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The gearing ratio of the Group rose to 0.15 as at
31 October, 2001 (30 April 2001: zero). This
increase has occurred as a result of a provision made
in respect of a contingent liability which has now
crystallised as a consequence of the appointment of
an administrative receiver over certain of the assets
of ESM. The Company had guaranteed certain
obligations of ESM in favour of the New Creditors,
and will now be required to make payments to the
New Creditors. ESM is not a subsidiary of, and is
not connected or related to, the Company. Gearing
ratio is defined as total debts, including borrowings
plus crystallisation of obligation under guarantees
to financial institutions, less cash on hand over

shareholders’ equity.

Turnover of HK$124 million, as compared to
HK$418 million for the previous period on a pro
forma basis, reflects the severity of the challenges
faced by the semiconductor industry since the
beginning of the year 2001 and the September 11
tragedy.

Against the current adverse economic backdrop, the
Group managed to preserve operating cash flow and
kept EBITDA near break-even, with a net outflow of
HK$6 million after adding back depreciation and
amortisation expenses of HK$25 million for the
period under review on a loss from operations of
HK$31 million (2000: pro forma profit of HK$390

million).

Share of loss after tax from an associate of HK$230
million (2000: pro forma share of profit after tax of
HK$390 million) represents over 53% of the
consolidated net loss for the period of HK$387
million (2000: pro forma profit of HK$888 million).

Basic loss per share HK$0.76 (2000: pro forma
basic EPS HK$1.73).

Basic additional loss per share, after excluding
certain non-recurring items, was HK$0.29 (2000:
pro forma basic additional EPS HK$0.40).
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