Please also refer to the published version of this announcement in the Hong Kong iMail.

The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this announcement, makes no representation as to its accuracy or completeness and expressly disclaims any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this announcement.
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YANION INTERNATIONAL HOLDINGS LIMITED

(益安國際集團有限公司)*
(incorporated in Bermuda with limited liability)

COMPLETION OF

PLACING OF NEW SHARES

SUMMARY

Further to the announcement of the Company dated 14th March, 2001 in relation to the proposed placing of 200,000,000 new ordinary shares of HK$0.50 each in the capital of the Company at an issue price of HK$1.25 per share, the Company is pleased to announce that as of 25th May, 2001, 137,600,000 Placing Shares were placed out, raising a net proceeds of approximately HK$170.1 million. As the Placing is on a best effort basis, the Directors are of the view that the lesser amount of the net proceeds raised than originally expected under the Placing Agreement will have immaterial impact on the Company's existing operation or financial position.

Unless otherwise stated herein, terms used in this announcement shall have the same meanings as defined in the announcement of the Company dated 14th March, 2001 (“Announcement”) in relation to the Placing Agreement entered into by the Placing Agent and the Company to place up to 200,000,000 new shares of HK$0.50 each in the capital of the Company at an issue price of HK$1.25 per share to six or more independent investors on a best effort basis.

Further to the Announcement, the Company is pleased to announce that as of 25th May, 2001, 137,600,000 Placing Shares were placed out, raising a net proceeds of approximately HK$170.1million. As the Placing is on a best effort basis, the Directors are of the view that the lesser amount of the net proceeds raised than originally expected under the Placing Agreement will have immaterial impact on the Company's existing operation or financial position.

Information of the Company

The principal activity of the Company consists of the manufacturing and trading of audio and video products. Recently, the Company has invested in certain companies which are engaged in the businesses of video-on-demand system and Internet phone.

Use of net proceeds

Following the completion of the placing of 137,600,000 Placing Shares, the net proceeds of approximately HK$170.1million will be used as to (i) approximately HK$140.1 million for business expansion and acquisition of growth oriented projects to diversify the future earnings base of the Company and (ii) the balance of approximately HK$30.0 million as general working capital for the Company and its subsidiaries, and to finance the daily operation of those growth oriented projects subsequent to the acquisition as referred to in (i) above. To the extent that the net proceeds of the Placing are not immediately applied for the above purposes, it is the present intention of the Directors that the proceeds will be deposited with financial institutions in Hong Kong.

At present there are on-going negotiations by the Company in respect of the acquisition of growth oriented projects in areas of video-on-demand technology, reengineering of cable TV stations, biotechnology and internet phone but no binding agreement has been entered into. The Company undertakes to comply with the requirements in the Listing Rules if formal agreements regarding these acquisitions are entered into.

Change of shareholding as a result of the Placing

The shareholding of the Company before and after completion of the Placing is summarised as follows:

Name of shareholders 
% before completion of the Placing 
% after completion of the Placing

Leung Wah Chai (Note 1) 
11.4% 
7.8%

Butt Wing Han (Note 1) 
3.0% 
2.1%

Leung Tai Shing (Note 1) 
6.0% 
4.1%

Kamga Investment Limited (Note 2) 
1.0% 
0.7%

Bestbond Company Limited (Note 3) 
2.3% 
1.6%

Other Directors 
 5.5% 
3.8%

Subtotal 
29.2% 
20.1%

Public 
 70.8% 
79.9%

Total 
 100.0% 
100.0%

Note 1:
Mr. Leung Wah Chai and Madam Butt Wing Han are Directors. Madam Butt Wing Han is the wife of Mr. Leung Wah Chai and Mr. Leung Tai Shing is the brother of Mr. Leung Wah Chai.

Note 2:

Mr. Leung Wah Chai and Madam Butt Wing Han are controlling shareholders and directors of Kamga Investment Limited.

Note 3:

Mr. Leung Wah Chai and Mr. Leung Tai Shing are controlling shareholders and directors of Bestbond Company Limited.

By order of the Board
YANION INTERNATIONAL HOLDINGS LIMITED
Chiu Lai Chun, Rhoda
Company Secretary
Hong Kong, 25th May, 2001

*  for identification purposes only
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