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For the year ended 31st December 2001
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(a) Basis of preparation
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These financial statements have been prepared in
accordance with accounting principles generally
accepted in Hong Kong and the Hong Kong
Companies Ordinance. The financial statements also
comply with the Statements of Standard Accounting
Practice (“SSAPs”) issued by the Hong Kong Society
of Accountants (“HKSA”) and the disclosure
provisions of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong
Limited. They have been prepared under the
historical cost convention modified by the
revaluation of certain properties and intangible assets
as explained in the accounting policies set out

below.

In the current year, the Group adopted the following
SSAPs issued by the HKSA which are effective for
accounting periods commencing on or after 1st
January 2001:

SSAP 26: Segment reporting

SSAP 28: Provisions, contingent liabilities and
contingent assets

SSAP 29: Intangible assets

SSAP 30: Business combinations

SSAP 31: Impairment of assets

SSAP 32: Consolidated financial statements and

accounting for investments in

subsidiaries

The effect of adopting these new standards is set out

in the accounting policies below.
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NOTES TO THE
FINANCIAL STATEMENTS cconinea

For the year ended 31st December 2001
BE_EE-E+_A=+—BLEE

1. PRINCIPAL ACCOUNTING POLICIES (continued)

(b) Basis of consolidation

(c)

The consolidated financial statements include the
financial statements of the Company and its
subsidiaries for the year ended 31st December 2001.
The results of subsidiaries acquired or disposed of
during the year are dealt with in the consolidated
income statement from the effective dates of
acquisition or to the effective dates of disposal
respectively. All significant intra-group transactions
and balances have been eliminated on consolidation.

Revenue recognition

Revenue from sale of goods is recognised when the
significant risks and rewards of ownership of goods
have been transferred to the buyer.

Rental income from operating leases is recognised
on a straight-line basis over the terms of the

respective leases.

Interest income is accrued on a time proportion

basis.

Dividend income is recognised at the time when the

right to receive payment is established.

Income from management services, barge operation,
advertising and promotion services are recognised

at the time when the services are provided.
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NOTES TO THE

FINANCIAL STATEMENTS (continuea)

For the year ended 31st December 2001

HE_
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PRINCIPAL ACCOUNTING POLICIES (continued)

(d) Translation of foreign currencies

(e)

Foreign currency transactions during the year are
translated into Hong Kong dollars at the exchange
rates ruling at the transaction dates. Monetary assets
and liabilities denominated in foreign currencies are
translated into Hong Kong dollars at the market
exchange rates ruling at the balance sheet date.
Differences on foreign currency translation are dealt

with in the income statement.

The financial statements of subsidiaries and
associates denominated in foreign currencies are
translated at the market exchange rates ruling at the
balance sheet date. Exchange differences arising on
such translation are dealt with in the exchange

reserve.
Segment reporting

A segment is a distinguishable component of the
Group that is engaged either in providing products
or services (business segment), or in providing
products or services within a particular economic
environment (geographical segment), which is subject
to risks and rewards that are different from those of

other segments.

In accordance with the Group’s internal management
reporting, the Group has determined that business
segments be presented as the primary reporting
format and geographical as the secondary reporting
format. Inter-segment transfer pricing is based on cost

plus an appropriate margin, as specified in Group’s
policy.
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NOTES TO THE
FINANCIAL STATEMENTS (continued)

For the year ended 31st December 2001
BHE_EE—S+°_A=1T—HULEE

1. PRINCIPAL ACCOUNTING POLICIES (continued)

(e) Segment reporting (continued)

()

Segment revenue, expenses, results, assets and
liabilities include items directly attributable to a
segment as well as those that can be allocated on a
reasonable basis to that segment. Segment revenue,
expenses, assets and liabilities are determined before
inter-segment balances and inter-segment transactions

are eliminated as part of the consolidation.

Segment capital expenditure is the total cost incurred
during the period to acquire segment assets (both
tangible and intangible) that are expected to be used
for more than one period.

Unallocated items mainly comprise financial and
corporate assets, interest-bearing loans, borrowings,

corporate and financing expenses.
Fixed assets and depreciation

Fixed assets are stated at cost or valuation less
accumulated depreciation and impairment losses.
The cost of an asset comprises its purchase price
and any directly attributable costs of bringing the
asset to its present working condition and location
for its intended use. Expenditure incurred after the
fixed assets have been put into operation, such as
repairs and maintenance, are normally charged to
the income statement in the period in which they
are incurred. In situations where it can be clearly
demonstrated that the expenditure have resulted in
an increase in the future economic benefits expected
to be obtained from the use of the fixed asset, the
expenditure are capitalised as an additional cost of

the fixed asset.
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NOTES TO THE
FINANCIAL STATEMENTS (continued)

For the year ended 31st December 2001
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PRINCIPAL ACCOUNTING POLICIES (continued)

()

(g)

(h)

Fixed assets and depreciation (continued)

No depreciation is provided in respect of land held
on freehold. Depreciation on other fixed assets is
calculated to write down their costs to their estimated
residual values on a straight-line basis over their
estimated useful lives at the following annual rates:
Leasehold land 5% or over the lease period
Buildings and leasehold 12/3% — 331/3%
improvements
Other fixed assets 5% - 33'/3%
Assets acquired under finance leases

Where assets are acquired under finance leases, the
amounts representing the outright purchase price of
such assets are included in fixed assets and the
corresponding liabilities, net of finance charges, are
recorded as obligations under finance leases.
Depreciation is provided to write down the cost of
the assets on a straight-line basis over their estimated
useful lives as set out in Note 1(f) above. Finance
charges implicit in the finance lease payments are
charged to the income statement over the periods
of the finance leases so as to produce an
approximately constant periodic rate of charge on
the remaining balances of the obligations for each
accounting period.

Operating leases

Assets held for operating leases are included in fixed
assets and depreciated over their estimated useful
lives as set out in Note 1(f) above. Rentals receivable
or payable under operating leases are accounted for
on a straight-line basis over the periods of the
respective leases.
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NOTES TO THE
FINANCIAL STATEMENTS cconinea

For the year ended 31st December 2001
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1. PRINCIPAL ACCOUNTING POLICIES (continued)

(i)

G

Capitalisation of borrowing costs

Borrowing costs incurred in financing the purchase
of leasehold land and construction of manufacturing
plant including the purchase of related fixed assets
prior to commercial operations are capitalised and
included in the balance sheet as part of the cost of
the fixed assets concerned.

All other borrowing costs are charged to the income
statement in the year in which they are incurred.

Trademarks

In prior years, trademarks were stated at cost and
at directors’ valuation and were not amortised.
Provision was made for any diminution in value
which was other than temporary in the opinion of

the directors.

With effect from 1st January 2001, with the
introduction of SSAP 29, the Group adopted an
accounting policy to amortise the cost of trademarks
on a straight-line basis over their estimated useful

lives of not more than 20 years.

According to the transitional provision stated in SSAP
29, the Group has adopted the new accounting
policy prospectively as it is impracticable to
determine the amount relating to prior periods or
to restate comparative information.

1. FEE

@

0

ETER (#8)

BERTESRL

BEREN T BEREERES
HABEEEEEZBXITEFRIPT
FEENNE  PEEEREBX
WIMALLSEEEERNEA -

HMMEEMAMIIEEZEETFERN
W TR AR °

ik

TELURTFE > BEDENERE
SEFHIGEEAR » AT
BiE - TR ESRBPIELRD
BT E B R

RS EEENE NS
womm—F—H—0iE . 5%
B EIETBAUE LR S
B+ E 2 T R E
3 o

R BB ) B R R L AT B 5
VERLBHT - SEEELIR
1857 B B E B ERIFT R BIE
{5E R T TR B O AR A TS 2 57
BEHE -

LAM SOON (HONG KONG) LIMITED FIE (&

ANNUAL REPORT 2001 F %




B3 100C L1¥0dIM TIVANNY E 7 E (2E) HIE ailiwil (DNO) DNOH) NOOS WV1|

NOTES TO THE

FINANCIAL STATEMENTS (continuea)

For the year ended 31st December 2001
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PRINCIPAL ACCOUNTING POLICIES (continued)

(k) Subsidiaries

U]

A company is a subsidiary if more than 50% of the
equity shareholding is held by the Company for long-
term investment purposes.

Investments in subsidiaries are stated in the
Company’s balance sheet at cost less any identified
impairment loss. Income from subsidiaries is
recognised in the Company’s financial statements
on the basis of dividends declared by the

subsidiaries.
Associates

An associate is one, not being a subsidiary or a joint
venture, in which the Group is in a position to
exercise significant influence, including participation

in financial and operating policy decisions.

Interest in associates is stated in the Company's
balance sheet at cost less any identified impairment
loss. Income from associates is recognised in the
Company's financial statements on the basis of

dividends declared by the associates.

Interest in associates is stated in the consolidated
balance sheet at the Group's share of the net assets
under the equity method of accounting, as reduced
by any identified impairment loss. The results of the
associates are included in the consolidated income
statement to the extent of post-acquisition results

attributable to the Group.
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NOTES TO THE
FINANCIAL STATEMENTS cconinea

For the year ended 31st December 2001
BE_EE-E+_A=+—BLEE

1. PRINCIPAL ACCOUNTING POLICIES (continued)

(m) Jointly controlled entity

(n)

A joint venture is a contractual arrangement whereby
the Group and other parties undertake an economic
activity which is subject to joint control and over
which none of the participating parties has unilateral
control. Joint venture arrangements which involve
the establishment of a separate entity in which each
venturer has an interest are referred to as jointly

controlled entity.

The consolidated income statement includes the
Group's share of the results of its jointly controlled
entity for the year. The consolidated balance sheet
includes the Group’s share of the net assets of the
jointly controlled entity, as reduced by any identified
impairment loss.

Investment securities

Investment securities are stated at cost less any

identified impairment loss.

The carrying amounts of individual investments are
reviewed at each balance sheet date to assess
whether the fair values have declined below the
carrying amounts. When a decline other than
temporary has occurred, the carrying amounts of
such securities would be reduced to the fair values.
The amount of the reduction is recognised as an

expense in the income statement.

Income from investment securities is recognised to

the extent of dividends received and receivable.
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NOTES TO THE

FINANCIAL STATEMENTS (continuea)

For the year ended 31st December 2001
HE_EZ-—F+_A=+-BLEE
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PRINCIPAL ACCOUNTING POLICIES (continued)

(o) Goodwill and negative goodwill

In prior years, goodwill or negative goodwill arising
on consolidation, representing the excess or shortfall
of the cost of investments in subsidiaries and
associates over the appropriate share of the fair value
of the net tangible assets at the date of acquisition,
was taken to reserves. On disposal of a subsidiary
or an associate, the attributable amount of goodwill
or negative goodwill was included in calculating the
profit or loss on disposal.

