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Pacific Challenge Capital Limited

太平洋興業集團有限公司*

(Incorporated in Bermuda with limited liability)

Petition made against the Company

under Section 111(1) of the Companies Act 1981 of Bermuda

The Company announces that it has received a Petition made by a substantial shareholder of the Company, Kistefos, which is holding 62,400,000 shares of the Company (representing approximately 21.78% of the issued share capital of the Company as at the date of this announcement), against the Company and a director of the Company, on 8 March 2001 under Section 111(1) of the Companies Act 1981 of Bermuda alleging that the affairs of the Company had been and/or were being conducted in a manner, which is oppressive or unfairly prejudicial to the interests of some part of the members of the Company including Kistefos itself and seeking for, inter alia, an order that the Company and/or the Respondent Director purchase Kistefos' shares in the Company at a fair value to be determined by the Court or alternatively, an order that the Company be wound up by the Court.

The Petition has been fixed to be heard at 9:30 a.m. on 27 April 2001 at The Supreme Court of Bermuda. The Company is seeking legal advice on the course of actions to be taken by the Company regarding the Petition. Further announcements will be made by the Company regarding any material development on the Petition when appropriate.

At the request of the Company, trading in the shares of the Company on the Stock Exchange was suspended with effect from 10:00 a.m. on 12 March 2001, pending the issue of this announcement. An application has been made by the Company to the Stock Exchange for resumption of trading in the shares of the Company with effect from 10:00 a.m. on 14 March 2001.

Shareholders and potential investors are advised to exercise extreme caution when dealing in the shares of the Company.



The Company announces that it has received a Petition made by a substantial shareholder of the Company, Kistefos Investment A.S. ("Kistefos"), against the Company and a director of the Company ("the Respondent Director") on 8 March 2001 at The Supreme Court of Bermuda ("the Court") under Section 111(1) of the Companies Act 1981 of Bermuda alleging that the affairs of the Company had been and/or were being conducted in a manner, which is oppressive or unfairly prejudicial to the interests of some part of the members of the Company including Kistefos itself. As disclosed in the 2000 annual report of the Company, Kistefos is wholly owned by A.S. Kistefos Traesliberi, which is 85% controlled by Christen Sveaas. Kistefos is holding 62,400,000 shares of the Company (representing approximately 21.78% of the issued share capital of the Company as at the date of this announcement). In the Petition, Kistefos seeks for, inter alia, an order that the Company and/or the Respondent Director purchase Kistefos' shares in the Company at a fair value to be determined by the Court or alternatively, an order that the Company be wound up by the Court.

The Petition has been fixed to be heard at 9:30 a.m. on 27 April 2001 at The Supreme Court of Bermuda, on which date the Company will apply for suspension in the trading of the shares of the Company pending the outcome of the hearing. The Company is seeking legal advice on the course of actions to be taken by the Company regarding the Petition and has not yet formed any view on the allegations stated in the Petition. As the Petition is not based on the financial ability of the Company to meet its liabilities and the Company has sufficient working capital to continue its normal operations, the directors of the Company are of the opinion that the Petition will not affect the normal operations of the Company. Further announcements will be made by the Company regarding any material development on the Petition when appropriate.

At the request of the Company, trading in the shares of the Company on The Stock Exchange of Hong Kong Limited ("Stock Exchange") was suspended with effect from 10:00 a.m. on 12 March 2001, pending the issue of this announcement. An application has been made by the Company to the Stock Exchange for resumption of trading in the shares of the Company with effect from 10:00 a.m. on 14 March 2001.

Shareholders and potential investors are advised to exercise extreme caution when dealing in the shares of the Company.

For and on behalf of

Pacific Challenge Holdings Limited

Wu Yan Mo

Company Secretary

Hong Kong, 13 March 2001

*  For identification only

"Please also refer to the published version of this announcement in the Hong Kong i-mail"
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