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PURCHASE, SALE OR REDEMPTION OF SHARES

The Company has not redeemed any of its shares during the six months ended 30th June, 2001. Neither the

Company nor any of its subsidiaries has purchased or sold any of the Company’s shares during this period.

PRACTICE NOTE 19 TO THE STOCK EXCHANGE LISTING RULES

The following information is disclosed in accordance with the Practice Note 19:

(a) The Group has entered into a syndicated loan facility agreement of HK$3.8 billion of which the whole amount was

drawn as at 30th June, 2001. The facility will mature in 2002. Under the provision of the loan agreement, it is an

event of default if Hutchison Whampoa (the Company’s controlling shareholder) ceases to own (directly or indirectly)

at least 35 per cent. of the issued share capital of the Company. The obligation has been complied with.

(b) A sponsors/shareholders’ undertaking referred to in paragraph (ii) of the Connected Transactions in the

Company’s 2000 Annual Report has been provided by Hutchison Whampoa, the Zhuhai Foreign Party and the

other parties in relation to two loan facilities of the PRC project company undertaking the Zhuhai Power Plant.

The two loans, in the amounts of US$125.5 million and US$670 million are repayable by installments with the

final repayment due in 2008 and 2012 respectively. It is an event of default for both facilities if Cheung Kong

Holdings and Hutchison Whampoa collectively own directly or indirectly less than 51 per cent. of the shareholding

in the Zhuhai Foreign Party. The obligation has been complied with.

(c) The Group has entered into a transferable loan facility agreement of A$33 million of which the whole of the

loan amount was drawn as at 30th June, 2001. The facility will mature in 2003. Under the provision of the loan

agreement, it is an event of default if Hutchison Whampoa ceases to own (directly or indirectly) at least

35 per cent. of the issued share capital of the Company. The obligation has been complied with.

(d) The Group has entered into a loan facility agreement of A$75 million of which A$4 million remained undrawn

as at 30th June, 2001. The facility will mature in 2003. Under the provision of the loan agreement, it is an

event of default if Hutchison Whampoa ceases to own (directly or indirectly) at least 35 per cent. of the issued

share capital of the Company. The obligation has been complied with.

(e) The Group has entered into a long term syndicated facility agreement of A$500 million of which the whole

amount was drawn as at 30th June, 2001. The facility will mature in 2004. Under the provision of the loan

agreement, it is an event of default if Hutchison Whampoa ceases to own (directly or indirectly) at least

35 per cent. of the issued share capital of the Company. The obligation has been complied with.
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(f) The Group has entered into two long term loan facility agreements of A$45 million and A$90 million, respectively,

of which the whole amounts were drawn as at 30th June, 2001. The facilities will mature in 2004 and 2005,

respectively. Under the provision of the loan agreements, it is an event of default if Hutchison Whampoa

ceases to own (directly or indirectly) at least 35 per cent. of the issued share capital of the Company. The

obligation has been complied with.

(g) The Group has entered into a long term syndicated facility agreement of A$405 million of which the whole

amount was drawn as at 30th June, 2001. The facility will mature in 2006. Under the provision of the loan

agreement, it is an event of default if Hutchison Whampoa ceases to own (directly or indirectly) at least

35 per cent. of the issued share capital of the Company. The obligation has been complied with.

(h) As at 30th June, 2001, the Group has granted to certain affiliated companies loans and advances totalling

HK$6,670 million, equivalent to approximately 26 per cent. of the Group’s net assets. Proforma combined

balance sheet of the affiliated companies as at 30th June, 2001 is set out below:

HK$million

Non-current assets 30,259

Current assets 2,272

Current liabilities (6,294)

Non-current liabilities (26,349)

Net assets (112)

Share capital 839

Reserves (951)

Capital and reserves (112)

As at 30th June, 2001, the consolidated attributable interest of the Group in these affiliated companies

amounted to HK$7,423 million.

AUDIT COMMITTEE

The Group’s interim report for the six months ended 30th June, 2001 was reviewed by the Audit Committee

(“Committee”). Regular meetings have been held by the Committee since its establishment and it shall meet at

least twice each year.

CODE OF BEST PRACTICE

None of the Directors is aware of information that would reasonably indicate that the Company is not, or was not

for any part of the accounting period covered by this interim report, in compliance with Appendix 14 to the Rules

Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited.
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