NOTES TO THE FINANCIAL STATEMENTS &R 18 fff 5%
For the year ended 31st December, 2001

GENERAL

The Company is incorporated in Bermuda as an exempted
company with limited liability and its shares are listed on The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”).

Its principal activity is investment holding and the activities of its
principal subsidiaries, associates and jointly controlled entities
are set out in notes 39, 40 and 41 respectively.

ADOPTION OF STATEMENTS OF STANDARD ACCOUNTING
PRACTICE/CHANGES IN ACCOUNTING POLICIES

In the current year, the Group has adopted for the first time a
number of new and revised Statements of Standard Accounting
Practice (“SSAPs”) issued by the Hong Kong Society of
Accountants. Adoption of these standards has led to a number of
changes in the Group’s accounting policies. The revised
accounting policies are set out in note 3. In addition, the new
and revised standards have introduced additional and revised
disclosure requirements which have been adopted in these
financial statements. Comparative amounts for the prior year
have been restated in order to achieve a consistent presentation.

The adoption of these new and revised SSAPs has resulted in the
following changes to the Group’s accounting policies that have
affected the amounts reported for the current or prior periods.

Dividends proposed or declared after the balance sheet date

In accordance with SSAP 9 (Revised) Events after the Balance
Sheet Date, dividends proposed or declared after the balance
sheet date are not recognised as a liability at the balance sheet
date, but are disclosed in the notes to the financial statements.
This change in accounting policy has been adjusted
retrospectively.

Goodwill

In the current year, the Group has adopted SSAP 30 Business
Combinations and has elected to restate goodwill previously
eliminated against reserves. Accordingly, the amount of such
goodwill has been remeasured in accordance with the
requirement of SSAP 30. Accumulated amortisation and
impairment losses in respect of goodwill between the date of
acquisition of the relevant subsidiary, associate or jointly
controlled entity and the date of adoption of SSAP 30 has been
recognised retrospectively. The effect of these adjustments is
summarised below. Following restatement, goodwill is presented
as an asset on the balance sheet. Goodwill is amortised over its
estimated useful life.
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ADOPTION OF STATEMENTS OF STANDARD ACCOUNTING
PRACTICE/CHANGES IN ACCOUNTING POLICIES (Continued)

Segment reporting

In the current year, the Group has changed the basis of
identification of reportable segments to that required by SSAP
26 Segment Reporting. Segment disclosures for the year ended
31st December, 2000 have been amended so that they are
presented on a consistent basis.

The financial effect of the adoption of the new and revised
accounting policies described above is summarised below:
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HK$’000 HK$’000 HK$’000
T BT W TR

Balance at Ist January, 2000 /& ~FEF4F— 1 — H Z & fif
As originally stated % Jit 56 51 I
Restatement as an asset of goodwill held in reserve
with retrospective recognition of accumulated
amortisation and past impairment losses
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200,358 6,228 206,586

(20,396) 20,396 —

As restated = 7 51 Hiz

179,962 26,624 206,586

Balance at Ist January, 2001 & —F & —4 — ] — H Z 45 &

As originally stated % Jii 56 51 I

Derecognition of liability for final dividend for 2000

I e R — % T AR AR B 2 AR

Restatement as an asset of goodwill held in reserves
with retrospective recognition of accumulated
amortisation and past impairment losses
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Reversal of impairment loss recognised in the year related
to goodwill now written off in prior periods
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321,720 5,536 327,256
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As restated 5 T 51 B

322,282 26,624 348,906




ADOPTION OF STATEMENTS OF STANDARD ACCOUNTING
PRACTICE/CHANGES IN ACCOUNTING POLICIES (Continued)

Segment reporting (Continued)
The effect of these changes in accounting policies on the results
for the current and prior periods is as follows:
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SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared under the
historical cost convention and in accordance with accounting
principles generally accepted in Hong Kong. The principal
accounting policies adopted are as follows:

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and its subsidiaries made up to 31st
December each year.

The results of subsidiaries acquired or disposed of during the
year are included in the consolidated income statement from
the effective date of acquisition or up to the effective date of
disposal, as appropriate.

