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NOTES TO CONDENSED INTERIM FINANCIAL STATEMENTS

1. Principal accounting policies

The condensed consolidated interim financial statements are prepared in accordance with
Hong Kong Statement of Standard Accounting Practice No. 25 “Interim Financial
Reporting” issued by the Hong Kong Society of Accountants (“HKSA”) and Appendix 16 of
the Rules Governing the Listing of Securities on the Stock Exchange of Hong Kong Limited
(the “Listing Rules”). The accounting policies and basis of preparation used in the
preparation of the interim financial statements are the same as those used in the annual
financial statements for the year ended 31 March 2001, except the following new/revised
SSAPs have been adopted for the first time in the preparation of the current period’s
condensed consolidated interim financial statements:

e SSAP 9 (revised) Events after the Balance Sheet Date

e SSAP 14 (revised) Leases

e SSAP 28 Provisions, Contingent Liabilities and Contingent Assets
e SSAP 29 Intangible Assets

e SSAP 30 Business Combinations

e SSAP 31 Impairment of Assets

e SSAP 32 Consolidated Financial Statements and Accounting for

Investments in Subsidiaries

SSAP 9 (revised) prescribes the accounting treatment and disclosures for events occurring
after the balance sheet date. In accordance with the revised SSAP 9, the Group no longer
recognises dividends proposed or declared after the balance sheet date as a liability at
the balance sheet date.

SSAP 14 (revised) prescribes the accounting treatment and disclosures for leases and hire
purchase contracts. This has had no major impact on these financial statements; however,
the disclosures for commitments under non-cancellable operating leases have been
changed to the total of the future minimum lease payments under non-cancellable
operating lease analysed into those not later than one year; later than one year and not
later than five years; and later than five years. Disclosures as required are set out in note
14 to these financial statements.

SSAP 28 prescribes the accounting treatment and disclosures of provisions, contingent
liabilities and contingent assets, and has had no major impact on these financial
statements.
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NOTES TO CONDENSED INTERIM FINANCIAL STATEMENTS

1. Principal accounting policies (continued)

SSAP 29 prescribes accounting treatment and disclosures of intangible assets and has had
no major impact on these financial statements.

SSAP 30 prescribes the accounting treatment and disclosures for business combinations.
The goodwill arising on acquisition of subsidiaries, representing the excess of the cost of
investments in subsidiary companies over the appropriate share of fair value of the net
tangible assets at the date of acquisition, was recognised as an asset which is amortised
over its estimated useful life. Additional disclosures as required are included in note 9 to
these financial statements.

SSAP 31 requires enterprises to consider whether assets are carried in excess of their
recoverable amounts and prescribes the accounting treatment of any resulting impairment
losses.

The Group has performed an assessment of the fair value of its assets, including
goodwill that has arisen in the current period. No major impact was considered on these
financial statements.

SSAP 32 prescribes the accounting treatment and disclosures in the preparation and
presentation of consolidated financial statements. This has had no major impact on these
financial statements.

2. Change of group composition

During the period, on 19 July 2001, the Group entered into a sale and purchase
agreement with an independent third party to acquire the entire equity interest in
Fotomax Holdings Limited at a consideration of HK$87,500,000. The consideration was
satisfied by the issue of 70,000,000 ordinary shares of the Company at HK$1.25 each,
representing approximately 80% premium on the average share price of the immediate
five preceding trading days of HK$0.694 per share. The newly allotted shares represent
6.01% of the enlarged share capital of the Company. The acquisition was completed on
1 August 2001. Fotomax Holdings Limited contains a group of subsidiaries engaging
in the retailing of photo products and the provision of film processing services in
Hong Kong.
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NOTES TO CONDENSED INTERIM FINANCIAL STATEMENTS

3. Segment information

The Group is principally engaged in the marketing and distribution of photographical

developing and possessing products, and the operations of retail photograph developing

and processing shops.

The analyses of the Group’s turnover and contribution to profit from operating

activities for the period by principal activities and geographical area of operation are as

follows:
(Unaudited)
(Unaudited) Contribution to
Turnover profit before tax
Six months ended 30 September Six months ended 30 September
(REERZ) (REER)
eS| BRBLAT S &R A
BZI9HA30HL6MEA HBZEI9A30HL6MEA
2001 2000 2001 2000
REBDE By activity: HK$'000 % HK$'000 % HK$'000 % HK$'000 %
EEREHEEYR Marketing and distribution
operation 746,129 95 792,026 100 54,081 101 93,480 101
TEXK Retail operation 38,691 5 481 - (732) (1) (643) (1)
784,820 100 792,507 100 53,349 100 92,837 100
(Unaudited)
(Unaudited) Contribution to
Turnover profit before tax
Six months ended 30 September Six months ended 30 September
(REEZ) (REER)
e BRBLAT S &R A
BZI9HA30HL6MEA HBZEI9A30HL6MEA
2001 2000 2001 2000
REESE By geographic area: HK$'000 % HK$'000 % HK$'000 % HK$'000 %
BB Hong Kong 771,752 98 792,026 100 57,744 108 93,480 101
PEARRANBENEMBE([HE]) Elsewhere in the
People’s Republic
of China (“PRC") 13,068 2 481 - (4,395) (8) (643) (1)
784,820 100 792,507 100 53,349 100 92,837 100

EZRRGCEEEEEEHNERERD

EHMTHS -

0

subsequently re-exported to other markets.

