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Turnover
— Continuing operations
— Discontinued operations

Cost of sales
— Continuing operations
— Discontinued operations

Gross profit/(loss)

Other revenue
— Continuing operations
— Discontinued operations
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Pearl Oriental Holdings Limited

The directors (the “Directors”) of Pearl Oriental Holdings Limited
(the “Company”) announce the unaudited consolidated results of
the Company and its subsidiaries (the “Group”) for the six months
ended 30 June 2001 together with the comparative figures for
the corresponding previous period or the audited comparative

figures at 31 December 2000 as follows:

Selling and marketing expenses

— Continuing operations
— Discontinued operations

General and administrative expenses

— Continuing operations
— Discontinued operations

Other operating expenses
— Continuing operations
— Discontinued operations

Profit/(Loss) from operations
— Continuing operations
— Discontinued operations

Finance cost
— Continuing operations
— Discontinued operations

Share of loss of associates

Loss before taxation
— Continuing operations
— Discontinued operations

Taxation

Loss after taxation but before minority interests

Minority interests

Loss attributable to shareholders

Loss per share — Basic

CoONSOLIDATED
INCOME STATEMENT

BERA=1+HLEXEA

Six months ended 30 June
= —TETF
2001 2000
Exdl
Restated
i 3E F# T
Note HK$°'000 HK$000

3
131,963 74,436
240 7,520
132,903 81,956
(114,071) (79.961)
(335) (3,780)
(114,4006) (83,741)
18,497 (1,785)
2,722 20,458
531 7
3,253 20,465
(4,076) (2,650)
= (284)
(4,076) (2.934)
(44,011) (63,575)
(2,556) (3,140)
(46,567) (66,715)
(196,333) (33,608)
(196,333) (33,608)
4

(223,8006) (84,900)
(1,420) 323
(225,226) (84,577)
(11,286) (18,551)
(4,096) (4,352)
(15,382) (22,903)
(1,336) (20,113)
(236,428) (123,564)
(5,516) (4,029)
(241,944) (127,593)
5 (103) —
(242,047) (127,593)
(1,465) 2,440
(243,512) (125,153)
6 (1.81) cents (0.93) cents
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’25._‘ “EERABERER CONSOLIDATED STATEMENT OF
RECOGNISED GAINS AND LOSSES
BERA=+HLKREAR
Six months ended 30 June
—BE-F —ZTTETF
2001 2000
=5
Restated
F = THER FE T
Note HK$'000 HKS$'000
KRR E W e R TR Net gain/(loss) not recognised in the
Wi,/ (E51E) FE — consolidated income statement —
ME R E Translation adjustments (193) 204
ARERFEE B — Loss attributable to shareholders —
LA H T2 W As previously reported (243,512) (99,545)
HEXEEZ @ HE Prior period adjustment arising
ifn 2 4 2 Al B 38 B from change in accounting policy
for goodwill 2 — (25,608)
(243,512) (125,153
B REE Total recognised losses (243,705) (124,949)
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freaEams CoNsOLIDATED
BALANCE SHEET
WAB=+H R+=ZRA=+—H”H
As at 30 June As at 31 December
—EE-F —ETTF
2001 2000
RIS E X FeE=
Unaudited Audited
Bt 5 FTHE T FHET
Note HK$°000 HK$'000
FERBEE NON-CURRENT ASSETS
VE S L Properties and equipment 93,298 198,987
AW Investment properties 432,950 467,150
TRV Development properties 320,000 320,000
REtERE 2B E Investment in associates 939 847
RHIEE Long-term investment 5,000 18,000
BHEE Investment in securities 93 93
ERBEERTE Total non-current assets 852,280 1,005,077
mEEE CURRENT ASSETS
BRME Development properties 1,200,000 1,280,000
B EYE Completed properties for sale 5,247 13,000
rE Inventories 1,193 1,607
JE Lt BR 3K Trade receivables 8 27,626 16,527
BNRARRS Prepayments and deposits 11,375 12,928
JE W B R R L it fE U R IE Loans and other receivables 29,531 313,681
BReRRITER Cash and bank deposits 9.817 18,343
MEBEERT Total current assets 1,284,789 1,656,086
RBEE CURRENT LIABILITIES
HEIRITE R Short-term bank borrowings (1,273,666) (1,535,953)
JE A5 )2, Interest payable (123,354) (76,402)
JE 151 B 3K \ Trade payables 9 (98,192) (91,431)
FEERAREFZE Deferred income and deposits
‘ from customers (16,486) (85,021)
FE 5T B F K& E fih fE 5 318 Accrued liabilities and other payables (16,471) (16,159)
BN EEHRIE Due to a director (90,955) (91,882)
JE 1~ B 38 1 B 5RIE Due to related companies (4,061) (8,933)
e R 1A Taxation payable (13,837) (13,872)
nBBERARH Total current liabilities (1,637,022) (1,919,653)
nEBEFE Net current liabilities (352,233) (263,567
BEERTEAE Total assets less current liabilities 500,047 741,510
DEBRRER MINORITY INTERESTS (12,095) (9,853)
BEEFE Net assets 487,952 731,657
(A Represented by:
A& 2 Share capital 1,341,804 1,341,804
1 Reserves 10 971,714 971,714
2EHBERAR Cumulative translation adjustments (22) 171
RiEEE Accumulated deficit (1,825,544) (1,582,032)
487,952 731,657
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CoONSOLIDATED