All significant intercompany transactions and balances within
the Group have been eliminated on consolidation.

Goodwill

Goodwill arising on consolidation represents the excess of the
cost of acquisition over the Group’s interest in the fair value of
the identifiable assets and liabilities of a subsidiary, an associate
or a jointly controlled entity at the date of acquisition.

Goodwill is capitalised and amortised on a straight-line basis
over its economic useful life. Goodwill arising on the acquisition
of an associate or a jointly controlled entity is included within
the carrying amount of the associate or jointly controlled entity.
Goodwill arising on the acquisition of subsidiaries is presented
separately in the balance sheet.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Goodwill (Continued)

On disposal of a subsidiary, an associate or a jointly controlled
entity, the attributable amount of unamortised goodwill is
included in the determination of the profit or loss on disposal.

Investments in subsidiaries
Investments in subsidiaries are included in the Company’s
balance sheet at cost less any identified impairment loss.

Interests in associates

The consolidated income statement includes the Group’s share
of the post-acquisition results of its associates for the year. In the
consolidated balance sheet, interests in associates are stated at
the Group’s share of the net assets of the associates, less any
identified impairment loss.

Jointly controlled entities

Joint venture arrangements which involve the establishment of a
separate entity in which each venturers has an interest are
referred to as jointly controlled entities.

The Group’s interests in jointly controlled entities are included
in the consolidated balance sheet at the Group’s share of the net
assets of the jointly controlled entities less any identified
impairment loss. The Group’s share of the post-acquisition
results of its jointly controlled entities is included in the
consolidated income statement.

Fixed assets

Fixed assets other than factory premises under construction are
stated at cost less depreciation and accumulated impairment
losses.

Depreciation is provided to write off the cost of fixed assets
other than factory premises under construction over their
estimated useful lives from the date on which they become fully
operational and after taking into account their estimated
residual value, using the straight-line method, at the following
rates per annum:

Type Rate
Freehold land Nil

Medium-term leasehold land Over the term of the lease
Medium-term leasehold Over the term of the lease

factory premises

Buildings 2.5%

Plant, machinery and equipment 15% — 20%
Furniture and fixtures 15% - 20%
Motor vehicles 15% - 25%

Moulds 50%
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Fixed assets (Continued)

Assets held under finance leases are depreciated over their
expected useful lives on the same basis as owned assets or over
the term of lease, whichever is the shorter.

The gain or loss arising from disposal or retirement of an asset is
determined as the difference between the sales proceeds and the
carrying amount of the asset and is recognised in the income
statement.

Factory premises under construction are carried at cost, less any
identified impairment loss. Depreciation of these assets, on the
same basis as other property assets, commences when the assets
are ready for their intended use.

Impairment

At each balance sheet date, the Group reviews the carrying
amounts of its tangible assets to determine whether there is any
indication that those assets have suffered an impairment loss. If
the recoverable amount of an asset is estimated to be less than its
carrying amount, the carrying amount of the asset is reduced to
its recoverable amount. Impairment losses are recognised as an
expense immediately, unless the relevant asset is carried a
revalued amount under another SSAP, in which case the
impairment loss is treated as a revaluation decrease under that
SSAP.

Where an impairment loss subsequently reverses, the carrying
amount of the asset is increased to the revised estimate of its
recoverable amount, but so that the increased carrying amount
does not exceed the carrying amount that would have been
determined had no impairment loss been recognised for the
asset in prior years. A reversal of an impairment loss is
recognised as income immediately, unless the relevant asset is
carried at a revalued amount under another SSAP, in which case
the reversal of the impairment loss is treated as a revaluation
increase under that other SSAP.

Investments in securities
Investments other than held-to-maturity debt securities are
classified as investment securities and other investments.

Investment securities, which are securities held for an identified
long-term strategic purpose, are measured at subsequent
reporting dates at cost, as reduced by any impairment loss that is
other than temporary.

Other investments are measured at fair value, with unrealised
gains and losses included in net profit or loss for the period.

