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Interim Results

The Board of Directors of the Company is pleased to present the unaudited consolidated results of the
Company and its subsidiaries (altogether the “Group”) for the six months ended 30th June, 2001, details
thereof are shown on pages 17 to 35 of this Report.The results have been reviewed by the Audit Committee
of the Company.

The Group reported a consolidated net profit of HK$18.69 million for the first half of 2001, compared
with a consolidated net profit of HK$35.54 million in 2000 of which an unrealized gain on investments in
securities accounted for HK$21.85 million. Basic earnings per share for 2001 was 1.8 HK cents (2000: 3.4
HK cents). Turnover for the period amounted to HK$421.82 million, representing an increase of

approximately HK$68.52 million which was mainly attributable to a rise in property sales in Shanghai.

Interim Dividend

The Directors of the Company do not recommend the payment of an interim dividend for the six months
ended 30th June, 2001 (2000: Nil).

Review and Prospects
Operations Review
Property Development and Investment

Property development and investment in Shanghai remained the principal revenue generator of the
Group for the half-year ended 30th June, 2001 and accounted for over 85% of the Group’s turnover.

Profit during the period was mainly attributable to the recognition of sale proceeds of Phase 4 ofTomson
Golf Villas of which nearly 85% of the gross floor area have been sold up to the period end. In addition,
Tomson Golf Garden also made a sound contribution to the Group’s results and almost half of its gross
floor area has been sold out.

Development of Phase 5 of Tomson GolfVillas was completed and it is expected that satisfactory revenue
can be recognized in the Group’s annual accounts for 2001. Construction works of Phase 6 of Tomson
Golf Villas, Tomson Garden and Xingguo Garden are on schedule.

On the other hand, rental income from Tomson Waigaoqiao Industrial Park, Tomson International Trade
Building, Tomson Business Centre and Tomson Financial Building provided a regular recurring income

to the Group.
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Hospitality and Leisure Industry

After the engagement of Inter-Continental Hotels Corporation as the management company of Hotel
Inter-Continental Pudong Shanghai since October 2000, the operating results of the Hotel are improving.
Though the operation was suffered from the burden of hefty interest expenses and depreciation charges
and has yet to make any contribution to the Group, it is anticipated that sufficient cash flow can be
generated from operation for its working capital requirement and there is no pressure for further capital
injection by the joint venture partners.

Industries

Shanghai PVC pipes operation and its products are highly recognized by the municipal authorities and
its customers, hence, a sound improvement in its turnover and profit during the period under review
was recorded. In order to enhance its competitive edge, it is scheduled to improve the plant and equipment
during the second half of 2001 and the first half of 2002 while the Group is also planning to enlarge the
customer base by exploring any possible overseas markets.

ShanghaiTomson Metal Co., Ltd. has reported operation loss for periods and in order to allocate resources
to a better use, the Group has sold its entire interest in that company in June 2001 though a loss on

disposal was incurred.

Financial Review
Liquidity and Financing

The Group’s capital expenditure and investments for the period under review were funded from cash on

hand, operating revenue, returns on investments, and bank borrowings.

As at 30th June, 2001, the cash and cash equivalents of the Group amounted to HK$437.28 million.
During the period, the Group generated a cash flow of HK$329.20 million from the operations and returns
on investments net of servicing of finance while a cash utilization of HK$352.60 million was spent in tax
payment and investing activities of the Group. Together with the net cash inflow of HK$286.14 million
from financing activities, the net cash inflow of the Group for the period under review amounted to
HK$262.74 million (2000: HK$12.34 million).

The Group's borrowings at the balance sheet date amounted to HK$537.08 million, equivalent to 16.64%
of the Group’s shareholders’ funds at the same date. Amongst those borrowings, HK$474.54 million was
financed by bank loans under security and the remainder was mainly loans from minority shareholders
of the Company’s subsidiaries. Of the total borrowings, 45.03% are due for repayment within one year
from the balance sheet date, 43.83% are due for repayment within two years from the balance sheet
date while the rest is long-term borrowings or has no fixed terms of repayment.The increase in borrowings
of HK$236.81 million as compared with that as at last financial year end, 31st December, 2000, was

applied to the Group’s property development projects in Pudong, Shanghai.
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At the balance sheet date, the Group’s capital commitments in relation to expenditure on properties
under development amounted to HK$218.44 million (HK$266.38 million at the year-end of 2000).

As at 30th June, 2001, the Group reported a current ratio of 1.64 and a gearing ratio (total liabilities to
shareholders’ funds) of 36.68%, compared with a current ratio of 1.40 and a gearing ratio of 27.06% as at
31st December, 2000. The Group’s shareholders’ fund as at the balance sheet date amounted to
HK$3,226.70 million, representing an increase of HK$31.15 million from that as at last financial year-end.
The increase was resulted from the net profit generated for the period and a capital injection upon
exercises of options by Directors under the employee share option scheme of the Company during the
period.

