


@ sounD COMPANY

Content E£§

14

16

17

18

19

20

35

Report of the Directors
EEEHE

Management Discussion and Analysis

EEENBR DN

Auditors’ Independent Review Report

BB ERRE

Consolidated Income Statement
mEBERER

Consolidated Statement of Recognised Gains and Losses
FEERBER

Consolidated Balance Sheet

FREERMER

Consolidated Cash Flow Statement

FERERER

Notes to the Interim Financial Report
o HA B 75 R R B RE

Corporate Information

NEAER




REPORT OF THE DIRECTORS

The Directors have the pleasure of presenting the interim report
together with the interim financial report of Fujikon Industrial
Holdings Limited (“the Company”) and its subsidiaries (together
“the Group”) for the period ended 30th September, 2001.

The interim financial report set out on pages 16 to 34, is unaudited,
but has been reviewed in accordance with Statement of Auditing
Standards 700 “Engagements to review interim financial reports”,
issued by the Hong Kong Society of Accountants (“HKSA"), by Arthur
Andersen & Co.

INTERIM DIVIDEND

The Board of Directors has resolved to declare an interim dividend
of HK2.5 cents per share for the six months ended 30th September,
2001 (2000: HK2.5 cents). The interim dividend will be paid on
21st January, 2002 to shareholders whose names are registered in
the books of the Company on 4th January, 2002.

CLOSURE OF REGISTER OF MEMBERS

The Register of Members of the Company will be closed from
Monday, 31st December, 2001 to Friday, 4th January, 2002, both
days inclusive. In order to qualify for the interim dividend, all transfer
forms accompanied by the relevant share certificates must be lodged
with the Company’s branch share registrar in Hong Kong, Hong
Kong Registrars Limited at 2nd Floor, Vicwood Plaza, 199 Des Voeux
Road Central, Hong Kong not later than 4:00 p.m. on Friday, 28th
December, 2001.
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DIRECTORS’ INTEREST IN SHARES

As at 30th September, 2001 the directors of the Company had the
following beneficial interests in the shares with par value of $0.1
each in the capital of the Company within the meaning of the
Securities (Disclosure of Interests) Ordinance (“the SDI Ordinance”),
as recorded in the Register of Directors’ Interests required to be
kept by the Company pursuant to Section 29 of the SDI Ordinance.
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Type of interest

Personal

interests
Name " & BAREZR
Mr. Yeung Chi Hung, Johnny BREEEE 8,091,000
Mr. Yuen Yee Sai, Simon TR T A e 8,091,000
Mr. Chow Man Yan, Michael BAXizEE 8,091,000
Mr. Wong Sau Lik, Weeky Peter EFH%4E —
Mr. Tsang Yiu Wah BRELLE —
Mr. Ng Kwong Hing REELE —
Notes:—
a. These shares are held by Acoustic Touch Limited which is ultimately

owned as follows:

i. one-third by Golden Hope Financial Limited which is, in turn,
wholly-owned by Mr. Yeung Chi Hung, Johnny.

iil one-third by Shinning Fairview Holdings Inc. which is, in turn,
wholly-owned by Mr. Yuen Yee Sai, Simon.

fii. one-third by Coral Sea Group Limited which is, in turn, wholly-
owned by Mr. Chow Man Yan, Michael.

b. Mr. Wong Sau Lik, Weeky Peter held the shares through Miracle Journey
Corp., a corporation in which he is the sole shareholder.

c. Mr. Tsang Yiu Wah held the shares through Mighty Media Limited, a
corporation in which he is the sole shareholder.

d. Mr. Ng Kwong Hing held the shares through Mys Finance Limited, a
corporation in which he is the sole shareholder.

Save as disclosed above, the Company had no notice of any interests
required to be recorded under Section 29 of the SDI Ordinance as
at 30th September, 2001.

R ER Percentage
Corporate of shares
interests Total outstanding
= <6)
DR et Rt 2B DL
211,714,500 (a) 219,805,500 61.125%
211,714,500 (a) 219,805,500 61.125%
211,714,500 (a) 219,805,500 61.125%
13,485,000 (b) 13,485,000 3.75%
13,485,000 (c) 13,485,000 3.75%
6,742,500 (d) 6,742,500 1.875%
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR DEBENTURE EEE AROIEF2EF

The Company has a share option scheme, under which it may grant RRARREERENS - Bt - ARFTAAEE
options to employees of the Group (including executive directors BE BEALAZHITES) BERBERATRSG
of the Company) to subscribe for shares in the Company. ZBIRE -
As at 30th September, 2001, the share options granted to and held REZZBZE-FAAZTH  BFYHEARAREEE
by the directors of the Company are as follows: B2BRENT @
Number of share options granted
BRHzEREHAE
Subscription Granted Exercised
price Beginning during during End

Name per share of period the period the period of period
HE BRABE B4 HRkd AT EEES
Mr. Yeung Chi Hung, Johnny HK$1.287 @) 6,000,000 — — 6,000,000
BEELE

Mr. Yeung Chi Hung, Johnny HK$0.504 (i) — 1,560,000 — 1,560,000
SR E

M. Yuen Yee Sai, Simon HK$1.287 () 6,000,000 — — 6,000,000
R 4

Mr. Yuen Yee Sai, Simon HK$0.504 (i) — 1,560,000 — 1,560,000
Mr. Chow Man Yan, Michael HK$1.287 0) 6,000,000 — — 6,000,000
Bxi=%%

Mr. Chow Man Yan, Michael HK$0.504 (i) — 1,560,000 — 1,560,000
Axi-%E

Mr. Wong Sau Lik, Weeky Peter HK$1.287 @) 1,200,000 — — 1,200,000
EFENRE

Mr. Wong Sau Lik, Weeky Peter HK$0.504 (i) — 300,000 — 300,000
EFFHEE

Mr. Tsang Yiu Wah HK$1.287 G 1,200,000 — — 1,200,000
BIRELLE

Mr. Tsang Yiu Wah HK$0.504 (ii) — 300,000 — 300,000
BIRELLE

Mr. Ng Kwong Hing HK$1.287 0) 800,000 — — 800,000
REESE

Mr. Ng Kwong Hing HK$0.504 (ii) — 200,000 — 200,000
RESESE

21,200,000 5,480,000 — 26,680,000




DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR DEBENTURE
(Cont’d)

Notes:—

0] The options are exercisable at any time during the periods from 2nd
May, 2000, 2nd May, 2001 or 2nd May, 2002 to 1st May, 2010.

(ii) The options are exercisable at any time during the period from 23rd
July, 2001 to 22nd July, 2011.