CASH FLOW STATEMENT

Net cash inflow from operating activities

Net cash outflow from returns on investments
and servicing of finance

Tax (paid)/refund

Net cash inflow/(outflow) from investing
activities

Net cash inflow/(outflow) before financing
activities

Net cash outflow from financing activities

Decrease in cash and cash equivalents

Cash and cash equivalents, beginning of period

Cash and cash equivalents, end of period

Analysis of the balances of cash and
cash equivalents

— Cash and bank balances

— Bank overdrafts

BEAA=+tHLEAREA
For the six months ended

30 June
—ET-F  -TTTF
2001 2000
FERT T T
HK$'000 HKS'000
209,910 26,361
(27,2406) (60,675)
(138) 2,932
71,385 (40,687)
253,911 (72,069)
(257,418) (2,075)
(3,507) (74,144)
(2,334) 54,375
(5,841) (19,769)
92,817 8,680
(15,658) (28,449)
(5,841) (19,769)
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TO THE FINANCIAL STATEMENTS
Discontinued Operations

In October 2000, the Group entered into an agreement to
dispose of its 100% equity interest in Aniwell Investments
Limited, which is engaged in hotel operations, for a
consideration of HK$100,000,000. Completion of the
transaction took place on 29 January 2001. Thereafter, the
Group ceased its hotel operating business. The results of
Aniwell Investments Limited are presented as discontinued
operations in the consolidated income statement for the six
months ended 30 June 2001. The consolidated income
statement for the six months ended 30 June 2000 has been
restated to present the results of Aniwell Investments Limited
as discontinued operations.

Basis of Presentation

The interim results are prepared in accordance with Hong
Kong Statement of Standard Accounting Practice (“SSAP”)
No. 25 “Interim Financial Reporting” issued by the Hong
Kong Society of Accountants and the disclosure
requirements of the Rules Governing the Listing of Securities
(the “Listing Rules”) of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). The accounting policies
adopted are consistent with those followed in the Group’s
annual financial statements for the year ended
31 December 2000 except changes in the accounting policy
for goodwill. Previously goodwill arising on the acquisition
of subsidiaries and associates was directly written off to
retained profits/accumulated losses in the year of
acquisition. In accordance with SSAP No. 30 “Business
Combinations”, which becomes effective from 1 January 2001,
goodwill arising from acquisitions is capitalised and is
amortised to the income statement on a straight-line basis
over its estimated economic life. Any impairment of the
goodwill will be recognised as an expense in the income
statement when there is an indication that an impairment
loss exists. The Directors considered that goodwill previously
charged to retained profits/accumulated losses prior to
1 January 2001 were fully impaired in the year it arose.
Accordingly, goodwill of approximately HK$25,608,000
arising from acquisitions of subsidiaries during the six
months ended 30 June 2000 is restated as other operating
expenses. The loss per share for the same period is also
restated to this effect. This restatement does not have any
impact on the Group’s results for the six months ended
30 June 2001 and the Group’s net assets as at the current or
pervious period end.



