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INTERCHINA HOLDINGS COMPANY LIMITED

(Incorporated in Hong Kong with limited liability)

DISCLOSEABLE TRANSACTION

The Directors announce that Burlingame International Company Limited, a wholly-owned subsidiary of the Company, has entered into an unconditional sale and purchase agreement with Green Smart Properties Co., Ltd., an independent third party, on 10th September 2001 for the sale of the entire issued share capital of China Treasure Development Limited at a consideration of HK$151,000,000.

The Sale constitutes a discloseable transaction for the Company under the Listing Rules and further details are set out below. A circular of the Company in relation to the Sale will be despatched to the Shareholders as soon as practicable.

AGREEMENT

Date

10th September 2001

Parties

Vendor
:
Burlingame International Company Limited (“Vendor”), a company incorporated in Hong Kong with limited liability and is a wholly owned subsidiary of the Company.

Purchaser
:
Green Smart Properties Co., Ltd. (“Purchaser”), a company incorporated in the British Virgin Islands who, together with its ultimate beneficial owner, are independent third parties not connected with the Company, the directors, chief executive or substantial shareholders of the Company or any of its subsidiaries or any of their respective associates (as defined in the Rules Governing the Listing of Securities on the Stock Exchange of Hong Kong Limited (“Listing Rules”)).

Guarantor
:
Zhang Jin Shui being the sole director and shareholder of the Purchaser.

Assets to be sold

5,000,000 shares of HK$1.00 in the capital of China Treasure Development Limited (“China Treasure”) representing its entire issued share capital.

Consideration

The Consideration is a sum of HK$151,000,000 which was determined after arm’s length negotiations by reference to a valuation conducted by a PRC valuer on the recent market prices of the properties owned by Beijing Jingshan Interchina Real Estate Developments Limited (“Beijing Jingshan”).

The Consideration will be paid in cash as to HK$30,200,000 payable within 10 days from the date of the Agreement (i.e.20th September, 2001) and the balance will be payable upon Completion.

Completion

Completion will take place on a date to be notified by the Vendor to the Purchaser falling on a date no later than 29th September 2001.

INFORMATION ON CHINA TREASURE

China Treasure was incorporated in Hong Kong on 8th September 1992 and holds a 100% interest in Beijing Jingshan, a co-operative joint venture company duly established and existing under the laws of the PRC. Beijing Jingshan was the developer of Beijing Jinghsan Interchina Commercial Building (北京景山國中商業大廈) and currently holds a commercial complex of approximately 5,807 square meters and car park spaces of approximately 6,113 square meters. Apart from its interest in Beijing Jingshan, China Treasure does not conduct any business activity or hold any asset.

Based on the audited accounts of the China Treasure, the audited consolidated profit/(loss) of China Treasure before and after taxation and extraordinary items in respect of the financial year ended 31st March 2000 are HK$(26,872,703) and HK$(26,872,703) respectively and in respect of the financial year ended 31st March 2001 are HK$27,152,357 and HK$27,152,357 respectively. The unaudited consolidated net tangible asset value of China Treasure as at 31st August 2001 was about HK$8,637,280.

Reason for the Sale

The Directors of the Company believe that the Sale is fair and reasonable in the current market conditions, and it is in the best interests of the Company and its shareholders as the cash raised from the Sale will improve the Company’s liquidity.

Use of Proceeds

The net proceeds of the Sale was approximately HK$151,000,000 and will be used for funding potential investment projects as and when suitable opportunities arise, and as at the date of this Announcement, no specific investment project has been identified yet.

GENERAL

The Sale constitutes a discloseable transaction for the Company under the Listing Rules. A circular of the Company containing, among other matters, details of the Sale and information on the Company will be despatched to Shareholders as soon as practicable.

The Directors have also noted the recent increase in the trading volume and the price of the Shares and wish to state that, save for the matters referred to in this announcement, they are not aware of any reasons for such movements.

Save for the matters referred to in this announcement, the Board confirms that there are no other negotiations or agreements relating to intended acquisitions or realisations which are discloseable under paragraph 3 of the Listing Agreement, neither is the Board aware of any matter discloseable under the general obligation imposed by paragraph 2 of the Listing Agreement, which is or may be of a price sensitive nature.

By order of the Board

Lam Cheung Shing Richard

Executive Director

Hong Kong, 10th September 2001

Please also refer to the published version of this announcement in the Hong Kong iMail Post dated 11/09/2001
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