Other assets
Other assets, being club membership are stated at cost, as
reduced by any identified impairment loss.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Inventories
Inventories are stated at the lower of cost and net realisable
value.

Revenue recognition
Sales of goods are recognised when goods are delivered and title
has passed to the customers.

Service fee income is recognised when the services are rendered.

Ticketing and touring income is recognised when the services
are rendered.

Commission income is recognised when the services are
rendered.

Rental income under operating leases is recognised on a
straight-line basis over the respective lease term.

Dividend income from investments is recognised when the rights
to receive payment have been established.

Interest income is accrued on a time basis, by reference to the
principal outstanding and at the interest rate applicable.

Foreign currencies

Transactions in foreign currencies are translated at the rates
ruling on the dates of the transactions or at the contracted
settlement rate. Monetary assets and liabilities denominated in
foreign currencies are re-translated at the rates ruling on the
balance sheet date. Profits and losses arising on exchange are
dealt with in the income statement.

On consolidation, the financial statements of subsidiaries/
associates/jointly controlled entities which are denominated in
currencies other than Hong Kong dollars are translated at the
rates ruling on the balance sheet date. All exchange differences
arising on consolidation are dealt with in reserve.

Taxation

The charge for taxation is based on the results for the year as
adjusted for items which are non-assessable or disallowable.
Timing differences arise from the recognition for tax purposes
of certain items of income and expense in a different accounting
period from that in which they are recognised in the financial
statements. The tax effect of timing differences, computed using
the liability method, is recognised as deferred taxation in the
financial statements to the extent that it is probable that a
liability or an asset will crystallise in the foreseeable future.

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, are capitalised as
part of the cost of those assets. Capitalisation of such borrowing
costs ceases when the assets are substantially ready for their
intended use or sale.

All other borrowing costs are recognised as an expense in the
period in which they are incurred.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Leases

Leases are classified as finance leases when the terms of the lease
transfer substantially all the risks and rewards of ownership of
the assets concerned to the Group. Assets held under finance
leases are capitalised at their fair value at the date of acquisition.
The corresponding liability to the lessor, net of interest charges,
is included in the balance sheet as a finance lease obligation.
Finance costs, which represent the difference between the total
leasing commitments and the fair value of the assets acquired,
are charged to the income statement over the period of the
relevant leases so as to produce a constant periodic rate of
charge on the remaining balances of the obligations for each
accounting period.

All other leases are classified as operating leases and the annual
rentals are charged to the income statement on a straight-line
basis over the term of the relevant lease.

Pension scheme

The pension costs charged in the income statement represent
the contributions payable in respect of the current year to the
Group’s defined contribution scheme.

TURNOVER

Turnover represents the net amounts received and receivable for
goods sold and services provided by the Group to outside
customers, less returns and allowances and rental income for the
year, and is analysed as follows:
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2001 2000
HK$’000 HK$°000
T b3 TH

Continuing operations PR R8T
Sale of goods #iH &%) 2,406,097 2,403,004
Commission income 1 4 It A 37,122 20,511
Service fee income R 2 It A 30,928 101,106
Ticketing and touring income TS R e i Uit A 17,511 23,566
Rental income 42 It A 3,224 2,927
2,494,882 2,551,114

Discontinued operations & #¢ 1l Z 2% :
Fast food business th & 5 — 3,120

2,494,882 2,554,234




BUSINESS AND GEOGRAPHICAL SEGMENTS

Business segments

For management purposes, the Group is currently organised
into two operating divisions — trading and manufacturing.
These divisions are the basis on which the Group reports its
primary segment information.

Principal activities are as follows:
Trading — trading and distribution

of industrial products
Manufacturing — manufacturing of industrial products

Segment information about these businesses is presented below.