Save as disclosed above, at no time during the six months ended
30th September, 2001 was the Company or any of its subsidiaries
or holding companies a party to any arrangements to enable any of
the Company’s directors or members of its management to acquire
benefits by means of the acquisition of shares in, or debt securities
(including debentures) of, the Company or any other body
corporate.

DIRECTORS’ INTERESTS IN CONTRACTS

Save as disclosed in the preceding paragraph and Note 13 to the
accompanying interim financial report, no contracts of significance
in relation to the Group’s business to which the Company or any of
its subsidiaries or holding companies was a party and in which any
of the Company’s directors or members of its management had a
material interest, whether directly or indirectly, subsisted at the end
of the period or at any time during the period.

SUBSTANTIAL SHAREHOLDERS

As at 30th September, 2001, the following entities (not being a
director or chief executive of the Company) had registered an
interest in 10% or more of the issued share capital of the Company:

Name

=L

Acoustic Touch Limited (a)
Silverfun Property Limited (b)
Shinning Fairview Holdings Inc. (c)
Coral Sea Group Limited (c)
Golden Hope Financial Limited (d)
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Number of Percentage
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BRITROEE FREZL
211,714,500 58.875%
211,714,500 58.875%
211,714,500 58.875%
211,714,500 58.875%
211,714,500 58.875%



SUBSTANTIAL SHAREHOLDERS (Cont’d)

Notes:—

a. These shares are held by Acoustic Touch Limited which is ultimately
owned as follows:

i one-third by Golden Hope Financial Limited which is, in turn,
wholly-owned by Mr. Yeung Chi Hung, Johnny.

ii. one-third by Shinning Fairview Holdings Inc. which is, in turn,
wholly-owned by Mr. Yuen Yee Sai, Simon.

iii. one-third by Coral Sea Group Limited which is, in turn, wholly-
owned by Mr. Chow Man Yan, Michael.

b. Silverfun Property Limited is the sole shareholder of East Sino
Consultants Limited, Artbo Industries Group Limited and Loyal Fair
Group Limited which, together, own one-third of the issued shares of
Acoustic Touch Limited. It is therefore deemed, under the SDI
Ordinance, to be interested in all the shares held by Acoustic Touch
Limited. Silverfun Property Limited is wholly-owned by Golden Hope
Financial Limited which is, in turn, wholly-owned by Mr. Yeung Chi
Hung, Johnny.

c. Shinning Fairview Holdings Inc. and Coral Sea Group Limited are the
immediate shareholders of one-third each of the issued shares of
Acoustic Touch Limited. They are therefore deemed, under the SDI
Ordinance, to be interested in all the shares held by Acoustic Touch
Limited. Shinning Fairview Holdings Inc. is wholly-owned by Mr. Yuen
Yee Sai, Simon and Coral Sea Group Limited is wholly-owned by Mr.
Chow Man Yan, Michael.

d. Golden Hope Financial Limited is the sole shareholder of Silverfun
Property Limited. It is therefore deemed, under the SDI Ordinance, to
be interested in all the shares held by Acoustic Touch Limited. Golden
Hope Financial Limited is wholly-owned by Mr. Yeung Chi Hung,
Johnny.

Save as disclosed above, the Company had no notice of any interests
to be recorded under Section 16 (1) of the SDI Ordinance as at
30th September, 2001.

PURCHASE, SALE OR REDEMPTION OF SHARES
Neither the Company nor any of its subsidiaries had purchased,

sold or redeemed any of the Company’s listed securities up to date
of this report.
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AUDIT COMMITTEE

The Company established an Audit Committee in March 2000 and
has formulated its written terms of reference in accordance with
the requirements of The Stock Exchange of Hong Kong Limited.
The members of the Committee are Dr. Lui Ming Wah, being non-
executive director of the Company, Dr. Chang Chu Cheng, and Mr.
Che Wai Hang, Allen, both being independent non-executive
directors of the Company. The primary duties of the Audit
Committee are to review the Company’s annual report and interim
reports. It is also responsible for reviewing and supervising the
Company’s financial reporting and internal control procedures.

COMPLIANCE WITH THE CODE OF BEST PRACTICE

In the opinion of the Directors, the Company has complied with
the Code of Best Practice as set out in Appendix 14 of the Listing
Rules of The Stock Exchange of Hong Kong Limited throughout the
period ended 30th September, 2001, save that a non-executive
director and the independent non-executive directors of the
Company are not appointed for a fixed term but are subject to
retirement by rotation and re-election at the annual general meeting
of the Company in accordance with the provisions of the Company’s
Bye-laws.

On behalf of the Board of Directors,
YEUNG CHI HUNG, JOHNNY
Chairman

Hong Kong, 7th December, 2001.
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MANAGEMENT DISCUSSION AND ANALYSIS
LIQUIDITY AND FINANCIAL RESOURCES

The Group continued to maintain a very healthy financial position
during this period. As at 30th September, 2001, net current assets
amounted to approximately HK$157 million (As at 31st March, 2001:
HK$159 million). The Group’s current and quick ratio (excluding
the inventory) accounted for 2.28 times (As at 31st March, 2001:
2.73 times) and 1.88 times (As at 31st March, 2001: 2.16 times)
respectively. These indicate that the Group is able to meet future
obligations without difficulties.

The Group had cash and bank deposit of approximately HK$128
million (As at 31st March, 2001: HK$130 million) of which HK$10
million (As at 31st March, 2001: HK$13 million) were pledged to a
bank for short-term loans granted to the Group. About 2.6%, 0.2%
and 89.7% of the total cash and bank deposits were denominated
in Chinese Renminbi, Japanese Yen and US dollars respectively and
the remainder in Hong Kong dollars.

For day-to-day liquidity management and maintaining flexibility in
funding, the Group also has access to significant uncommitted
banking facilities. As at 30th September, 2001, the Group had
aggregate banking facilities of approximately HK$245 million (As
at 31st March, 2001: HK$244 million) from several banks for
overdrafts, loans, and trade financing, with an unused balance of
approximately HK$231 million (As at 31st March, 2001: HK$230
million). However, due to the high level of surplus cash as noted
above, there are no present needs for borrowings of any material
amount.

CAPITAL STRUCTURE

As at 30th September, 2001, the total debts of the Group remained
at a very low level of approximately HK$14 million (As at 31st March,
2001: HK$12 million). The Group’s total debts were primarily short-
term bank loans borrowed to finance the construction work of and
the machineries for the production plant in Ningbo. These short-
term bank loans, being denominated in Chinese Renminbi and
bearing interest at rates ranging from 5.6% to 7% (2000: 6.4%),
were secured by the Group’s bank deposits being denominated in
US dollars and Chinese Renminbi of approximately HK$9 million
(As at 31st March, 2001: HK$13 million) and HK$1 million (As at
31st March, 2001 - Nil) respectively.
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GEARING RATIO

The Group’s gearing ratio as at 30th September, 2001 was 5% (As
at 31st March, 2001: 5%), which was calculated based on the total
debt of approximately HK$14 million (As at 31st March, 2001:
HK$12 million) and total equity of approximately HK$280 million
(As at 31st March, 2001: HK$271 million).

