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Result of the Hearing of the Petition

The recent hearing before the Bermuda Court of the application by the Company to strike out the Petition has concluded. The application by the Company to strike out the claim of Kistefos to wind up the Company was successful. The remainder of the Petition remains to be dealt with by the Bermuda Court.

Trading in the shares of the Company on the Stock Exchange was suspended at the request of the Company with effect from 10:00 a.m. on 18 September 2001 and application has been made by the Company to the Stock Exchange for the resumption of trading of the Company's shares with effect from 10:00 a.m. on 4 October 2001.

Shareholders and potential investors are advised to exercise caution when dealing in the shares of the Company.



Reference is hereby made to the announcements of the Company dated 13 March 2001, 2 May 2001, 21 May 2001 and 20 September 2001 regarding a petition made by a substantial shareholder of the Company, Kistefos Investment A.S. ("Kistefos"), against the Company under Section 111(1) of the Companies Act 1981 of Bermuda ("the Petition"). In the Petition, Kistefos sought for, inter alia, an order that the Company and/or a director of the Company purchase Kistefos' shares in the Company at a fair value to be determined by the Court or alternatively, an order that the Company be wound up by the Court.

The Company hereby announces that recent hearing before The Supreme Court of Bermuda ("the Bermuda Court") of the application by the Company to strike out the Petition has concluded. The Company was informed by its legal advisers in Bermuda that the application by the Company to strike out the claim of Kistefos to wind up the Company was successful. The remainder of the Petition remains to be dealt with by the Bermuda Court. No date has yet been fixed for any further court hearing. Further announcements will be made by the Company regarding any material development on the Petition once the relevant information is available.

Trading in the shares of the Company on The Stock Exchange of Hong Kong Limited ("the Stock Exchange") was suspended at the request of the Company with effect from 10:00 a.m. on 18 September 2001 and application has been made by the Company to the Stock Exchange for the resumption of trading of the Company's shares with effect from 10:00 a.m. on 4 October 2001.

Shareholders and potential investors are advised to exercise caution when dealing in the shares of the Company.

For and on behalf of

Pacific Challenge Holdings Limited

Wu Yan Mo

Company Secretary

Hong Kong, 3 October 2001

*  For identification only

"Please also refer to the published version of this announcement in the Hong Kong i-mail"
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