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Rivera (Holdings) Limited

Interim Results

The Board of Directors of the Company is pleased to present the unaudited consolidated results of the
Company and its subsidiaries (altogether the “Group”) for the six months ended 30th June, 2001, details
thereof are shown on pages 15 to 27 of this Report. The results have been reviewed by the Audit Committee
of the Company.

The Group reported a consolidated net loss of HK$18.93 million (2000: profit of HK$2.82 million) and a
basic loss per share of 1.41 HK cents (2000: earnings per share of 0.22 HK cent) for the first half of 2001.
The results were mainly attributable to a loss on dilution of interest in an associated company and interest

expenses on the Group’s borrowings.

Interim Dividend

The Directors of the Company do not recommend the payment of an interim dividend for the six months
ended 30th June, 2001 (2000: Nil).

Review and Prospects
Operations Review
Investment Holding

On 14th June, 2001, the Company and MrTong Cun Lin, a Director and substantial shareholder of the
Company, entered into an agreement, by which the Company has conditionally agreed to dispose of a
total of 97,664,265 shares in the capital of Pudong Development Holdings Limited (“PDHL’) to MrTong at
HK$0.95 per share to set off the amount due from the Company to MrTong.The disposal was approved by
independent shareholders of the Company at an extraordinary general meeting held on 24th July, 2001.
Upon the completion of the disposal on 25th July, 2001, the Group was interested in 162,804,722 shares in
PDHL, representing 15.01% of the issued share capital of PDHL. A summary of PDHLs performance during
the six months ended 30th June, 2001 is set out below:

PDHL recorded a consolidated net profit of HK$18.69 million (2000: HK$35.54 million) and a basic earnings
per share of 1.8 HK cents (2000: 3.4 HK cents) for the period under review.The Group shared a net profit of
HK$4.57 million for the period (2000: HK$8.75 million).

Property development and investment in Shanghai remained the major contributor to PDHLSs results and
its profit during the period was mainly attributable to the recognition of sale proceeds of Phase 4 of
Tomson Golf Villas and Tomson Golf Garden.
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Rivera (Holdings) Limited

On the other hand, Tomson Waigaoqiao Industrial Park, Tomson International Trade Building, Tomson

Business Centre and Tomson Financial Building provided a steady rental income to PDHL.

After the engagement of Inter-Continental Hotels Corporation as the management company since October
2000, the operating results of Hotel Inter-Continental Pudong Shanghai are improving though the operation
was still burdened with heavy financing and depreciation charges and has yet to make any contribution to
PDHL.

A sound improvement in turnover and profit of Shanghai PVC pipes operation during the period was
recorded. In order to enhance the competitive edge and enlarge the customer base of the operation,
PDHL is scheduling to improve the plant and equipment within these two years and planning to explore
any possible overseas markets.

PDHL has sold its entire interest in Shanghai Tomson Metal Co., Ltd. in June 2001 since it has reported

operation loss for periods.

Property Development

The Group entered into an agreement in June 2001 to acquire a development site with an area of
approximately 62,000 square meters situated in Zhangjiang Hi-Tech Park, Pudong, Shanghai at a
consideration of US$9.30 million payable in cash by four installments on or before 30th December, 2002.
It is planned to develop the site into a low-density residential development. The first installment of the
consideration was paid in June 2001 and the Group intends to fund the acquisition of the site and the

development plan through bank and other borrowings and financing procured by MrTong Cun Lin.

Financial Review
Liquidity and Financing

The Group’s capital expenditure and investments for the first half of 2001 were mainly funded from cash

on hand and borrowings.

As at 30th June, 2001, the cash and cash equivalents of the Group amounted to HK$6.71 million. During
the period under review, the Group’s operations absorbed a cash flow of HK$20.83 million while cash of
HK$6.05 million was spent in servicing of finance after offsetting returns on investments of the Group.
After obtaining a cash inflow of HK$16.20 million from financing activities, the net cash outflow of the
Group for the period amounted to HK$10.68 million (2000: inflow of HK$1.25 million).