HHER®RE

Interim Report

200

Bl mammms

R EARE - AEBEREREIH B ERRTE
BrAS RFE - FAlt - SRITAEE KA
BEBITEBEZASRAE - RZZTZE—F
NA=Z1TH BREASERAMBEZRITEERL
#91,397,020,000/ 7T ° NEEE E BB IEH K
FHER-_ZE—F~A=+HEAEEY
2,028,003,0008 T X B E 2 B E AT &
HERBRTETES AEEEEAERFD
EMEREMBREEENERBITERE -
BAEERERGIRE S  AEEAEF &
B o FERNY  BRLEMEHERLE UK
MERDAFERLEELERR R L&

NotEs

TO THE FINANCIAL STATEMENTS

During the period, the Group was unable to repay interest
and principal on bank borrowings when they fell due. As a
consequence, the banks are entitled to demand immediate
repayment of all the related borrowings. As at 30 June 2001,
the total bank borrowings, including principal and interest,
was approximately HKS$1,397,020,000. The Group is
negotiating with relevant banks in respect of a debt
management exercise which includes a plan for orderly
disposal of its property assets with a carrying value of
approximately HK$2,028,003,000 as at 30 June 2001 and
believes that the orderly disposal of properties as well as
other investment assets will provide the Group with surplus

REBAR  T2BFRREHETELEM
EERFPHREBRBEZBNAAHN -

cash after paying off the bank debts and that the future
operations of the Group will be successful. Accordingly, the
financial statements have been prepared on a going
concern basis based on the assumption that the aforesaid
events will occur. The validity of the assumption, however, is
entirely dependent upon the occurrence of future events
which remains uncertain as of the date of approval of the
interim results.

= 2REH 3.

Segmental Information

EXEBERRBMAICEEEREZEEZB TN Analysis of turnover and contribution to loss before taxation

N by principal activity is as follows:
BREIATRE EIR
=2 Contribution to
Turnover loss before taxation

BHEANA=1THLAEA BEANA=tTHLAEA
Six months ended 30 June Six months ended 30 June

—EE-F _"ZTTTHFE =ZBE-F _"ZITTF
2001 2000 2001 2000
THERT THET FTHET THETT
HK$°000 HKS000 HK$'000 HKS'000
SR EET Continuing Operations:
MERERER Property investment and
development 11,699 37,548 (219,546) (45,758)
SRR - BIERHK Financial services, including
money lending 7,301 7,948 (12,651) (15,163)
B ER Telecommunication services 99,958 13,989 (2,032) (5,108)
HE M AERE 2 ET Internet related services 13,005 14,951 (2,199) (57,535)
131,963 74,436 (236,428) (123,564)
BRI RS T Discontinued Operations:
B JE &8 Hotel operations 9240 7,520 (5,516) (4,029)
132,903 81,956 (241,944) (127,593)
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HEBRBRTAKLEEREMES TN T: Analysis of turnover and contribution to loss before taxation
by geographical location is as follows:
BB RERHE
=3 Contribution to
Turnover loss before taxation
BEXA=+tHLXEA BEZXA=+HLXEAR
Six months ended 30 June Six months ended 30 June
—22-% _—TTTHF -BT-F _—TTTHF
2001 2000 2001 2000
THET TETT THET TET
HK$°000 HK$'000 HK$'000 HK$'000
575 Hong Kong 28,898 66,641 (241,142) (80,369)
bE=M North America 96,656 11,837 85 (3,656
B K e Mainland China 7,349 3,478 (887) (43,568)
132,903 81,956 (241,944) (127,593
o EEERR () 4. Profit/(Loss) from Operations

rERf, (BR) BELA/ (0

B%) T3 &

Profit/(Loss) from operations has been arrived at after

I8 : (charging)/crediting:
BEAA=+tHLEAEAR
Six months ended 30 June
—BE-F —ZTTITF
2001 2000
TER FHET
HK$'000 HKS$'000
SRS ETS Continuing Operations:
REWMEZ BRERE Provision for impairment in value of investment
properties (34,200) (8,000)
ERMFEZREREB Provision for impairment in value of development
properties (147,563) —
WHEMBRARIEEZ Provision for impairment in goodwill arising from
R R E R acquisitions of subsidiaries — (25,608)
BEEWKE R 2 Recovery of loan receivable where provision had been
made previously — 5,000
OB ERBHN  Recovery of deposit paid on acquisition of a property
ZRe 2 BE where provision had been made previously — 5,000
WEFESH 2 ABIBEE  Unrealised holding loss on investment in securities — (1,900)
HEREFH 2w A Gain on disposal of investment in securities — 11,199
RHIKRE 2 BEREE Provision for impairment in value of long-term
investment (12,850) —
F) Bk & 1 AR it B K Provision for advances to an associate
2 BB (1,720) =
A B U A Interest income 1,091 609
EEKA Cost of goods sold (25) (37)
e Depreciation (7.592) (1,727)
BERIEREE Discontinued Operations:
FE WA Interest income 518 7
EEXAK Cost of goods sold (7) (84)
e Depreciation (43) (325)
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HIBETE Taxation consisted of:
AERFIE Current taxation