For the year ended 31st December, 2001
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Trading ~ Manufacturing Other Eliminations Consolidated
) L3 b ] Ba
HK$000 HK$000 HK$000 HK$000 HK$’000
EWT I EW T EWT L EWT I EWT I
REVENUE B A
External sales 5 ¥ #5 & 892,759 1,560,844 41,279 - 2,494,882
Intersegment sales 7 7 79 8 & 4 50,389 500 — (50,889) —
Total revenue &t A 943,148 1,561,344 41,279 (50,889) 2,494,882
Inter-segment sales are charged at prevailing market rates. bh B8 i 570 7 0 8 B 4 o
RESULT % 4t
Segment profit (loss) 7l i 7 (5 1) 21,840 41,795 (3,865) 9,634 69,404
Unallocated corporate expenses 7 73 it 24 7l bl 3 (7,372)
Profit from operations £ % lii 71 62,032
Finance costs il & A& (8,194) (12,299) (309) 4,765 (16,037)
Investment income £ & It A 1,210 1,487 10,844 (4,765) 8,776
Inter-segment eliminations 3 I 4 8 3,146 491 5,997 (9,634)
18,002 31,474 12,667
Gain on disposal of partial interest in a subsidiary 2,560 — — — 2,560
o1 2 ) M 2 W
Unrealised holding loss recognised on investment
in securities w71 & 2 O MR A 2 Bk 1 — — (373) — (373)
Impairment loss recognised in respect of other assets — — (5,250) — (5,250)
Hofl B 2 C w3 s 1R
Provision for amount due from an associate — — (3,000) — (3,000)
Wi 7 O
Provision for amount due from jointly controlled
entities 3t [ £ 1l B f S i — — (577) — (577)
Share of results of jointly controlled entities — (4,178) — — (4,178)
BREECEAN B
Profit before taxation P& B A it 43,953
Taxation B JH (8,974)
Profit before minority interests & &1 # 1 5 4 il i F 34,979



BUSINESS AND GEOGRAPHICAL SEGMENTS (Continued) 5. EXBRMEDI )

Balance Sheet WEAME
At 31st December, 2001 W oEE—FE+_H=+—H
Trading Manufacturing Other  Consolidated
H5 Wk et BE
HK$°000 HK$°000 HK$°000 HK$°000
T T T T
ASSETS %
Segment assets 41 i & 7 317,989 931,647 55,324 1,304,960
Interests in associates % & 24 7 B 3 — — 3,708 3,708
Interests in jointly controlled entities 3£ i % il EHER 1 17,858 21,245 39,104
Unallocated corporate assets 7 73 il 24 ] & 7 1,078
Consolidated total assets &7 & & FE 48 (f 1,348,850
LIABILITIES £ i
Segment liabilities 7 # £ {& 178,940 618,644 49,907 847,491
Unallocated corporate liabilities 773 it 24 i) £ 5 703
Consolidated total liabilities % £ & 18 4% 848,194
Other Information H b ¥ 0
For the year ended 31st December, 2001 WEFE AT ZH =1 HILFE
Trading Manufacturing Other  Consolidated
H5 30 b Ba
HK$°000 HK$000 HK$°000 HK$000
EW T EW T EW T EW T
Capital additions & 7 3 fil 20,966 185,077 1,986 208,029
Depreciation 7 # 8,435 18,186 3,271 29,892
Other non-cash expenses FOA 3F B4 PR 32 (117) — 420 303
Impairment loss recognised in income statement — — 9,200 9,200

Wit 3 ol B (s 4R




BUSINESS AND GEOGRAPHICAL SEGMENTS (Continued)

For the year ended 31st December, 2000

EBREEDER 4)
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Trading  Manufacturing Other Eliminations Consolidated
B 31 iy 8 i
HK$°000 HK$°000 HK$°000 HK$°000 HK$000
T T T W T T
REVENUE i A
External sales b b 84 5 1,135,052 1,328,633 90,549 — 2,554,234
Inter-segment sales 73 i /4 8 & % 43,02 188 2,379 (45,592) —
Total revenue # ft A 1,178,077 1,328,821 92,928 (45,592) 2,554,234
Inter-segment sales are charged at prevailing market rates. W37 i (71570 W 4 8 B 48 -
RESULT 34t
Segment profit (loss) 71 i 1 (1) 58,957 69,639 466 (2,892) 126,170
Unallocated corporate expenses A 7 fit 24 7 ] 3 (4,530)
Profit from operations £ lii 71 121,640
Finance costs il & i A& (8,956) (9,525) (1,025) 5,423 (14,083)
Investment income % & UL A 841 1,847 9,672 (5,423) 6,937
Inter-segment eliminations 73 i [ 4 # 15,587 (386) (18,093) 2,892
66,429 61,575 (8,980)

