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Interchina Holdings Company Limited

國中控股有限公司

(incorporated in Hong Kong with limited liability)

Further to the announcements of the Company dated 14 September 2001 and 15 October 2001 relating to the Placing of Convertible Notes up to an aggregate principal amount of HK$100,000,000, the Board announces that the Company and Guotai Junan Securities (Hong Kong) Limited mutually agreed on 14 November 2001 to terminate the Placing Agreement.

The Board refers to the announcements of the Company dated 14 September 2001 and 15 October 2001 in relation to the proposed placing of Convertible Notes up to an aggregate principal amount of HK$100,000,000 and the extension of the deadline for the fulfillment of the conditions precedent to the completion of the Placing as stipulated under the Placing Agreement respectively. Unless the context requires otherwise, terms used herein shall have the same meanings as those defined in the announcement dated 14 September 2001.

In view of the current unfavourable market sentiment and in the interest of the Company and the Shareholders, the Board resolved not to proceed with the Placing. The Company and Guotai Junan Securities (Hong Kong) Limited mutually agreed to terminate the Placing Agreement and that neither party shall have any claim against each other. The Board considers that the termination of the Placing will not have any adverse effect in respect of the Company. The Company will continue to seek for appropriate source of financing when required.

The Board confirms that there are no concrete immediate plans for any fund raising exercise.

By order of the Board

Yip Kar Hang, Raymond

Company Secretary

Hong Kong, 14 November 2001

Please also refer to the published version of this announcement in the Hong Kong iMail Post dated 15/11/2001
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