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FOR THE YEAR ENDED 31ST MARCH, 2001

1. GENERAL

The Compuny is un exempted compuny incorporuted in Bermuda with limited liubility. Its shares are listed on The
Stock Exchange of Hony Konhy Limited (the “Stock Exchunge”).

The Compuny is un investment holding compuny und the activities of its principul subsidiaries und ussociutes, und
u jointly controlled entity ure set out in hotes 49 und 18, respectively.

2. SIGNIFICANT ACCOUNTING POLICIES

The finaunciul stautements have been prepured under the historical cost convention us modified for the revaluation
of investment properties and investments in securities, und in uccordunce with accounting principles gyenerdlly
uccepted in Hony Konyg. The principul uccounting policies uadopted ure us follows:

Basis of consolidation

The consoliduted finuncial stutements incorporute the financial statements of the Compuny und its subsidiaries
mude up to 31st Murch euch yeur,

The results of subsidiuries, ussociutes und jointly controlled entities acquired or disposed of during the year ure
included in the consoliduted income stutement from the effective dute of acquisition or up to the effective dute

of disposul, us uppropriute.

On the acyuisition of u business, including un interest in u subsidiury, an associute or u jointly controlled entity, any
yoodwill or heyutive yoodwill urising, which represents the excess or shortfull of the purchase considerution over
the fuir value of the Group’s share of the sepuruble het ussets of the business ucyuired ut the dute of ucquisition, is

written off or credited directly to reserves, respectively, in the yeaur of ucqyuisition.

Upon the disposul of a business, the attributable umount of purchused goodwill or heyative goodwill reluting to
that business which had previously been written off or credited directly to reserves, respectively, is included in the
determinution of the guin or loss on disposul of the business und reflected ih the income stutement.

All significant intercompuny transuctions und bulances within the Group dre eliminuted on consolidution.

Investment properties

Investment properties ure completed properties which dare held for their investment potential, any rentul income
beiny heyotiuted ut arm’s lenygth. Investment properties ure stated ut their open market values bused on
independent professionul vauluations ut the bulunce sheet dute. No depreciation is provided on investment properties

except where the unexpired term of the relevunt leuse, including the renewduble period, is twenty years or less.

Any surplus or deficit arising on the revuluution of investment properties is credited or churged to the investment
property revaluaution reserve unless the bulance of this reserve is insufficient fo cover u deficit, in which cuse the
excess of the deficit over the bulance of the investment property revaluution reserve is churged to the income
stutement. Where a deficit has previously been charged to the income stutement and da revaluution surplus
subseyuently urises, this surplus is credited to the income statement to the extent of the deficit previously charged.
On disposul of un investment property, the bulance of the investment property revaluation reserve dttributable to
that property is fransferred to the income stutement.
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2.

SIGNIFICANT ACCOUNTING POLICIES (continued)
Property, plant and equipment

Property, plunt und equipment is stated ut cost less depreciution und umortisation. The cost of an usset comprises
its purchuse price und uny directly uttributable costs of bringing the asset to its present working condition und
locution for its infended use. Expenditure incurred ufter the usset hus been put into operation, such us repuirs and
muintenunce und overhuul costs, is hormully charged to the income statement in the period in which it is incurred.
In situations where it can be cleurly demonstrated thut the expenditure hus resulted in un increuse in the future
ecohomic benefits expected to be obtuined from the use of the usset, the expenditure is cupitalised us an
udditionul cost of the usset.

Hotel properties are stated at cost und no depreciation is provided on hotel properties held on leuses of more thun
twenty years. It is the Group’s practice to muintain the properties in a continual state of sound repuir und
muintenunce und uccordingly, the directors consider that depreciation is not hecessury due to their high residual
vdlue. The reluted muintenance expenditure is dedlt with in the income statement in the yeur of expenditure.

The guin or loss urising from disposul or retirement of un usset is determined us the difference between the sules

proceeds und the carrying umount of the asset und is recognised in the income stutement.

Where the recoveruble umount of un usset has declined below its currying amount, its carrying amount is reduced
to reflect the decline in vulue. In determining the recoveruble umount of ussets, expected future cush flows ure
not discounted to their present vulues.

No umortisation is provided for freehold lund. The cost of leusehold lund is umortised over the remuining period of

the relevunt leuses using the struight line method.

The cost of buildinys is depreciuted over the remuining period of the relevant leuses or fifty yeurs, whichever is

shorter, using the struight line method.

Depreciation is provided to write off the cost of other ussets over their estimated useful lives, using the straight line
method, at rates ranging from 10% to 331/:% per unnum.

Assets held under finahce leuses ure depreciuted over their expected useful lives on the sume busis us ussets
owhed by the Group or over the terms of the relevunt leuses, whichever is shorter.

Assets held under hire purchuse contracts ure depreciuted over their expected useful lives on the sume busis us

ussets owned by the Group.

Properties held under development

Properties held under development which dare intended to be held for long term investment purposes on completion
are stated ut cost less impuirment losses recoyghised. Cost comprises the ucqyuisition cost, borrowiny costs capitdlised

und other direct costs uttributable to such properties.
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2. SIGNIFICANT ACCOUNTING POLICIES (continued)
Properties under development held for resale
Properties under development held for resule ure clussified under current ussets and are stated at the lower of cost
und net redlisuble vulue. Cost comprises the ucquisition cost, borrowing costs cupitdlised and other direct costs

attributuble to such properties. Net redlisuble vulue is determined by reference to munagement estimates of the
selling price bused on prevuiling market conditions, less dll estimuted costs to be incurred in marketing und selling.

Investments in subsidiaries

A subsidiury is un enterprise in which the Compuny, directly or indirectly, holds more than hulf of the issued shure
cupitdl or reyistered cupitul, or controls more than half of the voting power, or where the Compuny controls the
composition of its bourd of directors or equivulent governing body.

Investments in subsidiuries ure included in the Compuny’s baulunce sheet ut cost, us reduced by uny impuirment

losses recoynised.

Interests in associates

An associute is un enterprise over which the Group is in u position to exercise significant influence, includiny
participution in finuncial und operating policy decisions.

The consoliduted income statement includes the Group’s shure of the post-acqyuisition results of the ussociates for
the yeuar In the consoliduted bulance sheet, interests in ussociutes are stuted ut the Group'’s share of het ussets of

the ussociutes.

When the Group transucts with its associutes, unredlised profits und losses ure eliminuted to the extent of the
Group’s interest in the relevant ussociute, except where unredlised losses provide evidence of un impuirment of

the usset trunsferred.

Joint ventures

A joint venture is u contructuul arrangement whereby the Group und other purties undertuke un economic
activity which is subject to joint control and over which hone of the participuting parties has unilateral control.

Interests in jointly controlled entities

Joint venture urraingements which involve the estublishnment of u separute entity in which eauch venturer hus an

interest are referred to us jointly controlled entities.

The Group’s interests in jointly controlled entities ure included in the consoliduted bulunce sheet at the Group’s
share of the net ussets of the relevant jointly controlled entities. The Group’s share of post-acquisition results of

jointly controlled entities is included in the consoliduted income stutement.

When the Group transucts with its jointly controlled entities, uhredlised profits and losses are eliminuted to the

extent of the Group’s inferest in the relevunt jointly controlled entity, except where unredlised losses provide
evidence of un impuirment of the usset transferred.
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2.

SIGNIFICANT ACCOUNTING POLICIES (Continuec)

Investments in securities

Investments in securities are recoynised on u trade-dute busis und ure initially meusured ut cost.

At subseyuent reporting dautes, debt securities that the Group hus the expressed intention und ubility to hold to
muturity (held-to-maturity debt securities) ure meusured ut umortised cost, less auny impuirment loss recoynised to
reflect irecoveruble umounts. The unnudl umortisation of uny discount or premium on the acqyuisition of u held-to-

muturity security is agyregauted with other investment income receivable over the term of the instrument so that
the revenue recoynised in euch period represents a constunt yield on the investment.

Investments other than held-to-muaturity debt securities ure clussified us investment securities and other investments.

Investment securities, which dre securities held for un identified lonyg term strateygic purpose, ure meausured ut
subseyuent reporting dutes ut cost, us reduced by uny impairment loss that is other than temporary.

Other investments ure meusured at fair value, with unredlised guins und losses included in het profit or loss for the yedar.

Other long term investments

Other lonyg term investments are stuted ut cost less uny impuirment loss thut is other than femporary.

Construction contracts

When the outcome of u construction contract cun be estimuted reliubly, confract costs ure recognised us expenses
by reference to the stuge of completion of the contract uctivity at the bulance sheet date on the sume busis us
contract revenue. When the outcome of u construction contract cannot be estimated reliably, contract costs are
recoynised us expenses in the period in which they are incurred. Provision is mude for foreseeuble losses us soon us
they dre unticiputed by manugement.

Where confract costs incurred to dute plus recoyghised profit less recoghised loss exceed proyress billinygs, the
excess is shown us umount due from u customer for contract work. Where proyress billings exceed contract costs
incurred to dute plus recoyghised profit less recoynised loss, the excess is shown as amount due to u customer for
contruct work.

Convertible bonds

Convertible bonds ure sepurutely disclosed und regurded us liubilities unless conversion actually occurs. The
finunce cost, including the premium puyuble upon the finul redemption of the convertible bonhds, recoyhised in
the income statement in respect of the convertible bonds is culculuted so us o produce u conhstunt periodic rate
of churge onh the remuininyg bulunces of the convertible bonds for each uccounting period.

The costs incurred in connection with the issue of the convertible bonds are deferred und umortised on u struight
line busis over the lives of the convertible bonds from the dute of issue of the bonhds to their finul redemption date.
If any of the bonds ure converted, redeemed or purchused und cuncelled prior to the finul redemption daute, un
uppropriate portion of uny remuining unumortised costs will be charged immediutely to the income stutement.
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2. SIGNIFICANT ACCOUNTING POLICIES (continued)
Assets held under finance leases and hire purchase contracts

Leuses ure clussified us finance leuses whenever the terms of the leuses transfer substantially all the risks und
rewards of owhership of the ussets concerned to the Group. Assets held under finahce leuses or hire purchuse
confracts ure cupitdlised at their fuir value at the date of acquisition. The corresponding liubility to the lessor or
hirer, het of interest charges, is included in the bulance sheet us u finance leuse or hire purchuse obligation.
Finaunce costs, which represent the difference between the totul commitments and the outstunding principal
umount at the inception of the finunce leuses or hire purchuse contructs, ure charged to the income stutement
over the period of the relevunt leuses or contracts so us to produce a constunt periodic rate of charge on the

remuining bulunces of the obligutions for euch accounting period.

All other leuses ure clussified us operating leuses und the rentuls payuble ure churged to the income stutement on

u strauight line busis over the terms of the relevant leuses.