With effect from 1st January 2001, with the
introduction of SSAP 30, the Group adopted an
accounting policy to recognise goodwill as an asset
which is amortised on a straight-line basis over its
estimated useful life of not more than 20 years.
Negative goodwill which relates to an expectation
of future losses and expenses that is identified in the
plan of acquisition and can be measured reliably,
but which has not yet been recognised, is recognised
in the income statement when the future losses and
expenses are recognised. Any remaining negative
goodwill, but not exceeding the fair values of the
non-monetary assets acquired, is recognised in the
income statement over the weighted average useful
lives of those non-monetary assets that are
depreciable or amortisable. Negative goodwill in
excess of the fair values of the non-monetary assets
acquired is recognised immediately in the income
statement. On disposal of a subsidiary or an
associate, any attributable amount of purchased
goodwill not previously amortised in the income
statement is included in the calculation of the profit
or loss on disposal.
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NOTES TO THE
FINANCIAL STATEMENTS cconinea

For the year ended 31st December 2001
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F+R=1+T—"HLEE

1. PRINCIPAL ACCOUNTING POLICIES (continued)

(o)

(p)

Goodwill and negative goodwill (continued)

The Group has taken advantage of the transitional
provisions in SSAP 30 which do not require the
reinstatement of positive or negative goodwill taken
to reserves prior to 1st January 2001 and the above
change in accounting policy has no financial impact
on the Group for the current and prior periods.

Impairment of assets

Internal and external sources of information are
reviewed at each balance sheet date to identify
indications that the following assets may be impaired:

— fixed assets;

— investments in subsidiaries, associates and jointly

controlled entity;
— goodwill; and
— trademarks.

If any such indication exists, the asset's recoverable
amount is estimated. An impairment loss is
recognised whenever the carrying amount of an asset
or its cash-generating unit exceeds its recoverable

amount.
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NOTES TO THE
FINANCIAL STATEMENTS (continued)

For the year ended 31st December 2001
HE_EE—S+_RA=1T—HILFE

Us

PRINCIPAL ACCOUNTING POLICIES (continued)

(p) Impairment of assets (continued)

(i)

Calculation of recoverable amount

The recoverable amount of an asset is the greater
of its net selling price and value in use. In
assessing value in use, the estimated future cash
flows are discounted to their present value using
a pre-tax discount rate that reflects current
market assessments of time value of money and
the risks specific to the asset. Where there are
assets that do not generate cash flows largely
independent of those from other assets,
recoverable amounts are determined for the
smallest group of assets that generates cash
inflows independently (i.e. a cash-generating
unit).

Reversals of impairment losses

In respect of assets other than goodwill, an
impairment loss is reversed if there has been a
change in the estimates used to determine the
recoverable amount. Impairment loss in respect
of goodwill is reversed only if the loss was
caused by a specific external event of an
exceptional nature that is not expected to recur,
and the increase in recoverable amount relates
clearly to the reversal of the effect of that specific

event.

A reversal of impairment loss is limited to the
carrying amount of the asset that would have
been determined had no impairment loss been
recognised in prior years. Reversals of
impairment losses are credited to the income
statement in the year in which the reversals are
recognised, except where the assets are carried
at revalued amounts, in which case the reversal
of impairment loss is treated as a revaluation

movement.
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NOTES TO THE
FINANCIAL STATEMENTS cconinea

For the year ended 31st December 2001
BE_EE-E+_A=+—BLEE

1. PRINCIPAL ACCOUNTING POLICIES (continued)

(q) Inventories

(r)

Inventories are stated at the lower of cost and net
realisable value. Cost is determined on a first-in, first-
out basis and, in the case of work in progress and
finished goods, cost comprises direct materials, direct
labour and an attributable proportion of production
overheads. Net realisable value represents the
estimated selling price less all further costs to

completion and direct selling costs.
Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain
timing or amount when the Group has a legal or
constructive obligation arising as a result of a past
event, it is probable that an outflow of economic
benefits will be required to settle the obligation and
a reliable estimate can be made. Where the time
value of money is material, provisions are stated at
the present value of the expenditures expected to

settle the obligation.

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a
contingent liability, unless the probability of outflow
is remote. Possible obligations, whose existence will
only be confirmed by the occurrence or non-
occurrence of one or more future events are also
disclosed as contingent liabilities unless the
probability of outflow is remote.

1. EEEEBER (B

(q)

(r)

=3 ]

SEDUMAR OISR FEME
RIEBYER - A IRITEST IR
T8 ERmREMmAYAR AR
BREREERH ERATIREN
WA EEER - JBIRFED
BEETREENF—HEMT T
MAREEBESD -

ERRIAARERE

EXAEHRBESEHARERS
LERDEEST 0 MERIT
EEREYREIEEN DML
% > BAFZEEEEESNT5E
G ETES » RIS SR AR A
FEENEEER - EEWAYR
BEEEXR - EERUEITE
ERERNERREIIR

BEBITZEEEAERIESE
BURSE A At Lo Sl A B SR B R AR
OISEMEETRE - FRIERIRA LAY
WEEM - BIZIBEESRIEF
FAREBBEEMFRRMEAK
B -HREEST 5EHEES
BE-RUSZRAEERRER
LBERABEFLEEER » IR
FN@DAEARESEN > AIEE
EEEMERIFRABBEHRE -

LAM SOON (HONG KONG) LIMITED FIE (&F#8) BRA o)

ANNUAL REPORT 2001 F %




B3 100C L1¥0dIM TIVANNY E 7 E (2E) HIE ailiwil (DNO) DNOH) NOOS WV1|

NOTES TO THE
FINANCIAL STATEMENTS (ontinuea

For the year ended 31st December 2001
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EE—F+_A=+—BLEE

PRINCIPAL ACCOUNTING POLICIES (continued)

(s)

(®

(u)

Deferred taxation

Deferred taxation is calculated under the liability
method in respect of the taxation effect arising from
all timing differences which are expected with
reasonable probability to crystallise in the foreseeable

future.
Related parties

Parties are considered to be related if one party has
the ability, directly or indirectly, to control the other
party or exercise significant influence over the other
party in making financial and operating decisions.
Parties are also considered to be related if they are
subject to common control or common significant

influence.
Cash equivalents

Cash equivalents are short-term, highly liquid
investments which are readily convertible into known
amounts of cash without notice and which were
within three months of maturity when acquired; less
advances from banks repayable within three months
from the date of the advance. Cash equivalents
include investments and advances denominated in
foreign currencies provided that they fulfill the above
criteria.

1.

FEEEER @)

(s)

(t)

(u)

BIERIE

ELERIBDREBEEEASTEET
RGRRFEEEMIEELN
MIBEREFHAYESRE

BREAL

EMEER—OBRENEEZNE
BERIEM—TT > NETEER
FTENREM—DHNEEREE
RR MEBNTERSBHAEA
I -EMBEEIERE—F=5
RZE—F=—EBNEBZE MW
EHMHENTERBHEEAL -

RESEY

REFEVNSREEHE=E~
WoEFBAMAFER[ES
FERTHRBARSER K
B BEEARENHE=ERN
BEMIRITEASINE - REFE
MBEEER S LR EMmRE NS
HMENKERASIE -



NOTES TO THE
FINANCIAL STATEMENTS cconinea

For the year ended 31st December 2001
BE_EE-E+_A=+—BLEE

2. TURNOVER 2. EBEEEH

ARER—BREZRAT - HNE
the principal activities of the subsidiaries are set out on RIMEEXEBFIINRFI11BEES
pages 111 to 119. 1198 -

The Company is an investment holding company and

EXBARETHASPIIEMAYE
FRENEZEA - AEBENEXE

Turnover represents the net invoiced value of goods

supplied to external customers as well as rental income

earned. An analysis of the Group’s turnover is set out DATUT -
below:
2001 2000
“EE—F _EEE

HK$’000 HK$’000
BETT BT
Sales of goods HEE @ 1,658,648 1,782,407
Rental income HAESWA 4,390 4,128
1,663,038 1,786,535

LAM SOON (HONG KONG) LIMITED FlE (&) BREAT
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NOTES TO THE
FINANCIAL STATEMENTS (ontinuea

For the year ended 31st December 2001
BE_EE—S+°B=1T—HLEE

38

OTHER INCOME 3. EAftA
2001 2000
“EE—F “EEETF
HK$’000 HK$’000
BEFIT BT
Management fee income BEBINA 3,638 3,600
Barge operation income iR = E WA 1,862 2,319
Advertising and promotion income E&ENEBUIA 3,000 1,500
Sales of scrap HERER 1,494 1,627
Recovery of loss from suppliers RPN EIEOESES — 908
Others HAh 7,200 8,021
17,194 17,975
NET INTEREST EXPENSES 4. BFRZE
2001 2000
“EE—F “EEEF
HK$’000 HK$000
BEFIT BT T
Interest on bank loans, overdrafts RAFHNEIEE ZR1T
and other loans wholly BN B2 REM
repayable within five years BN IS 42,130 65,562
Interest on finance leases MEBEEENNEZE 11 70
Total borrowing costs incurred BmEREENA 42,141 65,632
Less: interest income B A EBWA (17,909) (17,831)
24,232 47,801




NOTES TO THE
FINANCIAL STATEMENTS cconinea

For the year ended 31st December 2001

BE_SEE—FT+_A=1T—HIEE
5. OPERATING LOSS LB I8
2001 2000
“_EE—F _EEE
HK$’000 HK$’000
BT T BT
Operating loss is arrived at after ~ &EBIEE R,/
charging/(crediting): (Bt A) TIRIE :
Staff costs BImA 139,735 159,591
Auditors’ remuneration B ET AN = 1,526 2,426
Depreciation E=]
— owned assets — BEEE 89,611 109,518
— assets held under finance — DREHREREE
leases NEE 37 366
— assets held for use under — DUEEEE
operating leases BE 318 250
89,966 110,134
Amortisation of trademarks (ELES: 3 2,003 —
Operating lease rental of EXEEEVEN
properties HEEH 1,822 5,183
Net proceeds from disposal of HEBEEE
fixed assets L0 ANE (21,902) (315) &
Less: carrying value of fixed assets 8 : BIEE EREB 27,185 2,407 %
i
Loss on disposal of fixed assets HEBETEEENRIE 5,283 2,092 E
Retirement benefit costs (Note 6) EREFMER (fiiife) E
— contributions — {HR 6,552 8,029 =
— forfeited contributions — BRER (141) (9,328) 5
6,411 (1,299) S
g
5
Provision for doubtful debts RIRER 6,012 17,105 =
Rental income less outgoings M IR B 2 (4,291) (4,020) 8
s
<
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NOTES TO THE
FINANCIAL STATEMENTS (continued)

For the year ended 31st December 2001
HE_EE—S+_RA=1T—HILFE

6.