At the balance sheet date, all the borrowings and liabilities of the Group were due for repayment within
one year and the gearing ratio (total liabilities to shareholders’ funds) of the Group was 16.43% (13.76%
as at 31st December, 2000).
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Rivera (Holdings) Limited

The Group’s borrowings at the balance sheet date amounted to HK$100.92 million (HK$84.72 million as at
31st December, 2000), equivalent to 14.01% of the Group’s shareholders’ funds at the same date (11.49%
as at 31st December, 2000). Amongst the said borrowings, HK$8 million was provided by a financial
institution and was secured by certain shares in PDHL held by the Group while the remainder was unsecured
loans financed by a Director of the Company. The latter was repaid in full in July 2001, hence, the total
borrowings of the Group as at the date of this Report is reduced to HK$8 million. It is the current plan of
the Group to repay the borrowing out of future operating revenue and sale of miscellaneous surplus
assets/investments of the Group.

In addition, the Group had capital commitments in respect of land acquisition amounting to approximately
HK$177.35 million at the balance sheet date of which HK$126.90 million was authorized but not contracted
for (capital commitments of HK$126.90 million authorized but not contracted for as at 31st December,
2000).

Charge on Assets

As at 30th June, 2001, the Group pledged certain shares in PDHL with an aggregate book carrying value of
HK$351.00 million (HK$452.31 million as at 31st December, 2000) to secure a general banking facility of
the Group.

Foreign Exchange Exposure

As all of the assets and liabilities of the Group are denominated in Hong Kong Dollars, Macau Pataca or

United States Dollars, the Group does not expect any significant exchange risk exposure.

Contingent Liabilities

The Group had no contingent liabilities during the period under review.

Employees

As a result of the arrangement for the Group to share administrative resources with an associated company,
only three employees were engaged as salaried employees in the Group during the period and the
aggregate remuneration paid to them for the period amounted to approximately HK$152,000. Remuneration

is determined by reference to market terms and individual performance and qualifications.

In addition, the Company has established an employee share option scheme whereby the Directors of the
Company are empowered to offer options to executive directors and employees of the Company and its
subsidiaries to subscribe for shares in the Company.
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Rivera (Holdings) Limited

Prospects

After considering China’s impending entry into the World Trade Organization in this year and the recent
revival of the property market in Shanghai, the Board has decided to invest directly in the property market
therein so as to diversify the Group’s income and asset base and to reduce the Group's over-reliance upon
the investment in PDHL. Nevertheless, while the management will explore any possible investment
opportunities in mainland China, it will exercise caution in evaluating any development proposals.

The Group will also study any feasible restructure proposals for its investments in Macau and development

opportunities for the vacant site atTaipa in due course.

Directors’ Interests in Securities

As at 30th June, 2001, the beneficial interests of the Directors of the Company in the securities of the
Company or of its associated corporations (within the meaning of the Securities (Disclosure of Interests)
Ordinance (the “SDI Ordinance”)) and in any right to subscribe for securities of the Company, which had
to be notified to the Company and The Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to Section 28 of the SDI Ordinance and the Rules Governing the Listing of Securities on the
Stock Exchange (the “Listing Rules”) (including interests which they were deemed or taken to have under
Section 31 or Part | of the Schedule of the SDI Ordinance) or which were required, pursuant to Section 29

of the SDI Ordinance, to be entered in the register referred to therein, were as follows:

(1) the Company:
Shares of HK$0.05 each

Number of shares in the Company

Personal Family Corporate Other
Name of Directors Interests Interests Interests Interests Total
MrTong Cun Lin (Note A) 198,109,220 Nil Nil Nil 198,109,220
Madam Hsu Feng (Note A) 31,000,000 Nil Nil Nil 31,000,000
MrTung Ming-Hsun Nil Nil Nil Nil Nil
MrTong Albert Nil Nil Nil Nil Nil
Mr Liang Jung-chi Nil Nil Nil Nil Nil
Madam Tung Wai Yee Nil Nil Nil Nil Nil
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Rivera (Holdings) Limited

(2) the Company’s associated company:
Pudong Development Holdings Limited (“PDHL’) (Note B)
Shares of HK$0.50 each
Number of shares in PDHL
Personal Family Corporate Other
Name of Directors Interests Interests Interests Interests Total
MrTong Cun Lin (Note A) 153,155,015 Nil Nil Nil 153,155,015
(Note C)
Madam Hsu Feng (Note A) 24,000,000 Nil Nil Nil 24,000,000
(Note D)
MrTung Ming-Hsun Nil Nil Nil Nil Nil
MrTong Albert Nil Nil Nil Nil Nil
Mr Liang Jung-chi Nil Nil Nil Nil Nil
Madam Tung Wai Yee Nil Nil Nil Nil Nil

Notes:

(A)  MrTong Cun Lin and Madam Hsu Feng are husband and wife.