Turnover

Turnover represents the total value of contfract work certiflied und the gross proceeds received und receivuble
from project manugement services in connection with contract work rendered by the Group, revenue yeneruted
from hotel operdations, property rentul und related income, und gross proceeds received und receivuble from sule

of property during the yeur.

Revenue recognition

Revenue from u fixed price construction contract is recoyghised on the percentage of completion method, meusured
by reference to the vulue of work certified during the year.

Income from properties pre-sold prior to completion of development is recoynised over the period from the
execution of u bindiny sules ugreement to the completion of development on the percentage of completion
method, meusured by reference to the vulue of work certified during the year.

Where purchusers fuil to pay the bulunce of the purchuse price on completion und the Group exercises its
entitlement to resell the property, sules deposits received in advunce of completion are forfeited. The excess or
short full between the sules deposits forfeited und the profits recognised up to the dute of forfeiture is credited or
churged to the income statement.

Revenue from hotel operdutions is recognised whenh services ure rendered.

Dividend income from investments is recoyghised when the Group’s right to receive puyment hus been estublished.

Interest income is uccrued oh u time busis, by reference to the principal outstunding und dt the interest rate

upplicuble.

Rentdl income under operuting leuses is recognised on a struight line busis over the terms of the relevant leuses.
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2.

SIGNIFICANT ACCOUNTING POLICIES (continued)
Capitalisation of borrowing costs

Borrowiny costs directly uttributuble to the acquisition, construction or production of yuulifying ussets i.e. ussets
that hecessarily tuke a substantiul period of time to yet reaudy for their infended use or sule, aure cupitulised us purt
of the cost of those ussets. Capitdlisution of such borrowing costs ceuses when the ussets are substantiully ready for
their infended use or sule. Investment income eurned on the temporary investment of specific borrowings pendiny

their expenditure onh quulifying ussets is deducted from the borrowing costs cupitulised.
All other borrowiny costs ure recoyhised us un expense in the period in which they dare incurred.

Retirement benefit schemes

The umount of the confributions puyuble in respect of the current yeur to the Group’s defined contribution
retirement benefit schemes is charged to the income statement.

Taxation

The churge for tuxation is based on the results for the year ufter adjusting for items which are non-ussessuble or
disullowed. Timing differences arise from the recognition for tux purposes of certdin items of income und expense
in a different uccountiny period from that in which they dare recoghised in the finunciul statements. The tux effect
of timiny differences, computed under the liubility method, is recoyhised us deferred tuxation in the financial

statements to the extent that it is probuble that d lidbility or usset will crystdllise in the foreseeuble future.

Foreign currencies

Trunsuctions in foreign currencies ure trunslated at the rates ruling on the dutes of the transactions. Monetary
ussets and liubilities denominuted in foreign currencies ure re-transluted ut the rates ruling on the balunce sheet
dute. Guins und losses urising on exchaunye dre deult with in the income statement.

On consolidution, the finuncial statements of operations which dre denominuted in foreign currencies ure transluted
at the rates ruling on the bulance sheet date. All exchanye differences arising on trunslation ure deudlt with in

reserves.

Cash equivalents

Cush eyuivulents represent short term, highly ligquid investments which are readily convertible info khnown uamounts
of cush und which were within three months of muturity when acquired, less udvunces from bunks repuyuble
within three months from the dute of the udvunces.
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3. SEGMENTAL INFORMATION

Andlyses of the Group’s furnover und profit from operutions by business segments und by geogruphicul segments

are us follows:

Turnover Profit from operations
2001 2000 2001 2000
HK$°000 HK$’000 HK$°000 HK$’000
Business segments:
Construction und other contracting
businesses 10,687,576 11,054,854 176,799 293,731
Hotel operations 5,033 - (14,197) -
Property lettiny 47,572 56,824 23,153 42,100
Sdle of property 63,074 - 34,767 -
10,803,255 11,111,678 220,522 335,831
Geoyruphicul seygments:
Hony Konhy 6,329,493 6,346,548 9,403 46,424
Australia 2,442,551 2,262,553 120,772 126,260
New Zeulund und South Pucific Reyion 1,902,520 1,644,626 120,142 68,006
South Eust Asiu, other than Honhy Kony 103,009 503.821 (11,505) 22,572
Others 25,682 354,130 (18,290 72,569
10,803,255 11,111,678 220,522 335,831

Note: Turhover figure for the year ended 31st March, 2000 hus been restated to include revenue from property letting of

upproximutely HK$56,824,000 in order to conform with the new definition of the Group’s turnover us set out in note 2.

In addition, certuin compuarutive figures shown in the consoliduted income statement have dlso been reclussified to

conform with the current year’s presentation.
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4. PROFIT FROM OPERATIONS

Profit from operutions hus been arrived at ufter charging:

Auditors’ remunerution

Depreciation und umortisation (hote (u) below)

Operuting leuse rentul puyments in respect of:

Premises

Plant und muchinery
Loss on disposul of property, plant und eyuipment
Stuff costs (hote (b) below)

und dfter crediting:

Rentdl income under operuting leuses in respect of:
Premises, het of outgoinys of HK$12,871,000

(2000: HK$16,708,000)

Plant und muchinery

Notes:

(C))

(o)

Depreciation and umortisation:

Owned ussets
Assets held under finunce leuses und hire purchuse contructs

Less: Amount cupitdlised in respect of contraucts in proyress

Stuff costs:

Directors’ remunerution:
Fees
Other emoluments

Other stuff costs:
Sdlaries und ullowunces
Retirement benefit scheme conftributions, net of
forfeited contributions of upproximautely
HK$3,238,000 (2000: HK$1,284,000)

Less: Amount cupitdlised in respect of contracts in proyress

ANNUAL

2001
HK$°000

6,503
347,575

24,140
84,321
2,269
1,146,456

21,470
941

2001
HK$°000

320,327
31,777

352,104
(4,529)

347,575

100
28,501

28,601

1,569,152

43,377

1,641,130
(494,674)

1,146,456

REPORT 2001 |PAULY.

2000
HKS"000

5,893
394,120

23,927
138,523
15,877
1,218,876

44,334
878

2000
HK$’000

366,940
41,945

408,885
(14,765)

394,120

100
20,127

20,227

1,671,418

46,357

1,738,002
(619,126)

1,218,876
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FINANCE COSTS

2001 2000
HK$°000 HK$’000
Borrowing costs on:
Amortisution of deferred expenditure on convertible bonds 4,409 5,290
Bunk borrowinys wholly repaydble within five yeurs 49,197 97.357
Bunk borrowinygs hot wholly repayuble within five yeurs 58,290 28,058
Convertible bonds, including umortisation of premium
payduble upon final redemption of the convertible bonds 45,467 66,517
Convertible notes 26,833 14,037
Obligutions under finance leuses und hire purchase contracts 15,734 34,392
Others 20,922 21,714
220,852 267,365
Less: Amount cupitdlised in respect of properties held under development,
properties under development held for resule und
contracts in proyress (9,202) (47,135)
211,650 220,230

During the yeur ended 31st March, 2000, borrowiny costs cupitdlised in respect of generdl borrowings were at a

cupitdlisution rute of upproximately 8%.

INVESTMENT (EXPENSES) INCOME - NET

2001 2000
HK$°000 HK$"000
Dividend income from investments in:
Listed securities 2,987 485
Unlisted securities 24 623
Interest income 137,996 76,636
Net reulised und unreulised holding (loss) gduin on
listed other investments (18,728) 344,119
Guin (loss) on disposul of:
Listed investment securities = 43,755
Unlisted investment securities 21,354 =
Listed other investments (155,771) (68.077)
Unlisted other investments = 42,163
Listed long term investments = 125,367
Unlisted short term investments = 31,000
Deficit arising on revaluation of investment properties (13,000) (5,000
Impdirment losses recoyhised in respect of property interests - (484,157)
Amortisution of redemption premium of debt securities 6,396 1,799
Impdirment losses recoyhised in respect of investment securities:
Listed - (6.,258)
Unlisted - (8,076
(18,742) 94,379
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7. (LOSS) GAIN ON DISPOSAL AND DILUTION OF INTERESTS IN SUBSIDIARIES AND
ASSOCIATES
2001 2000
HK$°000 HK$ 000
Loss on disposul and dilution of interests in subsidiaries (333,916) (196.,806)
Guin on disposul of ussociutes - 368,212
(333,916) 171,406
8. DIRECTORS’ AND EMPLOYEES’ EMOLUMENTS

Particulurs of the emoluments of the directors und five highest puid individuals for the yeur were us follows:

(a) Directors’ emoluments

2001 2000
HK$°000 HK$ 000
Fees:
Executive directors 40 40
Non-executive directors 60 60
100 100
Other emoluments:
Executive directors
Sularies und other benefits 17,619 17.477
Discretionury bonus 9,000 735
Retirement benefit scheme contributions 882 915
Non-executive directors
Sularies und other benefits 1,000 1,000
28,501 20,127
28,601 20,227

The umounts disclosed ubove include directors’ fee of HK$20,000 (2000: HK$20,000) und other emoluments of
HK$ 1,000,000 (2000: HK$1,000,000) puid to independent non-executive directors.

The emoluments of the directors were within the following bands:

Number of directors

2001 2000
Nil to HK$ 1,000,000 6 8
HK$3,500,001 to HK$4,000,000 = 1
HK$4,000,001 to HK$4,500,000 = 2
HK$6,000,001 to HK$6,500,000 1 1
HK$6.,500,001 to HK$7,000,000 1 _
HK$7.,000,001 to HK$7,500,000 2 _
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8. DIRECTORS’ AND EMPLOYEES’ EMOLUMENTS (Continued)
(b) Employees’ emoluments

The five highest puid individuuls in the Group for the yeur ended 31st March, 2001 included four (2000: four)
directors, detdils of whose emoluments are included in puragruph (u) ubove. Particulars of the emoluments of

the remuining one (2000: one) individuul ure us follows:

2001 2000

HK$°000 HK$’000

Saluries und other benefits 2,492 3.975
Discretionary bonus 3,000 13,157
5,492 17,132

Duriny the year, no emoluments were puid by the Group to the five highest puid individudls, including directors, us
un inducement to join or upon joining the Group or us compensution for loss of office. In addition, hone of the

directors hus wuaived uny emoluments during the yedar.

9. TAXATION

2001 2000
HK$°000 HK$’000

The charge comprises:

Honhy Kony Profits Tux:
Current year 58,756 40,234
Underprovision in previous yedrs 30 6,833
58,786 47 067
Overseus tuxution 25,586 45,666
Shure of tux on results of ussociutes 5,278 8,384
Share of tux on results of u jointly controlled entity 13 -
89,663 101,117
Deferred tuxution (39,710) 4,814
49,953 96,303

Hony Kony Profits Tax is culculuted at the rate of 16% (2000: 16%) of the estimauted ussessuble profits derived from
Honhy Kony for the yeuar.

