Interim Report 2001

Financial Information
B 7 & %

As at 30th September 2001 R=ZTE—FNALA=+H

The Board of Directors (the “Board”) of Global China REMBEBERAR([ARARA]) 2EFE
Technology Group Limited (the “Company”) is pleased to ([BEZ=g]) MAREARADT REMB AT (F5H
present the unaudited condensed consolidated financial (AEEDBE_TZT—FNA=THILAXHEAR
statements of the Company and its subsidiaries (collectively ZARBEZEREESVBREK

the “Group”) for the six months ended 30th September

2001, as follows:

CONDENSED CONSOLIDATED PROFIT AND LOSS ACCOUNT
For the six months ended 30th September 2001

TURNOVER

Cost of sales

BER
55 & A AR

Notes

B aE

2

EHGESREAER
BE_ZTZE-FNLA=1+TRHLEXEA

Six months ended
30th September
BERLA=+HLAEA

2001
—EE—F
Unaudited
RBEZX
HK$’000
FE T

720,059

(478,067)

2000
—EEEF
Unaudited
RAEEZ
HK$'000
FET

181,382

(155,985)

Gross profit

Other revenue
Restructuring costs
Distribution costs
Administrative expenses
Other operating expenses

EHM

H b Y gk
ERII N
TR X

H A 48 & 5 X

241,992
7,945
(12,823)
(94,523)
(178,104)
(24,456)

25,397
15,663
(13,719)
(17,864)
(16,293)

LOSS FROM OPERATING ACTIVITIES

Finance costs

Loss on disposal of a subsidiary

Share of profits and losses of:
Jointly controlled entities
Associates

REXBER

[EE=JORN

HE—RBAREEZER

JEAE T3 A B A b &5 18
HEZES A A

RN

(59,969)

(272)

(4,155)
(87)

(6,816)

(227)
(4,469)

(765)

LOSS BEFORE TAX
Tax

B % A S 1R
I8

(64,483)
(12,498)

(12,277)
(481)

LOSS BEFORE MINORITY INTERESTS
Minority interests

A DBRREEAER
DER =

(76,981)
8,811

(12,758)
112

NET LOSS FROM ORDINARY ACTIVITIES

ATTRIBUTABLE TO SHAREHOLDERS

REREMLBEE
EBERFE

(68,170)

(12,646)

Loss per share — basic (HK cents)
— diluted

SRR — H& (Bl
— g8

(4.83)
N/A

(1.66)
N/A

N/A = 6 A
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CONDENSED CONSOLIDATED BALANCE SHEET
As at 30th September 2001

NON-CURRENT ASSETS 3
Goodwill
Fixed assets
Interests in jointly controlled entities
Interests in associates
Long term investments
Other investments

RBEE
kS
B & &

RAKFEHE S A 2

REEE R
RHERE
HiRE

EHRGEEERESR
R-ZFT-—FNALA=1H

30th September 31st March
2001 2001

—EE-F C—ZTT—F
hB=+R =ZA=+—H
Unaudited Audited

REER KBz

Notes HK$'000 HK$'000
Ff 5 FTER FAET

14,798 —
567,597 575,926
261,219 245,937

10,664 10,200

13,478 13,470

2,353 2,353

870,109 847,886

CURRENT ASSETS b
Inventories
Short term investments

BEE
A
SR IECe

86,493
42,451

109,576
132,733

Properties held for sale

Accounts receivable

Prepayments, deposits and other
receivables

Tax recoverable

Pledged time deposits

Cash and cash equivalents

RIFLEME

& s AR 3K
BNRIE - REeR
H i & W IR

] Y [B] 7 5%

B E BT R

BekReEEEE

30,291
261,095

59,260
423
27,522
304,509

34,599
213,682

77,145
236
15,184
279,896

812,044

863,051

CURRENT LIABILITIES

Accounts and bills payable

Other payables and accruals

Tax payable

Interest-bearing bank borrowings
Due to a jointly controlled entity

REBAE

e RN R RE

H Al & 308 K R FR0R
& A 1 3K

MBRITIEE

J& A~ — ] HL R P2 i 2 B 5R08

(102,996)
(183,841)
(44,437)
(3,000)
(7,547)

