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The Directors announce that no valid acceptances or excess applications have been received. Accordingly, the Rights Issue was undersubscribed. To perform its obligation under the Underwriting Agreement, RMAL has taken up the whole of 344,480,000 Rights Shares and RMAL has no further obligations under the Underwriting Agreement and accordingly the Rights Issue became unconditional on 5 December 2001.

Unless the context requires otherwise, terms defined in this announcement shall have the same meanings as ascribed to them in the prospectus of the Company dated 16 November 2001.

RESULTS OF THE RIGHTS ISSUE

The Directors announce that as at 4:00 p.m. on Monday, 3 December 2001, being the latest time for acceptance of and payment for Rights Shares, no valid acceptances or excess applications have been received. Accordingly, the Rights Issue was undersubscribed. To perform its obligation under the Underwriting Agreement, RMAL has taken up the whole of 344,480,000 Rights Shares and RMAL has no further obligations under the Underwriting Agreement and accordingly the Rights Issue became unconditional on 5 December 2001.

SHAREHOLDING OF THE SUBSTANTIAL SHAREHOLDER OF THE COMPANY

RMAL has confirmed that it has taken up and paid for the whole of 344,480,000 Rights Shares in cash. The shareholding of RMAL of 344,480,000 Shares represents approximately 28.57% of the issued share capital of the Company as enlarged by the Rights Issue.

CHANGES OF SHAREHOLDING BEFORE AND AFTER THE RIGHTS ISSUE AND PERFORMANCE OF OBLIGATIONS BY RMAL UNDER THE UNDERWRITING AGREEMENT
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On completion of the Rights Issue, RMAL will remain as a passive investor of the Company and RMAL and its controlling shareholder, Mr. Chan, have no present intention to appoint any representative to the Board.

SHARE OPTIONS ADJUSTMENT

The issuance of the Rights Shares will cause an adjustment to the number of Shares subject to the outstanding Options. With effect from the Rights Issue becoming unconditional, the adjusted number of Shares subject to the outstanding Options is as follow:
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Notes:

1.
Under the terms and conditions of the share option scheme of the Company, the exercise price may not be adjusted to fall below the nominal value of the Company's ordinary shares of HK$0.25 per Share. The aggregate amount of subscription price payable on full exercise of the outstanding Options will be increased from HK$8,425,000 to HK$11,795,000 based on the adjusted number of Shares subject to the outstanding Options after the Rights Issue.

2.
The above adjustment in the number of Shares subject to the outstanding Options has been verified by the auditors of the Company, and the auditors of the Company are of the opinion that, based on the terms and conditions of the share option scheme of the Company, the adjustment is fair and reasonable. None of the outstanding Options was exercised on or before the Record Date.

GENERAL

Certificates for the Rights Shares are expected to be despatched by ordinary post to those entitled thereto at their own risk on Friday, 7 December 2001. Dealings in the fully-paid Rights Shares are expected to commence at 10:00 a.m. on Tuesday, 11 December 2001.

By Order of the Board

Can Do Holdings Limited

Yeung Sau Chung
Director

Hong Kong, 6 December 2001

Please also refer to the published version of this announcement in the Hong Kong iMail Post dated 7 December 2001.
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