Overseus tuxution is culculuted ut the rutes prevdiling in the respective jurisdictions.

Detdils of deferred tuxation are set out in hote 33.
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10. (LOSS) PROFIT FOR THE YEAR

11.

Of the Group’s loss for the yeur of upproximutely HK$469,820,000 (2000: profit of HK$288,168,000), u profit of
upproximutely HK$736,000 (2000: HK$69,930,000) hus been deult with in the financial stutements of the Compuny.

DIVIDENDS
2001 2000
HK$°000 HK$’000
Interim dividend puid - 1.0 cent per share
(2000: 1.0 cent per share) 9,801 9.767
Final dividend proposed — 1.0 cent per shure
(2000: 1.0 cent per share) 9,925 9.801
19,726 19.568
Underprovision in prior year 51 2,559
19,777 22,127

Of the final dividend for the yeur ended 31st Murch, 2000 und the intferim dividend for the year ended 31st March,
2001, upproximately HK$2,333,000 und HK$2,227,000 were settled in shares under the Compuny’s scrip dividend
schemes unnhounced by the directors of the Compauny on 11th August, 2000 und 15th December, 2000, respectively.
The umounts were credited to the accumuluted profits during the year (hote 37).

The umount of the finul dividend proposed for the year ended 31st March, 2001, which will be in scrip form with a
cush option, hus been culculuted by reference to the 992,488,392 issued ordihary shares outstunding us at the

dute of this report. The finul dividend proposed is subject to upproval by the shareholders in the forthcominy
anhudl generdl meeting.
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12. (LOSS) EARNINGS PER SHARE

The culculution of the busic und diluted (loss) eurnings per share for the yeur is bused on the followiny duta:

2001
HK$°000

(Loss) euminys:

(Loss) eumninys for the purposes of busic (loss) edrnings
per share (469,820)
Effect of dilutive potentiul ordihary shares:
Adjustment to the share of results of subsidiaries bused
on dilution of their eurnings per share (7,866)

(Loss) eumninys for the purposes of diluted (loss) eurnings
per share (477,686)

Number of shures:

Weighted uveruge humber of ordinury shures for the
purposes of busic (loss) earnings per share 981,793,807
Effect of dilutive potentiul ordihary shares:
Share options -
Warrants -

Secured convertible redeemuble hote -

Weighted uveruge humber of ordinury shures for the
purposes of diluted (loss) earnings per share 981,793,807

2000
HKS 000

288,168

(10,540)

277,628

865,504,162

8,155,833

3,940,584
50,772,876

928,373,455

For the year ended 31st March, 2001, the computation of diluted loss per share does hot ussume the conversion of

the Compuny’s shure options, warrants, secured convertible redeemuble nhote und convertible bonds since their

exercise would result in u decreuse in het loss per shure from continuing operations.

For the yeur ended 31st March, 2000, the computution of diluted euminys per share did not ussume the conversion

of the Compuny’s outstaundinyg convertible bonds since their exercise would result in un increuse in het profit per

share from continuiny operautions.

48
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13. INVESTMENT PROPERTIES

THE GROUP

2001 2000
HK$°000 HK$ 000

VALUATION
Bulunce brought forward 598,130 1,454,430
Disposuls - (12,200)
On disposul of subsidiuries - (839,100)
Deficit arising on revaluation (13,000) (5,000
Bulunce carried forward 585,130 598,130

The Group’s investment properties are held for rental purposes under operuting leuses. They were revulued on 31st
March, 2001, oh un opeh murket value busis, by RHL Appruisal Ltd., un independent professionul valuer. The
vuluation uttributable to the investment properties umounted to upproximately HK$585,130,000 (2000: HK$598,130,000)
und the deficit urising on revaluution of these properties umounting to upproximautely HKS$13,000,000 (2000:
HK$5,000,000) hus been charged to the income statement.

The currying umount of investment properties held by the Group as at the bulance sheet dute comprises the

following:
2001 2000
HK$°000 HK$’000
Lony term leusehold properties in
The People’s Republic of Chinu (the “PRC") 6,130 8,130
Medium term leusehold properties in:
Hony Konhy 539,000 539,000
PRC 40,000 51,000

585,130 598,130
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14. PROPERTY, PLANT AND EQUIPMENT

Motor Furniture
Hotel Land and Plant and vehicles and
properties buildings machinery and yachts fixtures Total
HK$"000 HK$'000 HK$"000 HK$"000 HK$"000 HK$"000
THE GROUP
COST
At st April, 2000 - 548,880 4,163,553 168,184 153,798 5,034,415
Trunslation adjustments - (22,469) (756,130) (20,268) (13,148) (812,015)
On ucyuisition of subsidiuries = = 68,355 35 2,387 70,777
Other udditions - 3,005 343,201 9,864 24,930 381,000
Transfer from properties held
under development 560,000 - - - 52,540 612,540
Disposuls - (17,988) (159,123) 12,713) (1,705 (191,529
On disposul of subsidiaries - (233,987)  (3,180,713) (75.678) (62,223)  (3.,542.,601)
At 31st Murch, 2001 560,000 277441 479,143 69,424 166,579 1,652,687
DEPRECIATION AND
AMORTISATION
At st April, 2000 - 50,101 1,935,260 61,427 73,322 2,120,110
Trunslation adjustments - 3.311) (334,702) (6.955) (9.043) (354,011)
On ucyuisition of subsidiuries = = 970 17 540 1,627
Provided for the year - 8.254 311,833 12,606 19.411 352,104
Eliminuted on disposals - 410 (48,690) (3.835) (403) (63,338)
On disposul of subsidiaries - (30.917)  (1,613,897) (29.841) (39.422)  (1,714,077)
At 31st Murch, 2001 - 23,717 250,774 33.419 44,405 F2,318
NET BOOK VALUES
At 31st Murch, 2001 560,000 253,724 228,369 36,005 122,174 1,200,272

At 31st Murch, 2000 = 498,779 2,228,293 106,757 80,476 2,914,305

20
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14. PROPERTY, PLANT AND EQUIPMENT (Continuec)

The het book vulue of hotel properties und lund und buildings held by the Group us ut the bulance sheet dute

comprises the following:

2001 2000
HK$°000 HK$"000
Freehold properties in:
Australiu - 17,434
New Zedulund - 72,199
Singupore - 3.677
Lony term leusehold properties in:
Hony Kohy 560,000 =
Papuu New Guiheu - 4,826
PRC 1,714 1,926
Medium term leusehold properties in:
Honhy Konhy 251,369 397.895
PRC 641 651
Short term leusehold properties in Australia - 171
813,724 498,779

The net book vulue of property, plunt and equipment of the Group includes un uggregyute amount of upproximately
HK$35,841,000 (2000: HK$310,508,000) in respect of ussets held under finunce leuses und hire purchuse contracts.

15. PROPERTIES HELD UNDER DEVELOPMENT

THE GROUP

2001 2000
HK$°000 HK$’000

AT COST LESS PROVISION
Bulunce brought forward 512,155 1,066,364
Additions 100,385 18.980
Transfer to property, plant and equipment (612,540) -
Transfer to properties under development held for resule - (360,690)
Provision for impuirment loss - (212,499)
Bulunce carried forward = 512,155

The Group’s properties held under development at 31st March, 2000 were held oh lony term leuses und were
situuted in Hony Kony. These properties have been transferred to property, plant und eguipment upon completion
of the development during the yeuar.



(73 I NOTES TO THE FINANCIAL STATEMENTS (continvea)

FOR THE YEAR ENDED 31ST MARCH, 2001

16. INTERESTS IN SUBSIDIARIES

17.

THE COMPANY

2001 2000

HK$°000 HK$ 000

Unlisted shares 212,921 212,921
Louns to subsidiaries 166,500 1,283,292
Amounts due from subsidicries 3,757,912 3,383,729
4,137,333 4,879,942

The unlisted shures ure stated at their carrying values which are bused on the book vulues of the underlying net
ussets of the subsidiuries uttributable to the Group us ut the date on which the Compuny becume the holdiny
compuny of the Group under u group reorgunisution in 1993.

In the opinion of the directors, the louns to subsidiuries und umounts due from subsidiuries will not be repuyuble
withinh fwelve months from the bulance sheet date and are therefore shown us hon-current.

Particulurs of the Compuny’s principul subsidiaries us ut 31st March, 2001 are set out in hote 49.

At 31st March, 2001, the subsidiuries have nho loun cupital. At 31st March, 2000, Paul Y. - ITC Internutional Limited, u
subsidiury of the Compuny, had outstunding convertible bonds with a principal umount of US$37,710,000 (eyuivalent
to upproximutely HK$291,687,000) which were redeemed during the yeur. The Group hud no interest in these
convertible bonds.

INTERESTS IN ASSOCIATES

THE GROUP
2001 2000
HK$°000 HK$ 000
Shure of net ussets (liubilities) 422,360 (30,035)
Amounts due from ussociates 37,697 68,885
460,057 38,850

As at 31st Murch, 2001, the Group held un equity interest of 44.6% in Downer EDI Limited ("Downer”, formerly known
us Downer Group Limited), which is listed in Australia. The murket value of the Group’s holding of Dowher’s shares
ut 31st March, 2001 umounted to upproximutely HK$567,100,000.
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17.

18.

INTERESTS IN ASSOCIATES (Continuec)

The umounts due from ussociutes ure unsecured und beur interest at the followiny rates:

THE GROUP
2001 2000
HK$°000 HK$’000
1% over Hony Konhy prime rate 37,697 45,294
Interest free - 23,591
37,697 68,885

In the opinhion of the directors, the umounts due from ussociutes will not be repaydble within twelve months from
the balunce sheet dute and ure therefore shown us hon-current.

Particulurs of the Group’s principul ussociates us ut 31st March, 2001 are set out in hote 49.

The Group's proportion of losses of un ussociute umounting to upproximately HK$125,701,000 (2000: HKS154,830,000)
has hot been uccounted for by the Group us those losses urise on u contract is recoveruble in full under guuruntees
provided by un ex-shureholder of the ussociute. During the yeur, the Group proceeded u court uction uguinst the
ex-shureholder to recover these losses together with interest and other expenses incurred. The directors, havinyg

taken legul advice, believe that the suit is valid and the losses cun be fully recovered from the ex-shureholder.