RETIREMENT BENEFIT COSTS

The Group operates a number of staff retirement benefit
schemes comprising two defined contribution schemes
covering its employees in Hong Kong and United
Kingdom respectively and two defined benefit schemes
covering its employees in Taiwan.

The Group’s contributions to the defined contribution
scheme are based on a specified percentage on the basic
salary and completed years of service of employees. The
Group’s contributions under the principal scheme
covering its employees in Hong Kong are charged to the
income statement and are reduced by the amount of
forfeited contributions. Any unutilised forfeited balances
are set aside as a reserve held in independently
administered funds for any future potential long service
payments payable by the Group. The total amount of
these reserves available for use at the year end date was
approximately HK$624,000 (2000: HK$147,000).

Under the defined benefit schemes, the calculation of
the retirement benefits to the employees is based on years
of service and average monthly salary at the time of
retirement. The Group’s contributions to the defined
benefit schemes are calculated as certain percentages
of salaries paid to employees and charged to the income
statement as incurred. The assets of the schemes are held
separately from those of the Group in a central fund
administered by the relevant government body in Taiwan.
No formal actuarial valuation has been performed by
qualified actuary during the year as it is not required
in Taiwan. However, the Group has an obligation to
ensure that there are sufficient funds in these schemes
to pay the benefits earned. The Group performs regular
internal evaluation of the adequacy of the funds. Any
shortfall in the funds shall be paid by the Group and

charged to the income statement.

RINiEFI B

AEBERBIEBERNEFEE -
HhEEmERAMRRERESREH
RERBRHEMREFTEIRMERSENBER
S ERHERELERAMEE -

AEBEHERHREEINHENDIZE
EBUﬁK%ﬁ%EZHI%DE S LI—ER
DREE - REBECSEXETE THHE
MEBR BRI HR R RN
KAASEER - (HARBBMERW
R REREEC IR RR » WH—B1L
BEENESHE  AURUETEEH
ROUESINRARBEE - REREH
ZERBNIDERBENRBE

624,000 (ZEEEF : B
147,0007T) ©
TEEERMEET » BEMRIKIEF

REBERBFE RN FIIBFET
8 - AEEMZERRANFTBIAHES
DIRBEOBEZRMNFENRE—8D
REE > WAERERFRIN@mKRAIIE
BR - 255 ENEEL FEAEH
NEERESEE  DHSERRIEE
HMPITEENPREENARES - B
REgTERFHBEREE » tEF
ETERGERBRIMETRER
B - 2 » AEEREIREZFE
ENEENESIERENER -
AEEIHERE LT EFEHRMED
it NEEAHAEEI(T » WE
WaRASIEER -



NOTES TO THE

FINANCIAL STATEMENTS (ontinuea

For the year ended 31st December 2001
BE_EE-E+_A=+—BLEE

6. RETIREMENT BENEFIT COSTS (continued)

In addition to the retirement benefit schemes operated
by the Group, the Group is required to contribute
respectively to Mandatory Provident Fund and central
pension schemes for certain Group’s employees in Hong
Kong and the People’s Republic of China based on
applicable rates of monthly salary in accordance with

government regulations.
7. DIRECTORS” REMUNERATION

Directors’ remuneration disclosed pursuant to Section

BINiEfIBA @)

PRASEBE PR IIAEREFIETEIN -
AEEARHEHAEERRAEARKMN
ERmNEFREEDBIHEMRTEFRIELD
BERARDIESE » RIBFIFRA -
HARZBHFE -

=SS

REBEEFBRARAIE B+ K5

161 of the Hong Kong Companies Ordinance is as BWESMUT :
follows:

2001 2000
—E%-5 _TTIC
HK$7000 HK$000
BEFT  EMFT
Fees 2k 1,181 1,110
Other emoluments H {ih 2R B 4,761 7,312
5,942 8,422

LAM SOON (HONG KONG) LIMITED FlE (&) BREAT
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NOTES TO THE
FINANCIAL STATEMENTS (ontinuea

For the year ended 31st December 2001

BHEC

&=

EE-—F+RA=1t—HILTFE

=EE —

8. TAXATION 8.

(a)

Provision for Hong Kong profits tax is calculated at
16% (2000: 16%) on estimated assessable profits for
the year. Overseas taxation is provided for at the

relevant tax rates.

The taxation charge is made up as follows:

18

(@) BENERNEBDORBEFAMGE

[ERF R T IZIRE16% (

— e
=EEE
— = T

EF :16%) 518 - BARER
REMHRESE -

(b) MIBBSZHUT -

The Company and subsidiaries AR B RKEA T
Hong Kong taxation DA
Overseas taxation BNRIE
Deferred taxation (Note 9(a)) JEEFRIE (H15L9(a))

Associates k=N
Hong Kong taxation FERIE
Jointly controlled entity 5] 22 ) {3 B2
Hong Kong taxation FERIE

2001 2000
BB C"===F
HK$’000 HK$’000
BETT BT
3,506 3,729
3,934 4,264
(817) (475)
6,623 51

— 796

751 534
7,374 8,648




NOTES TO THE
FINANCIAL STATEMENTS cconinea

For the year ended 31st December 2001
BE_EE-E+_A=+—BLEE

9. DEFERRED TAXATION 9. EERIE
(a) Movements of deferred taxation comprise: (@ BIEMRIBEEEHUT -
Group
rEE
2001 2000
_EE—5F _EEF
HK$’000 HK$’000
EBEFT BEF T
Balance at 1st January —B—HiEE& 2,301 2,818
Transfer to income statement B HINEH R
(Note 8(b)) (Kit5£8(b)) (817) (475)
Exchange adjustments NE (222) (42)
Balance at 31st December +-_B=+—B#5% 1,262 2,301
(b) The components of deferred taxation are as follows: (b) ELERBEEEEETIRIE :
Group
rEE
2001 2000
_EE—F _EEE

Provided Unprovided Provided Unprovided
E%f& RER B REEfR

HK$'000  HK$000  HK$'000  HK$'000
BEFT EEFTT BETT EBETT

Accelerated depreciation IR ERY

allowances BB 4,719 846 5,339 18,050

Future benefit of expenses BEFRfEEMEE
carried forward for tax AR EKZRAY

purposes RIEF @ (3,457) — (3,038) —

Unutilised tax losses REBNRIESE — (73,889)

— (77,549)

1,262 (73,043) 2,301

(59,499)

LAM SOON (HONG KONG) LIMITED FlE (&) BREAT
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NOTES TO THE
FINANCIAL STATEMENTS (ontinuea

For the year ended 31st December 2001
BE_EE-E+_A=+—BLEE

9.

10.

DEFERRED TAXATION (continued)

(c) No provision has been made for taxation which
would be payable on the distribution of the Group’s

share of profits retained by overseas subsidiaries.

(d) Deferred taxation has not been quantified in respect
of property revaluation surplus as this does not
constitute a timing difference.

LOSS ATTRIBUTABLE TO SHAREHOLDERS
Loss attributable to shareholders includes a loss of

HK$20,393,000 (2000: HK$24,100,000) which has been
dealt with in the financial statements of the Company.

9. IEIEMRIE (&)

(© BANBRATIRIKZEEMREN
AEERGEENFMIEEEN
EIERIE » NI WERWER L
L 2EfR -

(d) YRS SR ERBNRFE
ZEMEENRIBEE » UL
BB BENELRE -

10. IERIELESE

BEELBIEEEEIEREANTE
R ABM20,393,0007T BB
(ZEEZTF : B%24,100,000

JG) °



NOTES TO THE
FINANCIAL STATEMENTS cconinea

For the year ended 31st December 2001
BE_EE-E+_A=+—BLEE

11. LOSS PER SHARE 11. BIE5E

The calculation of basic loss per share is based on the
loss attributable to shareholders of HK$219,240,000
(2000: HK$86,597,000) and the weighted average
number of 242,259,560 (2000: 242,259,560) ordinary
shares in issue during the year.

The calculation of diluted loss per share is based on the
loss attributable to shareholders of HK$251,920,000
(2000: HK$93,020,000) and the weighted average
number of 242,259,560 (2000: 242,259,560) ordinary

shares in issue during the year.

The loss attributable to shareholders used as numerator

in calculating basic and diluted loss per share for the

BREAGEDRERERBOBIEE
#2219,240,0007T (_EZEZEHF : B
#86,597,00070) RARIREEE
NERTSTERZMEFIDH
242,259,5608% (_EE=F
242,259,5600%) EtE -

HERBRBEDRERREGLBEE
M 251,920,00077 (_EEEF ¢
A 1893,020,0007T) RAERTREE
EAERTEBERZMEFIIN
242,259,560 (Z_EEEZF :
242,259,560f%) & -

T ERFEBREAREMEREBE
FERC REREBEBERBEAT

years can be reconciled as follows:

2001 2000
“EE—F “EEE

HK$’000 HK$’000

BETT BT
3
Loss attributable to shareholders —~ ETEEREAR o
for the purpose of calculation of  E5ERIEZER i
basic loss per share fE(5 B 18 219,240 86,597 =
o
Additional share of loss of the IEARRTR EMME z
Company’s listed subsidiary, NIAHEIEERIERR %
Lam Soon Food Industries Limited A8 ([HEIEE &) %
(“LSF”), upon exercise of full WERRhEIBAEIE ;
conversion right of convertible RIEBRRIBIRIER £
5% non-cumulative preference NRTENE D EIR §
shares in LSF held by the Company R mAVEIE 32,680 6,423 g
i
Loss attributable to shareholders SIEEEREKR tg
for the purpose of calculation of — EFIEAYAR SR 5
diluted loss per share fE15R 18 251,920 93,020 é
z
z
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NOTES TO THE
FINANCIAL STATEMENTS (continued)

For the year ended 31st December 2001
EE—F+_A=+—BLEE

HE_

12. FIXED ASSETS

(a)

The Group

12. B EEE

(@ *&H

Cost or valuation:

At 1st January 2001

Exchange adjustments

Additions

Transfer out on
non-consolidation
of subsidiaries

Disposals

At 31st December 2001

Representing:
Cost
Valuation - 1990
- 1994
-1998
- 2000

At 31st December 2001

Accumulated depreciation: REEHE :