Charge on Assets

As at 30th June, 2001, assets of the Group with an aggregate book value of HK$868.87 million (HK$363.40
million as at 31st December, 2000) were pledged to banks to secure general banking facilities of the
Group and mortgage finance granted to buyers of properties developed by the Group or the Group's
jointly controlled entity. Addition in assets pledge in the first half of 2001 was due to the increase in bank
loans of the Group.

Foreign Exchange Exposure

The Group does not anticipate any material foreign exchange exposure since its cash and cash equivalents
held, borrowings, revenue and expenses are denominated either in Hong Kong Dollars or Renminbi or
United States Dollars.

Contingent Liabilities

As at 30th June, 2001, the Group had contingent liabilities in the nature of guarantees given to banks in
respect of facilities drawn by buyers of properties developed by subsidiaries and jointly controlled entities
amounting to approximately HK$591.47 million (HK$525.84 million as at 31st December, 2000). The
Directors are of the opinion that it would be unlikely for the Group to suffer any material financial loss
owing to those guarantees.

Employees

The Group employed about 1,000 employees in its various offices in Hong Kong, Shanghai and Taiwan
as at 30th June, 2001. The total remuneration paid to the employees (other than the Directors) during the
period under review amounted to approximately HK$16.41 million. Remuneration and benefit packages

are generally structured by reference to market terms together with individual responsibilities,

performance and qualification.
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Prospects

The Group will continue to focus its resources on the property development in Shanghai, especially
high-end residential market in Pudong. Though the merge of Shanghai’s domestic and foreign housing
markets since August 2001 may sharply intensify the competition in the residential sector, the
management is optimistic to the Group’s prospect. It is expected that there will be an influx of foreign
organizations to establish offices in Shanghai and an increasing number of expatriates therein in view
of China’s forthcoming accession to the World Trade Organization. The Group therefore has confidence
in the demand for luxury apartments and villas, nevertheless, it will be cautious in planning for future
development of its land bank in Shanghai.

In addition, while the management will endeavour to improve the operation results of the Group’s
industrial investments, it will also contemplate any feasible plans to restructure those investments for
the Group’s benefit.

Directors’ Interests in Securities

As at 30th June, 2001, the beneficial interests of the Directors of the Company in the securities of the
Company or of its associated corporations (within the meaning of the Securities (Disclosure of Interests)
Ordinance (the “SDI Ordinance”)) and in any right to subscribe for securities of the Company, which had
to be notified to the Company and The Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to Section 28 of the SDI Ordinance and the Rules Governing the Listing of Securities on the
Stock Exchange (the “Listing Rules”) (including interests which they were deemed or taken to have
under Section 31 or Part | of the Schedule of the SDI Ordinance) or which were required, pursuant to

Section 29 of the SDI Ordinance, to be entered in the register referred to therein, were as follows:

The Company:

Shares of HK$0.50 each
Number of shares in the Company

Personal Family Corporate Other
Name of Directors Interests Interests Interests Interests Total
MrTung Yu Jeh 2,000,000(A) Nil Nil(B) Nil 2,000,000
MrTong Cun Lin (C) 153,155,015(D) Nil Nil(E) Nil 153,155,015
Madam Hsu Feng (C) 24,000,000(F) Nil Nil(E) Nil 24,000,000
Mr LeeYuTien Nil Nil Nil(B) Nil Nil
Mr SunTao Tsun 2,000,000(A) Nil Nil(B) Nil 2,000,000
Mr SungTze Chun 15,244,000(G) Nil Nil(E) Nil 15,244,000
Mr Chuang Hsiao Chen Nil Nil Nil Nil Nil
Madam Tung Wai Yee Nil Nil Nil(E) Nil Nil
Mr LuYao-Tsu Nil Nil Nil Nil Nil
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Notes:

(A)

(B)

(C)

(D)

(E)

Messrs Tung Yu Jeh and SunTao Tsun exercised their options under the employee share option scheme of the
Company on 8th June, 2001 to subscribe for shares of the Company and 2,000,000 shares in the capital of the
Company were issued to each of them on 8th June, 2001.

In July 2001, both MrTung and Mr Sun disposed of all those shares.

The following companies, being private companies incorporated in the British Virgin Islands and ultimately
controlled by Pacific Electric Wire & Cable Company Limited (a listed company inTaiwan), beneficially held an
aggregate of 306,545,800 shares in the Company:

Name of companies Number of shares held
Austway Services Limited 64,625,000
Berger Systems Limited 13,810,500
Elan Investments Limited 189,541,000
Montford Limited 22,619,300
Top Target Limited 15,950,000

306,545,800

MrTung Yu Jeh and Mr Lee YuTien are the honorary chairman and honorary vice chairman respectively of
Pacific Electric Wire & Cable Company Limited of which Mr SunTao Tsun is the chairman.

MrTong Cun Lin and Madam Hsu Feng are husband and wife.

MrTong Cun Lin exercised an option under the employee share option scheme of the Company on 10th May,
2001 to subscribe for 3,000,000 shares of the Company which were then allotted to him on 10th May, 2001.

