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ANNOUNCEMENT
It has been reported in certain newspapers on 12th April, 2001 that four executive Directors and certain employees of the Group have been subject to investigation by the Independent Commission Against Corruption.

The Company will closely monitor the situation and will keep the investors and shareholders informed of any latest development. The impact of the Investigation on the Group has yet to be determined. The Company has taken measures to minimise the impact of the Investigation on the Group including the appointment of two additional executive Directors and the operations of the Group are continously managed by the existing Directors and the two newly appointed Directors. The Directors wish to state that no employee of the Group has resigned from the Group as a result of the Investigation.

Trading in the shares of the Company was suspended from 10:00 a.m. on 12th April, 2001 at the request of the Company.

Further announcement will be made to inform the investors and shareholders of the latest development of the Investigation as and when appropriate. Pending the release of further announcement, trading in the shares of the Company will continue to be suspended.

The directors of the Company (the "Directors") refer to certain press articles on 12th April, 2001 reporting that certain employees and four executive Directors (collectively the "Employees") of the Company and its subsidiaries (together the "Group") have been subject to investigation by the Independent Commission Against Corruption (the "Investigation"). The Directors confirm that the Employees occupy senior positions within the Group.

The Company has been informed by the Employees of the following:

1.
each of the Employees is receiving independent legal advice from their respective legal advisers on the Investigation;

2.
the Company is receiving independent legal advice from its own legal adviser; and

3.
the Employees have received legal advice from their respective legal advisers that they are currently not in a position at law to disclose any details in relation to such investigation. At present, the Company has been informed by the Employees that no formal charges have been laid against any of them. The Employees have indicated to the Company that they would keep the Company informed of any latest developments as and when they are in a position at law to disclose any such information.
The Company will closely monitor the situation and will keep the investors and shareholders informed of any latest development. The impact of the Investigation on the Group has yet to be determined. The Company has taken measures to minimise the impact of the Investigation on the Group including the appointment of Mr Wong Tin Cheung, Ricky and Mr Mak So, who have been members of the senior management of the Group and have substantial experience in the building materials business, as executive Directors and the operations of the Group are continously managed by the existing Directors and the two newly appointed Directors. The Directors wish to state that no employee of the Group has resigned from the Group as a result of the Investigation.

The Directors have confirmed that as at the date of this announcement and to the best of their knowledge, there are no other matters relating to the Investigation which are or may be disclosable under the general disclosure obligation pursuant to paragraph 2 of the Listing Agreement which is or may be of price sensitive nature.

Trading in the shares of the Company was suspended from 10:00 a.m. on 12th April, 2001 at the request of the Company. Further announcement will be made to inform the investors and shareholders of the latest development of the Investigation as and when appropriate. Pending the release of further announcement, trading in the shares of the Company will continue to be suspended.
By order of the Board

Leung Ka Cheung

Executive Director

Hong Kong, 27th April, 2001

"Please also refer to the published version of this announcement in the Hong Kong i-mail"
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