(B) Pursuant to an agreement made on 14th June, 2001 between the Company and MrTong Cun Lin, the Company
has conditionally agreed to sell to MrTong a total of 97,664,265 PDHL shares (the “Sale Shares”) subject to
approval of the Company’s shareholders other than MrTong and his associates (as defined in the Listing Rules).
After deduction of the Sale Shares, as at 30th June, 2001, a total of 162,804,722 shares in PDHL were beneficially
owned by Forty Enterprises Company Limited and ShineTrip Limited, both being private companies incorporated
in Hong Kong and wholly-owned subsidiaries of the Company.

An aggregate of 118,000,000 shares out of the above number of PDHL shares were subject to share charges in
favour of a financial institution as at 30th June, 2001. There was no change in beneficial interest in the shares subject
to the share charges.

The disposal of the Sale Shares was approved at an extraordinary general meeting of the Company held on 24th
July, 2001 and was completed on 25th July, 2001.

(C) MrTong Cun Lin exercised an option under the employee share option scheme of PDHL on 10th May, 2001 to
subscribe for 3,000,000 PDHL shares which were then allotted to him on 10th May, 2001.

Besides, the notifiable interest (within the meaning of the SDI Ordinance) of MrTong Cun Lin in PDHL includes
the Sale Shares which are now held under the name of a company wholly-owned by MrTong.

(D) Madam Hsu Feng exercised an option under the employee share option scheme of PDHL on 10th May, 2001 to

subscribe for 2,000,000 PDHL shares which were then allotted to her on 10th May, 2001.

Save as disclosed above, none of the Directors of the Company and their associates had any interest in

the securities of the Company or of any of its associated corporations as at 30th June, 2001, or was

granted any right to subscribe for securities of the Company or exercised such right during the period

under review, which had to be notified to the Company and the Stock Exchange pursuant to Section 28 of

the SDI Ordinance and the Listing Rules (including interests which they were deemed or taken to have

under Section 31 or Part | of the Schedule of the SDI Ordinance) or which were required, pursuant to

Section 29 of the SDI Ordinance, to be entered in the register referred to therein.
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Rivera (Holdings) Limited

Substantial Shareholders’ Interests

As at 30th June, 2001, the following shareholders were interested in 10% or more of the total issued share
capital of the Company as recorded in the Register of Substantial Shareholders’ Interests kept by the

Company under Section 16(1) of the SDI Ordinance and pursuant to the provisions of the Listing Rules:

Number of shares held (proportion to the

Name of substantial shareholders total issued share capital of the Company)
Peace Forest Limited (Note) 270,692,942 (20.19%)
Mr SungTze Chun (Note) 270,692,942 (20.19%)
MrTong Cun Lin 198,109,220 (14.78%)

Note: The 270,692,942 shares relate to the same block of shares in the Company which were beneficially held by
Peace Forest Limited. Mr Sung Tze Chun is a director and a substantial shareholder of Peace Forest Limited
controlling the exercise of more than one-third of voting power at its general meetings and hence Mr Sung is
deemed to be interested in such shares pursuant to Section 8(2), (3) and (4) of the SDI Ordinance.

Save for the above interests, the Directors of the Company are not aware of any person being interested
in at least 10% of the total issued share capital of the Company as at 30th June, 2001.

Disclosure of Other Information
Purchase, Sale or Redemption of Listed Securities

During the six months ended 30th June, 2001, there was no purchase, sale or redemption made by the

Company, or any of its subsidiaries, of the Company’s listed securities.

Corporate Governance

The Directors of the Company are not aware of any information that would reasonably indicate that the
Company is not, or was not during the six months ended 30th June, 2001, in compliance with the Code of
Best Practice contained in Appendix 14 to the Listing Rules.

An Audit Committee has already been set up by the Directors to review and supervise the Group's financial
reporting process and internal controls. The Committee is composed of the independent non-executive
Directors of the Company, Madam Tung Wai Yee and Mr Liang Jung-chi, and holds regular meetings to
review the results of the Group together with the Auditors.