Gain on disposal of land and buildings — — 65,626 — 65,626
R R T R
Impairment loss recognised on investment in securities — — (195) — (195)
i 25 B B 2 B e RD (AL 1R
Impairment loss recognised in respect of discontinued

operations % I 7 2 & e w0 (B 5 8 — — (19,175) — (19,175)
Impairment loss recognised in respect of goodwill — — (692) — (692)
T 2 L R L (L 1
Share of results of associates [T ¥ % & /4 7 3 4 - - 1 - 1
Share of results of jointly controlled entities
i Al 3 ) ) — (3,437) — — (3,437)
Profit before taxation & i i I 156,622
Taxation B JH (15,947)
Profit before minority interests 7 7/ $ i 5 i i i 71 140,675



BUSINESS AND GEOGRAPHICAL SEGMENTS (Continued)

Balance Sheet
At 31st December, 2000

EBRMEED R 4)

¥ A ¢
BoEFFE LA

Trading Manufacturing Other  Consolidated
H5 Wk et BE
HK$°000 HK$°000 HK$°000 HK$°000
T T T T
ASSETS %
Segment assets 41 i & 7 415,451 847,886 89,067 1,352,404
Interests in associates I % 2 7] HE 45 — — 6,435 6,435
Interests in jointly controlled entities 3t [f] P R 5 1 21,741 16,319 38,061
Unallocated corporate assets 7 73 il 24 ] & 7 506
Consolidated total assets &7 & & FE 48 (f 1,397,406
LIABILITIES £ i
Segment liabilities 7 # £ {& 287,387 538,023 92,589 917,999
Unallocated corporate liabilities 7 73 it 24 ) £ 5 611
Consolidated total liabilities % & & & 8 4 918,610
Other Information H b ¥ 0
For the year ended 31st December, 2000 BEZETHES A=+ —HILFE
Trading Manufacturing Other  Consolidated
H5 30 b Ba
HK$°000 HK$000 HK$°000 HK$000
EW T EW T EW T EW T
Capital additions & 7 3 fil 15,191 96,276 18,837 180,304
Depreciation 7 # 6,485 12,615 5,235 24,335
Other non-cash expenses Hopth JE 5 2 0 % 802 — 2,457 3,259
Impairment losses recognised in income statement — — 20,762 20,762

Wit 3 ol B (s 4R




BUSINESS AND GEOGRAPHICAL SEGMENTS (Continued)

Geographic Segments

The Group’s operations are located in Hong Kong, other
regions in the People’s Republic of China (“the PRC”), South
East Asia, Europe and America. The Group’s trading divisions
are located in Hong Kong and South East Asia. Manufacturing of
industrial products is carried out in the PRC.

The following table provides an analysis of the Group’s sales
from continuing operations by geographic market, irrespective
of the origin of the goods/services:

5.

EBREEDER 4)

e 43

E LIRS 208 AN L JNCET:
AU (o)) BEA I A TE Bk
B o S 2 5 B R
i SR EE o T 2 B B o
7 -

T D 1 M 1 53 53 2 S
A9 2 2SS OO O (TR 0 5
5 2 IR ) 2 43T

Sales revenue by

Contribution to

geographic market

5 3 I vl ) operating profit
4y 2 85 8 Bk 5885 W A 5B
2001 2000 2001 2000
HK$’000 HK$’000 HK$’000 HK$’000
3 aTH 3 TH 3 T 3 TH
Hong Kong 7 i 782,718 917,208 22,700 46,842
PRC 1 [ 470,037 359,077 4,380 5,264
South East Asia H # i 688,211 668,392 24,338 41,714
Europe Wk ¥ 118,197 119,427 3,887 6,289
America ¥ 416,943 489,641 13,831 26,062
Others HAth 18,776 489 268 (1)
2,494,882 2,554,234 69,404 126,170
Unallocated corporate expenses 7 73 It 23 vl Bl 32 (7,372) (4,530)
Profit from operations 8 & I | 62,032 121,640

Revenue from the Group’s discontinued operations was derived
principally from the PRC (2001: Nil, 2000: HK$3,120,000).