FOREIGN EXCHANGE EXPOSURE

The Group had limited exposure of foreign exchange rate
fluctuations as most of its transactions, including borrowings, were
conducted in US dollars, Hong Kong dollars or Chinese Renminbi.
During the period, the exchange rates of these currencies were
relatively stable, and hence the Group reported only net exchange
loss of approximately HK$107,000 (For the six months ended 30th
September, 2000: HK$16,000).

EMPLOYMENT, TRAINING AND REMUNERATION POLICY

As at 30th September, 2001, the Group’s operations engaged a
total of over 4,100 staff and workers. The Group is committed to
staff training and has provided regular management and technical
courses to its employees.

The remuneration policy of the Group’s employees are reviewed
and approved by the executive directors. Discretionary bonus is
linked to the profit performance of the Group as well as individual
performance. Benefits include staff accommodation, medical
schemes, Mandatory Provident Fund scheme and employee share
options for Hong Kong employees, and state-sponsored retirement
plans for employees in Mainland China.

The employment costs (including the directors’ emoluments)
accounted for approximately HK$44 million (For the six months
ended 30th September, 2000: HK$39 million).

COMMITMENTS AND CONTINGENT LIABILITIES

At the end of the period under review, the Group had total
outstanding capital commitments of approximately HK$2 million
(As at 31st March, 2001: HK$7 million). In view of the Group's high
level of liquid funds, it has no difficulty to fulfil all these
commitments.
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COMMITMENTS AND CONTINGENT LIABILITIES (Cont’d)

As at 30th September, 2001, the Company had provided a guarantee
of approximately HK$60 million (As at 31st March, 2001: HK$60
million) to a bank to secure banking facilities of its subsidiaries.

BUSINESS REVIEW

The period under review was one full of challenges, surrounded by
difficult economic conditions on a global basis. Due primarily to
increasing weaknesses in consumer spending around the world, the
Group’s sales were hit by the unfavorable market sentiment. In
addition, the Group had made important investments to fuel growth
by establishing two production facilities in Eastern China to
manufacture quality raw materials and parts for electro-acoustic
products. This has led to additional expenses and reduced the
Group’s earnings temporarily. However, through its focused
marketing strategies and commitment to R&D, the Group
maintained its gross margins and market share during the review
period. The Group is confident that its strengths will further expand
its market share and outperform other players in the industry. As
the economy recovers, it will provide strong growth impetus for
the Group to generate lucrative and satisfactory returns for
shareholders.

For the six months ended 30th September, 2001, the Group
recorded a turnover of HK$258 million, a decline of 12% against
HK$291 million in the corresponding period last year. Profits
attributable to shareholders were HK$25.4 million, representing a
fall of 30% from the corresponding period last year.

Sales from the three electro-acoustic products for the period present
a similar distribution pattern as in the last corresponding period.
Audio, communication and multimedia products represent 43.5%,
20.8% and 13.8% of the Group’s total turnover respectively, while
the remaining portion is attributable to the sales of transformers
and other accessories. During the review period, the Group
developed a total of 62 new electro-acoustic products including 17
audio headphones and microphones, 17 communication headsets
and 28 multimedia products.
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BUSINESS REVIEW (Cont’d)

Despite the difficult climate, the Group remains determined and
committed to making investments in R&D to strengthen its inventive
capabilities and competitive edges. At the recent 2001 Hong Kong
Electronics Fair, the Group launched its first generation Bluetooth
headset functional prototype, which is able to connect to Ericsson
mobile phones. With its state-of-the-art Bluetooth development
equipment, professional research team and profound experience,
the Group is well positioned to penetrate the Bluetooth market and
outpace other competitors in the industry.

Further to the establishment of the two new production facilities in
Ningbo and Suzhou, the PRC this year, the Group set up a
representative office in Osaka, Japan in September 2001 to enhance
client communications in the region. Capital expenditure during
the six months ended 30th September, 2001 was HK$21 million
which was mainly used to expand the two new facilities. The Group’s
efforts to extend its vertical integration manufacturing system have
gained traction with satisfactory results particularly since the two
new facilities commenced production. Both investments are
expected to make a contribution to Group’s earnings in the later
half of the next fiscal year.

The ODM and OEM business accounted for 43.9% and 52.1% of
the Group'’s revenues respectively during the period. As a result of
its commitment to quality management and customer services, the
Group has successfully obtained new clients including such well-
known industry names as Sanyo Electronics Components Co., Ltd.
and the Dixons Group. Geographically, North America continues
to contribute the most of the Group's revenues, representing 57.6%
of the total turnover. Sales from the Asia Pacific (excluding Japan)
during the review period increased by 29.5% from that of last
corresponding period. As China is now a member of WTO, the Group
anticipates further growth in sales from the region as it leverages its
established facilities and expertise in the industry.
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PROSPECTS

Being one of the fastest growing economies in the world, China
gained a triumphant entry into WTO in November this year. The
membership will generate greater trade and investment to benefit
businesses, customers and workers throughout the economy. The
market liberation of goods and services from other WTO members
has also given the Group a vote of confidence in the consumer
market. People are more willing to spend as living standards improve,
stimulating demand for consumer products and services. According
to telecommunications professionals in the region, the annual
growth rate of mobile phone subscribers in the PRC is expected to
grow to approximately 50 million for the next two years. As a result,
this will create opportunities for a huge demand for mobile
accessories. To capture the thriving consumer market in the PRC,
the Group plans to establish a new facility at Dongguan next year
to serve in domestic sales operations in the country. The Group is
also committed to extending the PRC distribution network through
its Suzhou facility to act as a development base in the Eastern region.

Audio headphones and microphones will continue to account for
the largest sales among the three core product categories of the
Group in the coming year. Past research data has shown a continual
upward sales trend for electro-acoustic products irregardless of
market fluctuations. With steady sales records and relatively higher
margins, the Group is committed to developing a diversified and
innovative product line with value-added features to meet customer
needs.