INTEREST IN A JOINTLY CONTROLLED ENTITY

THE GROUP
2001 2000
HK$°000 HK$ 000
Shure of het ussets 276 -

At 31st March, 2001, the Compuny indirectly held an equity interest of 50% in DL & PY JV Limited, u compuny which
is incorporuted und enguyed in civil engineering works in Hohy Konhy.
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19. INVESTMENTS IN SECURITIES

Held-to-maturity Investment Other
securities securities investments Total
2001 2000 2001 2000 2001 2000 2001 2000
HK$’000 HK$000 HK$’000 HK$000 HK$000  HKS'000 HK$’000 HK$000
THE GROUP
Listed equity securities:
in Hong Kony - - 644,030 - 16,903 276,968 660,933 276,968
in overseus - - 24,285 24,285 - - 24,285 24,285
Unlisted equity securities:
in overseus = = = 2,581 = = = 2,581
Unlisted debt securities - 60,605 - - 100,000 - 100,000 60,605
- 60,605 668,315 26,866 116,903 276,968 785,218 364,439
Murket value of listed securities - - 112,939 39.921 16,903 276,968 129,842 316,889
Currying umount unaulysed
for reporting purposes us:
Current - 60,605 - - 16,903 276,968 16,903 337,573
Non-current - - 668,315 26,866 100,000 - 768,315 26,866
- 60,605 668,315 26,866 116,903 276,968 785,218 364,439

Particulars of the equity securities held by the Group us ut 31st March, 2001 disclosed in uccordunce with Section
129(2) of the Compunies Ordinunce ure us follows:

Proportion of
nominal value of

issued share capital

Name of company Place of incorporation Type of investment held by the Group
Chinu Strateyic Holdings Hohy Konhy Ordinary shares 17.45%
Limited

In the opinion of the directors, the ubove investments are worth at leust their carrying value.
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20. OTHER LONG TERM INVESTMENTS

THE GROUP
2001 2000
HK$°000 HK$ 000
Unlisted investments, at cost:
in Hony Kony 15,901 15,643
in overseus 325 325
16,226 15,968

In the opinion of the directors, the ubove investments are worth at leust their carrying value.

21. AMOUNTS DUE FROM (TO) CUSTOMERS FOR CONTRACT WORKS

THE GROUP

2001 2000
HK$°000 HK$ 000

Contracts in progress ut the balance sheet dute:
Contract costs incurred to dute 27,368,751 33,388,986
Recoynised profits less recoghised losses 867,038 846,572
28,235,789 34,235,558
Less: Proyress billings (28,672,690) (33,787,604)
(436,901) 447,954

Represented by:

Amounts due from customers included in current ussets 367,784 1,289,619
Amounts due to customers included in current liubilities (804,685) (841,665)
(436,901) 447,954

At 31st Murch, 2001, retentions held by customers for contract works included in debtors, deposits and prepayments
umounted to upproximutely HK$530,644,000 (2000: HK$560,652,000).
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22. DEBTORS, DEPOSITS AND PREPAYMENTS

The Group’s credit terms for its contraucting business ure heyotiated with, and entered into under, normal commercial
terms with its frade customers. Trade debtors urise from property letting business ure puydble monthly in udvance
and the credit terms granted by the Group to other frade debtors normually range from 30 days to 90 days.

Included in debtors, deposits und prepuyments dre tfrade debtors of upproximately HK$721,077,000 (2000:
HK$1,594,938,000) und their uged unalysis is us follows:

THE GROUP
2001 2000
HK$°000 HK$’000
Within 90 duys 636,065 1,491,617
More thun 90 days und within 180 duys 24,277 34,984
More thun 180 duys 60,735 68,437
721,077 1,594,938

23. AMOUNTS DUE FROM (TO) RELATED COMPANIES

The bulances represent umounts due from (to) the subsidiaries and associutes of certuin substantial shareholders of
the Compuny. The umounts ure unsecured, have no fixed terms of repuyment und are interest free except for the
umount due from u reluted compuny of upproximutely HKS$ 144,285,000 (2000: HK$108,880,000) which beurs interest
at 2% (2000: 2%) over Hony Kony prime rute.

24. AMOUNTS DUE FROM (TO) ASSOCIATES AND AMOUNT DUE TO A JOINTLY CONTROLLED
ENTITY

The umounts ure unsecured, interest free und have no fixed terms of repauyment.

25. UNSECURED LOANS RECEIVABLE

The umounts ure unsecured, receivuble within ohe yeur und beur interest at the followiny rates:

THE GROUP
2001 2000
HK$°000 HK$’000
0.5% over Hony Kony prime rute - 270,000
1% over Honyg Konhy prime rate 25,500 21,000
2% over Hony Kony prime rate 56,987 80,320
3% over Hony Kony prime rate 5,000 10,000

87,487 381,320
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26. CREDITORS AND ACCRUED EXPENSES
Included in creditors und uccrued expenses ure trude puyubles of upproximutely HK$537,037,000 (2000:

HK$920,723,000) und their auged undlysis is us follows:

ANNUAL REPORT 2001 |PAULY.

THE GROUP
2001 2000
HK$°000 HK$’000
Within 90 days 515,432 865,099
More than 90 duys und within 180 duys 9,479 14,230
More than 180 days 12,126 41,394
537,037 920,723
27. LOANS FROM MINORITY SHAREHOLDERS OF SUBSIDIARIES
THE GROUP
2001 2000
HK$°000 HK$’000
The louns from minority shareholders of subsidiuries ure
repuydble us follows:
Within ohe year - 95,100
More thun one yeur, but hot exceediny two yeurs - 33,034
- 128,134
Less: Amount due within one year und shown unhder
current liubilities - (95,100)
Amount due ufter one yeur - 33,034
28. OBLIGATIONS UNDER FINANCE LEASES AND HIRE PURCHASE CONTRACTS
THE GROUP
2001 2000
HK$°000 HK$’000
The obligutions under finunce leuses und hire purchuse
contracts ure repuyuble us follows:
Within ohe year 6,450 62,350
More thun one yeur, but hot exceeding two yeurs = 49,417
More than two yedars, but not exceediny five yeadrs = 126,673
6,450 238,440
Less: Amount due within one year und shown
under current liabilities (6,450) (62,350)
Amount due ufter one yeur = 176,090
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29. BANK BORROWINGS

THE GROUP
2001 2000
HK$°000 HK$’000
Bunk borrowings comprise:
Mortguge louns 264,335 392,462
Bunk louns 124,562 457,551
Trust receipt louns 1,490 -
Bunk overdrufts 2,224 12,118
392,611 862,131
Anadlysed us:
Secured 388,897 399.488
Unsecured 3,714 462,643
392,611 862,131
The bunk borrowings ure repuyuble us follows:
Within ohe yeur or on demaund 54,341 571,280
More thun one yeur, but hot exceediny two yeurs 324,895 258,598
More than two yedars, but not exceediny five years 11,197 25,888
More thun five yedrs 2,178 6,365
392,611 862,131
Less: Amount due within one yedr or on demund and
shown under current liubilities (54,341) (571,280)
Amount due ufter one yeur 338,270 290.851
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30. OTHER LOANS

THE GROUP
2001 2000
HK$°000 HK$’000
HK$321,760,000 hote beuring interest at 7.5% per annum 321,760 -
US$95,000,000 notes beuring interest ut approximately
9% per annum = 715,975
321,760 715,975
Anadlysed us:
Secured 321,760 -
Unsecured = 715,975
321,760 715,975
The other louns ure repayuble us follows:
Within ohe yeur 321,760 -
More thun two yeurs, but hot exceediny five yeurs - 301,905
More than five yedrs = 414,070
321,760 715,975
Less: Amount due within one year und shown unhder
current lidbilities (321,760) -
Amount due ufter one yeur = 715,975
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31. CONVERTIBLE BONDS

THE GROUP THE COMPANY
2001 2000 2001 2000
HK$°000 HK$’000 HK$°000 HK$’000
US$95,125,000 5% Convertible
Bonds due 2001 (hote (u) below) - 735,792 - 735,792
US$37,710,000 5.5% Convertible
Bonds due 2001 (hote (b) below) - 291,687 - -
- 1,027,479 - 735,792
Add: Amortisution of premium
payuble upon final redemption
of the convertible bonds - 43,144 - -
- 1,070,623 - 735,792
Less: Unumortised deferred
expenditure (hote (c) below) - (4,409 - (2,590
- 1,066,214 - 733,202

Notes:

(u) The 5% Convertible Bonds bedar interest at 5% per unnum. During the yeur, the Group repurchused the 5% Convertible Bonds
with an aggregate principul amount of US$31,415,000 (eyuivalent to upproximately HK$242,995,000) und redeemed the
remaining principul amount of US$63,710,000 (eyuivalent to approximately HK$492,797,000) at par upon maturity. Detuils of
the 5% Convertible Bonds repurchused are us follows:

Price expressed as a

Nominal value of percentage of principal

convertible bonds amount of the convertible bonds  Aggregate

Month of repurchase repurchased Highest Lowest price paid
US$'000 % % US$'000

May 2000 2,050 95.0 95.0 1,948
June 2000 2,700 96.0 95.5 2,589
Auygust 2000 5,905 97.0 96.5 5,717
September 2000 10,590 97.6 97.5 10,328
October 2000 1,000 97.5 97.5 975
December 2000 550 98.5 98.5 542
Junuary 2001 8,620 99.7 99.7 8,594

31,415 30,693
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31. CONVERTIBLE BONDS (Continued)
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(b) The 5.5% Convertible Bonds beur interest ut 5.5% per ahnum (coupon protected). During the year, the Group repurchused

the 5.5% Convertible Bonds with an agygregate principal amount of US$4,150,000 (eyuivalent to approximately HK$32,100,000)
und redeemed the remuininy principul umount of US$33,560,000 (eyuivulent to upproximutely HK$259,587,000) ut 119.291%

of their principul umount upon muturity. Detdils of the 5.5% Convertible Bonds repurchused ure us follows:

Nominal value of

convertible bonds

Month of repurchase repurchased
US$’000

May 2000 3.750
August 2000 400
4,150

Price expressed as a

percentage of principal

amount of the convertible bonds  Aggregate

Highest
%

114.0
113.5

Lowest

%

111.0
113.5

price paid
US$’000

4,251
454

4,705

The repurchused convertible bonds were cuncelled upon repurchuse und the yguin or loss on repurchuse, which represents the

difference between the proceeds puid und the net book vulue of the convertible bonds repurchused, wus credited or charged to

the income stutement.

