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PLACING OF NEW SHARES UNDER

GENERAL MANDATE
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SUMMARY

The board of directors of Yanion International Holdings Limited is pleased to announce that the Company and Dao Heng Securities Limited have entered into a conditional placing agreement dated 23 August 2001 in relation to the placing of 86,000,000 new ordinary shares of HK$0.50 each in the capital of the Company at an issue price of HK$1.26 per share to six or more independent investors, on a "best effort" basis.

The Placing Shares represent approximately 19.8% of the Company's total issued share capital at the date of this announcement and approximately 16.5% of the issued share capital of the Company as enlarged by the issue of the Placing Shares. The net proceeds of approximately HK$107.5 million will be used as general working capital and possibly for further acquisition in investment project(s) beneficial to the Company.

Completion of the Placing Agreement shall be conditional upon, among other things, the Listing Committee of The Stock Exchange of Hong Kong Limited granting a listing of, and permission to deal in, the Placing Shares.

PLACING AGREEMENT DATED 23 AUGUST 2001

Issuer

Yanion International Holdings Limited (the "Company")

Placing

Dao Heng Securities Limited (the "Placing Agent"), has entered into a conditional placing agreement (the "Placing Agreement") with the Company to place (the "Placing") up to 86,000,000 new ordinary shares of HK$0.50 each in the capital of the Company (the "Placing Shares") at an issue price of HK$1.26 per Placing Share (the "Placing Price") to six or more investors who are independent of and not connected with any directors, chief executive or substantial shareholders of the Company or any of their subsidiaries or any of their respective associates (as defined under the Rules Governing the Listing of Securities (the "Listing Rules") on the Stock Exchange of Hong Kong Limited (the "Stock Exchange"), on a "best effort" basis.

Placing Shares

86,000,000 new ordinary shares

The Placing Shares represent approximately 19.8% of the existing issued share capital of the Company and approximately 16.5% of the issued share capital of the Company as enlarged by the issue of the Placing Shares. The Placing Shares are to be allotted and issued by the directors of the Company (the "Directors") pursuant to the general mandate granted to them at the annual general meeting of the Company held on 25th May, 2001. The Placing Shares will rank pari passu in all respects with the existing shares in issue. Upon completion of the Placing, no new substantial shareholder will be introduced.

Placees

The placees are independent institutional or professional investors of and not acting in concert with the existing directors or controlling shareholders of the Company (as defined in the Listing Rules) and parties acting in concert with them and the associates of any of them.

Placing Price

The Placing Price of HK$1.26 per Placing Share represents a discount of approximately 10.6% to the closing price of HK$1.41 per share of the Company as quoted on the Stock Exchange on 23 August 2001, and a discount of approximately 6.7% to the average closing price of HK$1.35 per share of the Company for the last ten consecutive trading days up to and including 23 August 2001.

Conditions of the Placing

Completion of the Placing Agreement shall be conditional on:-

(i)
the grant of the listing of and permission to deal in the Placing Shares on the Stock Exchange being obtained from the Listing Committee of the Stock Exchange; and

(ii)
all requisite consents or confirmations of no objection by (if necessary) or filings with, any governmental or competent authorities or any third parties (including the Bermuda Monetary Authority) in connection with the transactions contemplated thereunder having been obtained or made.

It is expected that these conditions will be fulfilled not later than 28 September 2001 and completion shall take place within seven business days thereafter (unless otherwise agreed by the Company and the Placing Agent).

Reasons for the Placing

The Directors consider that it is in the best interest of the Company to raise further capital from the equity market by way of the placing in order to enhance the capital base of the Company as well as to strengthen the cash flow of the Company. The net proceeds of approximately HK$107.5 million will be used as general working capital and possibly for further acquisition in investment project(s) beneficial to the Company.

At present, the Company has not identified any investment project(s) for acquisition. Further announcement will be made as and when appropriate.

Previous placing exercises

During the period from June 2000 to date, the Company has successfully completed a series of placing exercises and raised approximately HK$304.9 million, details are summarised below:

Date of
Number of
Net proceeds

announcement
shares placed
raised
Usage

12 June 2000
90 million
HK$ 80.0 million
Acquisition of a 10% interest in Global Cyber Limited. The principal activities of the company and its subsidiaries are research and development and installation of video-on-demand system in the People's Republic of China.

6 December 2000
38 million
HK$24.3 million
General working capital to finance the daily operation of the Company and its subsidiaries

7 February 2001
45.6 million
HK$30.5 million
Acquisition of a 90% interest in an Internet phone company

25 May 2001
137.6 million
HK$170.1 million
Acquisition of a 17% interest in Global Cyber Limited.

Change of shareholding as a result of the Placing

The shareholding of the Company before and after completion of the Placing is summarised as follows:


% before

% after 


completion

completion

Name of shareholders
of the Placing

of the Placing

Leung Wah Chai (Note 1)
7.8%

6.5%

Butt Wing Han (Note 1)
2.1%

1.7%

Leung Tai Shing (Note 1)
4.1%

3.4%

Kamga Investment Limited (Note 2)
0.7%

0.6%

Bestbond Company Limited (Note 3)
1.6%

1.3%

Other Directors
3.3%

2.8%

Sub total
19.6%

16.3%

Public
80.4%

83.7%

Total
100.0%

100.0%

Note 1:
Mr. Leung Wah Chai and Madam Butt Wing Han are Directors. Madam Butt Wing Han is the wife of Mr. Leung Wah Chai and Mr. Leung Tai Shing is the brother of Mr. Leung Wah Chai.

Note 2:
Mr. Leung Wah Chai and Madam Butt Wing Han are controlling shareholders and directors of Kamga Investment Limited.

Note 3:
Mr. Leung Wah Chai and Mr. Leung Tai Shing are controlling shareholders and directors of Bestbond Company Limited.

By order of the Board

YANION INTERNATIONAL HOLDINGS LIMITED

Chiu Lai Chun, Rhoda

Company Secretary

Hong Kong, 23 August 2001

* for identification purposes only

"Please also refer to the published version of this announcement in the Hong Kong i-mail"
1
6
Yanion International Holdings Limited – Placing of New Shares Under General Mandate

(23rd August, 2001)


