Consolidated Profit and Loss Account - Unaudited

Jor the six months ended 30 June

Financial Statements MBHR

AEERGSERR

BEAAZAHIEAEA

in 1k million Wit 2001 2000 Bl
Turnover 8,787 6,767 EX#H
Profit from Consolidated Activities 3 1,200 1,128  SEEHRF
Share of Profits less Losses of
Associated Companies 811 743 LB ASRFIREE
Net Finance Charges 4 (267) (308) BABEZHBE
Profit before Taxation 1,744 1,503  BeBianF
Taxation 5 (155) (110) #HIAE
Profit after Taxation 1,589 1,453  RBiigiER#F
Minority Interests (89) (54) DEBEFEER
Profit Attributable to Shareholders 1,500 1,399 BREEFE(L#F
Dividends 0 &2
Final Dividend Paid (1,427) (1.224) EikRE R E
Interim Dividend Proposed (439) (444) BEPHRE
(1,866) (1,668)
Transfer from/(to) Reserves 1 (4) BB/ (\)f#E
Earnings per Share (Hk$) 7 0.683 0.637 BREH (EST)
Dividend per Share (Hk$) BkiE (B%T)
-Interim 0.20 0.20 -




Consolidated Balance Sheet HEEEBESR
Unaudited Audited
30 June 2001 31 December 2000
Note PS &2 E#¥
in UK$ million Mfat  —FEE—FEAH=1TH FELEZH=+—H LI W H BT
Fixed Assets 14,049 13,433 EBEEEE
Associated Companies 23,680 23.003 HEAT
Investments 9,586 0479 1&&
Goodwill 2,485 2371 B8
Current Assets MENEE
Amount due from a FEBHRKE
substantial shareholder 583 567 B
Properties held for sale 341 341 HEYE
Inventories 1,781 1,521 &
Listed investment 2,678 3,144 EiifE
Debtors, accounts receivable, JEMS R IR~ FENICIR 3R #2 4
deposits and prepayments 3 2,838 2,013 Je A R
Cash and bank deposits 6,267 5,201 B4 RRI T
_______ 14,488 13387
Current Liabilities REEE
Bank loans, other loans and overdrafts SRAT R oA B S35 S
—secured 125 261 —H A
— unsecured 4,385 2,491 — A
Creditors, accounts payable, JREAH BRI A R R #2 4
deposits and accruals 8 2,790 2.487 Je AT #KIA
Provision for taxation 180 119 Fod JELHE A
_......T1,480 2358
Net Current Assets 7,008 8,020 BREBEE
56,808 56,375
Financed by : e A :
Share Capital 878 878 K&
Reserves 40,278 38,000  f#iE
Proposed Dividend 439 1,427 EEERE
Shareholders’ Funds 41,595 41,304 BRESR
Long Term Borrowings 13,214 12,057 REAER
Deferred Taxation 224 237  IREHIE
Minority Interests 1,775 1,877  DERRERER
56,808 56,375




Financial Statements

Consolidated Cash Flow Statement - Unaudited

B2 &S

AEEERGFEHERER

Jor the six months ended 30 June

BEAAZAHIEAEA

in 1KS million 2001 2000 LU e BOC R E
Net Cash Inflow from Consolidated
Activities 532 527 REGEEBZHERNFE
Net Cash Outflow from Returns on REOBRUHBRZZEE
Investments and Servicing of Finance (763) (284) a2
Taxation (35) (45) HE
Net Cash Outflow from Investing
Activities (789) (2,505) BREEBZBLKLFE
Net Cash Outflow before Financing (1,055) (2,307) BERZALRHFE
Net Cash Inflow from Financing 1,969 3.575 AEZHRERNFHE
Increase in Cash and Cash Equivalents 914 1,268 RERERHFE&ZHEM
Cash and Cash Equivalents at 1 January 4,127 7.543 R—B—BZBE&RERRE
Effect of Foreign Exchange Rate Changes (4) 1 Vs EEBEZIE
Cash and Cash Equivalents at 30 June 5,037 8.812 RAAZTHZBRERERRE
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AEBELFOCHIRERR