At 1st January 2001

Exchange adjustments

Charge for the year

Transfer out on
non-consolidation
of subsidiaries

Written back on disposals

At 31st December 2001

Impairment:
At 1st January 2001
Charge for the year

At 31st December 2001

Net book value:
At 31st December 2001

At 31st December 2000

Plant,
equipment,
Medium term Long term Medium term  furniture,
leasehold properties Freehold leasehold leasehold motor
in Hong Kong  properties  properties  properties vehicles
and leasehold outside outside outside  and harges
improvements ~ Hong Kong  Hong Kong  Hong Kong % * & & »
EEMBEN  BAXA  BARE  BARE A RE Total
NERKE  £ENE  BOWNE BUx R B R &t
HK$/000  HK$'000  HK$/000  HK$’000  HK$'000  HK$'000
BEFT  BEFT  EETT  BETn  EETn BT
HA B GE :
_EE-5-F-H 37,360 286,302 5,413 789,421 965,505 2,084,001
NERE — (29,909) — (81) (35,610) (65,600)
B 279 = = 66 11,027 11,372
FIRKEAGE
RRZHE
S - — — — (20,252) (20,252)
HE = (25,105) = = (22,913) (48,018)
“EE-F4+°B=1t-H 37639 231,288 5,413 789,406 897,757 1,961,503
& :
A B 279 47,016 5,413 789,406 897,757 1,739,871
HE — —NEE = 635 = = = 635
— —NANImE = 183,637 = = = 183,637
- —WNA\E 9,000 = = = = 9,000
- _28% 28,360 = = = = 28,360
“BE-F+°RA=t-H 37,639 231,288 5,413 789,406 897,757 1,961,503
_EE-5-F-H 500 66,712 1,644 149,367 472,613 690,836
NERE — (6,978) — (20 (22,939) (29,937)
=EEHE 1,238 6,086 139 29,535 52,968 89,966
FRKE NGRS
BBRREALZ
WEAT — - — — (17,514) (17,514)
HERED — (2,878) — — (17,955) (20,833)
“22-F+"RB=1-H 1,738 62,942 1,783 178,882 467,173 712,518
BIfE -
“EE-%-F-H — - — — — —
=EERE = 5,580 = 257,138 93,096 355,814
_EE-5+°A=t-H = 5,580 = 257,138 93,096 355,814
RESE :
“EE-E+°A=t-H 35901 162,766 3,630 353,386 337,488 893,171
“EEEFTA=+-H 36860 219,590 3,769 640,054 492,892 1,393,165




NOTES TO THE
FINANCIAL STATEMENTS (continued)

For the year ended 31st December 2001
BE_ST-G+-PA=t+—HLEE

12. FIXED ASSETS (continued) 12.EEEE (&)

(@) The Group (continued) (@ A&EE (&)

(1M

(2)

Certain properties were revalued by the
respective independent professional valuers, as

follows:

(i) Certain freehold properties outside Hong
Kong were revalued, on an open market
value basis, by Richard Ellis Limited and C.
Y. Leung & Company Limited in March
1990 and June 1994 respectively. In
preparing these financial statements, the
Group has availed itself of the transitional
provision set out in paragraph 72 of the
SSAP 17 “Property, plant and equipment”
with the effect that such properties’ pre-30th
September 1995 professional valuation is

retained.

(ii) Certain medium term leasehold properties
in Hong Kong were revalued at 31st
December 1998 by C. Y. Leung &
Company Limited on an open market value
basis and in the event that an open market
for a property did not exist, depreciated

replacement cost method was adopted.

As at 31st December 2000, one of the medium
term leasehold properties in Hong Kong was
written down to its net recoverable amount
estimated by the directors according to the terms
of the lease agreement between the Group and

The Hong Kong Industrial Estates Corporation.

As at 31st December 2001, the directors carried
out an impairment review of the freehold
properties and medium term leasehold properties
outside Hong Kong with reference to the open
market value as at 31st December 2001. The
respective properties were appraised by CB
Richard Ellis Limited.

(1) TIMEHERBBBIE
ELBENETT :

i) EFBNKAEXEYE
HBRELAMRIRRAE
BT DRIR—NNEF
=RR—NNEENRE
BER A ARMERS
ERFIFBREE &
EECRESSHERE
RIS+ TR = ~ BB
REFEIASE+ KA
BEERR - REBN
KANDEE—NNETF
NA=+HAIWEZE®
& -

(i) BERBHENYEE—
NNANEF+ZRBR=+—
H B 2R ix 28 8 8h 17 1%
@RI AFEMERE 8
HREP—MERFE
NFM% 0 BiMmKRBIT
ESBEMALHE -

@ RIBEBET_A=+—
B REFREEABTE
BRI M EE ZEAER -
S E B RN — RN
REZEEEEHTNOE
8 -

B) RZEE—F+_H=1+—
HE8R-EFE—F+Z
B=t—HZRRMERE
FEBNKAXEYERA
HENYENEE - BEY
FEHUBRIBETERAT
EEXMAEE -

LAM SOON (HONG KONG) LIMITED FElE (Fi&) BRAT
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NOTES TO THE
FINANCIAL STATEMENTS (ontinuea

For the year ended 31st December 2001
HE_EE-F+_A=+—BLEE

12. FIXED ASSETS (continued)

(a) The

(4)

Group (continued)

The net book value of medium term leasehold
properties in Hong Kong which have been stated
in the balance sheet at valuation would have
been HK$35,901,000 (2000: HK$36,860,000)
had they been carried at cost less accumulated
depreciation and impairment loss.

The net book value of freehold properties outside
Hong Kong which have been stated in the
balance sheet at valuation would have been
HK$65,977,000 (2000: HK$97,119,000) had
they been carried at cost less accumulated

depreciation and impairment loss.

Fixed assets with a net book value of
HK$480,510,000 (2000: HK$614,295,000) are
pledged to banks to secure general banking
facilities granted to the Group.

The net book value of plant and equipment held
under finance leases amounted to HK$83,000
(2000: HK$1,008,000).

The gross amount of fixed assets held for use
under operating leases amounted to
HK$9,000,000 (2000: HK$26,185,000) and the
related accumulated depreciation amounted to
HK$818,000 (2000: HK$14,017,000).

12.BEEE (&)

(@ ~&%E (&)

(4)

EhHEIRREEERBRZ
ERMEBENYESURST
BRBINE R B ERIE?
H - HIEEZFERE K
35,901,000t (_EEE
F : BM836,860,0007T) °

ZEBEIRREEBBRZ
BN KAEENEELINA
BREINE R B E®IE?
B HEEESERBE
65,977,000 (_E==
F - B1897,119,00078) -

AEEKEEEERASE
& 18480,510,00070 (=
EEF : B1614,295,000
) EFIRITUEERITE
BEE -

Al & 18 & B B RV RR S A 52 1
HY AR E 2 E 7R B 8 83,0007T
B 1B

( T == =
_ T3 T3 T3

1,008,0007%) °

HIEEHEENE EEERS
7378 189,000,0007T (—_EE
EF - BM 26,185,000
7T) c HEEMER B
818,000T (_EEZEF : B
#%14,017,00075) °



NOTES TO THE
FINANCIAL STATEMENTS cconinea

For the year ended 31st December 2001
BE_SEE—S+B=1T—HLEE

12. FIXED ASSETS (continued) 12.EEEE (&)

(b) The Company (b) X2 T

Office equipment,
furniture and
motor vehicles

MAZRE -

BEERSE
HK$’000
BETT
Cost: B4 B
At Tst January 2001 _EE—F—HF—H 9,912
Additions ia N 495
At 31st December 2001 _SFE—F+_”"H=+—H 10,407
Accumulated depreciation: REHE -
At Tst January 2001 —EE—H—H—H 5,919
Charge for the year EFENE 1,937
At 31st December 2001 _EE-F+Z“H=+—H 7,856
@
&
Net book value: IRENSE s
At 31st December 2001 _EE=E—F+_HB=+—H 2,551 ﬁ
B I
At 31st December 2000 “EEEF+"H=+—H 3,993 2
I g
<)
V4
e
Qo
z
Qo
=
z
(@]
&
=
S
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NOTES TO THE
FINANCIAL STATEMENTS (continued)

For the year ended 31st December 2001
H#E_SE—F+_HB=+t—HLEE

13. INTANGIBLE ASSETS 13. BB E
Group
r&EE
Negative
goodwill Goodwill  Trademarks Total
EHE A AR &at

HK$'000  HK$'000  HK$'000  HK$'000
BETT EBETT EBETT EETT

Cost or valuation: A EHGEE
At 1st January 2001 _EE—F—A—H — — 38,809 38,809
Additions 1z (13,735) 12,539 — (1,196)
At 31st December “EE-TF
2001 +_B=+—H (13,735) 12,539 38,809 37,613
Representing: A3
Cost BN (13,735) 12,539 36,809 35,613
At directors’ valuation EER—NEE
in 1972 EHRI B = = 2,000 2,000
At 31st December “_EE—F
2001 +_B=+—H (13,735) 12,539 38,809 37,613

Accumulated amortisation: 5

g At st January 2001 _EE-5—HF—H — — — —
z Charge/(release) EEE#E/
2 for the year (BIR) (2,747) — 2,003 (744)
5
g At 31st December _EE—F
5 2001 +_B=+—H (2,747) — 2,003 (744)
z
= Impairment: BB
& At Tst January 2001 _T?%—E E—H = = = —
g Charge for the year EEERIE — 12,539 — 12,539
i
i At 31st December _EE—F
& 2001 +”-B=+—H — 12,539 — 12,539
z
§ Net book value: IRE2E -
% At 31st December _EE—F
3 2001 +ZB=+—H (10,988) — 36,806 25,818
2 At 31st December _EEEF

2000 +_B=+—H — — 38,809 38,809




NOTES TO THE

FINANCIAL STATEMENTS

(continued)

For the year ended 31st December 2001
BE_EE-E+_A=+—BLEE

14. INTEREST IN SUBSIDIARIES

14. B ASIERR

Company
¥ /N

2001 2000

_FE—F _EEEF

HK$’000 HK$’000

BETFIT BEF T

Listed shares, at cost Friolzp 4S8 899,354 896,624
Impairment loss B E 18 (145,859) (145,859)
753,495 750,765

Unlisted shares, at cost JELEHRDREE 437,734 437,735
Impairment loss B E 18 (69,673) (33,896)
368,061 403,839

1,121,556 1,154,604

Amounts due from subsidiaries Y NENEIEISE] 200,994 209,617
1,322,550 1,364,221
Amounts due to subsidiaries NN EYE (21,380) (19,651)
1,301,170 1,344,570

Market value of listed shares B R+_H

at 31st December =+—HmWME 166,240 126,201

EUKRERRNBATIRBIIRES
BEFRIBEEERRN

The amounts due to and from subsidiaries are interest-
free, unsecured and have no fixed terms of repayment.