(102,332)
(170,057)
(40,387)

(65,295)

(341,821)

(378,071)

NET CURRENT ASSETS RBEEFE 470,223 484,980

TOTAL ASSETS LESS CURRENT LIABILITIES ERABHEBZEEHLE 1,340,332 1,332,866
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NON-CURRENT LIABILITIES
Other payables
Interest-bearing bank borrowings
Provision for long service payments
Deferred tax

FRBEE

H Al & 5B
MBRITIEE
EHRGEBE
iR IR

30th September

Notes
M 3E

2001
—EE—F
hA=+H
Unaudited
REER
HK$'000
FER

(109,907)
(8,000)
(11,030)
(8,424)

31st March
2001
—ET—F
=A=+—H
Audited
KEZ
HK$'000
FAET

(109,907)

(11,616)
(9,005)

(137,361)

(130,528)

MINORITY INTERESTS

LBRREDS

(239,354)

(248,015)

963,617

954,323

CAPITAL AND RESERVES
Issued capital
Reserves

EXRf#E
BEBETRA
fft 18

221,103
742,514

216,312
738,011

963,617

954,323
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CONDENSED CONSOLIDATED STATEMENT OF RECOGNISED HHGEEERARBZREERE
GAINS AND LOSSES
For the six months ended 30th September 2001 BE_ZZ-—FNA=THIEXER

Six months ended
30th September
BEAA=+RHLAMEA

2001 2000
—EE-F CZIZEETF
Unaudited Unaudited
REER RIEEZ
HK$'000 HK$000
THERX FAT

Exchange differences on translation of — #BE BN D E B B3R K
the financial statements of ZERERE
foreign entities

Write back of reserves on disposal of HE—HMERRK
a subsidiary BElFEE

Net gain not recognised in the WHENEDRPER

Sz
=

profit and loss account &R

Net loss for the period 1% 5 FE i 7K B
attributable to shareholders BB (68,170)

Total recognised gains and losses EHERZ W= REIEERE (66,679)
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT HHGARERER
For the six months ended 30th September 2001 BE_ZZ-FNAA=THIEXEAR

Six months ended
30th September
BEAA=+RHLAMEA

2001 2000
—EE-F CZ—ZTETF
Unaudited Unaudited
RIBRER RISEZ
HK$'000 HK$'000
THERT FAT

NET CASH OUTFLOW FROM OPERATING REXB2HE
ACTIVITIES TR (81,273) (7,370)

RETURNS ON INVESTMENTS AND RECDBERMEER
SERVICING OF FINANCE 6,001

TAX PAID B# 5% (6,284)

INVESTING ACTIVITIES REXK 18,965 (30,630)

NET CASH OUTFLOW BEFORE KRetBEFB A Z
FINANCING ACTIVITIES RERHEFR (62,591) (24,349)

FINANCING ACTIVITIES METE 86,974 544,323

INCREASE IN CASH AND CASH EQUIVALENTS RERRE&ZEEEBEM 24,383 519,974

Cash and cash equivalents at beginning H¥H & RESSEBHE

of period 279,896 252,098
Effects of foreign exchange rate EXRFE T B IFE

changes, net 230 70

CASH AND CASH EQUIVALENTS AT END HERZEERAESEEER
OF PERIOD 304,509 772,142

ANALYSIS OF THE BALANCES OF CASH ReRESESHEEEERIW
AND CASH EQUIVALENTS
Cash and bank balances B MIRTTH & 304,509 772,969
Bank overdrafts RITHEX — (827)

304,509 772,142
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL GRS R B

STATEMENTS

ACCOUNTING POLICIES

The unaudited interim financial statements have been
prepared in accordance with Hong Kong Statements of
Standard Accounting Practice (“SSAP”) No. 25
“Interim Financial Reporting” and Appendix 16 of the
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”).
The accounting policies and basis of presentation used
in the preparation of the interim financial statements
are consistent with those used in the annual audited
financial statements for the year ended 31st March
2001, except that the Group has changed certain of
its accounting policies following the adoption of the
following new or revised SSAPs which are effective for
accounting periods commencing on or after 1st
January 2001:

SSAP 9 (revised): Events after the Balance Sheet
Date
SSAP 28: Provisions, Contingent Liabilities

and Contingent Assets

SSAP 29: Intangible Assets

SSAP 30: Business Combinations

SSAP 31: Impairment of Assets

SSAP 32: Consolidated Financial Statements
and Accounting for Investments in
Subsidiaries

BRTEE

RECEGTHVYBERRDIEREESHE
R[S ERLER) F 255 [ e
BEHERINEEHAEXSMARDBES L
AR (TETRA]) M+ HRER
B AEBNREF VB HRER - KA
HEZE-_TT-F-A=ZT—ALFEHN
KEZEFUBRR BN ETBELE
WEE MASERAETIR =TT —F
— A — B8 A S 5 BRI A A T 5 A
IS EBER MELAEEETE
FTERER

G EBERF R BEHRERN
(RB1EFT) - SateiE
SETERENF22% - BB HREE
M REE
BREE
XBA B
BEERE
fRA M mERM
HMBRABKE
Vg R
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ACCOUNTING POLICIES (continued)

The principal impact to the interim financial
statements after adopting the new or revised SSAPs is
the treatment of goodwill/negative goodwill arising
on consolidation and on acquisition of jointly
controlled entities and associates. In prior year,
goodwill/negative goodwill was directly written off
against/credited to reserve in the year of acquisition.
Following the introduction of SSAP 30, goodwill
arising on acquisitions on or after 1st April 2001 is
capitalised and is amortised to the profit and loss
account on a straight-line basis over its estimated
useful life. Any impairment of the goodwill will be
recognised as an expense in the profit and loss
account immediately. Negative goodwill arising on
acquisitions after 1st April 2001 will be presented as
a deduction from assets and will be released to the
profit and loss account based on analysis of the
circumstances from which the balance resulted.

SEGMENT INFORMATION

The Company acted as an investment holding company
and its subsidiaries are principally engaged in sales of
photographic products, newspaper publishing,
commercial printing, property holding and other
related business.

BRTERE (@)

RRAEHMAGEET A BERELER =
ZEHATFHRUBHREABEBESRS KR
EHAREBENRRARMERBZS
AERHENHE ERENEHRES
g -ELFE BE/ABRBEIER
BFEENERCERBME SARER -
FERBER S| AT E R ERIF 305 1Z
AR -—ZZ—FMNA - HARARETHK
BMORNAESERTERN - WiIRHMAE
ERFHMMNEREZERERAHEE - (£
MAERESNERBERAERSRA
X oRAR-ZTT-FMA—-BRKRETH
WEMLRNEBEGUEENRIAZ
5 WERESTEBHBRERZIENILE
ERmRA -

TEEHR

AREUWER—HBREZERAR - EHEA
AETENFHERTEMN REET B
HER - FHAEMEAREMEBEERS -
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SEMENT INFORMATION (continued) . DEEH#E)

An analysis of the Group’s revenue and results for the AN B R B 1R R B [ 5 AT 2 Was
period by business segments and by geographical MEZBWOT
segments, are as follows:

Contribution
to loss from
Turnover operating activities
L REXBERT
Six months ended Six months ended
30th September 30th September
BEAA=tHLXMEA BEAA=tAHL~MEA
2001 2000 2001 2000
“2E-Ff _—ZTTH C—BE-F _TITTH
HK$'000 HK$'000 HK$'000 HK$'000
TER TET THERT AT

By principal activity: REIREBON:
Sales of photographic products HEBRY &M 69,233 179,014 1,396
Newspaper publishing WEET 393,953 - (55,494)
Commercial printing BEDR 247,536 — 41,703
Property holding RAENE 5,207 - (1,222)
Others Hip 4,130 2,368 (13,588)

720,059 181,382 (27,205)
Interest Income 6,189

Corporate overheads (38,953)

720,059 181,382 (59,969)

By geographical area of operations: REEDR AN
Hong Kong, Macau and mainland R Askil
China hE AR 563,525 181,382 (58,830)
North America LEM 126,846 — (2,990)
Australia and New Zealand BN 14,692 — (195)
Europe &M 14,996 — 2,046

