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FAIRYOUNG HOLDINGS LIMITED

(Incorporated in Bermuda with limited liability)

FURTHER POSTPONEMENT OF RELEASE OF ANNOUNCEMENT 

OF AUDITED FINAL RESULTS FOR THE YEAR ENDED 31 DECEMBER 2000

AND DESPATCH OF 2000 ANNUAL REPORT AND ACCOUNTS

AND POSTPONEMENT OF RELEASE OF ANNOUNCEMENT OF 

INTERIM RESULTS FOR THE SIX MONTHS ENDED 30 JUNE 2001 

AND DESPATCH OF 2001 INTERIM REPORT

This announcement is made by the directors of the Company to explain the further postponement of release of announcement of audited results for the year ended 31 December 2000 and despatch of its 2000 annual report and also the postponement of release of announcement of interim results for the six months ended 30 June 2001 and despatch of its interim report.

The delay in publication of the audited final results and interim results of the Company constitutes a breach of paragraphs 8(1), 8(2), 10(1), 11(1), 11(2) and 11(6) of the Listing Agreement by the Company and the Stock Exchange reserves its right to take action against the Company and/or its directors as a result of such breach.

Reference is made to the Company's announcements dated 26 April 2001, 4 May 2001, 30 May 2001, 28 June 2001, 31 July 2001 and 30 August 2001 and also the announcement dated 10 May 2001 publishing the unaudited final results for the year ended 31 December 2000. The board of directors (the "Board") announces that a meeting of the Board for approving the audited final results of the Company and its subsidiaries (the "Group") for the year ended 31 December 2000 ("audited final results") will be further deferred from 28 September 2001 to on or before 19 October 2001 and that the audited final results will be published and the annual report of the Company will be despatched on or before 19 October 2001 and the 2000 Adjourned Annual General Meeting ("AGM") of the Company will be held on or before 30 November 2001.

During the past month up to now, despite the Company and its management's continuous effort in chasing the debts of HK$67 million from the debtors in the People's Republic of China, there is no further concrete feedback received from the debtors regarding repayment of the debts. The Board considers that provision for doubtful debts in respect of the said debts may be necessary and is now in the process of discussion with the auditors for provision for doubtful debts and would require some more time to finalize this issue. This is the reason for the further delay of announcing the audited final results as mentioned above. Despite the above, the Company and its management would continue their best efforts and try every possible means to recover the debts. Having worked closely with the auditors of the Company, the directors of the Company and the auditors believe the abovementioned dates are achievable.

Due to the above postponement of announcement of audited final results, it is anticipated that the interim results for the six months ended 30 June 2001 ("interim results") will be announced and the interim report will be despatched on or before 30 November 2001. 

The delay in publication of the audited final results and interim results constitutes a breach of paragraphs 8(1), 8(2), 10(1), 11(1), 11(2) and 11(6) of the Listing Agreement by the Company. The Company is also in breach of paragraph 11(3)(i)(c) of the Listing Agreement despite the publication of the unaudited final results on 10 May 2001. The Stock Exchange reserves its right to take action against the Company and/or its directors as a result of the aforesaid breach. The Board has confirmed that they have not been dealing in any securities of the Company since 7 April 2001 and have undertaken that they will not deal in any securities of the Company until the audited final results and the interim results are published.

In the meantime, the Company advises its shareholders and investors to exercise caution when dealing in the Company's securities.


By Order of the Board


Fairyoung Holdings Limited


Wong Siu Kay, Joe


Chief Executive Officer

Hong Kong, 27 September 2001

Please also refer to the published version of this announcement in the i-Mail.
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