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The Directors submit their report together with the
audited accounts for the year ended 30th June, 2001.

PRINCIPAL ACTIVITIES AND GEOGRAPHICAL
ANALYSIS OF OPERATIONS

The principal activity of the Company continues to be
investment holding. The principal activities of the
subsidiaries are set out in note 29 to the accounts. An
analysis of the Group’s turnover and contribution to
operating profit for the year by principal activities and
geographical location of operations is set out in note 2
to the accounts.

RESULTS AND APPROPRIATIONS

The results of the Group for the year are set out in the
consolidated profit and loss account on page 32.

The Directors have declared an interim dividend of
HK$0.01 (2000: HK$0.01) per ordinary share, totalling
HK$2,762,000 (2000: HK$2,552,000), which was paid on
6th April, 2001.

The Directors recommend the payment of a final
dividend of HK$0.015 (2000: HK$0.02) per ordinary
share, totalling HK$4,197,000 (2000: HK$5,147,000).

RESERVES

Movements in the reserves of the Group and the
Company during the year are set out in note 23 to the
accounts.

DONATIONS
Charitable and other donations made by the Group

during the year amounted to HK$148,000 (2000:
HK$9,000).
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FIXED ASSETS

Details of the movements in fixed assets of the Group
are set out in note 11 to the accounts.

PRINCIPAL PROPERTIES

Details of the principal properties held for development
and investment purposes are set out on page 80.

SHARE CAPITAL

Details of the movements in share capital of the

Company are set out in note 22 to the accounts.
DISTRIBUTABLE RESERVES

Distributable reserves of the Company at 30th June,
2001, calculated under section 79B of the Hong Kong
Companies Ordinance, amounted to HK$94,568,000
(2000: HK$90,543,000).

FIVE YEARS FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities
of the Group for the last five financial years is set out
on page 79.

PURCHASE, SALE OR REDEMPTION OF SHARES

The Company has not redeemed any of its shares during
the year. Neither the Company nor any of its
subsidiaries has purchased or sold any of the
Company’s shares during the year.
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DIRECTORS
The Directors during the year were:
Executive Directors

Chan Sing Chuk, Charles
Cheng Siu Yin, Shirley
Lee Kai

Chan Wai Kei, Vicki
Cheung Chun Pong (appointed on

1st June, 2001)
Non-Executive Directors

Choy Jee Hong, Anthony
Chu Wai Kok
Ip Chi Kin

In accordance with Articles 94 and 103 of the Company’s
Articles of Association, Mr. Chan Sing Chuk, Charles,
Ms. Chan Wai Kei, Vicki and Mr. Lee Kai will retire
from the Board by rotation at the forthcoming annual
general meeting. Mr. Chan Sing Chuk, Charles, Ms.
Chan Wai Kei, Vicki and Mr. Lee Kai, being eligible,
offer themselves for re-election.

DIRECTORS’ SERVICE CONTRACTS

No Directors proposed for re-election at the forthcoming
annual general meeting has an unexpired service
contract which is not determinable by the Company or
any of its subsidiaries within one year without payment
of compensation, other than statutory compensation.

Mr. Chan Sing Chuk, Charles has a service contract
with the Company for an indefinite period, which may
be terminated by either party by giving three months’
notice.
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BIOGRAPHICAL DETAILS OF DIRECTORS AND
SENIOR MANAGEMENT

Brief biographical details of Directors and senior
management are set out on pages 20 to 21.

DIRECTORS’ INTERESTS IN CONTRACTS

Save as disclosed in the section headed “Connected
Transactions” below, no contracts of significance in
relation to the Group’s business to which the Company
or any of its subsidiaries was a party and in which a
Director of the Company had a material interest,
whether directly or indirectly, subsisted at the end of
the year or at any time during the year.

CONNECTED TRANSACTIONS

(a) Significant related party transactions entered into
by the Group during the year ended 30th June, 2001,
which do not constitute connected transactions
under the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited
(“Listing Rules”), are disclosed in note 28 to the
accounts.