Besides, the notifiable interest included the 97,664,265 shares of the Company (the “Sale Shares”) which were
conditionally agreed to be sold to MrTong Cun Lin pursuant to an agreement entered into between Rivera
(Holdings) Limited (“RHL’) (a listed company in Hong Kong) and MrTong on 14th June, 2001. The disposal of
the Sale Shares was completed on 25th July, 2001 and those shares are now held under a private company
incorporated in the British Virgin Islands and wholly-owned by MrTong.

The following companies, being private companies incorporated in Hong Kong and wholly-owned subsidiaries
of RHL, beneficially held an aggregate of 162,804,722 shares (after deduction of the Sale Shares) in the Company:

Name of companies Number of shares held
Forty Enterprises Company Limited 14,985,788
Shine Trip Limited 147,818,934

162,804,722

A total of 118,000,000 shares out of the above number of shares of the Company were subject to share charges
in favour of a financial institution as at 30th June, 2001. There was no change in beneficial interest in those
shares subject to the share charges.

MrTong Cun Lin, Madam Hsu Feng and Madam Tung Wai Yee are directors of RHL of which both MrTong Cun
Lin and Mr SungTze Chun are substantial shareholders pursuant to the SDI Ordinance. Mr Sung Tze Chun was
also appointed as director of RHL in July 2001.
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(F)  Madam Hsu Feng exercised an option under the employee share option scheme of the Company on 10th May,
2001 to subscribe for 2,000,000 shares of the Company which were then allotted to her on 10th May, 2001.

(G) Mr SungTze Chun exercised an option under the employee share option scheme of the Company on 16th May,
2001 to subscribe for 16,000,000 shares of the Company which were then allotted to him on 16th May, 2001.

Save as disclosed above, none of the Directors of the Company and their associates had any interest in
the securities of the Company or of any of its associated corporations as at 30th June, 2001 or was
granted any right to subscribe for securities of the Company or exercised such right during the period
under review, which had to be notified to the Company and the Stock Exchange pursuant to Section 28
of the SDI Ordinance and the Listing Rules (including interests which they were deemed or taken to have
under Section 31 or Part | of the Schedule of the SDI Ordinance) or which were required, pursuant to
Section 29 of the SDI Ordinance, to be entered in the register referred to therein.

Substantial Shareholders’ Interests

As at 30th June, 2001, the following shareholders were interested in 10% or more of the total issued
share capital of the Company as recorded in the Register of Substantial Shareholders’ Interests kept by

the Company under Section 16(1) of the SDI Ordinance and pursuant to the provisions of the Listing

Rules:

Number of shares held (proportion to the
Name of substantial shareholders total issued share capital of the Company)
Pacific Electric Wire & Cable Company Limited (Note a) 306,545,800 (28.26%)
Moon View Ventures Limited (Note a) 306,545,800 (28.26%)
Blinco Enterprises Limited (Note a) 306,545,800 (28.26%)
Montford Limited (Notes a & b) 306,545,800 (28.26%)
Elan Investments Limited (Note b) 189,541,000 (17.47%)
Rivera (Holdings) Limited (Note c) 162,804,722 (15.01%)
MrTong Cun Lin (Note d) 153,155,015 (14.12%)
Shine Trip Limited (Note c) 147,818,934 (13.63%)
Notes:

(a)  The references to 306,545,800 shares relate to the same block of shares in the Company which were beneficially

held by Montford Limited (“Montford”) and its subsidiaries. Montford is a company wholly owned by Blinco
Enterprises Limited (“Blinco”), which is a wholly-owned subsidiary of Moon View Ventures Limited (“Moon
View”), which in turn is a subsidiary of Pacific Electric Wire & Cable Company Limited (“PEWC") and therefore
PEWC, Moon View and Blinco are deemed to be interested in such 306,545,800 shares as a result of Section
8(2), (3) and (4) of the SDI Ordinance.
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Details of the interests held and/or deemed to be held by PEWC, Moon View, Blinco and Montford are set out in
Note (B) to the paragraph headed “Directors’ Interests in Securities” in this Report.

(b)  Since Elan Investments Limited (“Elan”) is a wholly-owned subsidiary of Montford, hence, pursuant to Section
8(2), (3) and (4) of the SDI Ordinance, the total number of shares shown under the name of Montford included,
inter alia, the entire interest held by Elan of 189,541,000 shares as declared above.

(c)  ShineTrip Limited is a wholly-owned subsidiary of Rivera (Holdings) Limited (“RHL’) and the interest of Shine
Trip Limited therefore constituted a part of the total interests of RHL as declared above pursuant to Section
8(2), (3) and (4) of the SDI Ordinance.

Details of the interests taken to be held by RHL under the SDI Ordinance are set out in Note (E) to the paragraph
headed “Directors’ Interests in Securities” in this Report.

(d) Details of the interests held by MrTong Cun Lin under the SDI Ordinance are set out in the paragraph headed
“Directors’ Interests in Securities” of this Report.

Save for the above interests, the Directors of the Company are not aware of any person being interested
in at least 10% of the total issued share capital of the Company as at 30th June, 2001.

Disclosure of Other Information
Purchase, Sale or Redemption of Listed Securities

During the six months ended 30th June, 2001, there was no purchase, sale or redemption made by the
Company, or any of its subsidiaries, of the Company’s listed securities.