LAM SOON (HONG KONG) LIMITED FlE (&) BREAT

Details of the subsidiaries are listed on pages 111 to 119. EMBRATINERFIRFINEE
E1198 -
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NOTES TO THE
FINANCIAL STATEMENTS (ontinuea

For the year ended 31st December 2001
HE_EE-F+_A=+—BLEE

14. INTEREST IN SUBSIDIARIES (continued) 14.WBATERE (&)
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During the year, Camintonn Corporation, which had
previously been consolidated, was subject to bankruptcy
proceedings under the jurisdiction of its country of
incorporation. The principal activity of its holding
company, Lam Soon America Inc., is its investment in
Camintonn Corporation. Consequently, the two
subsidiaries operate under severe long-term restrictions
which significantly impair their ability to transfer funds
back to the parent company. Accordingly, the financial
statements of these subsidiaries are not consolidated in
the Group’s financial statements and no further accrual
has been made for the subsidiaries’ losses after the
commencement of bankruptcy proceedings (the “effective
date”).

However, a full provision amounting to HK$25,951,000
had been made against the carrying value of the
subsidiaries and disclosed in the 1999 income statement.
As a result, the net asset value of the unconsolidated
subsidiaries attributable to the Group was nil at the
effective date. No financial information in respect of the
results and net assets of the respective subsidiaries is
available subsequent to the effective date.

=T E » Camintonn Corporation » It
RBATEFBEAMSHBRE
RERHEAMMETHBRENRE
5 o E#ERE/AE) » Lam Soon America
Inc. WEZEBEREMZERIKRE -
R - LB A EIRFRREREM
REARVBR MBS &M » AKX &
HELESFHATNET] - BRER
It > ZENBRTMEIBWMERL NS
AXEENFREHEF®RE - MELAR
SRR SNBRAIRABREHR
(IMBMH)) BZBEFERE -

BHRZENBERIZRAEBBEIE
2 B2 B B HE (/& 7B 18 25,951,000
7T WKER—NANEHUWRRE -
At » ZERETAGREHBEBRERALZ
WEABIRBEUHZEERERS -
MINEMHERENESZENELRT
NEERFPEEZHBEN -



NOTES TO THE
FINANCIAL STATEMENTS cconinea

For the year ended 31st December 2001
BE_EE-E+_A=+—BLEE

14. INTEREST IN SUBSIDIARIES (continued) 14. RBRATER &)
Details of the unconsolidated subsidiaries are set out RERSTAGESUBERRAZHEAD
below: g ZFBUT

Place of

Issued and fully incorporation/

paid up capital operation Percentage of
Name of company BRTR it/ equity holding Principal activities
NSk HERRE EEE RERBEIR TEXH
Group Company
%8 FRF
Lam Soon America Inc. ~ US$1,700,000 United States of 100 100 Investment holding
1,700,000 7T America REZRR
EJe

Camintonn Corporation ~ Ordinary US$500,000  United States of
Z38%500,000% 7T America
Preferred US$1,200,000 %[
fB5R%1,200,000% 7T

Goodwill and negative goodwill arising from acquisition
of these subsidiaries, to the extent not taken to the
income statement, amounted to HK$948,000 and
HK$1,581,000 respectively. However, the goodwill was
eliminated against a special reserve created out of the
share premium account after obtaining sanction from the
Supreme Court in 1992.

No dividend has ever been declared by the subsidiaries
and the aggregate amount of the losses attributable to
the Group up to the effective date, all of which have
been dealt with in the consolidated financial statements

is as follows:

60 —  Manufacturing and trading

of computer peripherals
HERBEEKET

AW BZENEBRAIMELNBEER
BEBE  Hil kst ANTEROEED
P75 888948,0007T & B M 1,581,000
oo AR R— NN _FEBRSER
i - (EIR D REIRSITESE — 5
fEE - ASZE R R

EZEMBRIERAMIKERSE - E
E2ENEH  FEERGENWREBER
ZEEARSBRERA » WL
N

Current year Prior years Total
rFEE DEEE R ER
HK$’000 HK$’000 HK$’000
BEFIT BETT BETT
2,856 27,269 30,125

LAM SOON (HONG KONG) LIMITED FlE (&) BREAT
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NOTES TO THE

FINANCIAL STATEMENTS (continuea)

For the year ended 31st December 2001
BE_EE-E+_A=+—BLEE

15. INTEREST IN ASSOCIATES 15. EQTER
Group Company
rEE ART
2001 2000 2001 2000
_BE-F _ZEEF IE-F _EZTEF
HK$’000 HK$’000 HK$’000 HK$’000
BEFTT BT EBEFT  BEFT
Unlisted shares, at cost FLEMBRBHAEE — = 711 711
Share of net assets BhLEEE 40,350 40,402 = —
Loans to associates BWHELNBER 2,160 2,160 = —
42,510 42,562 711 711
Impairment loss HERE (16,820) (16,820) — —
25,690 25,742 711 711
The loans to associates are unsecured, interest-free and EWNEE NS ENREERE - BER
have no fixed terms of repayment. ZBEEEERGRR -



NOTES TO THE
FINANCIAL STATEMENTS cconinea

For the year ended 31st December 2001
BE_EE-E+_A=+—BLEE

15. INTEREST IN ASSOCIATES (continued) 15. B NS ER (&)

BEATRNEREFIAT

Details of the associates are as follows:
Place of
incorporation/
establishment Percentage of

Name of company and operation equity holding Principal activities

yNSIE=E T/ HEE MR RIEREEIR IEXH
Group Company
F&E FRT
Sanco Trading Company Limited Hong Kong 30 30 Investment holding
&8 RERER
Omeron Profits Limited* British Virgin Islands 50 — Dormant
AEHARES EENEST
Tepac Profits Limited* British Virgin Islands 50 — Dormant
AEHARES EENEST
Applied Precision Private Limited*  Republic of Singapore 33 — Design and

HT IR H A E

manufacturing of
precision moulds
and testing
equipment
HETHEREEE
ROAIG B 28

Foshan Hua Shun Information People’s Republic of China 40 — Trading of computer

System Company Limited* hEARSNE components and

BUEIREARMBRAT software development
EHEHFEERR

BR {5 3%

* Companies not audited by PKF
*RENGIHAREFEESNFEEER

LAM SOON (HONG KONG) LIMITED FlE (&) BREAT
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NOTES TO THE

FINANCIAL STATEMENTS (continuea)

For the year ended 31st December 2001
BE_EE-E+_A=+—BLEE

16. INTEREST IN A JOINTLY CONTROLLED ENTITY

16. FL[E) 122 il B B2 1 f

Group
rEH

&
T
W
I
ft

Share of net assets

Details of the jointly controlled entity are as follows:

Place of

2001 2000
“gE-F _222E
HK$’000 HK$000
BEFT  BETT

58,930 53,910

Percentage of
equity holding

incorporation/ indirectly
Name of company operation B ERIE Principal activities
yNSE=E SR E R BEEDX ETEXH
Evergreen Oils & Fats Limited* ~ Cayman Islands/Hong Kong 50 Blending and

HEHS /&2

* Company not audited by PKF
*RENTIHAREFEEMEEER

distribution of
edible oils, fats
and shortenings
BEEGRDERMA
B IH R B3 M



NOTES TO THE
FINANCIAL STATEMENTS cconinea

For the year ended 31st December 2001
BE_EE-E+_A=+—BLEE

17. INVESTMENT SECURITIES 17. B85 RE
Group Company
& ART
2001 2000 2001 2000

ZgR-F "23%F "8B-F _23%F
HK$7000 HK$'000 HK$7000 HK$’000
BEFT BETT EEFT  EETT

Listed securities, at cost EhEsEmE
— in Hong Kong — BB 50 50 50 50
- outside Hong Kong — B 17 17 17 17
67 67 67 67
Unlisted investments FELEHBRE
Unlisted securities, FLEMRES
at cost (B0 47,549 47,549 39,038 39,038
Impairment loss HIEEE (47,549) (47,549) (39,038) (39,038)
67 67 67 67
Market value of EHEHFR
listed securities +-_H=+—H
at 31st December gy {E 88 128 88 128

LAM SOON (HONG KONG) LIMITED FlE (&) BREAT
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NOTES TO THE
FINANCIAL STATEMENTS (ontinuea

For the year ended 31st December 2001
BE_EE-E+_A=+—BLEE

18. INVENTORIES 18. 38

Group

-]
2001 2000
—EE—EF _EESEE
HK$’000 HK$’000
BEFIT BT
Raw materials R# 108,308 96,843
Work in progress TR M@ 15,345 7,975
| ] Finished goods R 80,248 85,994
Inventories in transit TEEm 19,079 7,472
Packing materials BER 5,932 7,211
Spare parts RS 17,446 31,086
246,358 236,581

As at 31st December 2001, the carrying amount of RC=EE—F+_B=+—H8H " FHE

BENEKNRRGEERBEBERB
15,866,0007; (_EEEF : B

inventories pledged as security for liabilities was
HK$15,866,000 (2000: HK$6,767,000).

B3 100C L1¥0dIM TIVANNY E 7 E (2E) HIE ailiwil (DNO) DNOH) NOOS WV1|

6,767,0007T) °



NOTES TO THE
FINANCIAL STATEMENTS cconinea

For the year ended 31st December 2001
BE_EE-E+_A=+—BLEE

19. DEBTORS, DEPOSITS AND PREPAYMENTS 19. EWERFN ~ IRERFEN

BURT (EMRRTRER) R

The ageing analysis of trade debtors (net of provisions

for bad and doubtful debts) is as follows: DAT :

Group

rEE
2001 2000
_EE—F _EEER
HK$’000 HK$’000
BT T BT T
0-3 months EX—@EA 177,055 200,828
4-6 months AEYAN | 5,158 11,432
Over 6 months NEBME — 2,208
Total trade debtors & U BR FR R &8 182,213 214,468
Deposits and prepayments BT KRIEI™N 94,213 94,181
276,426 308,649

MYBESTZEERAZE » —RIZE
RIBE MBI EE - RERBIM
EEEBBIRTEEEERRE » &
EEPYERETETERTE -

The credit terms given to the customers vary and are

generally based on the financial strengths of individual
customers. In order to effectively manage the credit risks
associated with trade debtors, credit evaluations of
customers are performed periodically.

