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Cedar Base Electronic (Group) Limited

（易達興業電子（集團）有限公司*）

(incorporated in the Cayman Islands with limited liability)

DELAY IN PUBLICATION OF AUDITED RESULTS OF THE GROUP

FOR THE YEAR ENDED 31ST March, 2001 AND DESPATCH OF

2000/2001 ANNUAL REPORT and announcement of the unaudited results

The Company wishes to inform shareholders of the Company that there will be a delay in the publication of the Audited Results to a date not later than 15 August, 2001 and the despatch of the Annual Report to a date not later than 29 August, 2001. The Company acknowledges that the delay in publication of the Audited Results constitutes a breach of the Listing Agreement. The Stock Exchange has reserved its right to take further action against the Company and/or its directors.

Shareholders are advised to exercise extreme caution when dealing in the shares of the Company.

The board of directors (the "Directors") of Cedar Base Electronic (Group) Limited (the "Company", together with its subsidiaries, the "Group") announces that they have received indication from the auditors of the Group that more time is required to conduct review of the financial statements of associates of the Group with respect to the preparation of the audited results of the Group for the year ended 31st March, 2001 (the "Audited Results"). In the circumstance, there will be a delay in the publication of the Audited Results and the despatch of the annual report of the Company for the year ended 31 March, 2001 (the "Annual Report"). The Directors expect that the Audited Results will be announced in the newspaper on or before 15 August, 2001 and the Annual Report will be despatched on or before 29 August, 2001. According to paragraph 8(1) and 11(1) of the Listing Agreement, the Audited Results and the Annual Report are to be published and despatched on or before 31 July, 2001.

The Directors acknowledge that the above delay constitutes a breach of the requirements of paragraphs 8(1) and 11(1) of the Listing Agreement entered into between the Company and The Stock Exchange of Hong Kong Limited (the "Stock Exchange") and the Stock Exchange has reserved its rights to take further action against the Company and/or its Directors as a result of such breach.

The auditors of the Group have indicated to the Group that they will require more time to conduct further review of the Group's financial statements and the relevant documentation. The Company is now collating the relevant supporting document for its auditor's review. As such, management of the Group, having discussed with its auditors, consider that a further two weeks are needed to let the auditors to finalize their work. Such delay constituted a breach of the requirement of Appendix 7B paragraphs 8(1) and 11(1) of the Listing Agreement. The Stock Exchange of Hong Kong Limited (the "Stock Exchange") has reserved its right to take further action against the Company and/or its Directors.

The above delay will not constitute a breach of the Company's Memorandum and Articles of Association and the applicable laws of the Cayman Islands.

All the Directors have confirmed that they have not dealt in any shares of the Company since 30th June, 2001 and have undertaken to the Stock Exchange that they will not deal in any shares of the Company until the Audited Results are announced.

The board of Directors are pleased to announce the unaudited consolidated results of the Group for the year ended 31st March, 2001 reviewed by the Company's Audit Committee together with comparative figures for the previous corresponding year, which may or may not be subject to material changes upon the finalization of the audited consolidated results of the Group for the year ended 31st March, 2001, are as follows:


2001

2000


HK$'000

HK$'000


(Unaudited)

(audited)

Turnover
275,622

366,830

Other revenue
4,038

6,428

Operating expense
(258,312
)
(303,851
)

Profit from operating activities
21,348

69,407

Finance cost
(9,785
)
(5,469
)

Share of losses of associates
(774
)
-

Profit before tax
10,789

63,938

Tax
(2,228
)
(6,940
)

Profit before minority interests
8,561

56,998

Minority interests
318

(59
)

Net profit from ordinary activities attributable to shareholders
8,879

56,939

Dividends
-

(18,504
)

Earning per share

  Basic, HK cents
1.80

16.40

Notes:

1.
Hong Kong profit tax has been provided at the rate of 16% (2000: 16%). Taxes on  profits of subsidiaries operating elsewhere have been calculated at the rate of taxation applicable in respective jurisdictions during each of the relevant periods, based on existing legislation, interpretation and practices in respect thereof.


For the year ended 31st March,


2001

2000


HK$'000

HK$'000


(unaudited)

(audited)

Current years provision for profit tax:

  Hong Kong
884

4,482

  Overseas
1,320

2,420

Deferred tax
-

38

Share of tax attributable to associates
24

-






Total
2,228

6,940






2.
The calculation of basic earnings per share for the year ended 31st March, 2001 is based on the net profits attributable to shareholder for the year of approximately HK$8,879,000 (2000: HK$56,939,000) and the weighted average of 494,252,740 shares (2000: 347,267,760 shares) in issue during the year.

Shareholders are advised to exercise extreme caution when dealing in the shares of the Company.

By order of the Board

Cedar Base Electronic (Group) Limited

Tong Yiu Lun

Chairman

Hong Kong, 30th July, 2001

* for identification only

Please also refer to the published version of this announcement in the Hong Kong iMail.
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