Consolidated Statement of Recognised Gains and Losses - Unaudited

Jor the six months ended 30 June

BAEAAZAHIEAEA

in UK million 2001 2000 LI E B or
Investment Property Revaluation EHEMBR 2R EYE

Reserve Realised upon Disposal (1) - EfLfiE
Exchange Differences Arising on

Translation of Subsidiary

Companies and Associated MBATIRBEATIREE

Companies (4) 2 EZRIBRER
Share of Exchange Reserve from

an Associated Company 223 - FHGEE AT ZER e
Net Gains Not Recognised in

the Profit and Loss Account 218 2 KRN IERARIER 2 Wi iF 8
Profit Attributable to Shareholders PR FE iR F

- as Previously Reported 1,500 1,593 -HUEEH

- Prior Period Adjustments (note 1) - (194) — RiRAREE (BizE1)
Profit Attributable to Shareholders PR FE iR F

(2000: as restated) 1,500 1,399 (ZBETE FT|)
Total Recognised Gains and Losses 1,718 1.401 CE2 a5
Goodwill Written Off against Reserves - (1,415) fEEZEEME

1,718 (14)
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Financial Statements

Notes to the Accounts

15 &

Rk B P &E

1 Significant Accounting Policies

These condensed unaudited consolidated interim accounts (“the
Accounts”) are prepared in accordance with Hong Kong Statement
of Standard Accounting Practice (“ssap”) No. 25 “Interim Financial
Reporting” issued by the Hong Kong Society of Accountants and
Appendix 16 to the Listing Rules of The Stock Exchange of Hong
Kong Limited.

The Accounts should be read in conjunction with the 2000
annual accounts.

The accounting policies used in the preparation of the Accounts
are consistent with those used in the annual accounts for the year
ended 31 December 2000 except that the Group has adopted
new or revised ssaps which became effective for the current
accounting period.

These changes to the Group’s accounting policies, and the effect

of adopting them are:

(a) ssap No. 9: Events after the Balance Sheet Date
The Group no longer recognises dividends proposed or declared
after the balance sheet date as a liability at the balance sheet
date. In the 2000 Annual Report the proposed final dividend of
the Company of 11k81,427 million was recorded as a current
liability, but is now restated as part of shareholders” funds.
Dividends proposed or declared after their balance sheet date
by companies in which the Group has an investment are no
longer recognised as revenue at the balance sheet date but on the
date when the right to receive is established. As a result, the
previously reported profit for the six months ended 30 June 2000
is reduced by HkS107 million, the retained profits and accounts
receivable as at 31 December 2000 are reduced by Hk$62
million, and the investment in associated companies as at 31
December 2000 is increased and accounts receivable is decreased

by Hk$387 million.
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(b) ssap No. 29: Intangible Assets

ssapP No. 30: Business Combinations

Previously goodwill arising on the acquisition of subsidiary and
associated companies was written off to reserves in the year of
acquisition or amortised over a period no longer than its
estimated useful life. Under ssap No. 30 goodwill is capitalised
and amortised on a straight line basis over its estimated useful
life not exceeding 20 years. Any impairment of the goodwill will
be recognised as an expense in the profit and loss account
immediately.

The Group has adopted the transitional provision of ssap
No. 30 that goodwill previously included in reserves need not
be restated.

The transitional provision of ssap No.29 requires intangible
assets of HK$3,610 million previously included in the investment
in associated companies, which do not meet the new definition
and recognition criteria of intangible assets, to be re-classified as
goodwill subject to amortisation over a maximum of 20 years. As
a result, the profit for the six months ended 30 June 2000 and
retained profits as at 31 December 2000 are reduced by HK$87
million and Hk$1,239 million respectively.