LAM SOON (HONG KONG) LIMITED FlE (&) BREAT
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NOTES TO THE
FINANCIAL STATEMENTS (ontinuea

For the year ended 31st December 2001
BE_EE-E+_A=+—BLEE

20. OTHER CURRENT ASSETS 20. Etm e EE
Group Company
rEH ¥ /N |
2001 2000 2001 2000

“EE-F _STTE "BE-E _STEF
HK$’000 HK$’000 HK$’000 HK$’000
BETT ENTT BETT  EMTT

Amounts due from EREENT
associates EIQE! — 104 — 104
| Amount due from a jointly UL I [E] 5= I {E 82
controlled entity B 3,757 18,299 — —
3,757 18,403 — 104
The amounts due from associates and a jointly controlled FE UL B &8 R B I F (3] #E il 2 BS TR 1B
entity are interest-free, unsecured and repayable on PIRER BEERFILEKRIE
demand. B3R -

B3 100C L1¥0dIM TIVANNY E 7 E (2E) HIE ailiwil (DNO) DNOH) NOOS WV1|




NOTES TO THE

FINANCIAL STATEMENTS (ontinuea

For the year ended 31st December 2001

HE_ST—

21. BANK LOANS, OVERDRAFTS AND OTHER

F+R=1+T—"HLEE

21. RITER - EXREMIER

BORROWINGS
Group Company
A% AR
2001 2000 2001 2000
825 "3ERF "BT-F _BIF
HK$’000 HK$’000 HK$’000 HK$’000
BEFT BETT EB¥TT  BETFT
Bank loans and overdrafts (RITEFRZEX
— Secured — BEH 264,979 383,954 = —
— Unsecured — HEIKE 80,198 143,869 44 21,057
345,177 527,823 44 21,057
Other loans HithEMN
— Secured — BE#H — 9,540 = =
— Unsecured — HIKH 57,929 12,641 — —
57,929 22,181 — —
403,106 550,004 44 21,057

The other secured and unsecured loans of the Group bear
interests at 3.3% to 7.9% (2000: 5.3% to 6.5%) per

annum.

AEBHEMBERRBERMBENE

3.3%ZE7.9% (

l=—1--1--
—_— T2 T2 T2

6.5%) E/p\ﬂ*%*”/p\ °©

&F:53%%F

LAM SOON (HONG KONG) LIMITED FlE (&) BREAT

ANNUAL REPORT 2001 F %




NOTES TO THE
FINANCIAL STATEMENTS (ontinuea

For the year ended 31st December 2001
H#E_SE—F+_HB=+t—HLEE

22. CREDITORS, DEPOSITS RECEIVED AND ACCRUALS  22.[E{JERFN - BN S RENER

The ageing analysis of trade creditors is as follows: FETRAARE DU T -
Group
rEE
2001 2000
“EE—F —E3e3Er
HK$’000 HK$’000
BETT BT
| | 0-3 months EEXE=—@ER 143,102 166,653
4-6 months EVANE=| 14,507 13,013
Over 6 months TNMERBL £ 829 1,098
Total trade creditors FEJ AR AR &E 158,438 180,764
Deposits received and accruals ENEZEZREMNER 108,638 119,502
267,076 300,266
23. OTHER CURRENT LIABILITIES 23. HtUREEE
H Group Company
: r&EHE ARF
8
% 2001 2000 2001 2000
a5 — — —
2 “BE-F _EEEF BEE-F _ZEEF
5 HK$’000 HK$’000 HK$’000 HK$’000
B BEFT BETT BETT BETT
:
:_—i Amounts due to associates [E{T B = N TS 24,108 24,034 972 883
@ Obligations under
o finance leases MEMENERE 31 356 30 30
) Unclaimed dividends FRKT 131 132 131 132
S
ol
3 24,270 24,522 1,133 1,045
g
E The amounts due to associates are interest-free, = A RESREE ~ BIEHR
g unsecured and repayable on demand. FREKAFEE -
Sl
=




NOTES TO THE
FINANCIAL STATEMENTS cconinea

For the year ended 31st December 2001
BE_SEE—S+B=1T—HLEE

24. SHARE CAPITAL 24. B

Authorised: AEERR :
300,000,000 shares of HK$1 each  300,000,000R%

Issued and fully paid:

Share options

Pursuant to the share option scheme (“the Scheme”)
approved by the shareholders on 26th May 2000, the
directors of the Company may invite employees and
directors (other than non-executive directors) of the
Company or of any of its subsidiaries to take up options
to subscribe for shares of HK$1 each in the capital of
the Company.

The purpose of the Scheme is to provide better incentives
to employees to participate in the growth of the Group.

The total number of shares available for issue under the
Scheme is 23,131,351 which represents 9.548% of the
issued share capital of the Company at the date of this
report. The maximum entitlement of each participant
under the Scheme would not exceed 25% of the
aggregate number of shares for the time being issued and
issuable under the Scheme.

Upon acceptance of the option, the grantee shall inform
the Company together with HK$1 by way of
consideration for the grant within 21 days from the date

of making offer of option.

BiER1TT

ERTRERERD :
242,259,560 shares of HK$1 each 242,259,5608% & i% /& 181 7T

2001 2000
_EE—F TEEEF
HK$’000 HK$’000
B TFIT BEEF T
300,000 300,000
242,260 242,260

BAE

RERRR_FEEFAR_t/\H
EERERESTE (T8 &
REAMNESZTRBFARTIRE(TIH
BRIMNEERES CGFATESRK
N EINERE > BB ATKREH
BREEBB1ITZRD -

ZEtElC B EERBERIDBIRESZ
ENEREEEEZHEDEMFIE
MSELAEBENERE

RIEZEEITFHTIRORLEZE
IS REHE 8 2323,131,351 0% » (AR E
EHHLEZRIERTERENOZ
9.548% ° W FEH—(IERIE ﬁﬁ/\z
RS BIBERIREET 8 E &1
RO BT ZBRIDIREZ 25% °

ERARBEBRESGFE _+—X
WE%DZIS SURZIBBITTIA
NREMEREMBREZNE -

LAM SOON (HONG KONG) LIMITED FIE (&F#8) BRA o)
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NOTES TO THE
FINANCIAL STATEMENTS (ontinuea

For the year ended 31st December 2001
BE_EE-E+_A=+—BLEE

24. SHARE CAPITAL (continued) 24. [RAE (#E)
Share options (continued) EBERIE (B
There is no minimum period which an option must be EBRATREMNERERBIRITE -

held before it can be exercised.

The price per share payable on the exercise of an option BRERDZTBESHESSEE] -
as determined by the directors and being not less than BRENDREZERERE 2B
80% of the average closing price of a share on The Stock hEEXHRPDETSEMERZHHE
Exchange of Hong Kong Limited for the five business IRATZFIIWNMHELZ80%HE —
days immediately preceding the date of offer of such RPCEE LBRSERE) -

option, or the nominal value of one share, whichever

is the greater.

The Scheme will remain in force for a period of 10 years FZEEBYBRTFI"EEEFH
commencing on 26th May 2000 to 25th May 2010. BZ+/R"HEIE-EFRR"+H
HIE -
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NOTES TO THE
FINANCIAL STATEMENTS cconinea

For the year ended 31st December 2001
BE_EE-E+_A=+—BLEE

25. RESERVES 25.
(@) The Group (@) *&HE
Property
revaluation
Share  Capital  reserve Exchange  General Revenue
premium  reserve ME  reserve  reserve  reserve Total

RiteE BHrERE ERHEE NERE —RERE NEBEE aat
HK$'000  HK$'000 HK$'000 HK$'000 HK$'000 HK$'000  HK$'000
BEFT EMTrT EBTT BT E¥TT EBTT EETR

At Tst January 2000 “TETE-R-H 428,935 32,981 45,022 (35,688 50,000 353,284 874,534
Transfer from revenue WBLIH

reserve to capital W 1

reserve by subsidiaries BAEXHER — 730 — — — (730 —
Realisation of post HERELT

acquisition reserves MmERm

on disposal of associates W& R = 1,528 — 2810 — (4339 =
Capital reserve on =N

consolidation arising EREUBRE

from acquisition of RELMER

shares in subsidiaries ffE — 5,532 — — — — 5,532

Exchange differences arising #8854 1 &
on translation of financial ~ AFFE=AT
statements of overseas UBBRRMES

subsidiaries and associates  HVAVEZTE = = — (2,027 — — (2,027
Loss for the year REEBE — — — — —  (86,597)  (86,597)
At 31st December _ZEEF
2000 +-B=+—H 428,935 40,771 45022 (34905 50,000 261,619 791,442 &
i
o
Attributable to: RERR : %
Company and subsidiaries  AREREMBAT 428935 40,513 45022 (33924) 50,000 222,824 753,370 ~
P =] g
Associates HERg — 258 — (981) — 34749 34,026 @
Jointly controlled entity {3 R E B2 — = = = = 4,046 4,046 8
o
s
At 31st December ZEEER 5
2000 +-B=+—H 428,935 40,771 45022 (34905 50,000 261,619 791,442 §
]
z
Qo
z
z
(]
&
b3
s
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NOTES TO THE

FINANCIAL STATEMENTS (continuea)

For the year ended 31st December 2001
HE_EE-F+_A=+—BLEE

25. RESERVES (continued)

25. fElE (&)

(a) The Group (continued) (@ %8 (&)
Property
revaluation
Share  Capital  reserve Exchange  General Revenue
premium  reserve M%  reserve  reserve  reserve Total
RipRE EFERE ENERE NERE —RER NHER gt
HK$7000 HK$'000 HK$000 HK$'000 HK$000 HK$000 HK$'000
BEFT BETT BETT BETn BEFrT BETT EBETR
At Tst January 2001 “SE-5-A-H 428935 40771 45022 (34905 50,000 261,619 791,442
Realisation of property HEMEM
revaluation reserve on BRNNE
disposal of properties BihfERE — — (6990 — — 6,990 =
Impairment loss on properties  ¥)E B EEE
charged against property HENEELR
revaluation reserve il = = (3,631) = — = (3,631)
Transfer from revenue WELDH
reserve to capital I G
reserve by subsidiaries BABNER — 43 - — — (43) —
Exchange differences arising ~ HTEBAMNEBLT
on translation of financial ~ FEE AT
statements of overseas PHBREAES
subsidiaries and associates  HIAVEZEZR — — — (18,8398 — —  (18,839)
Loss for the year =EEBSE — — — — — (219,240) (219,240)
At 31st December ZgE-&
2001 +ZB=1+—-H 428,935 40,814 34,401  (53,743) 50,000 49,326 549,733
Attributable to: RER :
Company and subsidiaries ~ AREREMBAT 428935 40,556 34401  (52,771) 50,000 5,572 506,693
Associates WENT - 258 - (972) — 34688 33974
Jointly controlled entity HE I EE = = = = = 9,066 9,066
At 31st December ZgE-&
2001 +ZB=1+—-H 428,935 40,814 34,401  (53,743) 50,000 49,326 549,733




NOTES TO THE
FINANCIAL STATEMENTS (continued)

For the year ended 31st December 2001
BHE_EE—S+°_A=1T—HULEE

25. RESERVES (continued)

25. fElE (#&)

(b) The Company (b) AT
Share General Revenue
premium reserve reserve Total
RiVAE —WEE e &t
HK$’000 HK$’000 HK$’000 HK$’000
BEFIT BEFIT EBEFIT EBEFIT
At 1st January 2000 —EFEEF—HF—H 428,935 50,000 696,415 1,175,350
Loss for the year EFEBE — — (24,100) (24,100)
At 31st December _EEEF
2000 +-B=+—H 428,935 50,000 672,315 1,151,250
At Tst January 2001 _EE—F—HF—H 428,935 50,000 672,315 1,151,250
Loss for the year EEEBE — — (20,393) (20,393)
At 31st December _SE—F
2001 +—_B=+—H 428,935 50,000 651,922 1,130,857
Notes: It -
() The distributable reserves of the Company as at 31st () ARIRIFE—F+IHE=+—H
December 2001 amounted to HK$701,922,000 (2000: O] DK 73 B 1 701,922,0007T

HK$722,315,000). (ZEEFTF : B18722,315,000
7T) °
(ii) Certain subsidiaries of the Group entered into some credit (i) AEEETHELSESEIRITEIL

ETHEERmSE  HREWBLATKRE
RBHIRE > LERZFATHE

agreements with banks which impose restriction on their
dividend payments and require the maintenance of certain

(iii)

(iv)

debt/equity ratio.