(c) Deferred expenditure represents expenditure incurred in connection with the issue of convertible bonds und is anulysed us

follows:

COST
At 1st April, 2000
Eliminated upon final redemption of the convertible bonds

At 31st Murch, 2001

AMORTISATION

At 1st April, 2000

Amortised during the yeur

Eliminated upon final redemption of the convertible bonds

At 31st Murch, 2001

UNAMORTISED AMOUNT
At 31st Murch, 2001

At 31st Murch, 2000

THE GROUP

HK$’000

36,943
(36,943)

32,534
4,409
(36,943)

4,409

THE COMPANY

HK$’000

21,984
(21,984)

19,394
2,590
(21,984)

2,590
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32. CONVERTIBLE NOTES

THE GROUP THE COMPANY
2001 2000 2001 2000
HK$°000 HK$ 000 HK$’000 HK$’000
HK$450,000,000 6% secured
conhvertible redeemuble hote
(hote (u) below) 450,000 450,000 450,000 450,000
AS$35,000,000 8.5% convertible
notes (hote (b) below) - 166,425 - -
450,000 616,425 450,000 450,000
Notes:

(u) The convertible redeemuble note is secured by a first mortguge on the property, und a charge over the shures in certuin
subsidiuries of the Compuny, interest free during the period from its dute of issue to 30th September, 2000 und thereufter
beuars interest ut 6% per unnum and is redeemuble at par on or before 17th April, 2001. The holder of the convertible
redeemuble note hus the right to convert dll or uny portion of the nhote into shures of the Compuny ut u conversion price of
HK$8.863 (2000: HKS$8.863) per shure, subject to adjustment, at auny time from the dute of issue until the repuyment of the

convertible redeemuble note.

No conversion rights were exercised duriny the yeuar.

Subseyuent to the bulunce sheet dute, the Compuny hus obtuined u lony term loun to refinunce the repuyment of the
convertible redeemuble hote. On the busis of the post yedr-end darrungement to refinunce the puyments, the convertible

redeemuble note continues to be clussified us hon-current.

(b) The convertible notes, which ure issued by a former subsidiury of the Compuny, dre uhsecured, beur interest ut 8.5% per
annum und ure redeemuble at pur on 31st Junuary, 2009. Holders of the convertible hotes huve the option to convert their
notes into ordinary shares in a former subsidiary of the Compuny at u conversion price of A$0.67375 (2000: A$0.67375) per
share, subject to udjustment, durinyg the period from its dute of issue to 31st Junuary, 2009.

During the yeur, the subsidiary becume un ussociute of the Group.

No conversion rights were exercised during the period prior to the dute on which the subsidiary becume an ussociute of the
Group.
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33. DEFERRED TAXATION

THE GROUP THE COMPANY

2001 2000 2001 2000

HK$°000 HK$’000 HK$°000 HK$’000

Bulunce brought forwurd 216,852 223,609 370 808
Translation adjustments (35,080) (1,943) - -
On disposul of subsidiuries (99,704) - - -
Credit for the yeur (39,710) (4,814 370 (438)
Bulance curried forward 42,358 216,852 = 370

At the bulunce sheet dute, the mujor components of the provision for deferred tuxation liability (usset) ure us

follows:
THE GROUP THE COMPANY
2001 2000 2001 2000
HK$°000 HK$ 000 HK$’000 HK$"000
Tax effect of timing differences uttributable to:
Excess of tux ullowunces over
depreciution 35,515 262,713 - -
Prepuyments clauimed for tux purposes 2,867 4,494 - 415
Different method in recoynition of
contfract income for accounting und
taxation purposes 16,469 75,946 - -
Unutilised tax losses (12,008) (59.834) - (45
Others (485) (66,467) - -

42,358 216,852 = 370
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33. DEFERRED TAXATION (Continued)

The mujor components of deferred tuxation credit (churye) not recoynised for the yeur are us follows:

THE GROUP
2001 2000
HK$°000 HK$’000
Tax effect of timing differences uttributable to:

Difference between tux dllowunces und depreciution (4,770) 5,650
Prepuyments clauimed for tux purposes 332 (546)

Different method in recoynition of contract income
for accounting und taxation purposes 8,750 (3,834
Tax losses arising (utilised) 10,291 (5,133)
14,603 (3.863)

At the bulunce sheet dute, the mujor components of potential deferred tuxution usset (liubility) not recognised in

the finunciul statements are us follows:

THE GROUP
2001 2000
HK$°000 HK$’000
Tax effect of timing differences uttributable to:

Difference between tux ullowances und depreciation (5,306) (536)
Prepuyments clauimed for tux purposes (250) (582)

Different method in recoynition of contract income
for accounting und taxation purposes 914 (7.836)
Unutilised tax losses 42,864 32,573
38,222 23,619

The potentiul het deferred tux asset has not been recoyghnised in the finuncial stutements us redlisation of this usset

in the foreseeuble future is uncertuin.

The Compuny did hot have uny sighificuant unprovided deferred taxation as ut the bulunce sheet dute.

64
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34. SHARE CAPITAL

35.

Number
of shares Value
HKS$’000
Ordinury shures of HK$0.10 euch:
Authorised:
At Tst April, 1999, 31st March, 2000 und 31st March, 2001 3.,000,000,000 300,000
Issued and fully puid:
At 1st April, 1999 720,545,090 72,054
Issue of hew shares 143,000,000 14,300
Exercise of warrants 112,970,043 11,297
Issue of hew shares pursuunt to scrip dividend scheme 3,599,970 360
At 31st Murch, 2000 980,115,103 98.011
Issue of hew shares pursuunt to scrip dividend scheme 12,373,289 1,238
At 31st March, 2001 992,488,392 99.249

Pursuunt to the scrip dividend schemes which were unhounhced by the Company on 11th August, 2000 und 15th
December, 2000, the Compuny issued 5,115,995 und 7,257,294 new ordinury shures of HK$0.10 euch in the Compuny
to shareholders who elected to receive scrip dividends inh respect of the finul dividend for the yeur ended 31st
March, 2000 und the interim dividend for the yeur ended 31st March, 2001, respectively. The scrip shares did not
rank for the finul dividend for the yeur ended 31st March, 2000 und the interim dividend for the yeur ended 31st
March, 2001, respectively.

WARRANTS
Number of Aggregate
shares upon subscription
subscription amount
HK$"000
1999 Warrants
Warrants ut a subscription price of HKS1.0 euch:
Bulunce in issue ut 1st April, 1999 134,778,893 134,779
Exercised (13.220) 13
134,765,673 134,766
Warrants ut a subscription price of HKS0.97 euch:
Adjusted ufter the new issue of shures 138,933,684 134,766
Exercised (112,937.,440) (109,549)
Lapsed (25,996,244) (25,217)

Bulance in issue ut 31st March, 2000 und 31st March, 2001 - -
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35. WARRANTS (Continued)

Number of Aggregate
shares upon subscription
subscription amount

HK$"000
2000 Warrants
Warrants ut a subscription price of HKS0.72 euch:
Bulance inissue ut 1st April, 1999 - -
Bonus issue of warrants 195,299,150 140,615
Exercised (19.383) (14
Bulunce in issue ut 31st March, 2000 195,279,767 140,601
Lupsed duriny the yeur (195,279,767) (140,601)

Bulance in issue ut 31st March, 2001 - -

36. SHARE OPTION SCHEME

Pursuunt to the share option scheme of the Compuny udopted on 1st September, 1993, the bourd of directors of
the Compuny may grant options to any directors or full time employees of the Compuny or uny of its subsidiuries to
subscribe for shares in the Compuny ut u price hot less than the higher of 80% of the averuye closing price of the
Compuny’s shures on the five frading days immediutely precediny the offer of the options und the hominul value
of the shares. The muximum humber of shures in respect of which options muy be granted muy not exceed 10% of
the issued shure cupitul of the Compuny from time to time.

During the yeur, movements in the share options granted by the Company to the directors und full time employees
of the Compuny und of its subsidiuries to subscribe for shares in the Compuny were us follows:

Number of shares to be issued
upon exercise of the share options

Exercise price Balance at Lapsed during Balance at
Date of grant per share 1.4.2000 the year 31.3.2001
HKS$
27th August, 1997 3.3042 43,145,088 (43,145,088 ) -
18th December, 1998 0.6048 38,349,206 - 38,349,206
17th December, 1999 0.5552 16,100,000 - 16,100,000

The outstanding options us ut 31st Murch, 2001 cun be exercised ut any time during u period of three years
commencinyg on the expiry of six months ufter the dute of ucceptaunce of the options.

No share options were exercised during the yedar.
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37. RESERVES

Share
premium
HK$000

THE GROUP
At st April, 1999 12,658
Exchunge differences urising

from translution of overseus

operations -
Premium on issue of shares 212,679
Issue of shares under scrip

dividend scheme (360)
Credit arising oh scrip dividends -
Share issue expenses (3,639)
Goodwill arising on ucyuisition

of subsididries =
Redlised on disposul und dilution

of inferests in subsidiaries =
Minority share of goodwill

reserve of subsidiuries =
Profit for the yeur -
Dividends (hote 11) =

At 31st Murch, 2000 221,338
Exchunge differences urising

from translution of overseus

operations -
Issue of shares under scrip

dividend scheme (1,238)
Credit arising oh scrip dividends

(nhote T1) =
Share issue expenses (293)
Goodwill arising on ucyuisition

of subsidiuries =
Goodwill arising on ucyuisition

of u jointly controlled entity -
Redlised on disposul und dilution

of inferests in subsidiaries =
Minority share of goodwill

reserve of subsidiuries =
Loss for the year -
Dividends (hote 11) =

At 31st Murch, 2001 219.807

Special
reserve
HK$000

124,933

124,933

124,933

Capital
reserve
HK$000

3,126,941

3,126,941

3,126,941

Translation
reserve
HK$’000

(95,634)

(64,817)

1,403

(159.048)

(119.529)

86,841

(191,736)

ANNUAL REPORT

Goodwill
reserve
HK$’000

(812,804)

(40,969)

12,272

(841,501)

(158,378)

@

243,394

73,520

(682.,969)

Accumulated
profits
(losses)
HK$’000

81,558

288,168
(22,127)

350,194

4,560

(469,820)
(19.777)

(134,843)

2001 |PAULY.

Total
HK$’000

2,437,652

(64,817)

212,679

(360)

2,595

(3.639)

(40,969)

1,403

12,272

288,168
(22,127)

2,822,857

(119.529)

(1.238)

4,560
(293)

(158,378)

@

330,235

73,520

(469,820)
(19.777)

2,462,133



%ANNUAL REPORT 2001 NOTES TO THE FINANCIAL STATEMENTS (Continued)

FOR THE YEAR ENDED 31ST MARCH, 2001

37. RESERVES (continued)

The uccumuluted losses of the Group include uccumuluted profits of upproximutely HK$20,061,000 (2000:
HK$12,272,000) und HK$280,000 (2000: Nil) retuined by the ussociutes und u jointly controlled entity of the Group,
respectively.