720,059 181,382 (59,969)
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OTHER REVENUE

Interest Income

Dividend income from listed
investments

Rental Income

Gain on disposal of short term
investments

Service fee income and others

AW A
KB EMREZBREBA

i N
HERBKRE 2 W

RTGE WA N H A

Six months ended
30th September
BEAA=+RHLAMEA

2001 2000
—EE-F CZIZEETF
Unaudited Unaudited
REER RIEEZ
HK$'000 HK$000
THERX FAT

6,189 13,540

85 338
78

RESTRUCTURING COSTS

The Group incurred a total cost of HK$12,823,000
(2000: Nil) for a series of restructuring exercises to

streamline its newspaper publishing operations,

including the re-positioning of Hong Kong iMail into a

newspaper focusing on financial news in the Greater

China Region.

EARAE

REB—EREFBEETEASHRELEBLK
712,823,000 L (ZTTTF : ) o ¥
BEEAEHNFZAREARE 2 RERT
%75 - P EIEIL Hong Kong iMail BT
EMA—MDUARKPEMEAETNHS MR

=z

= o




Interim Report 2001
Financial Information

As at 30th September 2001

LOSS FROM OPERATING ACTIVITIES REXKER

REXBEHRE AR :

Loss form operating activities is arrived after charging:

Six months ended
30th September
BEAA=+RHLAMEA

Amortisation of goodwill BiHm AR
Depreciation e

Loss on disposal of fixed assets, net &% & E & EE5I1EFE

Loss on changes in fair value of
short term investments, net

Operating lease rental in respect of: T%|BE Z&ZHEMS -

THRET
H bk

Land and buildings
Other equipment

Provision for loss on disposal of
fixed assets

HEBTEEERBERE

2001
—EE-F
Unaudited
REER
HK$'000
FET

208
20,633
112

12,374

5,454
931

2000

—EEEF

Unaudited
RIEEZ
HK$'000
FAT
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TAX

Hong Kong profits tax has been provided at the rate of
16% (2000: 16%) on the estimated assessable profits
arising in Hong Kong during the period. Taxes on
profits assessable elsewhere have been calculated at
the rates of tax prevailing in the countries in which
the Group operates, based on existing legislation,
interpretations and practices in respect thereof.

The People’s Republic of China R ARARE
Hong Kong B
Elsewhere W E b i [
Elsewhere B fth B =R i (=
Overprovision in prior years BT FE RS
Deferred tax R IR

Share of tax attributable to: (5 T3 AaFIE -
Jointly controlled entities HEZEH A A

EBMNEHRAREREBEES 2 5
FERBORF] - A16% (ZEZEEF 1 16%)
REE REMBEREE 2 ERBEF 2
BIE - DEASEEEBRKLEZBAR R
IBE . WREHZBRTEN - ZREBRIE

FIstHE -

Six months ended
30th September
BEAA=+RHLAMEA

2001 2000
—EE-F CZIZETF
Unaudited Unaudited
REER RIEEZ
HK$'000 HK$000
THERX FAT

Tax charge for the period AEMEBIES B
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INTERIM DIVIDEND

No interim dividend is proposed for the six months
ended 30th September 2001 (2000: Nil).

LOSS PER SHARE

The calculation of the basic loss per share is based on
the net loss from ordinary activities attributable to
shareholders for the period of HK$68,170,000 (2000:
Loss of HK$12,646,000) and the weighted average of
1,412,531,918 (2000: 759,839,737) ordinary shares in
issue during the period.

The diluted loss per share for the six months ended
30th September 2001 has not been presented as there
is no dilutive effect on the basic loss per share when
the figure has been rounded to two decimal places.

For the six months ended 30th September 2000, no
diluted loss per share was presented as the
outstanding warrants, share options and convertible
preference shares had anti-dilutive effect.

