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Bestway International Holdings Limited (the "Company") intends to postpone convening a meeting of the board of directors (the "Directors") to approve the release of the audited consolidated annual results of the Company and its subsidiaries (the "Group") for the year ended 31 March 2001 until 30 August 2001.

The delay in publication of the audited results and the despatch of the annual report for the year ended 31 March 2001 constitute a breach of the Listing Rules and Paragraph 8(1) and 11(1) of the Listing Agreement and the Company has made an application to The Stock Exchange of Hong Kong Limited (the "Stock Exchange") for a waiver from the relevant requirements of the Listing Rules in respect of the delay in announcing the audited consolidated annual results and the delay in despatch of the annual report. The Stock Exchange has indicated that the waiver will not be granted and has expressly reserved its rights to take appropriate actions against the Company in this regard.
The Directors also announce that the Group may enter into a possible debt restructuring plan (the "Restructuring") with its bank creditors. As part of the Restructuring, certain assets of the Group will be disposed of and the Group's business may be rationalised. The Restructuring may or may not be accepted by the Group's bank creditors. Meanwhile, the Group has the support of its bank creditors, which have granted an informal standstill on the payment of all principal and interest owing by the Group to them.

Shareholders and investors are advised to exercise caution when dealing in the shares of the Company.



Delay in Publication of audited annual results

The Directors wish to inform the shareholders that there will be a delay in the publication of the audited consolidated annual results announcement and despatch of annual report for the year ended 31 March 2001 due to the following reasons:

1.
Notwithstanding that the Directors and the management of the Company have started preparation of, and the progress for, the finalisation of the annual results as soon as the financial year 2000/2001 ended on 31 March, 2001, the Directors and the management believe that the prescribed period of four months under the Listing Rules was insufficient for the Company and its auditors (the "Auditor") to finalise the annual financial statements in view of the difficult financial condition of the Company and for the reasons stated/elaborated in Item 2 below.

2.
Since February 2001, the Company and the Directors have been pressured by its bank creditors to compromise and come up with a satisfactory debt restructuring proposal in order to resolve the downturning cashflow and financial condition of the Company. While the Directors and the management of the Company have actively participated in the preparation of its annual results and annual reports, they have also allocated a lot of resources, including both efforts and time, to handle the requests and demands of the bank creditors so as to come up with a proposed debt restructuring plan which is satisfactory to all the bank creditors. The progress and results of the negotiation between the Company and its bank creditors in relation to the proposed debt restructuring proposal was also one of the significant factors that would affect the finalisation of the annual reports to a certain extent. The Directors believe that it is in the best interest of the Company and its shareholders that the Directors and the management of the Company allocate sufficient resources to deal with the bank creditors in order to maintain the financial viability of the Company.

3.
The management accounts of certain subsidiaries have yet to be closed and therefore, yet to be provided to the Auditor for review and audit due to reasons as stated in Items 1 and 2 above.

The Company, after consultation with the Auditor, estimates that the expected completion date of the annual audit will be on 30 August 2001 ant the annual accounts and report of the Company and the Group for the year ended 31 March 2001 will be published and despatched to shareholders on or before 31 August 2001. A Directors' meeting is expected to be held on 30 August 2001 to consider the audited consolidated annual results of the Group for the year ended 31 March 2001.

The delay in publication of the audited results and the despatch of the annual report for the year ended 31 March 2001 constitute a breach of the Listing Rules and Paragraph 8(1) and 11(1) of the Listing Agreement and the Company has made an application to the Stock Exchange for a waiver from the relevant requirements of the Listing Rules in respect of the delay in announcing the audited consolidated annual results and the delay in despatch of the annual report. The Stock Exchange has indicated that the waiver will not be granted and has expressly reserved its rights to take appropriate actions against the Company in this regard.

The Company is also unable to disclose the unaudited consolidated annual results of the Company and the Group for the year ended 31 March 2001 due to the management accounts of certain subsidiaries have yet to be closed due to reasons as stated in Items 1 and 2 above.

The Company estimates that the unaudited consolidated annual results will be available on 15 August 2001 and the unaudited consolidated annual results will be published on 16 August 2001.

bank creditors and possible debt restructuring

The Company has been discussing the Group's financial situation with its bank creditors in Hong Kong and has obtained from its bank creditors an informal standstill on the repayment of all principal and interest owing to them in an approximate sum of HK$193,000,000 as at 30 June 2001.

The Directors also announce that the Restructuring has been proposed to the Group's bank creditors for their consideration. The Restructuring may or may not be accepted by the Group's bank creditors. Meanwhile, the Group has the support of its bank creditors, which have granted an informal standstill on the payment of all principal and interest owing by the Group to them.

A further announcement will be made in relation to the Restructuring upon any new development and/or any decision made by the Group's bank creditors.

The Directors have not dealt in any securities of the Company since 30 June 2001 and have undertaken to the Stock Exchange that they will not deal in the securities of the Company until the audited consolidated annual results of the Company for the year ended 31 March 2001 are published.

In the meantime, shareholders and investors are advised to exercise caution when dealing in the shares of the Company.

This announcement is made by the Order of the Board, the Directors of which individually and jointly accept responsibility for the accuracy of this announcement.

By Order of the Board

Bestway International Holdings Limited

Tang Kuan Chien

Chairman
Hong Kong, 30 July 2001

"Please also refer to the published version of this announcement in the Hong Kong i-mail"
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