On behalf of the Board of
RIVERA (HOLDINGS) LIMITED
Tong Cun Lin

Chairman

Hong Kong, 31st August, 2001
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FefEAR (REER) Consolidated Income Statement (Unaudited)
HE—Z=T—-FNA=1+HILNEA For the six months ended 30th June, 2001
BEEXNB=1+HL
NEA
Six months

ended 30th June
ftit —BB—% _—_TTTH

Notes 2001 2000
FHEIT FET
HK$°000 HK$000
B Turnover 2 364 835
SHE R AN Cost of sales (115) (405)
ER Gross profit 249 430
FE WA Interest income 306 415
THEX Administrative expenses (1,377) (1,523)
KEEE Loss from operations (822) (678)
MmEER Finance costs 4 (5,207) (5,274)
BENTERES Dilution in interest in an associate (17,473) =
FrihiE N B ¥EE Share of results of an associate 3,981 12,196
BEBLE (BE) 5F (Loss)/profit before taxation (19,521) 6,244
HIE Taxation 5 588 (3,422)
Rt D ERRER A (Loss)/profit before minority interests (18,933) 2,822
(&518) %R
DY RER Minority interests = =
B (B518) aFFE Net (loss)/profit for the period (18,933) 2,822
SR (B1B) BF (Bl) (Loss)/earnings per share (HK cents) 6
— H R — Basic (1.41) 0.22
—EEg — Diluted (1.41) 0.19
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Rivera (Holdings) Limited

REEEARBRE Consolidated Balance Sheet
R-ZEBEE—FANA=+H As at 30th June, 2001

(REE) (RE%)
(Unaudited) (Audited)
—$T-5 C—TETF

Kz XB=+B +=ZB=1+—8H
30th June 31st December

Notes 2001 2000
FET FET
HK$°000 HK$'000
FERBDIE Non-Current Assets
VI - HEREE Property, plant and equipment 7 2,171 2,191
BRBYE Properties under development 20,000 20,000
REENT 2 E& Interests in an associate 774,792 785,414
796,963 807,605
REHEE Current Assets
FEYE Properties held for sale 6,824 6,824
HEEWRERESRIE Other receivables and prepayments 8 28,319 6,714
HERBITER Cash and bank balances 6,707 17,388
41,850 30,926
mB AR Current Liabilities
H A FE S FRIE Other payables 16,639 15,907
i3 e Taxation payable 796 796
H B (EIKH) Other loans, unsecured 92,921 74,720
IRITER (FIEH) Bank loan, secured 8,000 10,000
118,356 101,423
RBARSBH Net Current Liabilities (76,506) (70,497)
720,457 737,108
B X R G i Capital and Reserves
[N Share capital 9 67,023 67,023
R Reserves 10 653,434 670,085
720,457 737,108
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FRAWRAEGR CREER) Consolidated Statement of Recognized Gains
BEr—EE—FAA=1HILAEA and Losses (Unaudited)
For the six months ended 30th June, 2001
H#EXA=1+HIL
~NEAR
Six months
ended 30th June
R _ZTZTETHF
2001 2000
FHEIT FET
HK$000 HK$'000
FridBE NS EETR Share of reserve movements of an associate
RAFBRER 2 and net profit not recognized in the
i F E ZE income statement 2,282 1,453
R (B8) BRI EE Net (loss)/profit for the period (18,933) 2,822
ERER (5E) WaBsE Total recognized (losses)/gains (16,651) 4,275
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BHGSHSETHR GREEFR) Condensed Consolidated Cash Flow Statement
BE—EE—GFEAH=+HIESEH (Unaudited)

BERBZ
ReXHeH

RROBERMEHEZ
ReaxHeH
BERE

RARBZ
ReXZHeH

MEAMZA ST HRH

MRZASBA RS

BeRERARALHAE (D)
i
MmzBeRERAREETE

Mgz eRSRAASETE

RMRZEERER
BeRERRSH

BERIRITHERR

For the six months ended 30th June, 2001

BEA=1+HL
NEA
Six months

ended 30th June
—EE-F "ZTTF
2001 2000
TR FET
HK$000 HK$'000

NET CASH OUTFLOW FROM
OPERATING ACTIVITIES (20,831) (356)