As businesses realize the significance of reliable information
technology (“IT”) systems to achieve optimal efficiency, the Group
is optimistic with regard to growth in the personal computer market
despite the current depressed IT industry. According to the latest
research data from Gartner’s analysts, the compound annual growth
rate of the worldwide PC shipment from the year 2001 to 2004 will
be 9.93%. The increasing popularity of the Internet, broadband
and e-commerce applications together with China’s WTO entry will
continue to create huge opportunities for business expansion in
the Group’s multimedia headsets and speakers.
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PROSPECTS (Cont’d)

The legal requirement for drivers to use hands-free mobile phones
in various countries will continue to offer long-term growth for
communication headsets. Additionally, the emergence and
applications of Bluetooth technology will also create increasing
demands for Bluetooth headphones developed by the Group.
Equipped with strong R&D capabilities for electro-acoustic products,
it will continue to develop wireless technologies and its first Bluetooth
communication headset will be introduced to the market in mid
2002. On the other hand, the Group will also launch its self-developed
800-900 MHz wireless radio frequency audio headphones early next
year. Currently, the Group is undergoing negotiations with several
large OEM enterprises for the provision of these headphones.

Under current depressed economy, enterprises, the Japanese in
particular, are seeking effective cost-savings strategies to enhance
competitiveness. As a result, they face outsourcing pressure for
reliable product and service manufacturer in the industry. With its
strong competitive edges, the Group is able to outperform other
competitors to capture these potential businesses and gain trust
from customers. On the other hand, some enterprises whose
revenues are driven by a particular operation and market, are
experiencing sequential declines in sales and profits during this
slackening economy. The Group is using this advantage to eliminate
competitors who are unable to respond rapidly to changing market
conditions. Thus, the current market conditions have provided the
Group excellent opportunities to expand its market share and
reinforce its leading position in the industry.

Leveraging its strong financial status, broad client base, innovative
R&D team, quality assurance system and profound experiences in
the industry, Fujikon expects to be in an even stronger position,
bringing in better growth and returns for its shareholders as the
economy rebounds.
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ANDERSEN

Arthur Andersen & Co

21st Floor Edinburgh Tower
The Landmark

15 Queen’s Road Central
Hong Kong

INDEPENDENT REVIEW REPORT

To the Board of Directors of
FUJIKON INDUSTRIAL HOLDINGS LIMITED

INTRODUCTION

We have been instructed by the Board of Directors of Fujikon
Industrial Holdings Limited to review the interim financial report
set out on pages 16 to 34.

DIRECTORS’ RESPONSIBILITIES

The Rules Governing the Listing of Securities on the Stock Exchange
of Hong Kong Limited require the preparation of an interim financial
report to be in compliance with SSAP 25 “Interim financial reporting”
issued by the Hong Kong Society of Accountants and the relevant
provisions thereof. The interim financial report is the responsibility
of, and has been approved by, the directors.

REVIEW WORK PERFORMED

We conducted our review in accordance with SAS 700 “Engagements
to review interim financial reports” issued by the Hong Kong Society
of Accountants. A review consists principally of making enquiries of
group management and applying analytical procedures to the interim
financial report and based thereon, assessing whether the accounting
policies and presentation have been consistently applied unless
otherwise disclosed. A review excludes audit procedures such as tests
of controls and verification of assets, liabilities and transactions. It is
substantially less in scope than an audit and therefore provides a
lower level of assurance than an audit. Accordingly we do not express
an audit opinion on the interim financial report.
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REVIEW CONCLUSION

On the basis of our review which does not constitute an audit, we
are not aware of any material modifications that should be made to
the interim financial report for the six months ended 30th
September, 2001.

ARTHUR ANDERSEN & CO
Certified Public Accountants

Hong Kong,
7th December, 2001.
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CONSOLIDATED INCOME STATEMENT
For the six months ended 30th September, 2001

REBHER

BE—FE-FNA=+HIAEAR

Six months ended
30th September,
BEhRA=+HLAKEAR

2001 2000
—EE-f§ C"—ZTTEHF
(Unaudited) (Unaudited)
(RER) (RERZ)
Note HK$'000 HK$’000
M EE FET T
Turnover =35 2 257,763 291,431
Cost of sales SHER AR (181,592) (205,693)
Gross profit EF 76,171 85,738
Other revenue Hug A 60 60
Distribution and selling expenses DHEREESH (10,063) (12,653)
General and administrative expenses —RRITBXH (36,058) (30,752)
Profit from operations wERR 3 30,110 42,393
Interest income FE WA 2,117 2,544
Interest expense FEZH (352) 3)
Profit before taxation BRB A& R 2 31,875 44,934
Taxation | 4 (5,879) (8,076)
Profit after taxation but before minority interests BRFi BB AR5 BIRREZREADER 25,996 36,858
Minority interests LERRER (566) (344)
Profit attributable to shareholders IREREGRER 25,430 36,514
Interim dividend of 2.5 cents THRESREBER
(2000: 2.5 cents) per ordinary share 2500 (ZZ22ZHF 1 2.501) 8,990 8,990
Earnings per share BREF 5
— Basic —EXK 7.1 centsfll  10.2 centsfll
— Diluted — e 7.1 centsfll  10.1 centsfll




CONSOLIDATED STATEMENT OF RECOGNISED GAINS AND e

LOSSES

For the six months ended 30th September, 2001

HE_—F

E-—FNA=+HIEARER

Six months ended
30th September,
BEAA=1+HLEAKHEA

2001 2000
—BT-F C-TTEHF
(Unaudited) (Unaudited)
(RE®R) (RER)

HK$'000 HK$’000
FET FET
Net loss not recognised in the mEBRRPAER
consolidated income statement ZEEFE
— Translation adjustments — BERE 141) 151)
Profit attributable to shareholders PR R AEAL & R 25,430 36,514
Net recognised gains ERRAKEFE 25,289 36,363




CONSOLIDATED BALANCE SHEET
As at 30th September, 2001

RREEAEX
—EF-FNA=TA

As at As at
30th September,  31st March,
2001 2001
—EE-F C"—ZTT-F
hB=+H =ZA=+—H
(Unaudited) (Restated -
Note 1.a)
(RE®R) (EFAR-
FEET.a)
Note HK$'000 HK$'000
Fi s FEx FHEx
NON-CURRENT ASSETS ERBEE
Property, machinery and equipment W3 - IR RIEM 6 138,758 125,967
Long-term investment RERE 800 600
Total non-current assets IRBEELE 139,558 126,567
CURRENT ASSETS REBEE
Inventories FE 48,855 53,202
Trade receivables BRER 7 93,708 61,482
Prepayments, deposits and other current assets FE{{RIE - BeREMRBEE 10,229 6,855
Pledged bank deposits BEMRITER 10,214 13,189
Cash and bank deposits RERBITER 117,411 116,625
Total current assets HREEE 280,417 251,353
CURRENT LIABILITIES nRBEE
Short-term bank loans EHRTER (14,019) (12,383)
Trade payables EFER 8 (71,729) (49,305)
Accruals and other payables FEST R B BE AT FRIE (32,008) (27,710)
Taxation payable EHIE (5,424) (2,528)
Total current liabilities BWRBERE (123,180) (91,926)
Net current assets REBEEFE 157,237 159,427
Total assets less current liabilities BEERFERDAS 296,795 285,994
NON-CURRENT LIABILITY ERBEE
Deferred taxation IERERIE 3,171) @3,171)
MINORITY INTERESTS DERRER (14,013) (12,319)
Net assets EEFE 279,611 270,504
Represented by: LT3 4
SHARE CAPITAL ;S 9 35,960 35,960
RESERVES B 10 234,661 218,362
PROPOSED DIVIDEND B2ERE 8,990 16,182
279,611 270,504