Corporate Governance

The Directors of the Company are not aware of any information that would reasonably indicate that the
Company is not, or was not during the six months ended 30th June, 2001, in compliance with the Code
of Best Practice contained in Appendix 14 to the Listing Rules.

An Audit Committee has already been set up by the Directors and is now composed of Madam Tung Wai
Yee and Mr Lu Yao-Tsu, both of whom are independent non-executive Directors of the Company. The
Committee holds regular meetings to review and supervise the Group's financial reporting process and
internal controls together with the Auditors.

On behalf of the Board of

PUDONG DEVELOPMENT HOLDINGS LIMITED
Tong Cun Lin

Managing Director

Hong Kong, 31st August, 2001

Pudong Development Holdings Limited

Interim Report 2001
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Consolidated Income Statement (Unaudited)
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For the six months ended 30th June, 2001
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Notes

Turnover 3
Cost of sales

Gross profit
Unrealized (loss)/gain on
investments in securities
Other revenue
Selling expenses
Administrative expenses
Other operating expenses
Profit from operations 4
Finance costs 5
Share of results of associates
Share of results of jointly
controlled entities
Profit before taxation
Taxation 6
Profit before minority interests
Minority interests

Net profit for the period

Earnings per share (HK cents) 7
— Basic

— Diluted

gEXA=1+HLX{EAR
Six months ended 30th June

—g%-% —z22F
2001 2000
T FET
HK$°000 HK$000
(E5)
(Restated)
421,816 353,300
(311,673) (230,486)
110,143 122,814
(562) 21,845
6,439 10,418
(43,606) (37,965)
(45,771) (43,355)
(5,749) (13,201)
20,894 60,556
(4,096) (6,418)
1,038 1,952
(1,482) (2,084)
16,354 54,006
2,404 (14,017)
18,758 39,989
(65) (4,447)
18,693 35,542
1.8 3.4
1.8 3.3




Consolidated Balance Sheet

HERERRA=R

As at 30th June, 2001
R-ZFEFE—FA=1+H

(REF ) (EER) 3
(Unaudited) (Audited) £
ZEE—F —EEEF a2
liiF+3 AB=+HB +=A=+-—8 5
30th June 31st December ;Q:
Notes 2001 2000 IS
F#EiT FET g
HK$’000 HK$’000 %
FmERE Non-Current Assets §
2
BEEEE Fixed assets 9 1,057,121 1,073,405 ‘§
BREPYE Properties under development 1,868,826 1,847,639 -
REE R R 2R Interests in associates 33,789 32,804
REELECER Interests in jointly controlled entities 102,823 145,352
EBHRE Investments in securities 2,389 2,389
Hith&EE Other assets 23,395 23,395
BEREER Pledged deposits 28,859 30,717
3,117,202 3,155,701
RBEE Current Assets
FEWE REK Properties for sale, at cost less
AR E R R provision for fall in value 595,750 543,982
EWE SRR - HfEW  Trade, other receivables
MIERFEMRIE and prepayments 10 284,296 175,300
BERE Investments in securities 13,146 34,190
A Inventories 26,100 27,292
2EBER Pledged deposits 78,434 91,565
ReERBITESR Cash and bank balances 437,282 174,538
1,435,008 1,046,867
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Consolidated Balance Sheet

HFERERRA=R

'E (RIEER) (E&)
o (Unaudited) (Audited)
gl —EE2—%F —EEEF
it &F XA=+H +=A=+-AH
g,ﬁ 30th June 31st December
o Notes 2001 2000
1K F#T FET
¥E HK$000 HK$°000
REBAR Current Liabilities
EABSRRREMEMNTIE Trade and other payables 11 410,536 360,353
IEFE W &= Deferred revenue 218,069 168,693
IR E Provision for taxation 5,343 17,070
RHEE ZNE IG5 Current portion of
long-term borrowings 6,517 13,844
EHEE Short-term borrowings 235,303 190,233
875,768 750,193
REEERE Net Current Assets 559,240 296,674
3,676,442 3,452,375
B & R ik il Capital and Reserves
[N Share capital 12 542,375 529,875
#%E Reserves 13 2,684,324 2,665,671
BRES Shareholders’ funds 3,226,699 3,195,546
LPHERES Minority Interests 142,103 142,303
ERBDAR Non-Current Liabilities
DERRBR Advances from minority shareholders 44,513 42,472
REMEE Long-term borrowings 14 235,427 —
40
g EEFE Deferred taxation 12,382 18,334
ig
1 REEhEIRE Amount due to a jointly controlled entity 15,318 53,720
hH_
N 3,676,442 3,452,375
o
N