BN SRR

ARBRBREZHBARRIAE2016%F -
VEAEREBELRRXT G  WEARES
BASHERS (CETEF - &) < BIFNE
BREDASRERLEMBARRBEAREES
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BREBE
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5.

Provision for overseas profits tax

TO THE FINANCIAL STATEMENTS

Taxation

BEANA=THLA~EA
Six months ended 30 June

—g®-5 —TTITF
2001 2000
TR TR
HK$°000 HKS$000
103 =

The Company is exempted from taxation in Bermuda until
2016. No Hong Kong profits tax was provided as there was
no assessable profit arising in or derived from Hong Kong
during the period (2000 — Nil). Overseas taxation was
provided by subsidiaries operating overseas that had
estimated taxable income during the period (2000 — Nil).

Loss Per Share

The calculation of basic loss per share for the six months
ended 30 June 2001 was based on the consolidated loss
attributable to shareholders of approximately
HKS$243,512,000 (2000 — HK$125,153,000) and on the
weighted average number of approximately
13,418,040,000 shares (2000 — 13,388,630,000 shares) in
issue during the period.

No diluted loss per share is presented as the outstanding
share options were anti-dilutive.

Dividend

The Directors have resolved not to declare any interim
dividend (2000 — Nil).
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8. Trade Receivables
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The Group maintains a defined credit policy for its trade
debtors. The aging analysis of trade receivables is as follows:

MRAA=1+H
As at 30 June
—EE-F
2001

TER
HK$'000
13,333

2,291

1,616
10,386

27,626

9. Trade Payables

R+—-—A=+—8
As at 31 December
=t 3 3 &

2000

FHE T

HKS$'000

11,885
2,273
506
1,863

16,527

The aging analysis of trade payables is as follows:

MA<A=+H
As at 30 June
—EE-F
2001

FERT
HK$'000
45,327
11,891

8,642
32,332

98,192

10. Reserves

R+—A=+—8
As at 31 December
—EETF

2000

FH& T

HKS'000

10,386

12,032

11,488
57,525

91,431

There is no movement in reserves during the period.
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MANAGEMENT
DISCUSSION & ANALYSIS

FINANCIAL RESULTS

The turnover of the Group for the first half of the year
amounted to approximately HK$132.9 million. Disposal of
properties and rental income accounted for approximately
HKS11.7 million to the turnover while the
telecommunications business contributed to a satisfactory
increased turnover of about HK$99.96 million. The
substantial interest burden and provision for impairment in
value of investment properties and properties under
development of HK$194.61 million constituted the major
loss factors. The loss attributable to shareholders for the six
months ended 30 June 2001 was HKS$243.51 million
representing a loss per share of 1.81 cents.

BUSINESS OVERVIEW

Despite there has been a gradual reduction of interest rate,
the property market sentiment remained weak during the
period under review. The Group has continued to readjust
its investment strategy and restructure its business activities.
Property disposal and rationalisation of the Internet and
telecommunications investments became the prime task of
the management team during the period.

The Group continued its property disposal program for the
purpose of reducing bank debts and obtaining liquidity to run
its daily operation. During the first six months of 2001, the
Group disposed of interests in Pearl Seaview Hotel and Pearl
Garden Hotel. The Hontalie Commercial Building which was a
mortgaged loan asset under Margaux Finance Limited, a
wholly owned financial arm of the Group, had also been
sold. A residential unit in Shatin and the remaining units
and car park spaces in Pearl Vista which is a residential
development at Sheung Shui have been disposed of.
Further to the disposal of 25th Floor of Pearl Oriental
Centre, the property disposal program has continued
subsequent to June 2001 with the 27th Floor of Pearl

Oriental Centre disposed of in July.
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As a continued effort to rationalise the Internet and
telecommunications businesses, the Group has sold the
investment in HKStock Limited and StockOnLine Corporation
Limited in August this year further to suspension of a few
non-profitable Internet portal operations in the PRC.
Subsequently, the operation of the trunk radio fleet
management company, Mobile One Limited, has also
suspended. These move have avoided further draining of
cash resources of the Group to non-profitable operations. On
the other hand, the telecommunications business in North
America continued to record growth in operating income in
the first half of the year despite the severe

telecommunication operating environment.