Share Capital Contributed Accumulated
premium reserve surplus profits Total
HK$"000 HK$"000 HK$"000 HK$"000 HK$"000
THE COMPANY
At 1st April, 1999 12,658 3,126,941 155,846 27,628 3,323,073
Premium on issue of shures 212,679 = = = 212,679
Issue of shares under scrip
dividend scheme (360) - - - (360
Credit arising on scrip dividends - - - 2,595 2,595
Share issue expenses (3.639) - - - (3,639
Profit for the yeur - - - 69,930 69,930
Dividends (hote 11) - - - (22,127) (22,127)
At 31st Murch, 2000 221,338 3,126,941 155,846 78,026 3,682,151
Issue of shares under scrip
dividend scheme (1,238) - - - (1,238
Credit arising on scrip dividends
(hote 11) - - - 4,560 4,560
Share issue expenses (293) - - - (293)
Profit for the yeur - - - 736 736
Dividends (hote 11) - - - 19.777) 19.777)
At 31st Murch, 2001 219,807 3,126,941 155,846 63,545 3,566,139

The speciul reserve of the Group represents the difference between the hominal amount of the share capital und
shure premium of the subsidiaries ut the dute on which they were aucquired by the Group und the hominal umount

of the share cupitdl issued us considerution for the ucqyuisition.

The cupitdl reserve of the Group und the Compuny represents the credit arising from the cauncellution of shure
premium and the puid up share cupitul upon the cupitdl reorgunisution.

The conftributed surplus of the Compuny represents the difference between the underlying net ussets of the
subsidiuries ucyuired by the Compuny und the nominal amount of the Compuny’s share cupitdl issued dus

considerution for the ucyuisition.

60
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37. RESERVES (continued)

Under the Compunies Act 1981 of Bermudu, the contributed surplus account of the Compuny is availuble for
distribution. However, the Compuny cannot declure or pay a dividend, or make d distribution out of contributed
surplus, if:

(u) the Compuny is, or would ufter the puyment be, unhuble to puy its liubilities us they become due; or

(b) the redlisuble vulue of the Compuny’s ussets would thereby be less thun the agygregate of its liabilities und its
issued shure cupitul und share premium uccounts.

Pursuant to the letter of undertuking entered into between the Compuny und du bunk, the Compuny cunnot
reduce or distribute or use the cupitdl reserve uccount, including the transfer to the contributed surplus account,
so lohy us uny sums remuin outstundiny under u loun ugreement, over which the Compuny hus given u guuruntee
in favour of the bunk, entered into between certuin subsidiuries of the Compuny und the bunk.

In the opinion of the directors, the Compuny’s reserves avdilable for distribution to shareholders us ut the bulance

sheet dute were us follows:

2001 2000

HK$°000 HK$’000

Contributed surplus 155,846 155,846
Accumuluted profits 63,545 78,026

219,391 233,872
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38. RECONCILIATION OF (LOSS) PROFIT BEFORE TAXATION TO NET CASH INFLOW FROM
OPERATING ACTIVITIES

2001 2000
HK$°000 HK$"000
(Loss) profit before taxaution (328,524) 441,074
Share of results of ussociutes (14,969) (59.688)
Share of results of u jointly controlled entity (293) -
Loss (guin) on disposul und dilution of interests in
subsidiaries und ussociutes 333,916 (171.,406)
Impdirment losses recoyhised in respect of investment securities - 14,334
Deficit arising on revaluation of investment properties 13,000 5,000
Impdirment losses recoyhised in respect of property interests - 484,157
Write buck of doubtful debts und louns receivuble = (3.964)
Provision for amounts due from ussociutes receivuble ufter one year 20,000 -
Interest expenses 211,650 220,230
Interest income (137,996) (76.636)
Depreciation und umortisation 347,575 394,120
Dividends from investments in listed securities (2,987) (485)
Dividends from investments in unlisted securities (24) (623)
Net reulised und unreulised holding loss (guin) on listed other
investments 18,728 (344,119
Loss on disposul of listed other investments 155,771 68,077
Guin on disposul of listed investment securities - (43,755)
Guin on disposul of unlisted investment securities (21,354) -
Guin on disposul of unlisted other investments - (42,163)
Guin on disposul of unlisted short term investments - (31,000)
Guin on disposul of listed lony term investments - (125,367)
Amortisution of redemption premium of debt securities (6,396) (1,799
Loss on disposul of property, plant und eyuipment 2,269 15,877
Increuse in properties under development held for resule (28,948) (17.,447)
Decreuse in aumounts due from (to) customers for contract works,
net of uttributdble interest expenses und depreciution und
umortisution 887,457 730,418
(Increuse) decreuse in debtors, deposits und prepuyments (654,557) 316,768
(Increuse) decreuse in umounts due from reluted compunies (249) 1,015
Decreuse in umounts due from ussociutes 7,274 15,474
Decreuse in creditors uhd uccrued expenses (153,300) (423 ,364)
Decreuse in bills puyuble (1,118) (276,551)
(Decreuse) increuse in aumounts due to reluted compunies (1,882) 2,656
Increuse (decreuse) in umounts due to ussociutes 5,121 (31.949)

Net cush inflow from operating activities 650,164 1,058,884
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39. ACQUISITION OF SUBSIDIARIES

2001 2000
HK$°000 HK$’000
Net ussets acyuired:
Property, plunt and equipment 69,250 89,227
Interests in ussociates = 5,156
Amounts due from (o) customers for contract works - het 21,465 10,884
Debtors, deposits und prepuyments 137,246 65,545
Bunk balaunces and cush 10,845 4,864
Creditors und uccrued expenses (108,552) (60,60T)
Tuxution puyuble (100) (4,945)
Bank loans (287) (61,216)
Minority interests (1,312) 6
128,555 48,920
Goodwill arising on ucquisition of subsididaries 158,378 40,969
286,933 89.889
Sutisfied by:
Cush puid 138,479 89.889
Issue of shares in u subsidiury to minority shareholders 138,191 -
Considerution puyuble 10,263 -
286,933 89.889
Andadlysis of the net outflow of cush und cush equivalents in respect of the ucqyuisition of subsidiuries:
2001 2000
HK$°000 HK$’000
Cush considerution (138,479) (89.889)
Bunk balunces und cush acyuired 10,845 4,864
Net outflow of cush aund cush equivulents in respect of
the acyuisition of subsidiuries (127,634) (85,025)

The subsidiuries ucyuired during the yeaur contributed upproximautely HK$179,547,000 to the Group’s turnover und u
profit of upproximately HK$10,148,000 to the Group’s profit from operations und did hot muke u significunt impuct
onh the Group’s cush flows for the yedar.

The subsidiuries ucquired during the yeur ended 31st March, 2000 did hot muke a signhificant impuct onh the

Group’s cush flows or operauting results for that year.
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40. DISPOSAL AND DILUTION OF INTERESTS IN SUBSIDIARIES

2001 2000

HK$°000 HK$"000
Net ussets disposed of:
Investment properties - 839,100
Property, plunt and equipment 1,828,524 2,889
Interests in ussociutes 38,500 53,318
Investments in securities = 80
Loun to un investee compuny - 36,405
Properties held for resule - 43,600
Amounts due from (to) customers for contruct works — net (26,384) 6,781
Debtors, deposits and prepuyments 1,738,764 67,815
Amounts due from ussociutes 126,448 68,650
Taxution recoveruble = 755
Short term bunk deposits, bank balances und cush 103,385 75,088
Creditors und uccrued expenses (600,855) (25,706)
Taxation payuble (45,010) -
Obligutions under finunce leuses (134,654) =
Bunk louns (933,129) (337.959)
Bank overdrufts = (20)
Other louns (576,394) (14,100)
Convertible notes (133,980) =
Deferred tuxution (99,704) =
Minority interests (722,910) (125,534)

562,601 691,162
Goodwill reulised 243,394 =
Trunslution reserve reulised 86,841 1,403
Loss on disposul and dilution of interests in subsidiaries (333,916) (196.,806)
Interests in ussociutes (390,161) (124,675)
Investments in securities = (1.256)

168,759 369.828
Sutisfied by:
Cush received 47,378 10,159
Unlisted debt securities 100,000 =
Amounts due from ussociutes 21,381 =
Louns receivuble = 359,669

168,759 369,828
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40. DISPOSAL AND DILUTION OF INTERESTS IN SUBSIDIARIES (Continued)

Anulysis of het outflow of cush und cush equivulents in connection with the disposul and dilution of interests in

subsidiuries:

2001 2000
HK$°000 HK$’000
Cush considerution received 47,378 10,159
Short term bunk deposits, bank balances und cush disposed of (103,385) (75,088)
Bunk overdrufts disposed of - 20

Net outflow of cush und cush equivulent in connection
with the disposul and dilution of interests in subsidiuries (56,007) (64,909

The subsidiuries disposed of during the year contributed upproximutely HK$61,818,000 (2000: HKS$42,310,000) to the
Group’s het operating cush flows, puid upproximautely HK$148,387,000 (2000: HK$19,077,000) in respect of the net
returns on investments und serviciny of finunce, puid upproximutely HK$50,573,000 (2000: Nil) for tuxution, puid
upproximutely HK$298,718,000 (2000: contributed HK$7,205,000) for investing uctivities und ruised upproximately
HK$466,380,000 (2000: utilised HK$8,283,000) in respect of finuncing uctivities.

The subsidiuries disposed of during the yeur contributed upproximutely HK$220,880,000 (2000: HKS12,137,000) to the
Group’s profit from operations.
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41. ANALYSIS OF CHANGES IN FINANCING DURING THE YEAR

Bank
borrowings
with more Obligations Amount
than three  under finance duetoa
Share months of leases and jointly
capital and Convertible maturity  hire purchase Minority ~ Redeemahble Other Convertible controlled
premium bonds  when raised contracts interests notes loans notes entity
HK$'000 HKS000 HKS000 HKS000 HKS000 HK$'000  HKS$'000 HKS000 HKS000
At Tst April, 1999 84,712 1,047,598 1646919 546,639 927,103 69.884 347,213 619,645 -
Translution udjustments - - (16,318) (7931) (11,653) = = (3.220) =
Proceeds from issue of shares 238,276 = = = = = = = =
Share issue expenses (3,639) - - - - - - - -
Amortisution of deferred expenditure
on convertible bonds = 5290 = = = = = = =
Amortisution of premium puyuble
upon final redemption of the
convertible bonds = 13,326 = = = = = = =
New louns raised = = 507,395 = = - 715976 = =
Inception of finunce leuses und hire
purchuse confracts - - - 10,510 - - - - -
Repuyments - - (1012.240) (310,778) (97.948) (69.884)  (324,900) = =
On ucyuisition of subsidiaries = = 61,216 = (6) = = = =
On disposul und dilution of interests in
subsidiaries - - (337.959) - (125,534) - (14,100) = =
Disposul of investment securities - - - - - - (8.213) - -
Contributions from minority shareholders - - - - 14994 - - - -
Minority share of goodwill eserve
of subsidiaries = = = = (12.272) = = = =
Minority share of results for the year - - - - 56,603 - - - -
Dividends puid to minority sharholders - - - - (18,092) - - - -
At 31st March, 2000 319,349 1,066,214 850,013 238,440 733,195 - 715976 616,425 =
Translution udjustments - - (89.930) (41,150) - - (139.881) (32.445) =
Share issue expenses (293) - - - - - - - -
Repurchuse und redemption of the
convertible bonds = (1,076,451) = = = = = = =
Amortisution of deferred expenditure
on convertible bonds = 4,409 = = = = = = =
Amortisution of premium puyuble
upon final redemption of the
convertible bonds = 5828 = = = = = = =
New louns raised = = 900,594 = = = = = =
Repuyments - - (337.448) (56,186 (95,100) = = = =
Issue of shures in u subsidiary fo minority
shareholders upon ucyuisition of
u subsidiary - - - - 138,191 - - - -
On ucyuisition of subsidiaries = = 287 = 1,312 = = = =
On disposul und dilution of interests in
subsidiaries - - (933,129) (134,654)  (722.910) - (676,394) (133,980) =
Contributions from minority shareholders - - - - 746 - - - -
Minority share of yoodwill eserve
of subsidiaries = = = = (73.520) = = = =
Minority share of results for the year - - - - 91,343 - - - -
Dividends puid to minority sharholders - - - - (68,006) - - - -
Additions to investment securities = = = = = - 321,760 = =
Advances = = = = = = = = 13390

At 315t Murch, 2001 319,056 = 390,387 6,450 15,162 - 321760 450,000 13,390
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42.