The directors believe that a portion of the Group’s products sold in Hong Kong have been
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NOTES TO CONDENSED INTERIM FINANCIAL STATEMENTS

4. Turnover and revenue

Turnover represents the aggregate of the invoiced value of goods sold and services

rendered, net of discounts and returns. An analysis of the Group’s turnover and revenue is

as follows:
(Unaudited) (Unaudited)
(REEBZ) (REEX)
Six months ended
30 September
HBZ9A3081L6/8A
2001 2000
HK$'000 HK$'000
=3 Turnover 784,820 792,507
H Ao A Other revenue:
F B U A Interest income 3,948 10,471
BelA Rental income 298 217
HES 2R Subsidies received from a supplier 28,150 21,199
Hit Others 2,003 1,892
34,399 33,779
FENL N Total revenue 819,219 826,286
5. Br % A0 % F 5. Profit before tax

REB MR AR SR

The Group’s profit before tax is arrived at after charging:

(Unaudited)
(CRIEERZ)

Six months ended
30 September
BZEI9A30HL6MEA

(Unaudited)
(CREERZ)

Six months ended
30 September
HE9A30HLG6MEA

2001 2001 2000 2000
HK$'000 HK$'000 HK$'000 HK$'000
BMEHH Amortisation of goodwill 788 -
neE Depreciation 11,169 8,868
SIMA: Staff costs:
ITERFE Wages and salaries 26,389 19,831
BASE MR Retirement scheme contributions 1,887 28,276 1,066 20,897
Interim Report 2001/02
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6. Hi 1| 6. Tax

ERFNEHRBENANESTBRM 2G5 ERES  Hong Kong profits tax has been provided at the rate of 16% (2000: 16%) on the
i AR B E 16% (20004 : 16% ) IRE %45 o estimated assessable profits arising in Hong Kong during the period. No overseas profits
HABHRENEBLEERETR WA > HMILEIZ  tax has been provided because no assessable income was generated from overseas

BEMFEH - operations during the period.
7. 8REF 7. Earnings per share

BREAREELRANEZRBEUTEEE ¢ The calculations of basic and diluted earnings per share are based on:

(Unaudited) (Unaudited)
(REBEK) (REBEK)

Six months ended 30 September
HZ9830RLL6MEA

2001 2000
HK$ HK$
27 Earnings
ARHAEBREAREERABANZRER Net profit from ordinary activities attributable to
FEfh IE 5 ¥ 4R shareholders, used in the basic and diluted
earnings per share calculations 47,564,000 81,536,000
igvi) Shares
ARFTEBREARNZERE &7 Weighted average number of ordinary shares in
ERRMEFI9E issue during the year used in basic earnings
per share calculation 1,117,161,710 1,048,049,070
BEERTERENDANZHETEMm N Weighted average number of ordinary shares
EBEEFABT2ERRMETSH assumed to have been issued at no
consideration on deemed exercise of all
share options outstanding during the period Note - 186,541
AR EBREEZ B CEBRMETHH Weighted average number of ordinary shares used
in diluted earnings per share calculation 1,117,161,710 1,048,235,611

Kiat - BRENTEESKRALTEZERRKRE Note: The share option exercise price was higher than the average market price of the

AR FIGTE o FEtt - B It 58 JR 7 Company’s ordinary share during the period. Accordingly, no shares were assumed to
FRAT1E 49 5 IR HE R AE R 17 (2 1T #5218 2% LU have been issued at nil consideration on deemed exercise of the share options
BAIEBEAT - outstanding during the period.
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NOTES TO CONDENSED INTERIM FINANCIAL STATEMENTS

8. Dividends

An interim dividend of HK2.5 cents (2000: HK4 cents) per ordinary share was
recommended by the directors.

9. & 9. Goodwill
HK$'000

A Cost:

20019 9 A 308 =¥ Rk 4 &k Additions and balance at 30 September 2001 94,580
B Amortisation:

B R A 2001F 98 30 A fEH Provided during the period and at 30 September 2001 788
BREFE Net book value:

A 200015 98 30H At 30 September 2001 93,792

10. B W R H

BRTZEXER  FAREHEEEFE 2RI TEUR
RAXNET MHEFP-RFERLLTNR - B
FERANBRERHEIOBERNAER EX2
ROBEENERHMTERZEZ 1208 - BUEFY
EREFERE UHEEEHRE FAREH
NIBREEHNREEZERRY  UREEER
FHHBPUREREFERR -SEEBEASTE
HAREDHRY - EREABM(MREHERY
BB 2B )FE  ATANKRBEBREYRR
AR BB IRE 247