Consolidated Statement of Recognized Gains and Losses (Unaudited)

mEEREB RCKEFR

For the six months ended 30th June, 2001
BE_—_ZEZ—FXA=+HI~EA

B@EXA=+HILXER 3

Six months ended 30th June g

—s2-% e @

>

2001 2000 5

FRT FHET 2

HK$'000 HK$’000 E

s

Frib B & A &l Share of reserve movements of associates 2

REECEREED and jointly controlled entities (147) 521 §

2

BEBIINERTIEE Exchange differences arising on translation of S

ZENZELE overseas operations (2,033) 5,451 &

RAFBRER Net (losses)/gains not recognized

2 (BB W F5HE in the income statement (2,180) 5,972
BRI EEE Net profit for the period 18,693 35,542
SRR EEE Total recognized gains 16,513 41,514
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Condensed Consolidated Cash Flow Statement (Unaudited)

BHGERSREE B R(CRKEFRK)

For the six months ended 30th June, 2001
BE-_ZEFE—-FANA=+HINEA

gEXA=1+HLX{EAR
Six months ended 30th June

—EE—%F —EEEF
2001 2000
Fi&iT FET
HK$000 HK$’000
BEXBFRE NET CASH INFLOW
ZHREBABRHE FROM OPERATING ACTIVITIES 292,742 232,164
BREOERMEFR NET CASH INFLOW/(OUTFLOW)
ZHR&EBkA FROM RETURNS ON INVESTMENTS
J(XH) e AND SERVICING OF FINANCE 36,458 (1,312)
E@MRE TAX PAID (12,663) (10)
BREXBSIH NET CASH OUTFLOW
ZHReEZTHBH FROM INVESTING ACTIVITIES (339,937) (239,047)
MENZHETHEHE NET CASH OUTFLOW BEFORE FINANCING (23,400) (8,205)
MESIBZREWARE NET CASH INFLOW FROM FINANCING 286,144 20,545
BHeRERABAEHAEZ®M INCREASE IN CASH
AND CASH EQUIVALENTS 262,744 12,340
HozheRrERREIFA CASH AND CASH EQUIVALENTS
AT BEGINNING OF PERIOD 174,538 152,262
HRzASRERARLIFA CASH AND CASH EQUIVALENTS
AT END OF PERIOD 437,282 164,602
HRZzZHAERER ANALYSIS OF THE BALANCES OF CASH
BeFERBRZIW AND CASH EQUIVALENTS AT END OF PERIOD
BHeRIBITHEE Cash and bank balances 437,282 164,602




Notes to the Financial Statements

% &®&WME
For the six months ended 30th June, 2001
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Basis of Preparation

The condensed interim financial statements have been
prepared in accordance with the Statement of Standard
Accounting Practice (“SSAP”) 25 “Interim Financial
Reporting” issued by the Hong Kong Society of
Accountants and the disclosure requirements set out in
Appendix 16 to the Rules Governing the Listing of
Securities onThe Stock Exchange of Hong Kong Limited.
The accounting policies adopted are consistent with those
set out in the annual financial statements for the year
ended 31st December, 2000.

In the current period, the Group has adopted the following
SSAPs newly issued by the Hong Kong Society of
Accountants for the first time:

SSAP 26
Segment reporting
SSAP 28
Provisions, contingent liabilities and contingent assets
SSAP 30
Business combinations
SSAP 31
Impairment of assets
SSAP 32
Consolidated financial statements and accounting
for investments in subsidiaries

Pudong Development Holdings Limited
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Notes to the Financial Statements

Bt 35 8 = B o

Basis of Preparation (continued)

Regarding the adoption of SSAP 30 “Business
combinations” during the current period, the Group has
elected to restate goodwill (negative goodwill) previously
eliminated against (credited to) reserves. Accordingly, the
amount of such goodwill (negative goodwill) has been
remeasured in accordance with the requirements of SSAP
30. Accumulated amortization in respect of goodwill
between the date of acquisition of the relevant
subsidiaries, associates or jointly controlled entities and
the date of adoption of SSAP 30 has been recognized
retrospectively. Negative goodwill which would have
been recognized as income between the date of
acquisition of the relevant subsidiaries, associates or
jointly controlled entities and the date of adoption of
SSAP 30 has been recognized retrospectively. The effect
of these adjustments is summarized in Note 2. Following
restatement, goodwill is presented as an asset in the
balance sheet and negative goodwill is presented as a
deduction from assets. Goodwill is amortized ranging
from 2 years to 10 years. Negative goodwill will be
released to income based on an analysis of the
circumstances from which the balance resulted.

None of the newly adopted SSAPs described above have
significant effect on the results for the current or prior
periods.




Notes to the Financial Statements
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Prior Period Adjustment

The financial effect of the adoption of the new accounting
policies described in Note 1 is summarized below:

FERB R
F4 & 31 |
REZER Capital
Retained reserve on
profits consolidation
FET FET
HK$'000 HK$000
Balance at 1st January, 2000
As originally stated 533,158 72,354
Restatement of negative
goodwill held in reserves
with retrospective
release to income 72,354 (72,354)
As restated 605,512 —

The effect of these changes in accounting policy on the
results for the prior periods is as follows:

BE_ZTTTHF
ANA=THILEAEA
Six months ended
30th June 2000

FET
HK$'000
Release of reserve upon
dissolution of subsidiaries (61)
Net profit for the period
As originally stated 35,603
As restated 35,542

Pudong Development Holdings Limited
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Notes to the Financial Statements
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Turnover