NET CASH OUTFLOW FROM

RETURNS ON INVESTMENTS

AND SERVICING OF FINANCE (6,051) (4,753)
TAX REFUNDED - 23

NET CASH OUTFLOW FROM

INVESTING ACTIVITIES = (3)
NET CASH OUTFLOW BEFORE FINANCING (26,882) (5,089)
NET CASH INFLOW FROM FINANCING 16,201 6,339

(DECREASE) INCREASE IN CASH AND
CASH EQUIVALENTS (10,681) 1,250

CASH AND CASH EQUIVALENTS
AT BEGINNING OF PERIOD 17,388 15,786

CASH AND CASH EQUIVALENTS
AT END OF PERIOD 6,707 17,036

ANALYSIS OF THE BALANCES OF
CASH AND CASH EQUIVALENTS AT
END OF PERIOD

Cash and bank balances 6,707 17,036
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Notes to the Financial Statements
For the six months ended 30th June, 2001

MR
BEr—EFE—FANA=1HIENEA

WEEE

I SRR DRSS E AR E
{5 2 (BB Rl) S 2504 [P HI RIS 45 |
REBHARSFERATES EHRAD
(TCETTIR AN 1) B 421657 8 8 58 58 22 T 4
B FRACBHRERBE ST
—A=t-RALEEC2FRBREFBE
R

R AEEERRATEEHELARRS
ZHEHEBER) - FRRAZEBTE
HREMT

(BFtEBEA)E26/F SERE
(BFtEBELE28MF BE - AAREE
(BFFEBERDFEI0MR X£Ba6
(BFEBERE3FE BEERE
(BFEBEIER2F FEMBHERRR
HRENRWB 2
AzEtEER
&

Basis of Preparation

The condensed interim financial statements have been
prepared in accordance with the Statement of Standard
Accounting Practice (“SSAP”) 25 “Interim Financial
Reporting” issued by the Hong Kong Society of
Accountants and with the disclosure requirements set out
in Appendix 16 to the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited
(the”Listing Rules”). The accounting policies adopted are
consistent with those set out in the annual financial

statements for the year ended 31st December, 2000.

In the current period, the Group has adopted, for the first
time, a number of new SSAPs issued by the Hong Kong
Society of Accountants, which has resulted in adoption of

the following revised accounting policies :

SSAP 26 Segment reporting

SSAP 28 Provisions, contingent liabilities and
contingent assets

SSAP 30 Business combinations

SSAP 31 Impairment of assets

SSAP 32 Consolidated financial statements and

accounting for investments in subsidiaries
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WBEE (A

HREARAC(EFER LR FEI0KEKE
BHIME » AEBRETESR TR BME
Gt 2B 2 (BEE) - At R=2F—
F—-A—HAEWRBmES 2BEG AR
B YERHERRMB L ARBE QTR
FHBHREERBFBROR - R-ZF
—F—A—-HARWEMEL 2EEEKH
EREMBARNEE A RFRERA -

FAR-—2ZE-—F-A-RAERWRBHELE
ZEBBEBTEA  WRHGAIERFH
B TN -T2 -F -5 -—HEEWE
MEEZEBBEIEEE 2R - XER
ERERERZBEROMBERA -

LR AZ (G ERER) HARE A
THEFELTBEEMAERTE -

Basis of Preparation (continued)

Regarding the adoption of SSAP 30 “Business
combinations” during the current period, the Group has
elected not to restate goodwill (negative goodwill)
previously eliminated against (credited to) reserves.
Accordingly, goodwill arising on acquisitions prior to 1st
January, 2001 is held in reserves and will be charged to
the income statement at the time of disposal of the
relevant subsidiary or associate, or at such time as the
goodwill is determined to be impaired. Negative goodwill
arising on acquisitions prior to 1st January, 2001 will be
credited to income at the time of disposal of the relevant

subsidiary or associate.

Any goodwill arising on acquisitions after 1st January,
2001 will be capitalized and amortized over its estimated
useful life. Any negative goodwill arising on acquisitions
after 1st January, 2001 will be presented as a deduction
from assets and will be released to income based on an
analysis of the circumstances from which the balance

resulted.

