Rules, of ITC, u substuntial shareholder of
the Compuny. Dr. Chun Kwok Keuny, Churles, Mr. Luu Ko Yuen, Tom, Mr. Chaun Fut Yun and Ms. Chau Mei Wah,

Rosunnu, directors of the Compuny, dre ulso directors of ITC.

(b) Duriny the period from Tst April, 2000 to 16th February, 2001, the Group entered info the following transuctions with
Hutchison Whumpou und its ussociutes:

Name of party Nature of tfransactions Amount
HK$’000
Anderson Asphdalts Limited Purchuse of building materiuls und reluted 211

installation works by the Group

Asiu Stone Compuny, Limited Purchuse of concrete und reluted products 276
by the Group

Bonntile Industries (H.K.) Limited Purchuse of building materiuls and reluted 1,356
installation works by the Group

Consoliduted Hotels Limited Construction works churged by the Group 9.442

Green Islund Cement Compuny Purchuse of concrete und reluted 3.161
Limited products by the Group

Hurbour Pluzu Hotel Munaugement Construction works churged by the Group 158

(Internutionul) Limited
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CONNECTED TRANSACTIONS (Continued)

Name of party Nature of transactions Amount
HK$’000
Hongkony Electric Co. Limited Construction works churged by the Group 484,299
Hongkony Internutional Terminals Construction works churged by the Group 7,146
Limited
Hutchison Enterprises (Chony Qiny) Construction works churged by the Group 4,470
Limited
Hutchison Estute Agents Limited Construction works churged by the Group 23
Hutchison Globul Crossing Limited Construction works churged by the Group 428
Hutchison Telecommunicutions Construction works churged by the Group 66
Limited
Hutchison Whumpou Construction works churged by the Group 269
Hutchison Whumpou Properties Construction works churged by the Group 15,503
Limited
Konorus Investment Limited Construction works churged by the Group 107,696
Marketon Investment Limited Construction works churged by the Group 273,047
Promotal Limited Construction works churged by the Group 281
Reudy Mixed Concrete (H.K.) Limited Purchuse of concrete und reluted products 173,695

by the Group

Turbo Top Limited Construction works churged by the Group 120,092
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CONNECTED TRANSACTIONS (Continued)

©

Contructs of construction works entered into with Hutchison Whampou und its ussociutes during the period from 1st
April, 2000 to 16th Februury, 2001:

Name of party Value of contract

HK$'000
Konorus Investment Limited 951,000
Harbour Plaza Hotel Munagement (Internutional) Limited 158
Promotul Limited 86
Hongkony Electric Co. Limited 302,990
Hutchison Whumpou Properties Limited 15,196
Hongkony Internutionul Terminuls Limited 468
Hutchison Globul Crossing Limited 428
Murketon Investment Limited 4,782

The ubove compunies ure ussociutes, within the meuniny of the Listing Rules, of Hutchison Whampou, d substuntial
shareholder of u subsidiury of the Compuny, for the period from 1st April, 2000 to 16th February, 2001. Mr. Fok Kin
Ninyg, Cunning und Mr. Georye Colin Mugnus, directors of the Compuny, ure ulso directors of Hutchison Whumpou.,

Duriny the period from 1st April, 2000 to 19th Junuury, 2001, the Group entered into the followiny fransuctions with
Sing Puo Mediu Group Limited ("Sing Puo”, formerly known us Huey Tui International Limited) und its ussociutes:

Name of party Nature of tfransactions Amount
HK$’000
Ever Top Compuny Limited Rentdls und reluted building munugement 2,316

fee churyed by the Group

The ubove compuny is un ussociute, within the meauniny of the Listing Rules, of Sing Puo, u substuntiul shareholder
of the Compuny, for the period from Tst April, 2000 to 19th Junuary, 2001. Mr. Wonyg Kum Cheony, Stunley, u
director of the Compuny, wus ulso u director of Sing Puo, prior to 13th February, 2001.

The independent nonh-executive directors confirm thut the transuctions were entered into by the Group in the ordinary

course of its businesses und in uccordunce with the terms of the agreement, if uny, goveminy such transactions.

