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RESULTS

Under the clouded economy and property market during
the past year, the consolidated loss after taxation of our
Group for the year ended 30th June 2001 s
HK$33,519,000 (2000: consolidated profit after taxation
of HK$47,573,000). Details are set out in the consolidated

profit and loss account.

The directors do not propose any final dividends for the

year ended 30th June 2001 (2000: Nil).

CHANGE OF NAME AND ADJUSTMENT OF
THE NOMINAL VALUE OF THE SHARES

A Special Resolution approving the change of name of
the Company to “Cheuk Nang (Holdings) Limited £ g
(52 @) BB A F]” was passed by the Shareholders of the
Company on 26th March 2001. Approval from the
Companies Registry was obtained and the change of name

was effected on 4th April 2001.

The Board had put forward a proposal to the Shareholders
for the adjustment of the nominal value of the shares of
the Company by reducing the nominal value of all the
issued and unissued shares of the Company from HK$O0.1
per share to HK$0.001 per share. Upon the capital
reduction, the authorized capital of the Company was
increased by the creation of 990,000,000,000 ordinary
shares of HK$0.001 each to restore to its original amount
of HK$1,000,000,000. Court hearing was held on 24th
April 2001 and the capital reduction and the increase in

authorized capital became effective on 24th April 2001.
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Cheuk Nang 21st Century Plaza, 250 Hennessy Road

Most of the tenants of the building had renewed
their tenancy for further two years at a rental
increment of about 8-10% in average and occupany

rate of the building is at about 90%.

2. BEELHE - WWIEMEBE 309 2. Cheuk Nang Lookout, 30 Severn Road, The Peak
MEZAKRBER_ZTE—F Occupation Permit was obtained in April 2001 and
MAZEL  WER_TEE—F+ the property was launched to the market in mid-
REE™TS - MEZEAREINZ July 2001. All the interior and exterior decoration
RETLRSNFRTK ° INRE will be fully completed by the end of 2001. The
IEWEZRES AWME - IES response regarding the houses is satisfactory. Sale
AEMNRBIREE  BeZERLE of the houses will be considered with reasonable
s TR W EEEER offer obtained, otherwise the villas will be leased
BRiEGIELE - when decoration is completed.

3. tEie—HY - SEERMIEZ FIE 20098 3. Villa Cecil Phase I, 200 Victoria Road, Pokfulam
MEEEWEEP —FHZ2HELHE The tenancy of one of the two houses expired in
RA\RERm - EBME SR ASET August 2001. Renovation work will be carried out
FETLIR - before re-leasing.

4., AT —H  SEERMIEZ FIE 19298 4. Villa Cecil Phase Il, 192 Victoria Road, Pokfulam

—BEEMEZEEIRERNK The construction of the first block of the apartment
T BERIR_ZEZE-—FFK is almost completed and occupation permit is
AR - e EEES ALK expected to be obtained by the end of 2001.
MR HEE TS - Marketing campaign will be launched after the

occupation permit is obtained.

5. BEEHL 0 RPIE L ARE IR 5. Cheuk Nang Centre, 9 Hillwood Road, Tsimshatsui
HEPMBZEFPFEDMR _EE — Two of the tenants renewed their tenancy in June

FRARECAREEELY -

and July 2001.
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BUSINESS PROSPECTS & MANAGEMENT

The attack on the World Trade Centre in New York and
The Pentagon in Washington D.C. by the terrorists has
caused the deterioration on the economic outlook in the
U.S.. The Hong Kong Stock Market has dropped sharply
after the incident. Although it is difficult at present to
quantify precisely the impact on Hong Kong economy,

damage is certainly inevitable.

As the global economy is still clouded with uncertainties,
the eight successive interest rate-cuts had not yet
accelerated Hong Kong property sales activities. However,

this will stabilize the market in the long run.

Over the last year, the Hong Kong labour market has
been facing the pressure of high unemployment rate and
the pressure was further heightened by the recent
announcement of re-structuring of major banks, other
large institutions and government sectors. However, the
Government is trying to release the pressure by
introducing some new policies and measures such as
granting loans to those who wish to start their own
businesses in order to assist the unemployed to face the
difficulties. In addition, the Government has recently
introduced new policies to stabilize and to boost the
property market which include suspending the selling of
houses under the Home Ownership Scheme and
increasing the quota for Housing Loans granted in order
to increase the purchasing power of the public. Hopefully,
these measures will benefit the graduate recovery of the

Hong Kong economy.

By order of the Board
CECIL CHAO

Executive Chairman

Hong Kong, 27th September 2001