None of the newly adopted SSAPs described above have
significant effect on the results for the current or prior

periods.
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2. EBxEW 2.  Turnover
AEEHRRFEXBEREEHEE D 2E An analysis of the turnover and contribution to operating
XERMEREXESTWOT ¢ results of the Group for the period by principal activity

and geographical location is set out below:

G EEEE
¥ 1] Contribution to
Turnover Operating Results
B@EXA=TAHL HEXNB=tHL
~ER ~ER
Six months ended Six months ended
30th June 30th June
—EZ—5F —EZER k-1 2 3 —EEEHF
2001 2000 2001 2000
FETT TF#ET FETT T
HK$000 HK$000 HK$'000 HK$'000
BEBSW By activity
REER Investment holding - - (3) (4)
MERER Property investment and
) related services 364 835 153 23
364 835 150 19
RoOMEEMY Unallocated group expenses (1,278) (1,112)
MEZHFEE Net interest expenses (4,901) (4,859)
HMeNaESEE Dilution in interest in an associate (17.473) =
(23,502) (5,952)
B N RIEE Share of results of an associate 3,981 12,196
REBRBRDVEHRER  Group’s (loss)/profit before
REZA (&18) 57 taxation and minority interests (19,521) 6,244
REZSHESR By geographical location
E Hong Kong = = (3) (4)
el Macau 364 835 153 23
364 835 150 19
ROMEBMX Unallocated group expenses (1,278) (1,112)
MEXHFEE Net interest expenses (4,901) (4,859)
BENREREE Dilution in interest in an associate (17.473) =
(23,502) (5,952)
Frih e N R EE Share of results of an associate 3,981 12,196
REBBRBRELEIRER  Group's (loss)/profit before
ERA (&1]) 8 taxation and minority interests (19,521) 6,244

2001 FERERE




Rivera (Holdings) Limited

hE 3.

Depreciation

R NEEYE -  BBERREZTES
20,0008 T (ZEZZF : 23,0008 7T) °

During the period, depreciation of HK$20,000 (2000:
HK$23,000) was charged in respect of the Group’s
property, plant and equipment.

MEEA 4. Finance Costs
BEXNBA=1+HLNER
Six months
ended 30th June
B2 _"_TEZTETHF
2001 2000
FHEIT FET
HK$’000 HK$'000
EREFAZEEEZ Interest on borrowings wholly
BEFE repayable within five years
RITER Bank loans 434 532
HEE Other borrowings 4,773 4,742
5,207 5,274
RE 5. Taxation
g#EXA=+HINXEAR
Six months
ended 30th June
—EE—F —EZEETHF
2001 2000
FHEIT FET
HK$’000 HK$'000
HEEE (ZH) 8 The credit/(charge) comprises:
EEREEREBE QT Overseas tax calculated at
REMEREER 2 the tax rates prevailing in
HERFE 2 EHFE the respective jurisdiction
where the relevant individual
group companies operate
—HRXZH — charge for the period = =
— BAHEBERE — overprovision
in prior periods - 23
i AT BiE Share of taxation of an associate 588 (3,445)
588 (3,422)
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RR (&)

R EA A B B RRFE - UL 0 R B
B|RAE B EMELESR A RME -

sk (BR) B

BREXR (BB B NRERAEEHEZ=
EE-FARXA=t+HLERBAZER
18,933,000 T (=Z2ZZF : &7F
2,822,000 t) RBBAC BHITRHG
1,340,455,426/% (—ZZZF : MEFHH
1,272,466,415/) 51 &

BR#EE (BB BADREAEEEZE
—EE-FRAZ=tTHLERBEAZERE
18,933,000 T (= ZEZEZEF : & F
2,770,000 7t) R HA A E 4TEE A] 84T R 17
ZINEF9E1,343,641,3280% (= ZEF
% :1,461,012,568/%) (EMRARERTZ
f2 173,185,902 (ZEE=F : 188,546,153
BR) fELFAEE) 5T E o

ME BBREE
BE-EE—FA=1AHLNEABNER
ERNHETMYE - HIBERBE -
HttBERHREARAMSREA

HAEMERRERBARBEZEEREE
T2 HRARUNE — iR R B LR RERT
SR EE 2 £t % 442,790,000 5t (4
21,620,000 7T) & Fr ek (RKIEE11) ©

Taxation (continued)

No provision for deferred taxation has been made in the
financial statements because there were no significant

timing differences for the period.