10. Trade receivables

Trading terms with customers, other than those of the Group’s retail operations, are
largely on credit, except for new customers, where payment in advance is normally
required. Invoices are normally payable within 30 days of issuance, except for certain well
established customers, where the terms are extended to 120 days. Each customer has a
maximum credit limit approved by senior management. The Group seeks to maintain strict
control over its outstanding receivables and has a credit control department to minimise
credit risk. Overdue balances are regularly reviewed by senior management. The aged
analysis of trade and bills receivable, net of provisions, based on the invoice date, which

is when goods are delivered or when services are rendered is as follows:

(Unaudited) (Audited)

(CREER) (BE=HE®K)

30 September 31 March

9A30H 3A31H

2001 2001

HK$'000 HK$'000

0-318 A 0-3 months 338,531 324,476

4-618 A 4-6 months 50,790 81,516

7-918 B 7-9 months 133,405 68,389

9@ A MU £ Over 9 months 33,419 13,934

B Total 556,145 488,315
Interim Report 2001/02
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NOTES TO CONDENSED INTERIM FINANCIAL STATEMENTS

11. Trade payables

The aged analysis of trade payables based on the dates of receipt of the goods purchased

and services rendered is as follows:

(Unaudited) (Audited)
(REEZ) (BEERE®K)
30 September 31 March
9A830H 3A31H
2001 2001
HK$'000 HK$'000
0-318 B 0-3 months 69,557 110,291
318 A Uk Over 3 months 8,127 1,816
PR Total 77,684 112,107
12, & &< 12. Share capital
(Unaudited) (Audited)
(REEZ) (BERER)
30 September 31 March
9830H 34318
2001 2001
HK$'000 HK$'000
EE Authorised:
38 f% 2,000,000,000 f% (20014 3 8 318 2,000,000,000 (31 March 2001: 2,000,000,000)
2,000,000,000%% ) SR EEE ¥ 0.10 T ordinary shares of HK$0.10 each 200,000 200,000
BRITRHR Issued and fully paid:
L@ 1,163,828,377 8% (2001 3 A 318 1,163,828,377 (31 March 2001: 1,093,828,377)
1,093,828,377 % ) B EE B % 0.10 T ordinary shares of HK$0.10 each 116,383 109,383

ARAEBRBRALZBOT ¢

The movement of the Company’s ordinary share capital is presented as follows:

Carrying amount

Shares issued

|fE BRITRD

HK$'000
R 20015 48 18 At 1 April 2001 109,383  1,093,828,377
BERm (R 2) Shares allotment (see note 2) 7,000 70,000,000
M 20015 9A 30H At 30 September 2001 116,383  1,163,828,377
Interim Report 2001/02
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NOTES TO CONDENSED INTERIM FINANCIAL STATEMENTS

13. Reserves

The details of movement of the reserves of the Group for the period ended 30 September

2001 are as follows:

Investment
Share Capital Exchange  properties
premium redemption fluctuation revaluation Retained
account reserve reserve reserve profits Total
&N E = REWME
B 5 % E iR WE % ZHEHE EfHE 1R & % R k)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
M 2001F 48 1H At 1 April 2001 437,595 1,619 557 1,890 553,728 995,389
B 1D 47 Issue of shares 80,500 - - - - 80,500
BRHBETER Share issue expenses (378) - - - - (378)
REREECERER Exchange differences
on consolidation - (22) - - (22)
REEEF Profit for the year - - - - 47,564 47,564
(3=} Dividends - - - - (29,096)  (29,096)
517,717 1,619 535 1,890 572,196 1,093,957
14, & B 14, Commitment
M 20015 9A 308 - AEBMBFAMM 2L At 30 September 2001, the Group had aggregate future minimum lease payments
MREFEBHEANMAENRRFEARALE  commitments for non-cancellable operating leases in respect of land and buildings as
mE follows:
(Unaudited) (Audited)
(REER) (B =R E®)
30 September 31 March
94308 38318
2001 2001
HK$'000 HK$'000
EmzEL Leases expiring:
1FR Within one year 20,454 2,357
HE2FZESF(BEEREWMTF) In the second to fifth years, inclusive 22,486 1,770
42,940 4,127
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AEHPHEERERS R 2001F 128 118
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NOTES TO CONDENSED INTERIM FINANCIAL STATEMENTS

15. Comparative amounts

As further explained in note 1 to the financial statements, due to the adoption of the
revised SSAP 9 during the current period, the proposed final dividend amounting to
HK$43,753,000 previously recorded as a current liability as at 31 March 2001 has been
restated and shown capital and reserves.

As further explained in note 1 to the financial statements, due to the adoption of the
revised SSAP 14 during the current period, all future minimum lease payment under non-
cancellable operating leases have been disclosed to comply with the new requirements.
Accordingly, the comparative amounts have been restated to conform with the current
period’s presentation.

16. Approval of the interim financial statements

These condensed interim financial statements were approved by the board of directors on
11 December 2001.
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