A subsidiary incorporated in Taiwan disposed certain fixed
assets and recorded a gain on disposal. According to the
applicable law in Taiwan, 75% of such gain should be
capitalised and recorded in capital reserve.

BB (R A R T — (K o

(i) AEENSENBEAILERDEE

BEEMMEBEMN » REGERTE
Bl ZEFRN75%UEBFRRER
EEXHE

LAM SOON (HONG KONG) LIMITED FElIE (Fi&)

Goodwill and negative goodwill arising from acquisitions (iv) RIESE—5—B—HaIRWERES
of subsidiaries and associates prior to 1st January 2001 NERBENTTEEEREELRE
which are still carried in reserves of the Group are as EREEANBEREHEFIAT :
follows:

Negative e

Goodwill goodwill tﬁ

ame =Tt =

HK$’000 HK$7000 £

BEFT BEFT g

<

Balance as at 1st January and _EE—F—HF—HRE 2

at 31st December 2001 +ZRA=1+—HBf5 572 (24,768) z




NOTES TO THE
FINANCIAL STATEMENTS (ontinuea

For the year ended 31st December 2001
HE_EE-F+_A=+—BLEE

26. BANK LOANS AND OTHER LIABILITIES 26. BITEFREMERE

Group Company
-] /NS
2001 2000 2001 2000
“EE-F "ETEF TEF-F "FIEF
HK$’000 HK$’000 HK$’000 HK$’000
EBEFT EETT BETT BEFrT
Secured bank loans BEART
repayable BT
— After one year but — —EREWF
B within two years PfEE 656 203,533 — _
— After two years but — MERELE
within five years NER — 730 — —
Other unsecured loan Bt K
repayable BT
— After one year but — —EREWMF
within two years NE=E = 46,794 = —
Obligations under finance EEHEE
leases repayable maE
— After one year but — —FEREWF
within two years NE&E 31 31 31 31
— After two years but — MERELF
within five years NER 10 38 10 38
697 251,126 41 69
As at 31st December 2000, the other unsecured loan RIEEEFT+_HBH=1T—"H »&F&&
of the Group bore interest at 6.8% to 7.9% per annum. B E M EIERENIZ6.8%E7.9%

FEEEANE -
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NOTES TO THE
FINANCIAL STATEMENTS cconinea

For the year ended 31st December 2001
BE_EE-E+_A=+—BLEE

27. RECONCILIATION OF PROFIT/(LOSS) FROM
OPERATIONS TO NET CASH INFLOW FROM
OPERATING ACTIVITIES

27. {EERN/ (BE) BEEXH
HIRERNFEREAR

rEEFH RN (BB

Profit/(loss) from operations

Depreciation and amortisation MERER

Provision for doubtful debts RIREB

Provision for subsidiaries LSS (=]
written back b=

(Gain)/loss on disposal of LEEEEERN
fixed assets (&) &8

Forfeiture of unclaimed dividend RUNFMHEEE

T8 (EMm B
e —/NSTE /S =
from associates B
Decrease/(increase) in amount due & U3t [F] 122 4l & 82 FUIE
D (1B
EWARAN ~ i R TEIRK
VR ANG:Yi 1D

(Increase)/decrease in inventories

Decrease in amounts due

from a jointly controlled entity
Decrease/(increase) in debtors,

deposits and prepayments

Decrease/(increase) in bills EESE ST
receivable (1)

BITERM ~ BWIRE
R G ERBRD

OB

N /NSS!
1@, O

Decrease in creditors, deposits
received and accruals

Increase in bills payable

Increase/(decrease) in amounts

due to associates

Exchange adjustments NEFE
Net cash inflow from EEEBIIRE
operating activities AP EE

2001 2000
_FE—F _EEEF
HK$’000 HK$000
BEFT BEF T
35,316 (11,680)
91,969 110,134
6,012 17,105
(2,029) —
(132) 2,092

— (214)

(19,694) 59,743
104 1,022

14,542 (6,169)
6,430 (2,615)
10,364 (12,340)
(9,406) (6,881)
14,911 40,994

74 (1,055)

(2,043) (1,034)
146,418 189,102
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28. ANALYSIS OF CHANGES IN FINANCING DURING THE 28. EFERE & # D1

YEAR
Obligations
under
finance Minority
Bank Other leases interests
loans loans FEHEE ADHERE
BITEMR Hih&E M E0R=F Ei
HK$’000 HK$’000 HK$’000 HK$’000
BETFTT EBEFT BETT EBEFT
|| Balance as at 1st January _EEEF—HF—H
2000 5 B8R 689,825 52,329 1,158 431,099
Net cash (outflow)/inflow RENRE i) /
from financing RA R (31,570) 9,421 (735) (549)
Decrease in minority WERIDHE
shareholders’ interest BERERD
in subsidiaries B — — — (6,404)
Share of loss and reserves DEEREN
by minority shareholders BERERE — — — (35,075)
Effect of foreign exchange  JEREE)HT
rate changes B 899 70 2 —

Balance as at 31st December _EEEF+_H

| 2000 =t+—BiER 659,154 61,820 425 389,071

§ Balance as at st January “EE—H$—-H—H

z 2001 fHER 659,154 61,820 425 389,071

& Net cash outflow from MEMRET A

S financing B (367,731) (2,357) (28) —
S Share of loss and reserves DEIEEES

% by minority shareholders BER#E — — — (149,511)
- Decrease in minority il SYNSIEOR

- shareholders’ interest RERERAY

=) in subsidiaries A — — — (3,926)
) Non-consolidation of REHD

5 subsidiaries B (39,453) — (325) —
g Effect of foreign exchange  JEREE)AT

g rate changes A (2,361) (1,534) — (6,423)
>

g Balance as at 31st December _EE—F+_H

5 2001 =+-B#s 249,609 57,929 72 229,211

2
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29. COMMITMENTS

30

As at 31st December 2001, the Group had commitment

to make payment in respect of guaranteed profits payable

to the joint venture partners under a joint venture
agreement amounting to HK$5,145,000 (2000:
HK$5,968,000) in aggregate over the unexpired term of

the joint venture agreement of six years. In return, the

Group is entitled to all the residual profits of the joint

venture.

CONTINGENT LIABILITIES

(a)

As at 31st December 2001, the Group had
contingent liabilities in respect of several guarantees
given to banks to secure banking facilities of a jointly
controlled entity to the extent of HK$15,333,000
(2000: HK$10,131,000).

As at 31st December 2001, the Group sold its notes
receivable with recourse to finance companies
amounting to HK$20,408,000 (2000:
HK$15,533,000).

As at 31st December 2001, the Group committed
to supply 32 million (2000: 123 million) aluminium
cans to a customer in Taiwan at a fixed price. Such
commitment was covered by a bank guarantee issued
to the customer amounting to approximately
NT$9,776,000 (2000: NT$10,743,000) (equivalent
to approximately HK$2,095,000 (2000:
HK$2,562,000)). The Group had contingent liabilities
arising from counter indemnity given to the bank

in respect of such guarantee.

29.

30.

REER

RCEE—F+_B=1+—H 4F&
BRESEEXHE » ARIESEE
ESEENNSEAGE ST EACES S IVAN
FEHATERBINBESHLER
5,145,0007T (_EEEF : B
5,968,0007T) e ML & & EEAIFIER
MERZLBEERREIEER -

FARER

(@ RTEE—EH+_A=+—H >
FEENNAEERZERATE
BRFETIREAER UEBRH
HEEAIEEESRITEERES
A" 15,333,000 (_EEE
F - BM10,131,00070) -

b) RZEE—F+_A=+—H >
AEEOFBREBHEEERE
CENEE > B EBK
20,408,0007T (_ZEEEF : 8
#%15,533,0007C) °

(0 RIEE—F+_A=+—H >
AERH—EZEFPBESH
PLE E & € 32,000,000 5

(ZEEEF : 123,000,000/)
inig - AEBEMREEHNOERM
EREHRTER - EBEiERTEE
HRFTEM9,776,0007T (_EE
EF : HaM"10,743,00070)

(KYMEEE R IBME 2,095,000 (—
EEEF - BM 2,562,000
L) ) e AEBEEBERO
IRITIEMHERIEEREE » AL
WRREAEBRRAEE -
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-

EE-—F+ A=t HLFE

31. RELATED PARTY TRANSACTIONS

Apart from the transactions as disclosed in Notes 15, 20,

23 and 30(a) to the financial statements, the Group had

the following material transactions with its related party

during the year:

31. BREATHIRZS

PREZFMEKREMET15 -~ 20~ 23R
30FTPIENRZZN » EEELEH
EUTEENEREATINRS -

Related party Nature of transactions 2001 2000
BREATL REIHE “2E-F "ZTEF
Notes HK$’000 HK$’000
Wiz EBETT EBETT
Jointly controlled entity ~ Purchases of small package oil BE/]\E&EMH (i) 4,426 5,289
HE R EE Sales of aroma oil BRI E (ii) 40,911 45,147
Sales of detergent products ~ ERAMBE (ii) 2,912 3,048
Sub-contracting income on  HIN T A HIUTA
oil refinement (ii) 1,936 3,022
Barge rental and operation  EEAEEREFBEWA
fee income (ifi) 1,080 1,080
Advertising and promotion ~ BEREERA
income (ifi) 3,000 1,500
Management fee income ERENA (iii) 3,000 3,000
Royalties received for the BRERRES
use of trademarks WA (iv) 23,188 24,443
Notes: Kzt

(i

(i)

(iii

(iv)

Purchases of small package oil were carried out at cost
plus a percentage of profit mark-up.

Sales of aroma oil, detergent products and sub-contracting
income on oil refinement were made with reference to the
market price.

Barge rental and operation fee income, advertising and
promotion and management fee income were determined
on the basis of the cost and the amount of services
performed by the Group.