43.

MAJOR NON-CASH TRANSACTIONS

In addition to the non-cush considerution involved in the acquisition, und the disposul und dilution of interests in
subsididries set out in notes 39 und 40, respectively, the Group ulso had the following mujor hon-cush transactions
during the yeur:

(u) Issue of udditionul shares us scrip dividends, us set out in hote 34.

(b) Issue of loun hote of HK$321,760,000 (2000: Nil) us purt of the considerution for the ucqyuisition of certuin
investment securities.

(c) Receipt of scrip dividends of HK$110,000 (2000: Nil) from investments in listed securities.

For the year ended 31st March, 2000, the Group hud the following mujor hon-cush transuctions:

(d) Entry by the Group into finunce leuses und hire purchase confracts in respect of property, plunt und equipment
with u totul cupitul value, ut the inception of the leuses und contracts, of upproximutely HK$10,510,000.

(e) Proceeds from disposul of unlisted investment securities of upproximutely HK$8,213,000 wus set-off uyguinst
other louns.

RETIREMENT BENEFIT SCHEMES

The Group operutes defined contribution retirement benefit schemes for quulifying employees. The ussets of the
schemes ure sepurutely held in funds under the control of trustees.

The cost churged to the income statement represents contributions payuble to the funds by the Group ut rates
specified in the rules of the schemes. Where there ure employees who leuve the schemes prior to vesting fully in

the contributions, the contributions puyuble by the Group dre reduced by the umount of forfeited contributions.

At the bulunhce sheet dute, there were ho muteridl forfeited contributions which drose upon employees leaving the
schemes prior to their interests in the Group’s contributions becominy fully vested and which are avdiluble to

reduce the conftributions puyuble by the Group in future yeurs.

With effective from 1st December, 2000, the Group hus joined u maundatory provident fund scheme ("MPF Scheme”).
The MPF Scheme is reyistered with the Mundutory Provident Fund Scheme Authority under the Mundatory Provident
Fund Schemes Ordinanhce. The ussets of the MPF Scheme dre held sepurately from those of the Group in funds
under the control of un independent trustee. Under the rules of the MPF Scheme, the employer und its employees
dare euch reyuired to muke contributions to the scheme ut the rutes specified in the rules. The only obligation of the
Group with respect to MPF Scheme is to muke the required contributions under the scheme. No forfeited contribution
is uvuiluble to reduce the contribution puyuble in the future yeurs.

The retirement benefit scheme confributions arising from the MPF Scheme churged to the income stutement
represent contributions puyuble to the funds by the Group ut the rates specified in the rules of the scheme.
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44. CONTINGENT LIABILITIES

THE GROUP THE COMPANY
2001 2000 2001 2000
HK$°000 HK$’000 HK$°000 HK$’000
Outstunding performance bonds in
respect of construction contracts 598,556 1,135,136 - -
Gudrantees yiven to banks und
finauncial institutions in respect of
geherdl banking facilities granted to:
Subsidiaries - - 1,337,858 1,081,800
Associutes 84,206 92,838 84,206 85,693
Jointly controlled entity 4,180 - 4,180 -
Third purties - 9.800 = 9.800
686,942 1,237,774 1,426,244 1,177.293

At the bulance sheet dute, the Group had u humber of employees who have completed the reyuired humber of
yeurs of service under the Employment Ordinunce (the “"Ordinunce”) to be eligible for lony service puyments on
termination of their employment. The Group is only liuble to muke such puyments if the termination of employment
meets the circumstunces which dre specified in the Ordihnance. Hud the employment of dll eligible employees
been terminated on 31st March, 2001 und lohy service puyments been puid under the Ordinunce, the umount
puyuble would have been upproximautely HK$45,724,000 (2000: HK$35,389,000). An umount of upproximutely
HK$22,220,000 (2000: HK$23,925,000) will be offset by the Group’s retirement benefit scheme und ho provision hus
been mude for the remuining bulance in the finuncial statements.

In addition to the ubove, the Group hus received cluims for dumauyes und injuries relating to its construction
business. No provision hus been mude for these cluims us they are either covered by insurance or will be indemnified

by other purties.
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45.

46.

47.

OPERATING LEASE COMMITMENTS

At the balunce sheet dute, the Group hud certuin outstunding commitments under hon-cuncelluble operuting

leuses. The portion of these commitments which is puydble in the followiny yeur is us follows:

THE GROUP

Land and buildings Plant and machinery
2001 2000 2001 2000
HK$’°000 HK$"000 HK$°000 HK$"000

Operuting leuses which expire:

Withih one yeur 502 15.878 = 29,488
In the second to fifth yeur inclusive 3,518 23,583 - 37.151
Over five yeurs - 11,973 - 11,588
4,020 51,434 - 78,227

The Compuny did hot have uny signhificunt commitments under hon-cuncelluble operdating leuses us ut the bulance

sheet dute.

COMMITMENTS

THE GROUP
2001 2000
HK$°000 HK$’000
Cupitul expenditure contracted for but hot provided in the
finauncial stautements in respect of the ucyuisition of
property, plant und eyuipment 3,003 -
Cupitul expenditure authorised but not contracted for
in respect of properties held under development - 53,391
3,003 53,391

The Compuny did hot have uny sighificunt commitments us at the balunce sheet dute.

PLEDGE OF ASSETS

At 31st March, 2001, certuin of the Group’s properties, investment securities und debtors with an agyregate value
of upproximutely HK$2,489,008,000 (2000: HK$2,221,887,000) und its benefits under certain construction contracts,
have been pledyed to bunks, financial institutions und lenders to secure yenerul credit facilities granted to the
Group. Fucilities umounting to upproximutely HKS1,160,657,000 (2000: HK$849,488,000) were utilised us at 31st March,
2001.

At 31st Murch, 2000, the issued shares of certuin subsidiuries of the Compuny were ulso pledyged to bunks und
financidl institutions to secure generul credit fucilities grunted to the Group.
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48. RELATED PARTY TRANSACTIONS AND BALANCES

During the yeur, the Group entered into the followiny fransuctions with its associutes, the associutes und subsidiaries

of ITC Corporation Limited (*ITC”) und the subsidiuries of Sing Puo Mediu Group Limited ("Sihg Puo”, formerly
known us Huey Tui International Limited). ITC is u substantial shareholder of the Compuny und Sing Puo wus

substuntial shareholder of the Compuny prior to 19th January, 2001.

Class of related party

Associutes of the Group

Subsidiaries of ITC

Associutes of ITC

Subsidiaries of Sing Puo

Nature of transactions

Construction works churged by the Group

Purchuse of concrete products by the Group

Subcontracting fees churyed to the Group

Interest income churgyed by the Group

Loun commitment fee charged by the Group

Rentuls und reluted building munugement fee
charged by the Group

Rentuls und reluted building munugement fee
charged by the Group

Service fee income churyged by the Group

Purchuse of building muteriuls und related
installation works by the Group

Rentals und related building munagement fee
charged by the Group
Interest income churged by the Group

Rentals und related building munagement fee
charged by the Group

2001
HK$°000

163,625
15

79
5,359

1,466

348

266

1,023
18,178

2,316

2000
HKS 000

271,737

971

240

5,816

183

468

916

960

2,551

925
10,194

3,038

Detuils of the bulunce with associutes und reluted compunies ut the bulunce sheet date are set out in hotes 17, 23
und 24.

The ubove fransuctions were carried out on the followiny buses:

(C))

)

©

@

()

Construction works und subcontracting fees were charged ut terms determined und ugreed by both puarties.

Purchuse of concrete products und building muterials were curried out in uccordunce with the negotiuted

frices.

Interest wus charged by reference to the principul outstanding and ut the interest rate determined und

ugreed by both puarties.

Building munugement fee, service fee und loun commitment fee were charged dt the pre-ugreed rates.

Rentuls were charged ut the pre-ugreed fixed monthly amounts.