The followiny fransuction is disclosed pursuunt to Rule 14.25(2) of the Listing Rules:

During the yeur ended 31st Murch, 2001, the Group udvunced upproximutely HKS11,946,000 to Humker Concrete

Products Limited ("Humker”) which is 70% owned by the Group for financing its operautions. The udvunce is unsecured,

beurs interest ut commerciul rate und hus no fixed terms of repuyment. The udvance mude by the Group wus the only

finauncial ussistunce yiven by Hamker’s shareholders to Humker.
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SUBSTANTIAL SHAREHOLDERS

As ut 31st March, 2001, uccording to the reyister of substantiul shareholders muintuined by the Compuny under Section
16(1) of the SDI Ordinunce und so fur us is known to the directors of the Compuny, the following shureholders had an
interest of 10% or more in the issued share cupitdl of the Compuny:

Number of ordinary Percentage

shares of the Company held of issued
Name of shareholder Direct interest Deemed interest share capital Notes

%
Chun Kwok Keuny, Churles - 406,066,015 40.9 1
Chinuview Internationul Limited - 406,066,015 40.9 1
Guluxyway Investments Limited - 406,066,015 40.9 1
ITC - 406,066,015 40.9 1
ITC Investment - 406,066,015 40.9 1
Hollyfield Group Limited 406,066,015 - 40.9 1
Chun Boon Ho, Peter - 204,398,766 20.6 2
Chow Tui Fook Jewellery Compuny Limited - 204,398,766 20.6 2
Chow Tui Fook Enterprises Limited - 204,398,766 20.6 2
United Goul Development Limited - 204,398,766 20.6 2
Aseun Resources - 204,398,766 20.6 2
Aseun Resources Limited - 204,398,766 20.6 2
Conington Limited 189,752,612 - 19.1 2

Notes:

1. Hollyfield Group Limited, u wholly-owned subsidiary of ITC Investment, which wus, in furn, o wholly-owned subsidiary of ITC, owhed
406,066,015 shures in the Compuny. Guluxyway Investments Limited, u wholly-ownhed subsidiary of Chinhuview Internutionul Limited,
owhed more thun one-third of the issued share capital of ITC. Dr. Chun Kwok Keuny, Charles owned the entire issued share capitadl
of Chinuview International Limited. ITC Investment, ITC, Guluxywuy Investments Limited, Chinuview Internutional Limited aund Dr.
Chun Kwok Keuny, Charles were ull deemed to be interested in 406,066,015 shures in the Compuny.

2. Coninygton Limited, u wholly-ownhed subsidiary of Aseun Resources Limited, owned 189,752,612 shures in the Compuny. Aseun
Resources, through its wholly-owned subsidiary, Aseun Resources Limited, wus deemed to be interested in u totul of 204,398,766
shuares in the Compuny by virtue of its shareholdinygs in compunies including, inter uliu, Conington Limited of which it wus enfitled to
exercise or control the exercise of one-third or more of the voting power ut general meetings. Aseun Resources wus u subsidiary of
United Goul Development Limited, which wdus, in turn, egyuully owned by Mr. Chun Booh Ho, Peter und Chow Tui Fook Enterprises
Limited. Chow Tui Fook Jewellery Compuny Limited wus tuken to have interests in Mr. Chun Boon Ho, Peter’s interests in United
Goul Development Limited under the SDI Ordinunce. Aseun Resources Limited, Aseun Resources, United Goul Development
Limited, Chow Tui Fook Enterprises Limited, Chow Tui Fook Jewellery Compuny Limited und Mr. Chan Boon Ho, Peter were dll
deemed to be interested in the 204,398,766 shares in the Compuny.

Suve us disclosed ubove, the Compuny hus hot been notified of uny other interests representing 10% or more in the
issued shure cupitul of the Compuny us ut 31st March, 2001.
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RETIREMENT BENEFIT SCHEMES

Informution on the Group’s retirement benefit schemes is set out in hotes 4(b) und 43 to the financiul stutements.

PRE-EMPTIVE RIGHTS

There ure ho provisions for pre-emptive rights under the Compuny’s bye-laws, or the luws of Bermudu, which would
obliye the Compuny to offer new shures on u pro-rutu busis to existing shareholders although there dre no restrictions

aguinst such rights under the laws of Bermuda.,

CORPORATE GOVERNANCE

In the opinion of the directors, the Compuny hus complied throughout the year ended 31st Murch, 2001 with the Code
of Best Practice us set out in Appendix 14 of the Listing Rules.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTED SECURITIES

During the yeur, the Compuny repurchused certuin of its convertible bonds und these convertible bonds were
subseyuently cuncelled by the Compuny. Detuils of the repurchuse ure set out in hote 31 to the finuncial stutements.

Suve us disclosed ubove, there were ho purchuses, sules or redemptions by the Compuny, or uny of its subsidiaries, of
the Compuny’s listed securities during the yeudar.

DONATIONS
During the yeur, the Group mude churituble und other donutions of upproximately HKS106,000.

AUDITORS

Messrs. Deloitte Touche Tohmutsu have acted us auditors of the Compuny for the pust three years. A resolution will be
submitted to the unnhuaul generul meeting to re-uppoint Messrs. Deloitte Touche Tohmatsu as uuditors of the Compuny.

On behulf of the Bourd

Chan Kwok Keung, Charles
Chdirman

Hony Kony, 14th July, 2001