Under the trademark licence agreement, the royalties
received for the use of the trademarks are calculated based
on a percentage as may be agreed between the parties from
time to time of the gross sales value of licensed products
sold by the licensee within Hong Kong and Macau.

(i)

(ii)

(iii)

(iv)

BE/ )\ BEHRUNANIBEED
RIEEET -

BIXBAERA RIBERHIN TN
FIWAID RIS ERET -

BMEEREFENA  EERER
WAREBEWNAIIUBHMAERE
EEMERNRBMETE -

BIRERRENAZREFHEZERSG

. LBSREREEEBREPIHE
@ﬁﬁ?ﬁ’fﬁéuuﬁj‘miﬁ%%%ﬂﬁEE
DEREW - LEEBDRIUEET]

ﬁ%‘l‘iﬁﬁ%ﬂ&h
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32. SEGMENT REPORTING

Business segments

The Group principally operates in six segments and the

specific products of each segment are as follows:

1)

Food

Detergent

Packaging

— Manufacturing and distribution of a
broad range of food products
including wheat flour, edible oils,
vegetable fats, frozen dough and
other processed foods for the catering
industries

— Manufacturing and distribution of
household cleaning products
including liquid dish washing
detergent, laundry powder, fabric
softener and floor cleaner

— Manufacturing and supply of easy-
open-ends and two-piece aluminium

cans for beverage industry

Distribution — Trading and distribution of a wide

range of products such as flour,
detergent, bakery, frozen food, drinks
and agency products in Hong Kong

Bulk trading — Trading of edible oils and grains

Electronics

- Manufacturing and trading of

computer peripherals

All other operating segments represent the operating

segments which do not meet the quantitative threshold

for determining reportable segments. These include

investment holding, Internet service and property holding

activities.

32. DERIR S

EBDH

AEEFEBRENEDD - ZDIHY
EmAT :

1) Em — RERDIE R
Em BiE/NEE
M~ Bl 1BYRE
mmREERE
Il IEm

2) BRE —HERDERES
ZRm - BEkk
BIRE ~ KR
KY) ZRIEE R R

BIRE

3) BREm —HERHBIZA
EIRMALE > #
Bm LT ER

4 EmpDiA —REBEERDIHA
—RINER BiF
Wi~ ERE
FEEm - mEE
m o~ R RAEE

m

5) MBS —EEREERRE
YER

6 BTEMRm — BEREESEHME
tr

,J‘E’“*Mkﬁ%ﬁ”“%ﬁ’tﬁ?;‘?‘tuﬂﬁHﬂ%

URENEXRDE - ELDEBER
:éf%ﬂz COBBRBERMEREE
g o
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32. SEGMENT REPORTING (continued) 32. DERIRE (#)
Geographical segments & 23 &6
The Group’s business is managed on a worldwide basis, AEFNEFISHRERN » BEFTBE
but participates in four principal geographical areas: AR POEEE
1) Mainland - Manufacturing and distribution of 1) REKE — RSROREED - E
China flour, edible oils, detergent and H BRERBEE
packaging products o
2) Hong Kong - Trading and distribution of flour, 2) BB — BEERDWEN B
— detergent, bakery, frozen food, drinks BE - HEER S
and agency products REmM > BERMAE
E
3) Taiwan — Manufacturing and supply of easy- 3) 8 — HERHBRES A
open-ends and two-piece aluminium EIRMATE > HER
cans for beverage industry m T EFA
4) United States — Manufacturing and trading of 4) = — REREESKEHT

of America  computer peripherals
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32. SEGMENT REPORTING (continued)

2001

(A) Business segments

32. DERERS ()
—EE—F

—_— 0 T

(A) RFDED

(i) Revenue
Revenue from external
customers
Inter-segment sales
Other revenue

Total revenue

(i) Segment results
Net interest expenses
Loss on disposal of properties
Release of negative goodwill
Impairment
- fixed assets
- goodwill
Share of results of associates
Share of results of a jointly
controlled entity
Taxation
Minority interests

Loss attributable to
shareholders

(iii

Depreciation and amortisation
for the year

(iv) Provision for doubtful debts

(v)  Segment assets
Interests in jointly controlled
entity and associates
Unallocated assets

Total assets

(vi) Segment liabilities

Unallocated liabilities

Total liabilities

(vii) Capital expenditure incurred
during the year

Inter-
segment
elimination
Food Detergent Packaging Distribution Bulk trading Electronics ~ Others &% 8 Consolidated
RE FE¥H BRER ER2# HREZ ETER Hit WEH &8
HK$'000  HK$/000  HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS$'000
BEFT BEFrm BEFr BETT BETn BEfn BETn BEFT BETR
BA
HAZP
WA 997,00 82,269 450,436 125453 5,960 = 1,900 — 1,663,038
BOREMHE 73323 10,157 = 2228 19,814 = — (105,522) =
Ef A 5,549 962 1,364 3,314 1,893 = 4,112 — 17,194
BRA 1075892 935388 451,800 130,995 27,667 — 6012 (105522) 1,680,232
DEEE 78,769 4439 (16994) 16,262 (4,943) — (42,217 — 35316
2% (24,232)
HENEBE - — (541 = - — = —  (5415)
EHENER — = = = = = 2,747 = 2,747
HE
- BEBE (142,125) —  (184,823) —  (23,286) — — — (350,234)
- B (12,539) = - - — - = — (12,539)
BEBHENTNEE = = = = = = (61) - (61)
EiEHEAIER
M%E 5,771 = = = = = = — 5771
RE (7,374)
DERRES 136,781
BRELERE
(219,240)
N
TEENE
REE 42,401 1,734 36,842 522 3,364 = 7,106 — 91,969
RIRER 2,076 245 2,803 860 8 = 20 — 6012
PREE 842,173 32,751 487,039 84,841 42,105 — 274369 — 1,763,278
HEZEHIEER
BENTER 58,930 = = — — — 25,690 — 84,620
APREE 5,108
REE 1,853,006
N
AHEE 213581 16,168 104332 15796 5112 — 28,555 — 383,544
*PEEE 448,258
RER 831,802
N
TEEER
S 7,750 442 2,229 160 11 = 780 — 13N

LAM SOON (HONG KONG) LIMITED FlE (&) BREAT
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(continued)

For the year ended 31st December 2001
HE_EE-F+_A=+—BLEE

32. SEGMENT REPORTING (continued)

2001 (continued)

(B) Geographical segments

32. DERERE (&)

—EE-F (&)

(B) HED &R

United States

Mainland China  Hong Kong Taiwan  of America Consolidated
Kk Big = | E3E =]
HK$’000 HK$’000 HK$’000 HK$000 HK$’000
BETT EBTT EBETT BETt EETT
Revenue from external HAER

customers A 965,761 423,616 273,661 — 1,663,038
Segment assets DEEE 1,043,279 457,989 351,738 — 1,853,006

Capital expenditure incurred REEEAR
during the year < 8,777 1,026 1,569 = 11,372
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32. SEGMENT REPORTING (continued) 32. pERERE (&)

2000 _EEEF

(A) XD

(A) Business segments

Inter-
segment
elimination

Food Detergent Packaging DistributionBulk trading Electronics  Others & 43Z3f Consolidated
BRm BRE BRER ERAH HKRES ETER Hftt WEH 78
HK$’000  HK$’000 HK$'000 HK$’000 HK$’000 HK$'000 HK$’000 HK$’000 HK$'000
BEFT BETT BEFTT BEFT BETT B%Fn BETn BETT BETR
(i) Revenue BA
Revenue from external HAZRE
customers WA 1,054,770 88,145 482,648 — 35,860 120,929 4,183 — 1,786,535
Inter-segment sales BPBEMAE = 68 = — 28,349 = —  (28417) —
Other revenue HittliA 6,688 741 7,123 = 3,423 = = — 17975
Total revenue BRA 1,061,458 86,954 489,771 — 67,632 120,929 4,183 (28,417) 1,804,510
(i) Segment results DYEE 63,834 3,355 (29,065) — (6349 (10,896)  (32,559) —  (11,680)
Net interest expenses BHS% (47,801)
Provision for diminution WELIARE
in value of subsidiaries B
written back #m — = = = = — 12,85 — 12,856
Profit on disposal of HEESRE
investment securities il — = = = = = 1,629 = 1,629
Profit on disposal of associates tH &K= A EiAF - = = = = — 16,101 — 16,101
Provision for Group SEEEER
restructuring cost g ] - - = — — —  (6,540) —  (6,540)
Provision for contingent loss BB/ EEEMN
in respect of wheat quota ABEER (23,600) = = — - = = —  (23,600)
Impairment HfE
~ fixed assets - BEEE - - - - - —  (56,525) — (56,525
Share of results of associates B EATHXE — — — — — = 778 = 778 T
Share of results of a jointly S EEHER !
controlled entity fgE 3,347 — — — — — — = 3,347 E
Taxation RE (8,848) 5
Minority interests DEHEED 33,686 H(III
Loss attributable to REELEE %
shareholders (86,597) a
= =
(iii) Depreciation and amortisation = EEHTE %
for the year R 46,510 1,833 44501 — 4019 2216 11,055 — 110,134 g
8
(iv) Provision for doubtful debts R 2,955 375 13723 — — 52 = — 17,105 Q
g
(v)  Segment assets SUEE 1,045,140 41,812 816,669 — 74,935 63,304 480,790 — 2,522,650 Z
Interests in jointly controlled ~ HERF EER 8
entity and associates BENTES 53,910 = = = = — 25742 — 79,652 ;
Unallocated assets XOREE 19,975 <
i
Total assets BEE 2,622,277 tH
N S
5
(vi) - Segment liabilities DEER 184,509 18,098 104,223 — 134 24697 28413 — 361,204 >
Unallocated liabilities AORERE 838,220 9
™
-3
Total liabiltes L 1,199,504 2
z
(vii) Capital expenditure incurred ~ EEEEA =
during the year Zi 19,659 503 10,583 _ _ 767 2,609 — 343
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32. SEGMENT REPORTING (continued)

2000 (continued)

(B) Geographical segments

32. DENERS ()
—EE=ETF (B
(B) HED &R

United States

Mainland China  Hong Kong Taiwan  of America Consolidated
B K fE & 88 %H =]
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
EETrT EETT EETT EBYFT  EBEFrn
Revenue from external HNEP

customers A 972,643 424299 268,664 120,929 1,786,535
Segment assets DHEE 1345719 686,416 522,846 67,296 2,622,277

Capital expenditure incurred REEEAR
during the year Bdun 21,146 3,077 9,331 767 34,321

33. COMPARATIVE FIGURES 33. KB

Certain comparative figures have been reclassified to

conform with current year’s presentation.

ETERBFEEN DR - LEGR
FEMBHRER RIS -