CONSOLIDATED CASH FLOW STATEMENT
For the six months ended 30th September, 2001

REBRERER

BE—FE-FNA=+HIAEAR

Six months ended
30th September,

BEAA=TRHILLAEAR

2001 2000
—EE-F C—EZZ2EF
(Unaudited) (Unaudited)
(REZ) (RER)
Note HK$'000 HK$'000
Mt = FERT FEx
NET CASH INFLOW FROM OPERATING REEXBIRERA
ACTIVITIES BE 11.a 34,003 14,350
RETURNS ON INVESTMENTS AND REBHR
SERVICING OF FINANCE BMER%
Interest received BRI 2,117 2,544
Interest paid [EEEEIE=E (352) 3)
Dividends paid EfRE (16,182) —
(14,417) 2,541
TAXATION BIE
Hong Kong profits tax paid ENEBFEH (2,848) (145)
Mainland China enterprise income tax paid e PREEEREH (135) —
(2,983) (145)
INVESTING ACTIVITIES REED
Purchase of property, machinery and equipment  BE B 43 - #8588 4 (21,040) (19,973)
Proceeds from disposal of property, machinery — HEWH¥ - #EER
and equipment B RS RIE 225 215
Increase in development expenses BRI — (67)
Acquisition of subsidiaries WEME LR — (100)
Acquisition of long-term investment WIERBARE (600) (1,000)
Decrease in pledged bank deposits EEMRITERZHD 2,975 —
Translation adjustments BRERE (141) @asmn
(18,581) (21,076)
Net cash outflow before financing RIEEE A 2 RERE FHE (1,978) (4,330)
FINANCING AMEEE 11.b
Capital injected by minority shareholders DERRZIE 1,128 3,507
Repayment of capital to minority shareholders  {EE BB RER — (1,883)
New bank loan HERITER 1,636 701
Proceeds from issue of new shares BITHRATBRIE — 89,900
Share issuance expenses BITROER — (12,091)
2,764 80,134
Increase in cash and bank deposits RERBITFERZIEM 786 75,804
CASH AND BANK DEPOSITS RERBITERN
Beginning of period =GR 116,625 35,705
End of period H# 117,411 111,509




NOTES TO THE INTERIM FINANCIAL REPORT

BASIS OF PRESENTATION AND PREPARATION

Fujikon Industrial Holdings Limited (“the Company”) was
incorporated in Bermuda on 2nd February, 2000 as an
exempted company under the Companies Act 1981 of
Bermuda (as amended). Its shares have been listed on The
Stock Exchange of Hong Kong Limited since 11th April, 2000.

This interim financial report has been prepared in accordance
with the principal accounting policies set out in the Company’s
audited financial statements as at and for the year ended 31st
March, 2001 except for changes set out below, and comply
with Statement of Standard Accounting Practice (“SSAP")
Number 25 issued by the Hong Kong Society of Accountants
(“HKSA") and the disclosure requirements set out in Appendix
16 of the Listing Rules of The Stock Exchange of Hong Kong
Limited. The information included in the interim financial
report is unaudited, other than balance sheet date as at 31st
March, 2001, which has been extracted from the audited
financial statements at that date.

Effective 1st April, 2001, the following SSAPs issued by the
HKSA were adopted by the Company and its subsidiaries
(collectively “the Group”):

SSAP 9 (revised):  Events after the balance sheet date

SSAP 14 (revised): Leases

SSAP 26: Segment reporting

SSAP 28: Provisions, contingent liabilities and
contingent assets

SSAP 29: Intangible assets

SSAP 30: Business combinations

SSAP 31: Impairment of assets

SSAP 32: Consolidated financial statements and

accounting for investments in
subsidiaries
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BASIS OF PRESENTATION AND PREPARATION
(Cont’d)

The changes to the Group’s accounting policies and the effect

of adopting these new policies are set out below:

a.

SSAP 9 (revised): Events after the balance sheet date

In prior year, dividends proposed or declared after the
balance sheet date in respect of an accounting period
prior to the balance sheet date were recognised as a
liability at the balance sheet date. In order to comply
with SSAP 9 (revised) “Events after the balance sheet
date”, the Group recognises a liability for dividends in
the accounting period in which they are declared or
proposed by the directors. The new accounting policy
has been adopted retrospectively, with the opening
balance of retained profits and the comparative
information adjusted for the amounts relating to prior
periods.

SSAP 26: Segment reporting

In Note 2 to the interim financial report, the Group
has disclosed segment revenue and results. The primary
segment is defined by major product and operational
category, while secondary segment is defined by
geographic location of customers.

SSAP 28: Provisions, contingent liabilities and
contingent assets

A provision is recognised when there is a present
obligation, legal or constructive, as a result of a past
event and it is probable (i.e. more likely than not) that
an outflow of resources embodying economic benefits
will be required to settle the obligation, and a reliable
estimate can be made of the amount of the obligation.
Provisions are reviewed regularly and adjusted to reflect
the current best estimate. Where the effect of the time
value of money is material, the amount of a provision
is the present value of the expenditures expected to be
required to settle the obligation.
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BASIS OF PRESENTATION AND PREPARATION
(Cont’d)

Contingent liabilities are not recognised in the financial
statements. They are disclosed unless the possibility of
an outflow of resources embodying economic benefits
is remote. A contingent asset is not recognised in the
financial statements but disclosed when an inflow of
economic benefits is probable.

SSAP 30: Business combinations

Goodwill represents the difference between the fair
value of the consideration given and the Group'’s share
of the aggregate fair values of the identifiable net assets
of subsidiaries acquired. Effective 1st April, 2001, with
the adoption of the new SSAP 30 “Business
Combinations”, goodwill is capitalised in the balance
sheet and is amortised to the income statement on a
straight-line basis over its estimated useful economic
life. This represents a change from prior years where
goodwill was eliminated immediately against available
reserves. The Group has adopted the transitional
provisions prescribed in SSAP 30, and all goodwill
arising from earlier acquisitions before 1st April, 2001
will continue to be held in reserves and no
reinstatement has been made. However, any
impairment of such goodwill is recognised in the
income statement.