An analysis of the turnover and contribution to operating

results of the Group for the period by principal activity

and geographical location is set out below:

Turnover

BEANAZ=+HLAEA

Six months ended

30th June
—EZT—5 —EEEF
2001 2000
FHET FETT
HK$’000 HK$'000
BEBRIR By activity
MERRE Property development 336,598 298,294
MERE Property investment 27,987 13,060
RERERER Hospitality
and leisure activities 9,198 11,654
BEREREMBIE PVC pipes and construction
materials industry 34,285 29,928
HEEE Securities trading 13,748 364
421,816 353,300
ROTMEEBEX Unallocated group expenses
FMEXZHFHE Net interest expenses
FribE & RN RIS Share of results of associates
IR R oE < Share of results of
jointly controlled entities
REE B RBLE SN Group’s profit before taxation

RAODERRERAER  and minority interests

FREEEER
Contribution to
Operating Results
BEXRA=1+HLX{EA

Six months ended

30th June
—ee—% —TIETF
2001 2000
FET FET
HK$’000 HK$000
37,389 49,844
13,657 5,181
(11,979) (4,220)
156 (2,005)
(4,596) 22,209
34,627 71,009
(16,729) (14,443)
(1,100) (2,428)
16,798 54,138
1,038 1,952
(1,482) (2,084)
16,354 54,006




Notes to the Financial Statements
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3. Turnover (continued)

Turnover

BEXA=1+HLNXEAR
Six months ended

30th June
—$B-% CETTF
2001 2000
FEIT FET
HK$'000 HK$'000
By geographical location
Hong Kong 13,748 364
Mainland China 408,068 352,936
421,816 353,300

Unallocated group expenses
Net interest expenses

Share of results of associates
Share of results of
jointly controlled entities

Group's profit before taxation
and minority interests

FRis i@ & RiR
Contribution to
Operating Results
BEARA=1+HILKXEAR

Six months ended

30th June

—ET—F —EEEF
2001 2000
T FET
HK$’000 HK$°'000
(4,596) 22,209
39,223 48,800
34,627 71,009
(16,729) (14,443)
(1,100) (2,428)
16,798 54,138
1,038 1,952
(1,482) (2,084)
16,354 54,006

Pudong Development Holdings Limited
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3 4. BEEA 4. Profit from Operations
J
o
T KReEHRBE Profit from operations has been arrived at :
i P -
K BEXB=1+HLAX{EAR
o Six months ended 30th June
i3 —ET—%§ —EEEF
1% 2001 2000
FET FHT
HK$’000 HK$000
2k After charging:
e Depreciation 17,107 16,135
HEMB AR ZER Loss on disposal of subsidiaries 5,812 =
B2FtA After crediting:
FEWA Interest income 2,996 3,990
5. MEEH 5. Finance Costs
BEXNBA=1+HILNKMEA
Six months ended 30th June
—ET—5 —ZTTF
2001 2000
FET FET
HK$'000 HK$000
THREZFE : Interest on:
BRAEFANZEE Bank loans and overdrafts wholly
EBEZRTERREX repayable within five years 9,070 4,467
BRAEER Other borrowings wholly
SHEBEZHMEE repayable within five years 2,140 1,951
11,210 6,418
DA = ¥ 7 = Less: interest capitalized (7.114) =
40 4,096 6,418
b
R
ig
X
hH_
N
S
~




Notes to the Financial Statements
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6. Taxation

BEAA=1+HILXEA
Six months ended 30th June

—ET-§ —ZTEHF
2001 2000
FRIT F#T

HK$’000 HK$’000

The credit/(charge) comprises:

Hong Kong Profits Tax
calculated at 16% (2000: 16%) on
the estimated assessable profit
for the period
— charge for the period - (3,828)
— over-provision in prior periods 3,363 —

Overseas tax calculated
at prevailing tax rates in the
indigenous countries where the
Group’s relevant companies operate

— charge for the period (4,313) (9,988)

Release of deferred taxation 5,952 —

5,002 (13,816)

Share of taxation of associates (48) (172)
Share of taxation of jointly

controlled entities (2,550) (29)

2,404 (14,017)

No provision for deferred taxation has been made in the
financial statements because there were no significant
timing differences for the period.

Pudong Development Holdings Limited
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35,542,0005& 7t) RHAAE BT T
BT 2 hnREF$9801,065,784,804
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Notes to the Financial Statements
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Earnings Per Share

Calculation of the basic earnings per share is based on
the Group’s profit for the six months ended 30th June,
2001 of HK$18,693,000 (2000: HK$35,542,000) and on the
weighted average of 1,065,760,162 shares (2000: the
number of 1,059,749,112 shares) in issue during the
period.

The diluted earnings per share is based on the Group’s
profit for the six months ended 30th June, 2001 of
HK$18,693,000 (2000: HK$35,542,000) and the weighted
average of 1,065,784,804 shares (2000: 1,064,978,027
shares) issued and issuable (after adjusting a deemed
issue of 24,642 shares (2000: 5,228,915 shares) for no
consideration).

