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Th e  C om p an y h as ac h i eve d sat i s f ac t ory resu l t s  i n  each  of  i t s  se gm en t s  f or  t h e s i x

m o n t h s  en d ed  J u n e  30 , 2 00 1.

F or t h e s i x  m on t h s  en ded J u n e 30,  2001, t h e C om pan y pr odu ced 3 81 m i l l i on  bar rel s

of  cr u de  oi l  a n d 278 .9 bi l l i o n  c u bi c f eet  o f  m ark et a bl e  n a t u r al  gas , r epr ese n t i n g an

ave rage produ ct i on  of  2. 105 m i l l i o n  bar rel s  of  cr u de o i l  an d 1.5 41 bi l l i on  cu bi c  f eet  of

m arket a bl e n at u ral  g as per day. I t  sol d 361.3 m i l l i on  barre l s  of  cru de o i l  an d 259.2 bi l l i on

cu bi c  f e et  of  n at u ral  ga s. App rox i m a t el y 7 4% of  t h e  cr u de  oi l  so l d by t h e  C o m pa n y

w as  pu rc h ased  by i t s  r ef i n e ri es .  F or t h e s i x  m o n t h s  en ded  J u n e  30,  2001 , t h e  C om p an y

su cce ssf u l l y red u ce d i t s  l i f t i n g cos t  t o U S$ 4.4  pe r b arr el ,  r epr ese n t i n g a d ec rea se of

9. 8% i n  co m pa ri son  w i t h  t h e s i x  m o n t h s  en d ed J u n e 30,  2 000 . B y J u n e 3 0,  20 01,  t h e

ex pl or at i o n  an d pr odu c t i on  se gm en t  ac h i ev ed 5 7% o f  t h e R MB 6 bi l l i on  cost  red u ct i on

t arg et  set  f or t h e f ou r years  u p t o 2 002.

F o r t h e s i x  m on t h s  e n de d J u n e 30, 200 1, t h e C om p an y Õs  r ef i n eri es  proc ess ed 2 85

m i l l i on  barr el s  of  cru de oi l ,  or an  average of  1.5745 m i l l i on  barrel s  per day. A pprox i m at el y

9 4%  o f  t h e cr u d e  o i l  p ro ce ss ed  i n  t h e  C om pa n y Õs  re f i n e ri es  w as  su pp l i ed  b y t h e

e x p l o ra t i on  a n d  p ro du ct i o n  s eg m e n t .  T h e  C om pa n y  p r od u c ed  a pp ro x i m a t e l y  2 3. 3

m i l l i on  t on s of  gasol i n e,  di esel  an d f u el  oi l  an d sol d approx i m at el y 25.01 m i l l i on  t o n s of

t h e se pr odu c t s .  T h e C o m pan y i s  act i v el y e x pan di n g i t s  s al es  an d di s t r i bu t i on  n et w or ks ,

i n  p art i cu l ar t h e ret ai l  di s t ri bu t i on  n et w ork , b y capi t al i s i n g f u l l y on  t h e com pl em en t ary

val u e- ad ded e f f ect  of  t h e i n t egra t i on  of  re f i n i n g an d  m ark et i n g .  As  at  J u n e 3 0, 20 01,

t h e re  w e re  1 1, 8 59  s er v i c e s t a t i on s  e i t h e r ow n ed , co n t r ol l e d  o r f r a n c h i se d  b y t h e

C om pan y  or ow n ed  by C NP C  bu t  t o w h i ch  t h e C om p an y provi des su pe rvi so ry s u ppo rt .