TEZERBEZE_FTT-—FAA=1THLL
NEAANFHRE(ZTZTEF ) -

sRER

BREABBDRAHBBRREEEBR X
% B 185 58 68,170,000 L (ZEZE T F -
E1812,646,0007%8 7T) + RANEAR AE 1T
LB 2 N F801,412,531,91808 (=&
LT ¢ 759,839,7370%) 5 E

HRBE—FTZT-FAA=TRHIEXEAR
ZEREABBRECKNBEEMERLZ
BFR - TEEEZE  BUUMTEZIIR
HHEzEsREEER -

BE_TTTFEAA=THILAEA &
RARBZARITERREE - BRER
EREERAGRESZE  HUHLE
2 EBRETER -
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9. INVESTMENTS

Long term investments, at cost

Listed equity investments:
Hong Kong
Elsewhere

RERE  BEAFE

ERBEAERE
)
H it B 53 1@

30th September 31st March
2001 2001
—EE-F —ZTT—F
hA=+8R =A=+—8H
Unaudited Audited
RIRER B
HK$'000 HK$'000

TERT FAET

3,279
872

Unlisted equity investments
Unlisted debt investments

FLTRARE
FLEMEFEFKRE

4,151

4,999
4,320

13,470

Market value of listed investments

thEEDE

3,469

Short term investments,
at fair value

Listed equity investments:

Hong Kong

Unlisted debt investments

BHRE BARE

ERBEAERE
e,

FLEMEFEFKRE

105,469

27,264

132,733

Market value of listed investments

thEEDE

101,306
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10. ACCOUNTS RECEIVABLE 10. EEUWERR

The Group allows an average credit period of 14 to 90 REEGETESEPTHLEIORZEE
days to its trade customers. The aged analysis of o BBRR ZBREBESTT -
accounts receivable is as follows:

30th September 31st March
2001 2001
—EE-F - i
hA=+8B =A=+—
Unaudited Audited
RIRER BB
HK$'000 HK$'000
TERT FAET

Aging: BR S
Current to 30 days BN EIZ= 30K 229,296 64,716
31 - 60 days 31E 60K 19,617 51,483

61 - 90 days 61 90K 9,052 52,024
91 - 120 days 91F 120K 8,580 28,970

Over 120 days 120K A E 9,837 28,581

276,382 225,774
Less: Provisions for bad and B RERRBE
doubtful debts (15,287) (12,092)

261,095 213,682
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11. ACCOUNTS AND BILLS PAYABLE . ERERRRERSE

The aged analysis of accounts and bills payable is as ERNERREBRZEESTAT :
follows:

30th September 31st March
2001 2001
—EE-F _—ZTT—F
hB=+H =ZA=+—H
Unaudited Audited
REER KEZ
HK$'000 HK$'000

THERX FAT

Aging: AREL
Current to 30 days BlEAZ= 30K 92,390 50,870
31 - 60 days 31E 60K 5,077 14,439
61 - 90 days 61ZE 90K 810 14,438

91 - 120 days 91%E 120K 337 11,946

Over 120 days 120K A 4,382 10,639

102,996 102,332
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12. SHARE CAPITAL

Authorised:

4,708,513,092
(31st March 2001:
4,708,513,092)
ordinary shares of
HK$0.10 each

1,291,486,908
(31st March 2001:
1,291,486,908)
5% redeemable cumulative
convertible preference
shares of HK$0.10 each

30th September
2001
—BEB-F
hB=+H
Unaudited
RIRER
HK$000

TERT

SETE R
4,708,513,0920 (=2 T — &
ZA=+—8 : 4,708,513,092%)
TR E(E0.10/8 7T 2 LB A

470,851
1,291,486,908% (=TT —4F
—ZA=+—H8 :1,291,486,908/%)
FHREE0.10/5 7T 2 5%
REAEE A EIRE LR

129,149

31st March
2001
TE—F
=+—H
Audited
HK$000
FET

=A

470,851

129,149

600,000

600,000

Issued and fully paid:
1,470,345,273
(31st March 2001:
1,338,119,273)
ordinary shares of
HK$0.10 each
Issued and partly paid:
1,159,486,908
(31st March 2001:
1,291,486,908)
5% redeemable cumulative
convertible preference
shares of HK$0.10 each

BEBITRHERRAK
1,470,345, 273 (Z T T —F
—A=+—8 :1,338,119,273/%)
SRAEE.I10B T L@k

147,035
BT RO EERA
1,159,486,908% (=TT —4F
—ZA=+—H8 :1,291,486,908/%)
SREBEI0EB T Z5%ETE
A fE [B] A 85 4248 5 IR

74,068

133,812

82,500

221,103

216,312
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12. SHARE CAPITAL (continued) 12. BR& (&)