In July, the Group has resolved to appoint CCIF Corporate
Advisory Services Limited as an independent financial
adviser for the purpose of working out with the banks a
debt management proposal to allow time for the Group to
perform an orderly property disposal program to unwind
the loans incurred with the bank creditors.

PROSPECT

The Directors with the assistance of the independent
financial adviser is continuing discussion with the Group’s
pank creditors in respect of the debt management proposal
which includes a plan to gradually dispose of its property
assets. Disposal schemes on certain properties including
some property tender exercises are now in progress and it
is envisaged to see conclusion of the disposal transactions
in the last quarter of the year. The Directors also prepare to
dispose of those non-core investment assets to replenish

cash for the Group’s working capital.

The Directors are exploring opportunity to invite new
investors to bring in new capital to the Company for the
Group’s future business development and repayment of the
pank debts and interest.

11
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MANAGEMENT
DISCUSSION & ANALYSIS

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2001, the Group’s total liabilities were
approximately HKS 1,649 million. During the period, the
Group has expedited the disposal of its properties in a bid
to reduce its bank debts. The property disposal exercise
mentioned above had reduced the total bank indebtedness
from approximately HKS$ 1,612 million as at 31 December 2000
to approximately HKS$ 1,397 million as at 30 June 2001 and
approximately HKS 1,355 million as at 31 August 2001.
As at 30 June 2001, the gearing ratio of the Group,
calculated as total bank debts divided by total assets, was
approximately 65%.

The bank borrowings are mainly made in Hong Kong
Dollars with a minority portion denominated in United
States Dollars. Foreign exchange exposure did not pose a
significant risk to the Group thus no hedging transaction
was entered into.

Cash at bank and on hand as at 30 June 2001 was
HK$9.82 million. Working capital of the Group was mainly
sourced from proceeds from the disposal of assets and
rental income during the period.

CAPITAL STRUCTURE

There had been no material change in capital structure of
the Group from the information in the latest published

annual report.
PLEDGES OF ASSETS

The Group has pledged its properties with an aggregate
book value of HK$2,026 million to secure bank overdrafts
and loans. However, force sale of the properties, especially
under the current volatile market situation with
international peace in hazard, will impair the market value

of the Group’s property portfolio as a whole.
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E& EMPLOYEES

RZZBEZE—FRA=Z+AH XEEREE - As at 30 June 2001, the total number of employees of the
IEEMNRFREZEEHE HH30A - REE Group was approximately 390 located in Hong Kong,
MENSEBE Z2F 2RAMNEIEET - AR B8 North America and the PRC. The Group continues to
EERR  RABMNLREEBRES - reward its staff with a reasonable remuneration package
Az EEBRE LB EGTBAMZF which includes medical insurance, retirement benefit and
WAFHEERBL T EEREY - an employee share option scheme. There is no material

change to the staff policy and benefits as compared to the
information in the latest published annual report.

I3
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Hupan OTHER INFORMATION

EsEs DIRECTORS’ INTERESTS

RZZEZ—FXA=1TH REARAERE As at 30 June 2001, the interests of the Directors in the
7 (BB ) R0 ([ BB IRD]) 5 291% share capital of the Company or any associated
MEMRFZELMABIE FT AR EE#E corporations (within the meaning of the Securities
TR AERGREST R EREARARNR F) S HE (Disclosure of Interests) Ordinance (“SDI Ordinance”}) as
REFBEL 2B ARAISESHEBELRRAT recorded in the register required to be kept under Section 29
ZIEARERIT of SDI Ordinance or as otherwise notified to the Company

and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Companies
were as follows:

(A) BRiER (A) Interests in shares
R4 & E
Number of shares held
AR &= 1Bl A # 2=
Ft £ Corporate Personal B

e Name Notes Interests Interests Total

= Wong Kwan (1) 6,694,810,390 36,848,722  6,731,659,112

REMH Yuen Hon Ming, Edwin (2) — 8,968,000 8,968,000

g Wong Wai Hay (2) — 1,000,000 1,000,000

B 5E - Notes:

