“CEC New People”

Listed on The Stock Exchange of Hong Kong Limited for
nearly two years since November 1999, CEC’s goal is the
maximisation of shareholders’ value through working closely
and actively with its customers, in an efficient and effective
manner, to supply the products that suit their needs most.
In a bid to broaden its distribution network and product
lines, CEC equipped itself with a multiple of experienced
arms for non-coils manufacturing business and trading
business, namely the “CEC New People”, for the production,
sales and marketing of electronic components. Four new
subsidiaries have been set up since CECS listing in order to
meet the challenges ahead.

As to the manufacture of electronic components, in response to
the growing demand of CECS existing customers for electrolytic
capacitors, CEC-ECAP Limited (“CEC-ECAP”) was formed in
March 2000. CEC-ECAP has been dedicating to the design,
development, manufacture and sale of a wide range of high-
quality aluminum electolytic capacitors with high temperature
endurance. Its factory premise is located in Dongguan,
Guangdong Province, with over ten years of experience in the
production of electrolytic capacitors. CEC-ECAPS pursuit of
quality assurance was recognised by the accreditation of ISO9002
certificate from DNV Certification Ltd. in 2000.

In August 2001, CEC-Electric Co., Limited (“CEC-Electric”)
transformed from a trader of electronic components to a
manufacturer of power supply devices. Its factory premise is
also located in Dongguan, Guangdong Province. CEC-Electrics
product series include AC/DC power converters, battery
chargers, power transformers, linear adaptors and switching
power supply, etc., all of which have already complied with
international safety standards. Its major markets consist of
Hong Kong, South-East Asia, Europe, North America, South
Africa, Australia and New Zealand, etc.

Electrolytic capacitors and power supply devices are, in fact,
indispensable components in many categories of electronic
products. Therefore, CEC-ECAP’s and CEC-Electric’s
products are widely applied in telecommunication and
information technology equipment, office automation
equipment, home electrical appliances, toys, audio and visual
products, etc. For the first quarter of the financial year 2001/
2002, CEC-ECAP and CEC-Electric respectively achieved a
turnover of approximately HK$4,754,000 and HK$75,000,
compared to approximately HK$6,483,000 and
HK$460,000, respectively, for the fourth quarter of the
financial year 2000/2001.

On the electronic components trading front, CEC established
CEC-Smart Good Enterprises Limited (“CEC-Smart Good”)
in November 2000, which successtully gained the distribution
right for various types of Samsung passive components such
as chip capacitors, chip resistors, electrolytic capacitors and
ceramic capacitors, etc. In February 2001, CEC took another
step forward to strengthen its sales and marketing power by
the establishment of CEC-Unitech Electronics Limited (“CEC-
Unitech”), which is mainly engaged in the distribution of
semiconductors, kit set of consumer electronic products and

other electronic components. Both CEC-Smart Goods and CEC-
Unitech’s major markets are Hong Kong and Mainland China.
For the first quarter of the financial year 2001/2002, CEC-Smart
Good and CEC-Unitech achieved a turnover of approximately
HK$6,798,000 and HK$3,037,000, respectively, whereas the
comparative figures for the fourth quarter of the financial year
20002001 were approximately HK$7,291,000 and HK$560,000,
respectively.

Amidst the increasingly keen competition in nowadays’
electronics markets, customers’ requirements in terms of product
quality and price are becoming tougher and tougher. Subsequent
to the attack on the United States of America by terrorists, the
global economy was severely stricken and has been falling into
a precipitous downturn since then. Faced with the
unprecedented challenges and harsh operating environment,
“CEC New People” targeted to maintain their stable business
development in the second half of the financial year. With respect
to the manufacturing side, CEC-ECAP will strengthen its
research and development for materials in a bid to lower the
production cost and maintain its quality competitiveness,
thereby establishing closer relationships with customers. CEC-
Electrics manufacturing business was also launched after both
extended and intensive planning. With CEC3 sophisticated and
advanced manufacturing systems, such as the production
facilities for ferrite cores, metal parts and plastic accessories,
etc., CEC-Electric is expected to still have plenty of rooms for
improvement in production cost structure. On the trading side,
CEC-Smart Good will stick to its role as the bridge between
Samsung and customers. Also, both CEC-Smart Good and CEC-
Unitech will stay close to the latest market dynamics and
reinforce their relationships with the international supply
network, all with a view to meeting the needs of customers.

As at 31st July, 2001, the aggregate investment in CEC-ECAR,
CEC-Electric, CEC-Smart Good and CEC-Unitech was
approximately HK$35,000,000. Looking ahead, with CEC’s
never-ending marketing development and sharp acumen for
the international electronics markets, “CEC New People” will
definitely launch more products of even higher quality and
diversity in order to cater for the demands of customers and
create win-win solutions in the near future.

(End of first edition; to be continued)
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