A summary of the movements in the share capital of NTRARBBRANRBPARN P E -
the Company during the period is as follows:

(a) Ordinary Shares

Number of
Ordinary  Issued and
Shares fully paid
EERHE SBRTRAR
HK$'000
FAT

As at 1st April 2001 R-ZZEZT—-FWA—A 1,338,119,273 133,812
Issue of new shares to M Luckman Trading

Luckman Trading Limited Limited ([ Luckman] )

(“Luckman”) BEITHR i 132,000,000
Exercise of options 1710 B A e i 226,000 23

As at 30th September 2001 RNZEE 1,470,345,273 147,035

Notes:

(i) Luckman exercised the subscription rights attached to i Luckman BfTEEERMAN 2 RERE B
the Preference Shares to subscribe for 132,000,000 132,000,000/% & iR E £ 0.10/8 7T 2 iR {5 ©
shares of HK$0.10 each.

The subscription rights attaching to 226,000 share 226,000 FERRBEFT I 2 RIBETIRRBE SR
options were exercised at the subscription price of 0.4032B LT 1% + £ 317226,0000x B R E(E
HK$0.4032 per share, resulting in the issue of 0.108 T2 ikt - AR BIEFR 52 AT 491,000
226,000 shares of HK$0.10 each for a total BT °

consideration, before expenses, of HK$91,000.
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12. SHARE CAPITAL (continued) 12. BR& (&)

(b) Preference Shares (b) BER

As at 1st April 2001
Converted into ordinary shares #5i% A& & i@ %

R-ZFT-FMNA—H

Number of
Preference  Issued and
Shares  partly paid
EETR
BERHE HEHZ
HK$'000
FAT

1,291,486,908 82,500
(132,000,000) (8,432)

As at 30th September 2001 R_EZE—FNA=+H

1,159,486,908 74,068

Pursuant to the relevant subscription agreement
and supplemental amendment thereof,
1,291,486,908 Preference Shares were issued at
a cash subscription price of HK$0.6388 per share
to Luckman, at 30th September 2001, the
remaining Preference Shares were partly paid up
as to 10% of the subscription price, resulting in
total cash consideration, before expenses, of
HK$74,068,000. The holders of Preference Shares
may elect to advance to the Company all or part
of moneys uncalled or unpaid on any such
Preference Shares. However, the Company is not
permitted to make calls with respect to amounts
unpaid on such partly paid Preference Shares.

The holders of Preference Shares are entitled to
fixed cumulative preferential dividends at the
rate of 5% per annum provided that the
Preference Shares have been fully paid up.

BEBEBcRERERFERIBHE -
1,291,486,908 R EL B E R R RBES
[%0.6388F T3 1T ¥ Luckmane R —ZZ
—FNA=+H B TEERESNHH
MR (REBEZ10%) @ ERMBREIAA
#8358 & X E74,068,0008 7T - BIRIFA A
ARBRA D R B 250 0D A sk
RENHMBRBRIEE - A - ZRRAETE
R 3% 5 2B 17 45 2 AR 3 A9 8 St AR 18 48K AR

e
A °

HELERFAEACHEELRER  AA
REIZF R EF EHETE REE LR

B o
N
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12. SHARE CAPITAL (continued) 12. BR& (&)
(b) Preference Shares (continued) (b) BER (&)

The Preference Shares are convertible into new R-ZEEEEHL A THE_ZTE_F+
Ordinary Shares upon being fully paid up, in the A+HhBEHHE BERIRBEZRAKER
period between 20th July 2000 and 19th July BRELEBRBDARAR —BRFLBER L
2002, in the ratio of one new Ordinary Share for Bl ERAEHLER HRZZTEZT—F X
every Preference Share. In June 2001, Luckman A Luckman E #132,000,000/% & 5t i% &
had converted 132,000,000 Preference Shares el i

into Ordinary Shares.