(1) ZERFMERG694,810,3900%H Charcon Assets (1) The Corporate Interests of 6,694,810,390 shares were held by
Limited 78 © M&MHSEAET) Charcon Assets Charcon Assets Limited, of which Mr Wong Kwan is the sole
Limited 2ME—EZREaRE - EAEZR director and beneficial shareholder. The Personal Interests of
36,848, 722 BI A EME ARG 2 BRTFH © 36,848,722 shares were held in the own name of Mr Wong

Kwan; and

2) RERAEEREHEREEURFTZAEDBE (2)  Mr Yuen Hon Ming, Edwin and Mr Wong Wai Hay hold the

BB RD 2 ER - interests of the respective number of shares stated above in

their own names.
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(B) EERERG 2ER (B) Directors' rights to acquire shares
MRZZEZ—FA=+AH REAXARFA As at 30 June, 2001, the interests of the Directors
BREEEREOIE29MGREMRTFZ outstanding share options granted by the Company

Bt ARAZESFHEALRRRK

as recorded in the register required to be kept under

TZRBREMT Section 29 of the SDI Ordinance were as follows:
BRARE HY HARERE HRAXNBE BRTEHE
REBH TEH Subscription  Beginning Granted Lapsed Exercised LIES
Date of Exercise price of the during during during End of
i Name grant Period per share period the period the period the period the period
B
HK$
=i Wong Kwan 31/12/1999  01/07/2000- 0.234 25,000,000 — — — 25,000,000
30/06/2002
REH Yuen Hon Ming,  31/12/1999  01/07/2000- 0.234 12,000,000 — — — 12,000,000
Edwin 30/06/2002
(C) HAtb (C) Others

EHEABEBAEARAARZEEN B A
TR 2 B R A R &AM E 100,000.007
TLZES ERER (D 198/ -

Mr Wong Kwan holds 198 non-voting deferred shares
of par value HK$100,000.00 each in Pearl Glorious
Investment Limited, a wholly-owned subsidiary of the
Company.

B bat & o Eé:ﬁaﬁ—i/—\ﬂi-f-ﬁ'%
EE FBTHRABRBEERAZIBEA
ﬁ?ﬂi%ﬁﬁ@ﬂi&ﬂﬂﬁ%%”j(?ﬂ)&%&%%ﬁ?’m

Save as disclosed above, as at 30 June 2001, none of the
Directors, chief executives and their respective associates
had any interests in the securities of the Company or any of

BOIER) 2FEFH °

FERR

R-ZZE—FA=1+H8 KRB EHE
EEPEIEETMER 2 Z it ATad
8 THRR (WIEAQRR ZESZHITHE

2) AR AEA AR TR 0% BB
B A 2 R

A Name

Charcon Assets Limited

Charcon Assets Limited

its associated corporations as defined in the SDI Ordinance.

SUBSTANTIAL SHAREHOLDERS

As at 30 June 2001, the following entity (not being a
director or chief executive of the Company) had or was
deemed to have interests, being 10% or more in the issued
share capital of the Company recorded in the register kept
by the Company under Section 16(1) of the SDI Ordinance.

ERITROEE BERED
Number of Percentage
issued shares holding
6,694,810,390 49.89%
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4t ¢ http://www . pearloriental.com.hk
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OTHER INFORMATION

Save as disclosed above, the Company had no notice of
any interests to be recorded under Section 16(1) of the SDI
Ordinance as at 30 June 2001.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

Neither the Company nor any of its subsidiaries purchased,
redeemed or sold any of the Companys listed securities during
the six months ended 30 June 2001.

CODE OF BEST PRACTICE

In the opinion of the Directors, the Company has during
the period complied with the Code of Best Practice as set
out in Appendix 14 of the Listing Rules on the Stock
Exchange except that the non-executive directors are not
appointed for a specific term as they are subject to
retirement by rotation and re-election at the annual general
meeting in accordance with the provisions set out in the

Company’s Bye-laws.
AUDIT COMMITTEE

The audit committee has reviewed with the management
the accounting principles and practices adopted by the
Group and discussed internal controls and financial
reporting matte rs including review of the unaudited
interim results for the six months ended 30 June 2001 of
the Company presented herein.

By order of the Board
Wong Kwan
Chairman & Chief Executive

Hong Kong, 26 September 2001

website: http://www.pearloriental.com.hk