The gain or loss upon disposal of interests in subsidiaries
includes the unamortised balance of goodwill relating
to the subsidiaries disposed of or, for acquisitions prior
to 1st April, 2001, the related goodwill eliminated
against reserves to the extent it has not previously been
realised in the income statement.
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1. BASIS OF PRESENTATION AND PREPARATION
(Cont’d)

e. SSAP 31: Impairment of assets

Goodwill and property, machinery and equipment are
reviewed for impairment whenever events or changes
in circumstances indicate that the carrying amount of
one of these assets may not be recoverable. Whenever
the carrying amount of an asset exceeds its recoverable
amount, an impairment loss representing the difference
between the carrying amount and the recoverable
amount, is recognised in the income statement. The
recoverable amount is the higher of an asset’s net selling
price and value in use. The net selling price is the
amount obtainable from the sale of an asset in an arm’s
length transaction less the costs of the disposal, while
value in use is the present value of estimated future
cash flows expected to arise from the continuing use
of an asset and from its disposal at the end of its useful
life.

Reversal of an impairment loss of an asset recognised
in prior years is recorded when there is an indication
that the impairment loss recognised for the asset no
longer exists or has decreased. The reversal is recorded
in the income statement.

Except for the restatement of the opening balance of retained
profits and the reclassification of comparative figures in the
balance sheet in relation to the adoption of SSAP Number 9
(revised), the adoption of the above standards had no material
effect on amounts reported in the prior period.
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2. TURNOVER AND PROFIT BEFORE TAXATION 2. EXHERRBARER

The Group’s turnover b){ major Product and opt?ratione.ll AEESEERRE RN SRR T EE
category and geographic location, together with their CERAREER MBS FT
respective contributions to profit before taxation is analysed
as follows:
Turnover Profit before taxation
EE BR B AT %
Six months ended Six months ended
30th September, 30th September,
BEANA=Z+THLEXEAR BEhA=+HLEXEA
2001 2000 2001 2000
—B22-F C"—IZTEF —BRE-F C—EZEF
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RE®R) (RER) (RER) (RER)
HK$'000 HK$’000 HK$’000 HK$’000
FHERT FE T FHERT FET
Major product and FTEEMHE
operational category — ReEEE
Electro-acoustic products BEREM
Audio headsets TEHK 106,245 119,467 15,396 23,192
Communication headsets B E# 53,718 54,244 10,831 13,183
Multimedia speakers and ZEBER
headsets RE# 35,513 50,013 147 71
Microphones ERE 5,916 9,711 851 2,302
Electronic products, accessories & FE R ~ B4
and others REMER 56,371 57,996 4,650 6,186
257,763 291,431 31,875 44,934
Turnover Profit before taxation
L R B AT R T
Six months ended Six months ended
30th September, 30th September,
BEAAZTHLEAEA BEAA=ZTHLEAEA
2001 2000 2001 2000
—B2-F C"—IZZTEF —2E-F C—Z2EF
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RE®R) (RER) (RER) (RER)
HK$'000 HK$’000 HK$'000 HK$’000
TR BT FHET FHET
By geographic location — R EE S
North America b =M
— United States of America — EH 128,025 152,876 15,832 23,571
— Canada — MEX 20,539 19,405 2,540 2,992
Europe BOM 37,773 47,009 4,671 7,248
Asia Pacific DAE
— Asian countries —BRBEIZ
(other than Japan) EOMNE R 46,888 36,220 5,798 5,584
— Japan — A% 19,409 30,116 2,400 4,643
Others Hiith & 5,129 5,805 634 896

257,763 291,431 31,875 44,934




3. PROFIT FROM OPERATIONS 3. &ERAN

Profit from operations has been arrived at after charging the REBNDHNRTIRE !
following:

Six months ended
30th September,
BEAA=THLAEA

2001 2000
—EZE—F —EZETHF
(Unaudited) (Unaudited)
(RER) (REX)

HK$'000 HK$'000
FER FET
Depreciation of property, machinery and W3 - e REBM
equipment ZITE 8,135 6,627
Less: Amounts included in research and W ETAER
development expenses BRI ZEE (1,869) (1,434)
6,266 5,193
Amortisation of development expenses BERAXZEE — 1,252
Provision for impairment of long-term RERERE
investment BB 400 —
4. TAXATION 4. WHHE
Taxation consisted of: HIEEE
Six months ended
30th September,
BEAA=1+HLAEA
2001 2000
—EE-F —EEEF
(Unaudited) (Unaudited)
(REZ) (RER)
HK$’000 HK$'000
FER FET
Current taxation SR
— Hong Kong profits tax — BBFEH 5,647 7,139
— Mainland China enterprise income tax — PEBERDEEHR 232 110
5,879 7,249
Provision for deferred taxation B IERE — 827

5,879 8,076




TAXATION (Cont’d)

The Company is exempt from taxation in Bermuda until March
2016. Hong Kong profits tax has been provided at the rate of
16% (2000: 16%) on the estimated assessable profit arising
in or derived from Hong Kong. Mainland China enterprise
income tax has been calculated at tax rates prevailing in China.

EARNINGS PER SHARE

The calculation of basic and diluted earnings per share is based

on the following:

BiE (&)

AARRBEFENR  BEE-E—A¥=A
Bk - BEFNEHIUREBELEREEES
ZAEETERBBFELEE - BHER16% (=
ZEERF 116%) - PHEEREEAERAR
MEIRTHERHE -

BREF
EREARBERFDENRTIHERE @
Six months ended

30th September,
BEAA=ZTHLAEAR

2001 2000
—EE-F —ZREF
(Unaudited) (Unaudited)
(RE®R) (RER)
Profit for the period REREF HK$25,430,000 HK$36,514,000
Weighted average number of ordinary shares EBRMEFIH
for the purpose of computing basic earnings (BEHEER
per share BERER) 359,600,000 357,144,000
Effect of dilutive potential ordinary shares BREEBER 2 BETE
— employee share options —EEBRE 464,000 6,094,000
Weighted average number of ordinary shares EERMNEFIIE
for the purpose of computing (BEHEER
diluted earnings per share BERA) 360,064,000 363,238,000




