The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this announcement, makes no representation as to its accuracy or completeness and expressly disclaims any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this announcement.
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FOREFRONT INTERNATIONAL HOLDINGS LIMITED

福方國際控股有限公司

(incorporated in the Cayman Islands with limited liability)

ANNOUNCEMENT

This announcement is made in respect of the concentration of the Company's public float in the hands of a small number of shareholders as at 17 October 2001 and the heavy trading by some of these shareholders in the shares of the Company from 12 July 2001 to 17 October 2001. Shareholders and potential investors in the shares of the Company are reminded to exercise caution when dealing in the shares of the Company (the “Shares”).

The board of directors (the "Board") of Forefront International Holdings Limited (the "Company") has been informed by The Stock Exchange of Hong Kong Limited (the "Stock Exchange") that, on the basis of the information provided by the Securities and Futures Commission (the "SFC") to the Stock Exchange, as at 17 October 2001, apart from an aggregate of 70.0% equity interest in the Company held by Forefront International Limited ("FIL"), a company controlled by Mr. Yang Chien Chi, Allen (the chief executive and executive director of the Company), 4 companies which are related to the management of the Company and Ms. Cheng Mei Lin, about 23.5% of the issued share capital of the Company were held by 13 individuals/groups of shareholders (the "13 Shareholders"). In aggregate, the aforesaid shareholders together held about 93.5% of the issued share capital of the Company as at 17 October 2001. Accordingly, there were only 26,670,590 shares or about 6.5% of the issued share capital of the Company held in the hands of other public shareholders as at 17 October 2001.

As at 17 October 2001, the following interests in the Company were recorded:




% of total


Number of

number of


Shares held

issued Shares

Cumulative


(Shares)

(%)

(%)

FIL 1
129,888,805

31.9

31.9

Ever Wealth Management Limited 2
110,896,638

27.2

59.1

Yangs Investments Limited 2
27,274,760

6.7

65.8

Lius Investments Limited 3
13,473,047

3.3

69.1

Golden Prosperity Profits Limited 2
894,328

0.2

69.3

Ms. Cheng Mei Lin (Ms. Cheng) 4
3,041,832

0.7

70.0

The 13 Shareholders
95,360,000

23.5

93.5

Other public shareholders
26,670,590

6.5

100.0

Total
407,500,000

100.0

Notes:

1.
FIL is beneficially owned as to 45% by Jetwide Limited (which in turn is wholly and beneficially owned by Mr. Yang Chien Chi, Allen, the chief executive and executive director of the Company), as to 36.75% by the Yang family (comprising Mr. Yang Kwn San, the honorary chairman of the Company, and his family members including Mr. Yang Chien Chi, Allen), as to 7.92% by Mr. Liu Chen Wei, Jerry, the chairman of the Company, and as to 10.33% by 14 persons comprising employees of FIL and Forefront International Automotive Limited (a wholly owned subsidiary of the Company) and ex-employees of FIL and their family members.

2.
The entire issue share capital of each of these companies is beneficially owned by the Yang family.

3.
The entire issue share capital of Lius Investments Limited is beneficially owned by Mr. Liu Chen Wei, Jerry.

4.
Ms. Cheng is the spouse of the executive director of the Company, Mr. Lee Mao-Fang.

The Board confirms that there has been no change to the respective shareholdings of FIL, Ever Wealth Management Limited, Yangs Investments Limited, Lius Investments Limited and Golden Prosperity Profits Limited, since 17 October 2001 up to the date of this announcement.

Based on the enquires made by the Company to the directors, chief executive and substantial shareholders of the Company or its subsidiaries the Board is not aware that any of the 13 Shareholders is connected with the directors, chief executive or substantial shareholders of the Company or its subsidiaries or any of their respective associates (as defined in the Rules Governing the Listing of Securities on the Stock Exchange (the "Listing Rules")). Moreover, no directors or substantial shareholders of the Company had dealt in the Shares since 12 July 2001 up to the date of this announcement except that Ever Wealth Management Limited had lent 15,000,000 Shares to Worldsec International Limited, one of the underwriters for the share offer of the Company in July 2001 (the "Share Offer"), to cover over-allocations in the placing under the Share Offer. However, the aforesaid shares had been returned and redelivered to Ever Wealth Management Limited by Worldsec International Limited by the end of July 2001.

In addition, based on the information provided by the SFC to the Stock Exchange, 8 of the 13 Shareholders had been involved in heavy trading of the Shares from 12 July 2001 to 17 October 2001 and their trades accounted for approximately 42.4% and 25.1% of the total market purchases and sales of the Shares respectively during the period.

While there were sufficient Shares held by the public in compliance with Rule 8.08 of the Listing Rules, given the concentration of the Company's public float in the hands of a small number of shareholders, some of whom were also involved in heavy trading in the Shares during the period from 12 July 2001 to 17 October 2001, the Company hereby makes this announcement to keep the market promptly informed thereof.

Shareholders of the Company and potential investors in the Shares are reminded to exercise caution when dealing in the Shares.

This announcement is made by order of the Board, the directors of which individually and jointly accept responsibility for the accuracy of this announcement.

By order of the Board

Lai Yick Fung

Company Secretary

Hong Kong, 17 December 2001
"Please also refer to the published version of this announcement in the Hong Kong i-mail"
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