In addition, the Preference Shares are o - EEREQRRDVEANBXHRRT - &
redeemable at any time by their holders for the FE IR ¥E A A I BE I B8 S IR HE R S B BT
amount paid up together with any arrears or ZEFREERE  —HEOEHNKE -
accruals of the fixed cumulative preferential

dividend on the Preference Shares, subject to the

provisions of the Companies Act of Bermuda.

13. RESERVES . @B

Exchange
Share  Contributed Capital  fluctuation Accumulated

premium surplus reserve reserve losses Total

EX
ROEE H#ABH EARE RBRE RAER &3t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TER TER TER TER TER
Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited
AEER  ABER  KEER  AEER REER KEER

At 1st April 2001 == ¢ 761,605 9,899 81,012 (3,967)  (110,538) 738,011
MA—

Exchange realignments EH T % 1,491 1,491

Issue of shares BITR G , 71,190

Share issue expenses BITRMAX (8)

Loss for the period HANEE , (68,170)

At 30th September 2001 IS

H

= —4F
N +TH 832,787 , , (2,476)  (178,708)  (742,514)
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14. RELATED PARTY TRANSACTION

Name of Company
AEER

Ricoh Hong Kong Limited
— Personal Multi-Media Center
(formerly known as Ricoh Photo
Products (Asia) Limited)
— EAZZEES L
(B #8 32 Y AR 4 X 51 (GEM)
BRAR])

Laikok Photographic Products
(Hong Kong) Limited
BHEEYEM (BB ARAA

Laikok Photographic Products
(Hong Kong) Limited
BB M (FE)BRAA

Hong Kong Tabacco Company
Limited
EEEERRAF

Sing Tao Daily Limited

Premier Printing Group Limited

Rz RENE R E AR QA

14, BEALTRS

Nature of Transaction
REME

Notes

Bt 5

Sale of 49% equity
interest in a subsidiary
HE — M E QA
49% R AN HE 25

Sale of photographic
products

HEBMTHRM

Rental income

& WA

Reimbursement of
expenses

BiE

News services fee income

AR A% B U A

Printing services charges

EN Rl AR 75 & A

Six months ended
30th September
BEAA=+RHLAMEA

2001 2000
—EE-F CZIZEETF
Unaudited Unaudited
REER RIEEZ
HK$'000 HK$000
THERX FAT

3,322
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14. RELATED PARTY TRANSACTION (continued) 14, BEALERS (&)

Notes:

Laikok Photographic Products (Hong Kong) Limited is an . EBRESEM (BB BRAFERRAZ
associate of the Company and the rental income was charged B aE o e W AZRTERE -
at market value.

Hong Kong Tobacco Company Limited is an affiliate of Mr. . ABBRERRARRAAAEFEMITEE
Ho Tsu Kwok, Charles, the chairman of the Company. The HEEBAR c BEZHAIIEKAKE -

reimbursement of expenses was charged at cost.

Both Sing Tao Daily Limited and Premier Printing Group . Sing Tao Daily Limited £ hx 7 K EN 5 5
Limited are jointly controlled entities of the Group. The EERARHAARER LRZH AR -
news services fee was charged on an annual fixed amount FERBERBENERS RS FEHEK
basis pursuant to the news services agreement. The printing & o BRI AR 7% B AR 15 BN 75 155 a3 M ER K AR
service charges were charged on a cost plus mark-up basis E R A e

pursuant to the printing agreement.

CONTINGENT LIABILITY . =R

As at 30th September 2001, the Company had ZEZE-—FRA=+H  ARQRABEN
outstanding corporate guarantees of approximately NEVERN—RIRITEBRE  MRITHE
HK$130,450,000 (31st March 2001: HK$123,450,000) N A PE R 49130,450,0008 L (Z T Z —
issued in favour of banks to secure general banking F=H=+—H :123,450,000% 7T) ° it
facilities granted to its subsidiaries. These subsidiaries EMBARE_ZT—FNA=ZTHKH
had not utilised any of the facilities as at 30th ABAEARITERE -

September 2001.