Interim Dividend

The Directors of the Company do not recommend the
payment of an interim dividend for the six months ended
30th June, 2001 (2000: Nil).

Fixed Assets

During the period, additions to fixed assets amounted to
HK$7,275,000 (2000: HK$6,007,000) and net book value
of fixed assets disposed of amounted to HK$5,808,000
(2000: HK$839,000).
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10. Trade, Other Receivables and Prepayments

The general credit terms of the Group given to trade
customers is ranging from cash on delivery to one month.
A longer credit period may be granted to customers with
long-term business relationship.

Included in trade, other receivables and prepayments are
trade debtors and their age analysis as at 30th June, 2001
is as follows:

225 —EEEF
AA=+H +=-RA=+-—
30th June 31st December

2001 2000
F#ET FEx
HK$000 HK$000

Aging of trade debtors :
0 — 3 months 130,292 59,402
4 — 6 months 31,618 8,758
7 — 12 months 2,890 14,930
over 1 year 15,398 7,709
180,198 90,799

Pudong Development Holdings Limited
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IE 11. BEARSERREMEMRIIE 11. Trade and Other Payables

o

T BNEZERRREMMEMNRIERZE Included in trade and other payables are trade creditors
HESERAR  R=ZBEE—F~A=1 and their age analysis as at 30th June, 2001 is as follows:
K HZERERDMMT :

=

o —ge-5  -—®TEs

ANA=+H +=A=+—H
30th June 31st December

2001 2000
F#EiT FET
HK$000 HK$’000
ERESRRZIRE : Aging of trade creditors:
EZ=@A 0 — 3 months 70,558 49,872
mZENEA 4 — 6 months 6,672 5,242
+Z=+=@A8 7 — 12 months 1,812 4,051
—FHE over 1 year 12,052 23,011
91,094 82,176
12. B* 12. Share Capital
K& AE HiE
Number of shares Value
—ET—% —EEEF —ET—%F —EEEF
2001 2000 2001 2000
FHEIT FETT
HK$°000 HK$'000
SREECS0ETZ Ordinary shares of
B 5E B HK$0.50 each
EERA Authorized
—MW—B—BRk — Balance as at 1st January
~B=t+8/ and 30th June/
+ZB=+—H2Zz48  31st December 1,500,000,000 1,500,000,000 750,000 750,000
ERTRBRRK Issued and fully paid
g —R—A—Hz#&s — Balance as at
= 1st January 1,059,749,112 1,059,749,112 529,875 529,875
#
1 — TERRE — Exercise of
Loy share options 25,000,000 — 12,500 —
N
N —RAXA=+R/ — Balance as at 30th
+=ZH=+—8 June/31st December
ZEEER 1,084,749,112 1,059,749,112 542,375 529,875
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13.

(a)

(b)

(c)

(d)

(e)

(f)

R ] 13. Reserves

BRiRiR R (a)
R-ZEZBE-A—-HK
“EEREF A=t -HZER
—EE-FHBz2H

5 51 6% 0 (b)
N-_ZZZEFE—-H—AH
—EEEF+-_A=+—H
F=EZ-FXA=T+HZ&&H%

W& IR o R (c)
R=2FFF-A—-HB"
—EETFT=A=T—H

=22 A=tRHAZ&HK

ShUER R (d)
RoBRRF-A-Az&H
S il L

\ZEZEE+-A=+-A &%
B F D R B
—ET-FHEZEE

R-BE—FXA=TA2EH
R 5 2 2 (e)
REBORZHM
R-ET2F—5—A2&H
—2RTFRZE

R-BEEZF+_A=1+—HBz&&
—ZZE-FHBEZ2H

R-ZZBZ-—FXA=THZERR

FERENEEZAEHA (f)
R=TTTF—P-A2E&H

— BAE

— rEEER
R=2TTF-A—A-

2ERF+-A=+-BR
BT-FAP=1 82 (EFE)

Share premium

Balance at 1st January, 2000
and 31st December, 2000

Change for the period of 2001

Balance at 30th June, 2001

Special reserves

Balance at 1st January, 2000,
31st December, 2000
and 30th June, 2001

Capital redemption reserves
Balance at 1st January, 2000,
31st December, 2000
and 30th June, 2001

Foreign currencies translation reserves
Balance at 1st January, 2000
Change for the year of 2000

Balance at 31st December, 2000
Release on disposal of subsidiaries
Change for the period of 2001

Balance at 30th June, 2001

Share of reserves of associates
and jointly controlled entities

Balance at 1st January, 2000

Change for the year of 2000

Balance at 31st December, 2000
Change for the period of 2001

Balance at 30th June, 2001

Capital reserve on consolidation
Balance at 1st January, 2000

— As originally stated

— Prior year adjustment

Balance at 1st January, 2000,
31st December, 2000
and 30th June, 2001 (restated)

THET
HK$°000

1,538,072
250

1,638,322

296,276

7,115
66,659
8,566
75,225
1,890

(2,033)

75,082

5,159
609

5,768
(147)

