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Interchina Holdings Company Limited

國中控股有限公司
(incorporated in Hong Kong with limited liability)

ANNOUNCEMENT

Exceptional Price & Turnover Movements

This statement is made at the request of The Stock Exchange of Hong Kong Limited (the “Stock Exchange”).

The board of directors (the “Board”) of Interchina Holdings Company Limited (the “Company”) has noted the recent increases in the price and trading volume of the shares of the Company and wishes to state that the Board is not aware of any reasons for such increases save as set out below.

As stated in the Company’s last interim report, the Company is identifying viable investment opportunities in Hong Kong and the PRC for diversification into other viable businesses. The Board is glad to advise that the Company just completed an acquisition of a 70% interest in a securities broker firm on 30 March 2001. The acquisition of this new subsidiary, Interchina (Makindo) Securities Limited, has been approved by the relevant authorities according to the Securities Ordinance. The size of this investment falls below the limit of discloseable transaction calculated under the Rules Governing the Listing of Securities on the Stock Exchange (the “Listing Rules”).

The Board also wishes to advise that the Company is currently in negotiation with an independent third party who is not connected with any of the directors, chief executive or substantial shareholders of the Company or any of its subsidiaries or their respective associates as defined under the Listing Rules, in relation to a possible joint venture in the area of environmental protection business in China. This independent third party has been engaging in environmental protection business since 1984. The joint venture in negotiation will focus on offering a total solution for water treatment in cities and towns in China including provision of environmental protection equipments, engineering consulting, project design and water treatment plants under Build-Operate-Transfer mode. However, such negotiation may or may not lead to the signing of a formal agreement. Shareholders and investors are advised to exercise caution when dealing in the shares of the Company.

Save as aforesaid, the Board confirms that there are no negotiations or agreements relating to intended acquisitions or realizations which are discloseable under paragraph 3 of the Listing Agreement, neither is the Board aware of any matter discloseable under the general obligation imposed by paragraph 2 of the Listing Agreement, which is or may be of a price-sensitive nature.

Made by the order of the Board, the directors of which individually and jointly accept responsibility for the accuracy of this statement.

By order of the Board

Anthony Tsang

Executive Director

Hong Kong, 11 April 2001

Please also refer to the published version of this announcement in the i Mail dated 12/4/2001.

PAGE  
1
Interchina Holdings Company Limited

11/04/2001


