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Wah Lee Resources Holdings Limited

(Incorporated in Bermuda with limited liability)

ANNOUNCEMENT

The Company has been notified by Sourcebase, the controlling shareholder of the Company, that it has entered into a placing agreement with Interchina Securities and Shenyin Wanguo on 13 December 2001 to place up to an aggregate of 2,000,000,000 Shares held by Sourcebase, representing about 19.42% of the Company’s issued share capital at the price of HK$0.052 per Share.

At the request of the Company, dealing in the Shares on the Stock Exchange was suspended with effect from 10:00 a.m. on 13 December 2001. Application has been made to resume trading in the Shares from 10:00 a.m. on 14 December 2001.

The board of directors (“Board”) of Wah Lee Resources Holdings Limited (“Company”) announces that the Company has been notified by Sourcebase Developments Limited (“Sourcebase”), the controlling shareholder of the Company, that it has entered into a placing agreement with Interchina Securities Limited (“Interchina Securities”) and Shenyin Wanguo Capital (Hong Kong) Limited (“Shenyin Wanguo”) on 13 December 2001, to place up to an aggregate of 2,000,000,000 existing shares of HK$0.01 each in the Company (“Shares”) representing approximately 19.42% of the issued share capital of the Company (“Placing”) at the price of HK$0.052 per Share (“Placing Price”) to individual and institutional investors who are independent of and not connected with any of the directors, chief executive or substantial shareholders of the Company or its subsidiaries or any of their respective associates (as defined in the Rules Governing the Listing of Securities on the Stock Exchange of Hong Kong Limited (the “Stock Exchange”)).

The Placing Price represents a discount of approximately 10.34% to the closing price of HK$0.058 per Share on 12 December 2001, the date immediately prior to the date of this Announcement, and a discount of approximately 13.33% to the average closing price of HK$0.060 per Share for the last two trading days up to and including 12 December 2001 since resumption of trading of shares in the Company on 11 December 2001.

After the completion of the Placing, the shareholding of Sourcebase and parties acting in concert with it in the Company will decrease from approximately 53.40% to 34.00%. As at the date of this Announcement, Sourcebase beneficially owns 16,500,000,000 warrants (“Warrants”) which entitles the holder thereof to subscribe for Shares at a price of HK$0.01 per Share (subject to adjustment). If all the Warrants are exercised in full, 16,500,000,000 Shares will be issued which will, together with the 350,000,000 Shares held by Sourcebase after the completion of the Placing, represent approximately 74.45% of the enlarged issued share capital of the Company upon exercise of all Warrants. 

On 13 November 2001, shareholders who are not interested in the Joint Restructuring Agreement and the Schemes (as defined in the circular dated 21 October 2001 issued by the Company) approved the issue of the Warrants to Sourcebase. Pursuant to Section 7 of Schedule VI of the Hong Kong Code on Takeovers and Mergers (the “Code”), the aforesaid approval has in fact sanctioned the maximum exercise of the Warrants by Sourcebase without the necessity for the making of an offer under Rule 26 of the Code. Accordingly, the increase in shareholding of Sourcebase in the Company by way of exercise of the Warrants will not result in any obligation to make a general offer.

At the request of the Company, dealing in the Shares on the Stock Exchange was suspended with effect from 10:00 am on 13 December 2001. Application has been made to resume trading in the Shares from 10:00 am on 14 December 2001.

By Order of the Board

Yip Kar Hang, Raymond

Company Secretary

Hong Kong, 13 December 2001

Please also refer to the published version of this announcement in the Hong Kong iMail Post dated 14/12/2001
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