PROPERTY, MACHINERY AND EQUIPMENT

6. W% WBRBEHM

For the year
ended
31st March,
2001
BE-ZE-F
For the six months ended 30th September, 2001 ZA=t-8
BE-EZ-FAA=+RHLXEAR LEE
(Unaudited) (Audited)
(RE®R) (BE&)
Landand Construction- ~ Machinery Furniture and Motor
buildings  in-progress  and moulds  equipment vehicles Total Total
THRER HEIR HERERE  KARSEM nE @t #st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TAR TAR TAR TARL TARL TARL
Cost or valuation RASEE
Beginning of period/year 53]/ %3] 98,787 10268 116,655 29,277 7913 262900 230,287
Additions B 18 7,035 8,832 4,351 804 21,040 36,831
Transfer LB 187 (187) — — — — —
Distribution to a minority H-EHREAFZ
shareholder of a subsidiary D BRRIEH AR - - - - - - (1,401)
Disposals HE - — (208) [€10)) — (519) (2,817)
End of period/year B4/ E4 98,992 17016 125279 33,317 8717 283421 262,900
Analysed as — BTSIDH
At cost KA 2,956 17,116 125,279 33,317 8,717 187,385 166,864
At professional valuation t- 3 £:2
— 2000 BEME 96,036 — — — - 96,036 96,036
98,992 17,116 125,279 33,317 8,717 283,421 262,900
Accumulated depreciation ~ REITE
Beginning of period/year 09,/ 4 13,844 - 95,466 20,875 6,748 136,933 126,620
Provision for the period BnEE 1,266 — 5,015 1,582 m 8,135 14,352
Distribution to a minority B-EHRBAFZ
shareholder of a subsidiary DERREL DR - - - — — — (1,232
Disposals e - - (122) (283) - (405) 2,807)
End of period/year B4/ F4 15,110 — 100359 2174 700 144663 136933
Net book value REEE
End of period/year B4/ F4 83,882 17,116 24920 1,143 1697 138758 125967
Beginning of period/year £,/ 53] 84943 10,268 21,189 8,402 1,165 125967 103,667




TRADE RECEIVABLES

The Group has granted credit periods ranging from 30 to 90

days.

The ageing analysis of trade receivables is as follows:

FEERTEFPZEENHIOEEIORT

Zo

ERERZREDTMOT

As at As at
30th September,  31st March,
2001 2001
—EE-F5 ZEBE-F
hB=+H =A=+—H
(Unaudited) (Audited)
(RER) GE32A)
HK$’000 HK$'000
THERT FET
0 to 30 days 0£30H 84,156 58,415
31 to 60 days 31&260H 7,897 3,728
61 to 90 days 61Z290H 2,023 289
91 to 180 days 91&180H 3,093 1,797
97,169 64,229
Less: Provision for bad and doubtful debts W RIRREE (3,461) (2,747)
93,708 61,482
TRADE PAYABLES ENER
The ageing analysis of trade payables is as follows: BNERZERDTUT ¢
As at As at
30th September,  31st March,
2001 2001
—EE-F ZEE-F
hWA=+HB =ZA=+—H
(Unaudited) (Audited)
(RER) GE32A)
HK$'000 HK$'000
THERT FHET
0 to 30 days 0Z30H 58,475 37,041
31 to 60 days 31&260H 4,321 2,942
61 to 90 days 61£290H 3,643 3,004
91 to 180 days 91£180H 5,290 6,318
71,729 49,305




9.

SHARE CAPITAL

9.

V&N

For the six months ended
30th September, 2001
BE-2Z2—-F

For the year ended
31st March, 2001
BE-ZZ-F

A=+ HIEAEA ZA=t—RLEE
(Unaudited) (Audited)
(RE®R) (BE®R)
Number of Nominal Number of Nominal
shares value shares value
RGOEE HE RHEE HE
‘000 HK$'000 ‘000 HK$'000
FR FER TR FET
Authorised (ordinary shares of Hi%] “F A REBKR FLK
HK$0.10 each), beginning ZEERK (BREE
and end of period/year 0.103 7T 2 & 1) 2,000,000 200,000 2,000,000 200,000
Issued and fully paid (ordinary B#E{TRHBEZRA (B8R
shares of HK$0.10 each) H{E0.108B T 2 EBER)
Beginning of period/year B, E£4 359,600 35,960 2,000 200
Capitalisation issue BAR{LBIT — — 267,700 26,770
Issue of new shares BITHR — — 89,900 8,990
End of period/year HRER R 359,600 35,960 359,600 35,960




10. RESERVES

Movements were:

10. &
EEZBHOT :

Six months ended 30th September,
BEAA=THLEAMEA

2001 2000
ZB%-F “ZEER
(Unaudited) (Unaudited)
(REH) (RER)
Property  Cumulative
Share Capital  revaluation translation Retained
premium reserve reserve  adjustments profit Total Total
IE 2%
BB EE BARE EftRE ERRE REBH ey Fek]
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TER TR TR TR TR T
Beginning of period B4
— As previously reported —HER 42,156 1,594 6,557 1,243 166,812 218,362 139,576
— Prior period adjustment  — AIHIAEH
(Note 1.a) (H31.2) — — — - 16,182 16,182 —
— As restated —EHAR 42,156 1,594 6,557 1,243 182,994 234,544 139,576
Issue of new shares BOHR - - - - — — 80,910
Capitalisation issue BRLRT - — — — — — (26,770)
Share issuance expenses BIRGAAX - - - - — — (12,091)
Goodwill on acquisition of WEHBARES
subsidiaries pod st - - - - — — (112)
Profit attributable to
shareholders RREMLET — - - - 25,430 25,430 36,514
ERAEE-E3-F
Final dividend for the year ZR=T-HLEE
ended 31st March, 2001, paid 2 RHIRE — — — — (16,182) (16,182) —
Interim dividend for the period, AT
proposed RE — — — — (8,990) (8,990) (8,990)
Translation adjustments hERE - - - (141) - (141) (151)
End of period IS 42,156 1,594 6,557 1,102 183,252 234,661 208,886




11. NOTES TO THE CONSOLIDATED CASH FLOW 11. KEBERERWE

STATEMENT
a.  Reconciliation of profit before taxation to net cash a. BEANGFRSEEBREECZRERA
inflow from operating activities: YR
Six months ended
30th September,
BEhA=+THLEXREA
2001 2000
ZEE-F C—ETEF
(Unaudited) (Unaudited)
(RE®R) (RE&)
HK$'000 HK$'000
FTET FEx
Profit before taxation RRBE AR R 31,875 44,934
Interest income F B A (2,117) (2,544)
Interest expense FEXH 352 3
Depreciation of property, machinery and #]3% - #288&
equipment BM2ITE 8,135 6,627
Net gain on disposal of property, HEWE - BBER
machinery and equipment WMz R atn 41)
Amortisation of development BEREAX
expenses ey — 1,252
Provision for impairment of long-term  REIIRERE
investment g 400 —
Decrease (Increase) in inventories BFEZRED (45 m) 4,347 (2,664)
Increase in trade receivables BUWE R &M (32,226) (42,898)
(Increase) Decrease in prepayments, FANFIE - RERHEM
deposits and other current assets MENEE 2 (B m) md 3,374) 3,968
Increase in trade payables EAERZE M 22,424 2,777
Increase in accruals and other payables — FExT & H fth & {4 7R 18 2 8 bl 4,298 2,936