The following is an analysis of the carrying amount of segment
assets, and additions to fixed assets, analysed by the geographical
area in which the assets are located:

Carrying amount
of segment assets

AL E AR EHE A 2 s F B R
BHE (T4 K> _FEX
Ao 3,120,0007C) ©

PURTh i E i iR & 58 2 b >
FEEEZRE (% EE g
& 43 #)

Additions to
fixed assets

4 T B R 2 R i 4 P s % 2 2 9

2001 2000 2001 2000

HK$°000 HEK$’000 HK$°000 HEK$000

T T w0 w0

Hong Kong % #s 681,177 899,366 32,608 80,566
PRC H[5 496,494 292,297 163,895 38,222
South East Asia % Fj & 170,126 203,604 11,512 11,474
Europe ik ¥ 3 5 — —
America 3 465 1,549 14 49
Others H:Ath 585 585 — —
1,348,850 1,397,406 208,029 180,304




(o1 R

PROFIT FROM OPERATIONS 6. KERA
2001 2000
HK$°000 HK$°000
WL R
Profit from operations has been arrived at after charging (crediting):
i A e nBE (FFA) T A& TE -
Auditors’ remuneration % % fili M 4 1,326 1,490
Depreciation brg
Owned assets H & &£ 24,716 19,270
Assets held under finance leases [l & fHl & & & 5,176 5,065
Operating lease charges on rented premises CLFAY % 2 & & H &2 H 14,062 14,586
Pension scheme contributions, net of forfeited contributions 4,355 4,586
HK$1,109,000 (2000: HK$830,000) & K 4 5 #1 {1
B0 R 43 7 1 1,109,00000 (ZF R EAF « #¥5830,00000)
Loss on disposal of fixed assets T 2 EE R R 303 3,259
Provision for loss on investments in an associate — 700
& A — W A R 2 e R
Net rental from land and buildings - #b J& #F Z ¥ HH & i A (1,837) (2,927)
Exchange gain {lE 5, I 4 (300) (274)
FINANCE COSTS 7. ®EHRX
2001 2000
HK$’000 HK$°000
T b ST
Interest on # & :
Bank loans and overdrafts $8 17 8 3k M #5 3%
— wholly repayable within five years 7H JA T 4F [ R 24,108 19,652
— not wholly repayable within five years 78 & #1. 4F [ 7% B fH 42 — 126
Finance leases il & fH & 3,544 2,033
Total borrowing costs A AR 27,652 21,811
Less: Amount capitalised to factory premises under construction (11,615) (7,728)
W R RS B A
16,037 14,083

Borrowing costs capitalised during the year arose on the general
borrowing pool and are calculated by applying a capitalisation
rate of 7.06 % (2000: 9.47%) to expenditure on factory premises
under construction.

AR N VR AR 2 AR T R —
S AEL s TWEHEEEE
R EARHHRT7.06% (—BEEE
9.47%) A AE R MUR EA 2 2 AT

it -



INVESTMENT INCOME 8. WREWA

2001 2000
HK$°000 HK$°000
W WM
Interest income from bank deposits $8 17 77 3K 2 Fl & Ut A 2,513 4,047
Interest income from jointly controlled entities 3 [ £ il 5 #% 2 I & g A 1,403 —
Dividend income from investments in securities — unlisted investments 4,782 2,890
W E B BMA — kBT RE
Gain on disposal of investments in securities i & 7 4% & I 4 78 —
8,776 6,937
IMPAIRMENT LOSS RECOGNISED IN RESPECT OF 9. RIEXBZEOBABEBR
DISCONTINUED OPERATIONS
In August 2000, the Group ceased its fast food business operated CERFFENA - ALE AL b — B
by an associate and subsidiaries which resulted in impairment By ) M s )RR 2 R SEE
loss of HK$19,175,000. L BB i 18 19,175,000
JG
The results of the associate and subsidiaries for the period from fo o BT R T LS 2 O ) M
Ist January, 2000 to the date of discontinuance, which have been Brwlh —FEFFE A - HEKIL
included in the consolidated financial statements, were as EW A ESE > @AW
follows:
2000
HK$°000
T
Subsidiaries Fif Ji 22 7
Turnover % 3 %8 3,120
Loss before taxation Bk B 1 5 85 7,174