70
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FOR THE YEAR ENDED 31ST MARCH, 2001

49. PARTICULARS OF PRINCIPAL SUBSIDIARIES AND ASSOCIATES

Particulurs of the Compuny’s principul subsidiaries us ut 31st March, 2001 are us follows:

Percentage of issued

share capital/

Issued and registered capital
Place of fully paid held by the attributable
incorporation/ share capital/ Company*/ to the
Name of subsidiary registration registered capital subsidiaries Group Principal activities
% %
Airfield Works Joint Hony Konhy = 51 72.9 Civil engineering
Venture ("AWJV") (hote (u) below)
Cudlisun Developments  British Virgin USS1 100 100 Investment holdiny
Limited Islunds ordinary share
Corless Limited British Virgin uss$2 100 100 Investment holding
Islands ordihury shares
Cycle Compuny Honhy Konhy HK$2 100 100 Property investment
Limited ordihary shares and holding
HK$2 - -
nonh-voting

deferred shures
(hote (b) below)

DH Holdinys Limited British Virgin USS1 100 100 Investment holdiny
Islands ordinary share
Downer - Paul Y. - Hony Konhy = 50 72.3 Civil enygineering
McAlpine Joint (hote (u) below)

Venture ("DPMJV")

Full Winners Limited Hony Konhy HK$2 100 100 Property holding
ordinury shures

Gunnell Properties British Virgin USS1 100 100 Property investment
Limited Islunds ordinary share and holding
Humker Concrete Hony Konhy HK$5,000,000 70 70 Munufacture und
Products Limited ordihary shares frading of concrete
products
Haunfull Enterprises British Virgin USS1 100 100 Securitfies investment

Limited Islunds ordinary share
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49. PARTICULARS OF PRINCIPAL SUBSIDIARIES AND ASSOCIATES (Continued)

Place of
incorporation/

Name of subsidiary registration

Hey Wedlth Limited Hony Kohy

Kenwell Rubbers Hony Konhy
Products Limited

Nation Cheer Honhy Konhy
Investment Limited

Paul Y. - CREC Honhy Konhy
Enyineering Co.,
Limited

Paul Y. - CREC Honhy Konhy
Joint Venture

Paul Y. - Downer Honhy Konhy
Joint Venture

Paul VY. - ITC (E & M) Hohy Kohy
Contructors Limited

Paul VY. - ITC Honhy Konhy
Construction
Group Limited

Paul Y. - ITC Hony Konhy
Construction
Limited

Paul VY. - ITC Honhy Konhy

Construction &
Enyineeriny
Co. Limited

Issued and
fully paid
share capital/

registered capital

HK$2
ordinury shures

HK$10,000
ordihary shares

HK$ 1,200,000
ordihary shares

HK$10
ordinury shures

(hote (u) below)

(hote (u) below)

HK$20,000,000
ordihary shares

HKS$2
ordinary shares

HK$ 1,000,000
non-votiny
deferred shures
(hote (d) below)

HK$102,000,000

ordihary shares

HK$42,000,000
ordinury shares

Percentage of issued
share capital/
registered capital
held by the attributable

Company*/ to the
subsidiaries Group
% %

100 100

100 100

100 100

70 70

70 70

50 72.3

99.9998 99.9998

100 100

100 100

100 100

Principal activities

Property development

Manufacture of rubber
rings

Securitfies investment
and tradiny

Civil enygineeriny

Civil enygineeriny

Civil enygineeriny

Provision of electricul,
mechunicul and
buildiny services

Investment holdiny

Building construction

Building constfruction

and specialist works

00
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49. PARTICULARS OF PRINCIPAL SUBSIDIARIES AND ASSOCIATES (Continued)

Percentage of issued

Place of
incorporation/

Name of subsidiary registration
Pauly. - ITC Hony Kohy
Engineeriny
Limited
Paul Y. - ITC Generdl Hony Kohy

Contructors Limited

Paul VY. - ITC Interior Honhy Kohy
Contructors Limited

Paul Y. - ITC British Virgin
Internationul Islunds
Limited

Paul Y. - ITC British Virgin
Investments Islunds

Group Limited
Paul VY. - ITC Hony Konhy
Munagement

Limited

Paul Y. - ITC Plunt Hire Hony Konhy

Limited

Paul Y. Buildiny Honhy Konhy
Manhugement
Limited

Paul Y. Construction Hony Kohy

Compuny, Limited

Issued and
fully paid
share capital/

registered capital

HKS$2
ordinury shares

HK$36,000,000
ordinury shares

HK$2
ordinury shares

USS1
ordinary share

US$1
ordinary share

HK$2
ordinury shures

HKS$2
ordihary shares

HKS$2
ordihary shares

HKS$2
ordinury shures

HK$50,000,000
non-votiny
preferred shares
(hote (c) below)

share capital/

registered capital
held by the attributable

Company*/
subsidiaries
%

100

100

100

100*

100

100

100

100

100

to the
Group
%

100

100

100

100

100

100

100

100

100

Principal activities

Building construction

Civil enygineering und
building construction

Interior decoration
works

Provision of financiul
services

Investment holdiny

Manhugement services

Hire of motor vehicles
and plunt and
muchinery

Property manugement

services

Civil enygineering,
building construction
und investment
holding
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49. PARTICULARS OF PRINCIPAL SUBSIDIARIES AND ASSOCIATES (Continued)

Place of
incorporation/

Name of subsidiary registration

Paul Y. Foundution British Virgin
Holdinys Limited Islunds
Paul Y. Foundution Honhy Konhy
Limited
Paul Y. Properties British Virgin
Group Limited Islunds
Paul Y. Tunnel Hony Konhy
Enyineering Co.
Limited
Pavlox Limited Honhy Konhy
Rosedule Hotel Hony Konhy
Manhugement
Limited
Rosedule Park Honhy Konhy
Limited
Tai Shan Paul V. PRC
Construction
Co., Ltd.
Trend Cheer Limited Honhy Kohy
Unhicon Concrete Honhy Konhy

Products (HK)
Limited

Issued and
fully paid
share capital/

registered capital

US$1
ordinary share

HK$10,000,000
ordinury shares

USS1
ordinary share

HKS$2
ordinury shures

HKS$100
ordinury shures

HK$2
ordihury shures

HK$2
ordinury shures

US$5.,005.,340

reyistered cupitul

HK$2

ordinury shures

HK$12,000,002
ordinhary shares

Percentage of issued
share capital/
registered capital
held by the attributable

Company*/ to the
subsidiaries Group
% %

100 100

100 100

100* 100

100 100

100 100

100 100

100 100

100 100

100 100

100 100

Principal activities

Investment holdiny

Civil enygineering und

foundution works

Investment holdiny

Civil enygineeriny

Block puving

Hotel munagement

Hotel operaution

Civil enygineering und
building construction

Securities investment

Manufacture und
frading of concrete
froducts
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49. PARTICULARS OF PRINCIPAL SUBSIDIARIES AND ASSOCIATES (Continued)

Percentage of issued

share capital/

Issued and registered capital
Place of fully paid held by the attributable
incorporation/ share capital/ Company*/ to the
Name of subsidiary registration registered capital subsidiaries Group Principal activities
% %
Unicon Trudiny Hony Kohy HK$2 100 100 Truding of concrete
Limited ordinury shares products
Unistress Concrete Honhy Kohy HK$200 100 100 Munufacture und
Products (H.K.) ordihary shares tfrading of concrete
Limited froducts
HK$ 1,000,000 100 100
non-votinyg

deferred shures
(hote (d) below)

Unistress Group Limited  British Virgin USS1 100 100 Investment holdiny

Islands ordinary share

All of the ubove subsidiuries operute in Hony Kony except Humker Concrete Products Limited und Tai Shaun Paul Y.

Construction Co., Ltd. which operute in the PRC.

All of the ubove subsidiaries ure privute limited compunies except the joint ventures which dare unincorporuted

businesses.

Notes:

@

(o)

©

()

No cupital hus been contributed by the joint venture parthers of these joint ventures, although the Group hus contributed
workiny cupitul umounting to HK$63,000,000 und HK$121,000,000 to AWJV und DPMJV, respectively.

The holders of the non-voting deferred shures ure not entitled to vote, ure not entitled to uny dividends uhless the net profits
of the compuny uvdiluble for dividend exceed HK$100,000,000,000,000 in which cuse they should be entitled to u fixed non-
cumulutive dividend ut the rate of 5% per unhum for uny finunciul year und are, on winding up, only entitled out of the
surplus ussets of the compuny to u return of the cupital ufter u total sum of HKS$100,000,000,000,000 hus been distributed to

the holders of the ordinary shares of the compuny.

The holders of the hon-voting preferred shares are not entitled to vote, ure not entitled to uny dividends unless the net profits
of the compuny uvdiluble for dividend exceed HK$100,000,000,000 in which cuse they should be entitled to u fixed non-
cumulutive dividend ut the rate of 5% per unnum for uny finunciul year und are, on winding up, only entitled out of the
surplus ussets of the compuny to u retum of the cupital ufter a total sum of HK$10,000,000,000 hus been distributed to the

holders of the ordinary shares of the compuny.

The holders of the non-voting deferred shares are not entitled to vote, ure not entitled to uny dividends for uny finunciul yeur
and dare, oh windiny up or otherwise, only entitled out of the surplus ussets of the compuny to u return of the cupitul ufter u
total sum of HK$100,000,000,000,000 hus been distributed to the holders of the ordinary shares of the company.
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49. PARTICULARS OF PRINCIPAL SUBSIDIARIES AND ASSOCIATES (Continued)

Particulurs of the Compuny’s principul ussociutes us ut 31st March, 2001 ure us follows:

Name of associate

Bonyeur Elevator
(HK) Limited

Downer EDI Limited
(formerly known us
Downer Group
Limited)

Gummon-Paul Y
Joint Venture

Icfox Internutional
Limited

Paul Y - CREC
Construction
Co., Limited

Paul Y. - SELI
Joint Venture

Ting Kuu Contractors
Joint Venture
("TKCJIV")

Zhujiung Kwaun On
Concrete Products
Co., Ltd.

Place of
incorporation/

registration

Honhy Konhy

Australia

Honhy Konhy

Cuymun Islands

Honhy Konhy

Hohy Kohy

Honhy Kohy

PRC

Issued and
fully paid
share capital/
registered

capital

HK$38,000,000
ordinury shures

A$395,292,143.50
ordihary shares

(hote below)

USS11
ordinury shures

HKS$100
ordihury shares

(hote below)

(hote below)

RMB6,320,000
reyistered cupitul

Percentage of
issued share
capital/registered
capital attributable
to the Group

%

45.0

44.6

45.0

27.3

50.0

50.0

20.2

50.0

Principal activities

Elevators und esculutors
installation and
muintenunce

Investment holdiny

Building construction

E-construction business

Civil enygineeriny

Civil enygineeriny

Civil enygineeriny

Manufacture and frading
of concrete products

All of the ubove ussociutes ure private limited compunies except (i) the joint ventures which are unincorporuted
businesses und (ii) Downer EDI Limited which is listed in Australia,

Except Icfox International Limited, which operates in Asia Pucific Reyion, the principul pluce of operation of euch

of the ubove ussociutes is the sume us its place of incorporation/reyistration.

All of the ubove ussociutes ure held by the Compuany indirectly.
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49. PARTICULARS OF PRINCIPAL SUBSIDIARIES AND ASSOCIATES (Continued)

Note: No cupitul hus been contributed by the joint venture partners of these joint ventures, dlthough the Group hus contributed
workiny cupitul umounting to HK$45,500,000 to TKCJV.

The ubove tubles list the subsidiuries und ussociutes of the Compuny which, in the opinion of the directors,
principully uffected the results for the year or formed u substuntial portion of the net ussets of the Group. To yive
detdils of other subsidiaries und ussociutes would, in the opinion of the directors, result in particulurs of excessive
lenyth.

The followiny finuncial information hus been extracted from the published interim report of Downer, the Group’s
significant associute, for the six months ended 31st December, 2000:

31.12.2000

HK$°000

Totul ussets 4,275,876
Total ussets attributuble to the Group 2,563,815

The turnover und results of Downer for the six months ended 31st December, 2000 huve not been disclosed us
Downher becume un ussociute of the Group since 16th February, 2001 and the Group’s share of results of Dowher
from 17th February, 2001 to 31st Murch, 2001 is insignificant,