Net cash inflow from operating activities Z&%KEE 2R AFEE 34,003 14,350




11. NOTES TO THE CONSOLIDATED CASH FLOW 11. KEBRERERMT (B
STATEMENT (Cont’d)

b.  Analysis of changes in financing is as follows: b. ®EZFIMMT :

Six months ended 30th September,
BENAZTHLAEAR

2001 2000
g4 —F%TF
(Unaudited) (Unaudited)
(RER) (RER)

Share capital
and share Short-term Minority

premium  bank loan interests Total Total
BRAKR pSE DE
REE RITEX RRES b b

HK$'000 HK$'000 HK$'000 HK$'000 HK$’000
TR TER TER TER TR

Beginning of period 9 ] 78116 12,383 12319 102818 11,154
Capital injected by minority LEREZ

shareholders xE — — 1,128 1,128 3,507
Repayment of capital to minority 64> (I R EE

shareholders ZEXR — — — — (1,883)
Share of profit for the period 7 {5 #I A& R — — 566 566 344
New bank loan HERITER — 1,636 — 1,636 701
Issue of new shares BATH R — — — — 89,900
Share issuance expenses BITROBAX — — — — (12,091)
End of period % 78,116 14,019 14,013 106,148 91,632

12. CAPITAL COMMITMENT 12. EFREE
The Group had the following authorised and contracted AEBZEEREREITNERRENT :

capital commitments:

As at As at
30th September,  31st March,
2001 2001

—g2®-% —TT—F
nA=+B =ZA=+-A

(Unaudited) (Audited)

(RE®R) GE:2)

HK$’000 HK$'000

FTHET FHER

Acquisition of machinery and equipment BERRE RSN 624 1,609
Construction of factory premises BERE 752 4,533
Investment in a private company R—BERBAREELRE 1,000 1,000

2,376 7,142




13.

RELATED PARTY TRANSACTIONS

The Group had the following transactions with related parties:

Name of related party/
Nature of transaction

The Bright Printing Press and Paper Products
Limited (i)
— Purchases from the Group
— Sales to the Group

First Success Technology Limited (i)
— Rent paid/payable by the Group
— Management fees paid/payable to
the Group

Simashi Investment Limited (i)
— Rent paid/payable by the Group

JPR Travel Services Limited (ii)
— Travelling expenses paid/payable by
the Group

Foshan General Electric (Holdings) Company
Limited (iii)
— Rent paid/payable by the Group

Yuyao Shun-Tai Telecommunication Material
Company Limited (iv)
— Purchases from the Group
— Sales to the Group
— Sub-contracting charges paid/payable
to the Group

Wong, Hui & Co., Solicitors (v)
— Legal fees paid/payable by the Group

13. BEALRS

BMEALER
XHHE

St BAA =X EN 35 4K & R
BRAFG

— AAEERE
— BAEEHEE

HERFEBERQFG)

— XREEER ELEE

— BAEECHN, Bz
EEE

Simashi Investment Limited (i)

— AEEENEAES

B B% B B3R PR 2 B (i)
— AEEEHNEBAR
BERA

HILBAEREE (5E)
A R 2 3 (iii)
— REBEER EREE

Rk E SAEEH

AR A F(iv)

— AAEERE

— BAEEHE

— BAREECH B2z
I

EFFEREIIT(V)
— AEECHNEBYERER

FEFEBEALTZRFMT ¢

Six months ended
30th September,
BEAA=1+HLEAKHEA

2001
—ge-%
(Unaudited)
(RE®R)
HK$’000
FERT

64
4,276

394

60

348

2,277
4,982

2000

g 3 3 3:2
(Unaudited)
(RER)
HK$’000
FET

6,327

502

60

132

140

13



13.

RELATED PARTY TRANSACTIONS (Cont’d)

Notes:

®

@i

(iif)

(@iv)

W)

The Bright Printing Press and Paper Products Limited is 49%
owned by an unrelated third party. The remaining 51% is
beneficially owned by Mr. Yeung Chi Hung, Johnny, Mr. Yuen
Yee Sai, Simon and Mr. Chow Man Yan, Michael, directors of
the Company, who also own First Success Technology Limited
and Simashi Investment Limited.

JPR Travel Services Limited is beneficially owned by Mr. Tsang
Yiu Wah, a director of the Company, and his spouse.

Foshan General Electric (Holdings) Company Limited is the
Mainland China joint venture partner of Foshan Fujikon Electric
Company Limited, a subsidiary of the Company.

Before 7th June, 2001, Yuyao Shun-Tai Telecommunication
Material Company Limited (“YSTTMCL"”) was 40% beneficially
owned by the minority shareholder of Ningbo Fusion Electrical
Material Company Limited (“NFEMCL"), a subsidiary of the
Company, while the remaining was 60% owned by an unrelated
party. On 7th June, 2001, the minority shareholder of NFEMCL
transferred its 10% interest in YSTTMCL to the unrelated party.

Mr. Che Wai Hang, Allen, an independent non-executive
director of the Company, is a partner of Wong, Hui & Co.,
Solicitors.

In the opinion of the Company’s Directors, the above

transactions were conducted in the usual course of business

and on normal commercial terms.

13. BEALXRS (B)

(i)

(i)

(iv)

2

KAARENBEERMERATDHEEFEAL
HEE49% » HES 1% AR R AESHEH
Sk RMALEERBAX CAEERES ©
TSR ELE  RMmALERAZEER
BEEEBHENEBMRDITRSimashi

Investment Limited °

BEBREARARRADAESZIRES
ERHEBERES

RUBREREY (EE) ERATRALT
CHEATABLUELEEEERATDERE
AR AEBYE -

R-ZBZ-FXALHA REFAESHE
MERATE ((REFE]) BARQTAMBELT
EREREEMNERATD((ERER] 2
DERREBHEE40%ER - HER 60% -
BIEEEALTHESE -R-BZE—FxAt
B ERERzEREOZEEEALE
FEREFEE10%EE ©

AR ZBIFATESERELEREN
RMTZEBA -

RLAREERR  LEBEALRZTINRAERE
EB - REEIRTET -
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