As  at  J u n e 30 , 2 001 , t h e C om pa n y ow n e d a n d oper at e d a cru de o i l  pi p el i n e n et w o rk

of  appr ox i m at e 8,74 8 k i l om e t res  an d  a r ef i n ed p rodu ct  p i pel i n e of  9 84 k i l om et re s .  T h e

pro cess i n g co st s  o f  t h e  ref i n i n g u n i t  of  t h e C om pan y are a l so d ecl i n i n g s t eadi l y,  f rom

R MB 141 pe r t on  t o R MB 137 p er t on . B y J u n e 3 0, 2001, t h e ref i n i n g an d m arket i n g segm en t

h as ach i eved 72% of  t h e  R MB 1.3 bi l l i o n  cost  redu ct i o n  t arget  set  f o r t h e f ou r yea rs  u p t o

2 0 0 2 .

F o r t h e s i x  m o n t h s  e n d ed J u n e  3 0,  2 00 1,  t h e  C om pan y pr od u c ed  a pp ro x i m a t e

0 .7 94  m i l l i on  t on s  o f  et h y l e n e , a pp ro x i m a t e  0 .9 17  m i l l i o n  t o n s  o f  s yn t h et i c  r es i n ,

ap pro x i m at e  0. 163  m i l l i on  t on s o f  s yn t h et i c f i b res ,  a ppr ox i m at e 0 .11 3 m i l l i on  t o n s of

syn t h et i c  ru bbe r,  an d  appr ox i m at e 1.44  m i l l i on  t o n s of  u rea. Th ere  h as b een  s i gn i f i c an t

i m p rovem e n t  i n  t h e op erat i n g resu l t s  of  t h e ch em i c al s  an d m ark et i n g segm en t  t h ro u gh

i m prov ed t ech n ol og y, t h e adj u st m e n t  o f  pr odu ct  m i x  a n d t h e t h or ou gh  pro du ct i on  of

h i g h er a dded- val u e  ou t p u t .  U p t o J u n e 30, 20 01 t h e ch e m i cal s  an d  m ark et i n g  segm en t

h ad  red u ced  cos t s  b y 76 % of  t h e  R MB 1.2 bi l l i on  cost  red u ct i on  t arge t  se t  f o r t h e f o u r

ye ars  u p t o 2 00 2.

Th e n at u r al  gas  an d pi pel i n e s s egm e n t  i s  t h e C om pan yÕs  cor e b u s i n es s  se gm e n t

f or  deve l opm e n t . I n  t h e  s i x  m on t h s  en d ed J u n e 30,  2001 , t h e  C om p an y p rodu c ed 27 8.9

bi l l i on  cu b i c f eet  of  com m odi t y n at u ral  gas, of  w h i ch  219.1 b i l l i on  c u bi c f e et  w as sol d

t h ro u g h  t h e n a t u ra l  ga s an d pi pe l i n e s s eg m e n t . Th e C o m p an y cu rr en t l y ow n s  a n d

op era t es 11, 617  k i l om e t re s  o f  r egi on al  n a t u r al  gas pi p el i n e n et w ork s ,  of  w h i ch  1 0,5 25

k i l om et re s  a re ope rat ed b y t h e n at u ra l  ga s a n d pi p el i n es seg m en t .



Th e W est - East  gas pi pe l i n e proj ect  i s  progress i n g w el l .  I n  F ebru ary 2001, t h e C om pan y

en t ered i n t o gas of f - t ake l et t ers  of  i n t en t  w i t h  37 en t i t i es .  Th e C ompan y i s  i n  n egot i at i on s

w i t h  f o u r i n t ern at i o n al  i n ves t m en t  con sort i a on  t h e  t i m i n g a n d sc ope of  i n t ern at i o n al

pa rt n e r pa rt i c i pa t i on  i n  t h e  p roj ec t .  T h e i n ve st m e n t  co n s or t i a a re  a l l  l e d by  l ar ge

i n t er n at i on a l  o i l  an d gas  co m pa n i es ,  n am e l y B P ,  Ex x on M obi l ,  Gazp rom  an d S h el l .   I n

J u l y  2 00 1,  t h e  C om pan y en t e re d i n t o  m em o ra n d a of  u n d er st an d i n g w i t h  p ot en t i al

i n t e rn a t i on a l  pa rt n er s .