(Loss)/Earnings Per Share

Calculation of the basic (loss)/earnings per share is based
on the Group’s loss for the six months ended 30th June,
2001 of HK$18,933,000 (2000: profit of HK$2,822,000) and
on the number of 1,340,455,426 shares (2000: weighted
average of 1,272,466,415 shares) in issue during the
period.

The diluted (loss)/earnings per share is based on the
Group’s loss for the six months ended 30th June, 2001 of
HK$18,933,000 (2000: profit of HK$2,770,000) and the
weighted average of 1,343,641,328 shares (2000:
1,461,012,568 shares) issued and issuable (after adjusting
a deemed issue of 3,185,902 shares (2000: 188,546,153

shares) for no consideration).

Property, Plant and Equipment

There is no addition or disposal of property, plant and
equipment for the six months ended 30th June, 2001.

Other Receivables and Prepayments

The significant increase in other receivables and
prepayments during the current period was mainly due
to a deposit of US$2.79 million (approximately HK$21.62
million) paid for acquisition of a piece of land located in
Zhangjiang Hi-Tech Park, Pudong, Shanghai, China (Note
11).
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;. 3 9. Share Capital
BHREA BE
Number of shares Value
—ET-§ —ETERF —EE-§ —ZEEE
2001 2000 2001 2000
Fi#iT FET
HK$'000 HK$'000
SREE0.05% T Ordinary shares of
ZEBR HK$0.05 each
— EERA — Authorized
R-A—-AR Balance at 1st January and
~B=+B/ 30th June/31st December
tTZA=1-H
i 20,000,000,000 20,000,000,000 1,000,000 1,000,000
—BERETRBRRA — Issued and fully paid
R—B—HBz&t Balance at 1st January 1,340,455,426  1,258,455,426 67,023 62,923
TEBRE Exercise of share options — 82,000,000 = 4,100
RAB=+8/ Balance at 30th June/
+=A=+-8 31st December
ol = 1,340,455,426 1,340,455,426 67,023 67,023
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10. fHkfm 10. Reserves
b3 1] THE GROUP
R-ZETE-F-Az&H Balance at 1st January, 2000
R RS Non-distributable reserve
— i BE D — share of net reserve
RE2BTE movements of an associate
e Net profit for the year ended 31st
=St-ALEEZENEE December, 2000

RZEZEE+-F=+-H2z&H Balance at 31st December, 2000

Rk E Non-distributable reserve
— it BERT — share of net reserve
RE2ETE movements of an associate

HE-ZT-%5A=tHL Net loss for the period ended
HEZERFE 30th June, 2001
—EE-EXACTRZER Balance at 30th June, 2001

®E: Attributable to:

NG Associate
R-EEEE-A-RAefH Balance at 1st January, 2000
BZ-EZEET-F=1+-RLt  Shareof resultireserves for the year

EEZFbEE/ffE ended 31st December, 2000

RZZZZE+-A=+-H2&8%  Balance at 31st December, 2000

HE-_ZE-E£5B=1HL Share of result/reserves for the
HEZHREE /R period ended 30th June, 2001
ZEZ-FRAZTHZER Balance at 30th June, 2001

FARRKBAT Company and subsidiaries

ki
RRE
Share
premium
account

TER
HK$'000

66,895

66,895

66,895

66,895

66,895

s
REG
Capital
redemption
reserve

TER
HK$'000

4,709

4,709

4,709

4,709

4,709

B
Blm G R
Capital
reduction
reserve
Firx
HK$'000

566,305

566,305

566,305

566,305

566,305

4 Y)
REEE
(58)
Other
non-dis-
tributable
reserve
(goodwill)

TER
HK$'000

31,380

(5,066)

26,314

2,282

28,59

32,398
(5,066)

27332

2,282
29,614
(1,018)

28,596

Riaf
(&)
Accumulated
profits
(losses)

TER
HK$'000

(5,580

11,442

5,862

(18,933)

(13,071)

52,629
24,056

76,685

4,569

81,254

(94,325)

(13,071)

au
Total

TER
HK$'000

663,709

(5,066)

11,442

670,085

2,282

(18,933)

653,434

85,027

18,990

104,017

6,851

110,868

542,566

653,434
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10.

11.