(b) Other related party transaction, which also
constitutes a connected transactions under the
Listing Rules, required to be disclosed in accordance
with Chapter 14 of the Listing Rules, is set out as
below:

During the year, the Group made further advances
of HK$7,947,000 to a non wholly-owned subsidiary,
Wilber Investments Limited (“Wilber”) to finance
the operation of Wilber. As at 30th June 2001, the
advances to Wilber totalled HK$15,198,000 and were
more than the Group’s proportional equity interest
in Wilber. Such advances are unsecured, interest
bearing at 2% over Hong Kong prime rate per
annum and without fixed terms of repayment.
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DIRECTORS” INTERESTS IN EQUITY OR DEBT
SECURITIES

At 30th June, 2001, the interests of Directors and chief
executive of the Company in the issued shares of the
Company and its associated corporations (within the
meaning of the Securities (Disclosure of Interests)
Ordinance (“SDI Ordinance”)), as recorded in the
register maintained by the Company under Section 29
of the SDI Ordinance or as notified to the Company
were as follows:

I8 6y ¥ H
Number of shares
x)B K
JC i B 2
Family and
Other interest

PN B
Personal
interest

- 123,786,000 ( f 7 Note)

- 123,786,000 ( #f 7t Note)
1,000,000 -
8,000 -

Note:

Mr. Chan Sing Chuk, Charles and Madam Cheng Siu Yin, Shirley are
beneficiaries of several discretionary trusts, which through Tamar
Investments Limited, Fortune Gold Limited, Magic Hand Limited
and Climb High Company Limited were the beneficial owners of
67,432,000 shares, 37,754,000 shares, 9,450,000 shares and 9,150,000
shares, all of HK$0.10 each, in the share capital of the Company at
30th June, 2001.
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DIRECTORS’” BENEFITS FROM RIGHTS TO
ACQUIRE SHARES OR DEBENTURES

Save as disclosed above, at no time during the year, the
Directors and chief executive (including their spouse
and children under 18 years of age) had any interest in,
or had been granted, or exercised, any rights to
subscribe for shares of the Company and its associated
corporations (within the meaning of SDI Ordinance).

At no time during the year was the Company or any of
its subsidiaries a party to any arrangement to enable
the Directors of the Company to acquire benefits by
means of the acquisition of shares in, or debentures of,
the Company or any other body corporate.

SUBSTANTIAL SHAREHOLDERS

At 30th June, 2001, the register of substantial
shareholders maintained under Section 16(1) of the SDI
Ordinance shows that the Company had not been
notified of any substantial shareholders’ interests, being
10% or more of the Company’s issued share capital,
other than those of the Directors and chief executive as
disclosed above.

MANAGEMENT CONTRACTS

No contracts concerning the management and
administration of the whole or any substantial part of
the business of the Company were entered into or
existed during the year.
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MAJOR CUSTOMERS AND SUPPLIERS
The percentages of sales and purchases for the year
attributable to the Group’s major customers and

suppliers are as follows:

%

Sales
— the largest customer 19
— five largest customers combined 58
Purchases
— the largest supplier 23
— five largest suppliers combined 72

None of the Directors, their associates or any
shareholder (which to the knowledge of the Directors
owns more than 5% of the Company’s share capital)
had an interest in the major customers or suppliers

noted above.

COMPLIANCE WITH THE CODE OF BEST
PRACTICE OF THE LISTING RULES

Throughout the year, the Company was in compliance
with the Code of Best Practice as set out in appendix 14
of the Listing Rules.

AUDIT COMMITTEE

The written terms of reference which describe the
authority and duties of the Audit Committee were
prepared and adopted with reference to “A Guide for
The Formation of An Audit Committee” published by
the Hong Kong Society of Accountants.



Report of the Directors
wOR | O W

FREBEW AL FZE The Audit Committee provides an important link
W2 S8 J g AR F between the Board and the Company’s auditors in
Wiz FEEEE B MO matters coming within the scope of the Group audit. It
T S 1 ER A A S A TR B P QA also reviews the effectiveness of the external audit and
R bl 2 s AL L B G WA of internal controls and risk evaluation. The Committee
57 JF YAy OR AR R SR AR comprises two independent non-executive Directors,

i B A A A namely Mr. Chu Wai Kok and Mr. Ip Chi Kin.
% Yt AUDITORS

AAE MR B C & iy 2R ST ROk E & The accounts have been audited by
w585 0 A A% - % A R AT: 9 4 PricewaterhouseCoopers who retire and, being eligible,

B H KR B 3 AT - offer themselves for re-appointment.
PRI 31T i On behalf of the Board

bl 2 & Chan Sing Chuk, Charles

E Chairman

Tl _FEFFTH T H Hong Kong, 22nd October, 2001
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