Associate B A Al ¢
Share of result of associate JIT {ili B 42 /% 7] 2 45 1




10.

11.

DIRECTORS” EMOLUMENTS

10. EEM <

2001 2000
HK$’000 HK$’000
T 3 T
Directors’ fees = 55 ] 4 :

Executive directors ¥ 17 # 3+ 238 200
Independent non-executive directors # 7. JF AT # 45 200 200

Other emoluments of executive directors $L17 # & 2 H AL 4 :
Contributions to pension schemes & {4 7t # {it % 700 416
Management remuneration ‘& ¥ il 4 17,441 14,034
Performance related bonus 5 3 B4 B 2 4% 4 3,078 13,500
Other emoluments of non-executive directors FF #17 % 3 2 H th il 4 — 10
21,657 28,360

The emoluments of the Directors were within the following
bands:

R R LT AL

Number of Directors

HK$EH to  HK$H

Nil — 1,000,000
2,500,001 — 3,000,000
3,500,001 — 4,000,000
5,000,001 — 5,500,000
7,500,001 — 8,000,000

12,500,000 — 13,000,000

WA
2001 2000
4 4
1 J—
3 —
— 3
1 —
— 1

EMPLOYEES” EMOLUMENTS

Of the five individuals with the highest emoluments in the
Group, five (2000: four) were Directors of the Company whose
emoluments are included in the disclosures in note 10 above.
The emoluments of the remaining one individual in 2000 were
HK$2,393,000

During the years ended 31st December, 2001 and 2000, no
emoluments were paid by the Group to the five highest
individuals, including Directors, as an inducement to join or
upon joining the Group or as compensation for loss of office. In
addition, no Director has waived any emoluments.

11.

BEEME

REBM A A RETFHES S > A4
(CFEZRFE WL BANAZ &
3 HE 4 2 s LR o R
CERREHG AR E 2SR
#%2,393,0007T

WE_TT L FFETFET A
Zh— H AR ARG NG ST A
ETHA RS REE - AF R RS
A SN A A S [ IR 22 4% ) =4 5 2k
LWL 2 AR o LbAh > 3 e ik 5
AE: fo T <5 o



12. TAXATION 12. FIE

2001 2000
HK$’000 HK$’000
T T

The charge comprises X i f 4§ :
Profits tax for the year 7 4F & F 13 Bi

Hong Kong & i 4,091 5,640
Other jurisdictions H Ath 7] 2 # [ 6,051 4,451
Prior years VA 4F i
Hong Kong & 15 (549) (111)
9,593 9,980
Deferred taxation % %iE i J&
Current year (note 31) A4 B (Fff 5£31) (619) 5,967
8,974 15,947
Hong Kong Profits Tax is calculated at 16% (2000: 16%) on the s FAG B G DAAS 47 B A 4 1R A i
estimated assessable profit for the year of each member of the 245 B BN WAL T IRE SRR v A 4R B R
Group in Hong Kong. 16% (ZFZTTAH 1 16%) 5l -
Taxation for other jurisdictions is calculated at the rates HAth =] % RE 5 2 Bl IE Al AR A )k
prevailing in the relevant jurisdictions. i 7 1 2 BT o
Details of the deferred taxation charge provided and not A AR JE L A R A 2 R A
provided for in the year are set out in note 31. G K EEST o
13. DIVIDEND 13. BRE
No dividend (2000: 3 cents per share) has been proposed by the ERGIREENERE —FE—F+
Directors for the year ended 31st December, 2001. “HE=t—HIEERERE (F
TR - B3 o
14. EARNINGS PER SHARE 14. BRER
The calculation of the basic and diluted earnings per share is o B A T 4 R S AR BE N 5 B
based on the following data: M -
2001 2000
HK$°000 HK$°000