12.

it (A

MRS EREEEAERERE AT
REDHE - 1B - M HIBEE  BE
BELHRERGAHENBARNEES
B o

REALEXS

RZBE—FXA+HNA  BEFEXE (B
FEEBERAATRESZEFER
2,790,000 7t (821,620,000 7t) ([3Z&
;) o AHUES — iR R E B EERRT
SR EE mEHNA62,000F 5K 2#RE
At (L] - Wzt BRES
9,300,000 7t (#72,070,00087T) » ALK
o HRMN c ZERBREMER » WikE
TREEFNEMERNR2E%TERE - BE
ETEEEHBRBRERERZ I ZEE
RAZHERE °

RE&iR

REZBZE-—FARA=ZTH  KEEZERK
T

BRAWB L Z2ERTH
ERREFEHRE
BECEARRX

BEAWEE L 2 B
BRFTHZEARRZ

10.

11.

12.

Reserves (continued)

The other non-distributable reserve mainly represents the
share premium, special reserves, foreign currencies
translation reserves and reserve on consolidation of an
associate and goodwill on consolidation of subsidiaries.

Related Party Transactions

On 14th June, 2001, MrTong Cun Lin (“MrTong”) agreed
to grant an unsecured loan facility of US$2.79 million
(approximately HK$21.62 million) to the Company (“Loan
Facility”) for the purpose of the acquisition of land, which
is a development site with an area of approximately 62,000
square meters located at the Zhangjiang Hi-Tech Park,
Pudong, Shanghai, China (the “Land”), the total
consideration for acquisition of the Land is US$9.3 million
(approximately HK$72.07 million) payable in cash by
installments. The Loan Facility is short-term and bears
interest at 2.5% over the Hong Kong Dollars prime rate
per annum. Mr Tong has also undertaken to procure
financing for the balance of the consideration for the
acquisition and the construction cost of the Land.

Capital Commitments

As at 30th June, 2001, the Group had the following capital
commitments:

o —E2EF
AB=+H +=-H=+-—H
30th June 31st December
2001 2000
TF#ET FET
HK$’000 HK$000
Capital expenditure in respect
of the acquisition of land
contracted for but not
provided in the financial
statements 50,453 —
Capital expenditure in
respect of the acquisition
of land authorized but
not contracted for 126,900 126,900
177,353 126,900
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13.

HHA®RER

R-ZBZ—FXA+TA » ARAFESKE
Al ((HEHE]D » Bt KATEK
HREEEMSEERERTERZEER
0.9578 T 2 1% N 897,664,265 0% 5 3R B 3%
SEERAR(MTAREE]D R ([HER
%71 HERAREECBTRENI%) @ £
R{EHN%92,780,000/8 T - HEHERHD 2
REZEUKERARBDRNBEEZREYN
71,160,000 TR S EERIBEZEREARA
AR M2 #582,790,0003 7T (#921,620,000
BT ZH R XA o

HEHR L BESANTRR (BRERAE
BAT (ERR(EWRIN) BRID) (MBELK
RIR=ZZBZ2-FLA-+HERETZRR
RRIRE EHER » FAIERK °

R-ZBZ-F+H=-+WMA > BAURKEH}
BERATRBEERZERSEEHEHER
M2z -  HEHERNENR-TZT—Ft
B-+HEARK °

13.

Post Balance Sheet Events

On 14th June, 2001, the Company entered into an
agreement with Mr Tong, whereby the Company has
conditionally agreed to sell and Mr Tong has conditionally
agreed to acquire 97,664,265 shares (“Sale Shares”) of
Pudong Development Holdings Limited (“PDHL")
(approximately 9% of the issued share capital of PDHL) at
HK$0.95 each for a total consideration of approximately
HK$92.78 million (“Disposal Agreement”). The
consideration for the sale of the shares will be satisfied
by setting off the amount due from the Company to Mr
Tong of approximately HK$71.16 million and the amount
advanced by MrTong to the Company under the Loan
Facility of US$2.79 million (approximately HK$21.62

million).

Completion of the Disposal Agreement was conditional
upon the approval of the shareholders of the Company,
other than MrTong and his associates (as defined in the
Listing Rules) (“Independent Shareholders”) in the
Extraordinary General Meeting held on 24th July, 2001.

On 24th July, 2001, the Independent Shareholders
approved the proposed disposal of the Sale Shares to Mr
Tong by the Company pursuant to the Disposal
Agreement.The disposal of the Sale Shares was completed
on 25th July, 2001.

27
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