Furthermore, goodwill of HK$1,457 million previously written
off to reserves is now reclassified to retained profits under the
transitional provision of ssap No. 30 as this amount has no
unexpired useful life and is considered impaired. This has no

effect on the shareholders’ funds.
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Financial Statements

Notes to the Accounts

2 Turnover and Segment Information

An analysis of the group’s turnover and profit from consolidated

activities before net finance charges and share of profits less losses

before taxation of associated companies by principal activities

are as follows:

Ligrs €3

AR B B 5

2 EXERIEER

IR % BR300 2 SR B SR SRR S
SCH R 2 A SRS A ST B R PR
i 1 s 181

Share of
Profits less
Profit from Losses of
Consolidated Associated
Six months ended 30 June 2001 Turnover Activities  Companies Total | HEZBB—FNH="1HILAMWH
St
g6 HEA
in HkS million A ES T g At | LUE¥H B cRE
By principal activity: e E ST
Trading & Distribution BSR38H
Motors vehicles and
related services 2,533 148 12 160 VB A B RS
Trading 2,477 24 11 35 20
Power and Civil
Infrastructure 1,065 965 24 989 | BEREMERIE
Aviation - - 462 462 | =
Property 131 99 175 274 | Y%
Industrial
Manufacturing 1,553 117 - 117 | TERE
Communications 352 75 105 180 | ER%¥
Others 676 42 22 64 | Hith
Less: General &
Administration
Expenses - (179) - (179) | B: —BRITBER
Goodwill
Amortisation - (91) - (91) af 3]
8,787 | 1,200 811 2,011
Net Finance Charges (267) | HAFEZHiFHE
Taxation (155) | HIE
Profit after Taxation 1,589 | KHi&iRF
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Profit from

Share of

Profits less

Losses of

Consolidated Assoctated
Six months ended 30 June 2000 Turnover Activities Comp(%;g Total | BE=BBBEANNZFTHILAMA
Hh N
in 1S million AR FEH R R Gl | LB A E iR E
By principal activity: LRI
Trading & Distribution BoR38H
Motors vehicles and
related services 2,142 128 14 142 TRH A B RS
Trading 2,135 23 13 30 20
Power and Civil
Infrastructure 1,147 1,030 2 1,032 | BERERRE
Aviation - - 604 064 | M=
Property 128 38 (15) 73 | BE
Industrial
Manufacturing 1,176 61 - 01 | THERE
Communications 39 3 34 37 | ERE
Others - 2 31 33 | Hite
Less: General &
Administration
Expenses - (120) - (120)| #: —BRERITBER
Goodwill
Amortisation - (87) - (87) [Eh &
6,767 1,128 743 1,871
Net Finance Charges (308)| MFZHFE
Taxation (110)| BiIE
Profit after Taxation 1,453 | BR#EGBH

An analysis of eroup’s turnover by eeocraphical area is as follows:
) group Y 8eog

~ Turnover BEE
Six months ended 30 June

HEAA=AHIEAA

LA 5 4 o 2 [ S A 22 5 I S

in 1k$ million 2001 2000  BlpwEEILHE
By geographical area: 2 PR I 5,03 -
Hong Kong 4,358 3,225 Fis
Mainland China 3,644 2,821 EHEpN
Japan 224 266 HA
Others 561 455 HAth
8,787 6.767
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Financial Statements

Notes to the Accounts

38 The profit from consolidated activities is arrived at after crediting

and charging:

Stx months ended 30 June

#EANH=AHILAH

Ligrs €3

iR B B st
3 GEAEREAE A KRR

in kS million 2001 2000  Bi#EE #CE
Dividend income from investments 255 340 KREBEZREBA
Net gain from investments 40 - BEZ

Cost of inventories 4,833 4,403  fHFEEAK
Depreciation and amortisation 241 210 Hr#s Rakss
Goodwill amortisation 91 87 TR

4 Net finance charges included interest expense of HK$382 million

(2000: HKS587 million).

5 lHong Kong profits tax is calculated at 16% (2000: 16%) on the

estimated assessable profit for the period. Overseas taxation is

calculated on the estimated assessable profit for the period at the

rates of taxation prevailing in the countries in which the Group

operates, detailed as follows:

Stx months ended 30 June

#EANH=AHILAH

4 BRSSO BN S EAT
AETC (CERREREHIENTLHEIT) -

5 FsAIFRBLTY LA RZHM A2 il RERR B A1
HBLR16% (ZFFFAF:10%) 7t 5 -5 MUE]
W2 R Al ERRBL i MR AR B A
BRR 2 BABRG R s T

in kS million 2001 2000 Bi#EE ECE
Company and subsidiary companies A2 m] K B o
Hong Kong profits tax 64 51 B
Overseas taxation 31 25 W SMBLIE
Deferred taxation (11) (5)  IREBIH
Associated companies g o A
Hong Kong profits tax 24 9 AU
Overseas taxation 36 24 W SMBLIE
Deferred taxation 11 6 HRAERE TH
155 110
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6 Dividends 6 RE
Six months ended 30 June
#HEANH =T HIEATA
in 1KS million 2001 2000 VLt R e BT
2000 Final dividend paid: HK$0.65 EIR ~F R RAE B ARBIRE BB #0.057T
(1999; 11K$0.55) per share 1,427 1224 (— UL ER05570)
2001 Interim dividend proposed:
1K$0.20 (2000: 1K$0.20) kTR AR 0 207
per share 439 444 (ZFFTE ER0207T)

7 The calculation of earnings per share is based on profit
attributable to shareholders of 11k$1,500 million (2000: Hk$1,399
million) and on 2,196,000,160 shares in issue for the period (2000:

weighted average number of 2,196,172.594 shares).

8.1 Debtors, Accounts Receivable,
Deposits and Prepayments

30 June 2001 31 December 2000

7 IR TR 2 SRR AL v A
FEC (CERRAE ST =T LA &)
Je BB T 02,196,000, 1600 (= Z4E: i
-1 82.196,172.594/%) 715

8.1 EBUWRE BUERX BRERBENRE

By T Sy 27
in UK million ~NA=+H TZA=1—H LIB W H BT
Trade debtors N’ 5 MR IE
— Within 1 year 1,502 1,137 — 4R
— Over 1 year 42 53 — 4Lk
1,544 1,190
note: i

(i) Trade debtors are net of provision and the ageing is classified based on invoice date.

(it) Each business units has a defined credit policy appropriate to its circumstances.

() A RIS BRI R 12 2 Al B R 453858 TR 0
R H T

(i) #E R I IR AT (i R o
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Financial Statements BB A%

Notes to the Accounts iR B K&
8.2 Creditors, Accounts Payable, 8.2 EMNRE ENRN REREMKE
Deposits and Accruals

30 June 2001 3/ Decelﬁber 2000

iy T e CETEE 3

in vK$ million ~NA=T1H TZA=1—H LIB W H B
Trade creditors HEAH B 5 MR IR

— Within 1 year 1,163 892 — 4R

—Over 1 year 12 9 ——4EL b

1,175 901

9 Comparative figures have been adjusted to conform with the 9 AT HEBH Tl UG %%~
current presentation as required under the new or revised Hong LSty v o HER ey bR R
Kong Statement of Standard Accounting Practice implemented Z 2o

in 2001.



Auditors’ Independent Review Report

To the Board of Directors of Citic Pacific Limited

Introduction
We have been instructed by the company to review the interim

financial report set out on pages 24 to 34.

Directors’ responsibilities

The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of an
interim financial report to be in compliance with ssap 25 “Interim
financial reporting” issued by the Hong Kong Society of
Accountants and the relevant provisions thereof. The interim
financial report is the responsibility of, and has been approved by,

the directors.

Review work performed

We conducted our review in accordance with sas 700 “Engagements
to review interim financial reports” issued by the Hong Kong
Society of Accountants, except that the scope of our review, as
instructed by the directors, did not extend to the results of an
associated company, Cathay Pacific Airways Limited, whose results
were equity accounted for by the directors on the basis of its
published interim financial information.

A review consists principally of making enquiries of management
and applying analytical procedures to the interim financial report
and based thereon, assessing whether the accounting policies and
presentation have been consistently applied unless otherwise
disclosed. A review excludes audit procedures such as tests of
controls and verification of assets, liabilities and transactions. It is
substantially less in scope than an audit and therefore provides a
lower level of assurance than an audit. Accordingly we do not

express an audit opinion on the interim financial report.
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Financial Statements

Auditors’ Independent Review Report

Modified review conclusion arising

from limitation of review scope

On the basis of our review which does not constitute an audit, with
the exception of any modifications that might have been determined
to be necessary had the above limitation not existed, we are not
aware of any material modifications that should be made to the

interim financial report for the six months ended 30 June 2001.

PricewaterhouseCoopers

Certified Public Accountants

Hong Kong. 28 August 2001
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