5,621

72,354
(72,354)
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'F 13. W (#) 13. Reserves (continued)
\4
=
T FET
HK$'000
#
K
s (g) PIREEMER (g) Properties revaluation reserve
o
" R-ZEZESF—A—B 248 Balance at 1st January, 2000 29,317
4 —EEZTFRAZED Decrease in the year of 2000 (29,317)
R-ZEZEZFE+-A=+—H Balance at 31st December,
R-ZZ-—FXA=+THZ#&H 2000 and 30th June, 2001 —
(h) LEREGEH (h) Enterprises expansion reserve
R-ZEEZTHFE—-A—B24&t Balance at 1st January, 2000 40,299
E R Exchange adjustments (19)
BE_ZZZEZREEF Transfer from retained earnings
for the year of 2000 4,512
R-BEZEFE+=-A=+—H Balance at 31st December, 2000
F—BE-FXA=1+Hz&H% and 30th June, 2001 44,792
(i) ®EFEH (i)  Retained earnings
R-EESFE—A—B2&8 Balance at 1st January, 2000
(E5IME - KizE2) (restated, Note 2) 605,512
—ERTEEREFFHE (EYE) Net profit for the year of 2000 (restated) 97,423
BACEBRREMEE Transfer to enterprises expansion reserve (4,512)
RE-BEEF+-A=+-—B2&H Balance at 31st December, 2000 698,423
—EE-FHEZ2RRFEE Net profit for the period of 2001 18,693
R-ZBEZE-—FXA=1+HZ&&H% Balance at 30th June, 2001 717,116
RIET—FXA=+HZHEFEE Total reserves at 30th June, 2001 2,684,324
R=-BEZF+=A Total reserves at
=t—HAz#ERATE 31st December, 2000 2,665,671
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14.

15.

16.

(a)

RUES

BE-ZEE-—F~A=1THLAHE
B AEEE-ERITRUGEAE
7235,427,000/8 T - EAAREE L
BHRBREEEMEZES - ZEX
BR_ZEHERMEE -

BRTAEI{E 451,860,000 T 2 &R &
MEEERF  FAZERHAGBEZ
R o

REALEZS
BE-—TZT-&ExA=+tHLEANEA
HARE - AEEE mEE N R ERE R
10,458,000B T (Z T ZF :
7,185,0007& JT) °©
RRARRKIE

FEBRRZEMBERRBE IR
BERFAENT :

FRBRTYMEMZ 2CITNERRE
Z BRI

AEERMBLARAREECEMBERYE
ZERCBACEMBRTEL ZERY
%5591,468,0008 L (Z 2T F :
525,844,0005& 7T) °

14. Long-term Borrowings

15.

16.

(a)

(b)

During the six months ended 30th June, 2001, the Group
has borrowed a secured loan from a bank amounting to
HK$235,427,000 to finance the Group’s development
projects in Pudong, Shanghai. The loan is repayable
within two to five years.

Properties under development of carrying value of
HK$451,860,000 were pledged to secure the long-term
borrowing.

Related Party Transactions

The Group had purchase of raw material from an
associate amounting to HK$10,458,000 (2000:
HK$7,185,000) during the six months ended 30th June,
2001.

Contingent Liabilities and Commitments

The Group had contingent liabilities and commitments,
so far as not provided for in the consolidated financial
statements, as follows:

—2T-% —TTTF
ANA=+H +=—A=+—H
30th June 31st December

2001 2000
T#T FE
HK$’000 HK$°000
Capital commitments contracted
but not provided for in relation
to expenditure on properties
under development 218,436 266,382

Guarantees given to banks in respect of facilities drawn by
buyers of properties of subsidiaries and jointly controlled
entities amounted to approximately HK$591,468,000 (2000:
HK$525,844,000).

Pudong Development Holdings Limited
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17. HEHRBELF

BE-ZZT-—FARA=ZTHLAE
R AEEHERENBAT - ZF
MEARRP RS BREREEE
BAEZERIIT ¢

S
SHERA

EY 5}

HA
HEER
THRER
BRBiAI RS EE
BiIR

HA R R R AR

HEZENBLARZBZEERA
5,812,000/8 JT ©

18. LLEBIEF

REACETTEBER) HE301F%E -
M BIRAPAEIIEE 2 2H/A AR
DTHECERNE - Bt - BTHEH
FEEHODE  UNEERHRAZE2R
K e

17. Disposal of Subsidiaries

18.

During the six months ended 30th June, 2001, the Group
has disposed of several subsidiaries. The contribution of
these subsidiaries to the results of the Group for the
interim reporting period were as follows:

BE_ZTET—%F
ANA=1+HILEXRMEAR
Six months ended
30th June 2001

FET
HK$000
Turnover 14,664
Cost of sales (19,195)
Gross loss (4,531)
Other revenue 1,225
Selling expenses (701)
Administrative expenses (1,434)
Loss from operations before taxation (5,441)
Taxation 5,791
Net profit for the period 350

A loss of HK$5,812,000 was recorded on the disposal of
subsidiaries.

Comparative Figures

The presentation and classification of items in the interim
financial statements have been changed due to the
adoption of the requirements of SSAP 30. As a result,
certain comparative figures have been reclassified to
conform with current period’s presentation.