A 74.5% owned subsidiary of the Company had given a —FARBIHBT45%EROMB AR B L
several guarantee in favour of a bank to secure 50% of m—ERITEE —HEMNER R
the credit facilities granted to, and utilised by, a HEZFARERBEE AN EEERE
jointly controlled entity. As at 30th September 2001, 50% 2 W - RZEE-—FAHA=1H -
the Group’s proportionate share of such utilised credit AEERZECHANGEEFRES &
facilities was approximately HK$68,650,000 (31st Lt 5] FE 4 #768,650,0008 7 (T ZT —F =
March 2001: HK$52,642,000). A=+—H8 : 52,642,000/ L) °
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CONTINGENT LIABILITY (continued)

The Group has an interest in a joint venture which,
until December 1996, owned a property which was
financed in part by a loan secured by a mortgage on
the property. Each joint venturer is committed to the
repayment of its proportionate share of the liability
under the mortgage and this is reflected in a several
guarantee given by the venturers to the mortgagee.
During 1996, the property was sold by the mortgagee
and the Group wrote off its investment in the joint
venture and provided for its proportionate share of the
mortgage liability under the guarantee. There is a
contingent liability in respect of the remaining excess
mortgage liability of approximately HK$110 million as
at 30th September 2001, in the event that the Group’s
obligations are determined to be joint and several,
and the other venturers fail to honour their
attributable portions. The Group had obtained legal
advice which confirmed that such a claim, whilst
possible, is unlikely to succeed.

Claims have been made against certain subsidiaries for
damages in respect of alleged defamation. The Board
considers that the chance of the Group suffering any
material loss in respect of these claims is remote and,
accordingly, no provision has been made in the
accounts.

FREE (@)

REERE B2 0ENER - A E
E—NAhAARNE+_AfiHEeE—EDE &
CEHMRENZEYERBRERNE
e BEERDEARSRLENEESH
RIBHER  HEREAREE AR
ABEEMERZRBERPRE - R—HN
NE O EABRAKBZEDELE  MASE
MEMBEEELERNIRE  TALE
B R EZIERERARL O EEOIRBES
TEL e - WEASENE THET A
EREREE MEMEEHREBTE
BzEHm  AEEE-_TT—FNLA=
TH&R T ZRBEREH £110,000,000%
THEREE AEEEREEEER -
BEZBERRGBEKETIKR - BNALA
BEIE o

ETHEARRASRHSEMERLEAR -
EXeRAAEEERLERRMRZE
ERANEEEMN  F Y EHRIAERE
e AT AT B -
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16. PLEDGE OF ASSETS

As at 30th September 2001, the Group’s land and
buildings with a net book value of approximately of
HK$178 million (31st March 2001: HK$180 million)
were pledged to secure general banking facilities
granted to the Group.

The Group’s plant and machinery with a net book
value of approximately HK$6.7 million (31st March
2001: Nil) were pledged to secure a term machine
loan granted to a subsidiary of the Group.

The Group’s time deposit of HK$27.5 million (31st

March 2001: 15.2 million) was pledged to secure the
general banking facilities granted to the Group.

17. COMMITMENTS

Capital Commitments B A AEHE
Contracted for EETA

16. EEEA

R-TEE-FEhA=+H AEEEEF
B %7178,000,0008 L (ZTET—F=A=
+—H : 180,000,000/ 7T) 2 L i K IEF
EEER ERAEEERZ —RIB1THE
FARE 2 o

ANEEFEEFEL6,700,0008 T (ZFF
—F=ZA=+—H0: 8 2HBREREL
B ERAEE—HNBRREREH
WEE R Z IR -

RNE[E27,500,0008 T (ZEE—F=H=
+—H : 15,200,000 70) Z EHERD K
B ERASERE —MRTERE
IR o

17. &IE

30th September 31st March
2001 2001
—EE-F - i
hA=+8B =A=+—
Unaudited Audited
RIRER B
HK$'000 HK$'000
TERT FAET
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COMPARATIVE FIGURES

Certain comparative figures have been reclassified to

conform with current period’s presentation.
. APPROVAL OF INTERIM FINANCIAL STATEMENTS
The unaudited condensed consolidated interim

financial statements were approved by the Board on
19th November 2001.

ETHBRBFELE - UFEAHEZ
2®mA A o

R A oh B R R R

EEZeR _TT-F+-ATABHER
AREZEREE TP HRE -