W T W T

Earnings % F :
Earnings for the purposes of basic and diluted earnings per share 32,155 140,675
AR R 5 g fe B A K i P 2 R

2001 2000
Number of shares &3 #( H :
Weighted average number of ordinary shares for the purposes
of basic earnings per share 692,791,964 690,530,986
A b B e A R 2 0 3 B 2 T T 2
Effect of dilutive potential ordinary shares 7% 7F 1% 28 it 2 4§ #i 5 28 -
Share options M i 1 — 473,038

Weighted average number of ordinary shares for the
purposes of diluted earnings per share 692,791,964 691,004,024
A A A A 4 o 2 ) 2 0 2 RS- 3




14.

15.

EARNINGS PER SHARE (Continued)

No diluted earnings per share has been presented for the year

ended 31st December, 2001 because the exercise price of the

Company’s options was higher than the average market price for

shares.

The adjustment to comparative basic and diluted earnings per

share, arising from the changes in accounting policies shown in

14. BRER #)

WE-FFE L A=t AL
B A2 A B2 A 0 T3
UE LU S £ LRy S 23

A o

& 5t BOR (0 B SCHE RE28T 51) 5 )
7 A 2 R B A I v ) e R

note 2 above, is as follows: mr
Basic Diluted
EYN 4 W
HK cents HK cents
& Al #& Al
Reconciliation of 2000 earnings per share — & & X4 5 IR & | 2 #IE -
Reported figures before adjustments B T 20.35 20.33
Adjustments arising from the adoption of SSAP 30 0.02 0.03
IR 57 Ak g w5t YE BN 2R 3098 78 A 2 i
Restated H # 51 i 20.37 20.36
FIXED ASSETS 15. BEEE
Medium-
Freehold term Plant,
land and  leasehold machinery
buildings factory Factory and
in overseas premises premises  equipment  Furniture
A& A  in the PRC under WiF and Motor
EY E%0) B construction B fixtures vehicles Moulds Total
kY BMARE  AEEE Bt BMRKE Y BB Hm
HK$000 HK$’000 HK$000 HK$’000 HK$’000 HK$°000 HK$’000 HK$°000
WL wWTx  wWTx  wWTx  BWTx w%Tx  w%Tx  #%Tx
THE GROUP 4 4
COST A4
At Ist January, 2001 f %% —4E—F —H 46,545 32,880 136,191 958,767 100,314 15,807 4,190 594,784
Exchange rate adjustments E 2 i % (2,415) — — (915) (101) (185) — (3,616)
Additions i & — — 166,399 37,465 1,152 3,018 — 208,029
Disposals t & — (396) — (7,774) (22,809) (2,493) — (33,402)
At 31st December, 2001 }# ~EE—F+ " =+—H 44,130 32,484 302,590 287,543 78,556 16,302 4,190 765,795
DEPRECIATION #7 #
At Ist January, 2001 & =% % —4—H—H 2,951 3,293 — 158,328 60,062 10,595 4,190 239,419
Exchange rate adjustments {ff % i (142) — — (455) (92) (131) — (820)
Charge for the year 424 [ ff 715 650 - 23,065 3,488 1,974 - 29,892
Written back on disposals it  # il — (43) - (3,295) (11,131) (2,021) — (16,490)
At 31st December, 2001 A ~FEFZ—4HE+-H=+—H 3,524 3,900 — 177,643 52,327 10,417 4,190 252,001
NET BOOK VALUES Jik i £ fii
At 31st December, 2001 ¢ ~FZ 4+ =+—H 40,606 28,584 302,590 109,900 26,229 5,885 — 513,794
At 31st December, 2000 i “FEEZFEF A=+ —H 43,594 29,587 136,591 100,439 40,252 5,302 — 355,365

Factory premises under construction are held under medium-

term leases and are situated in the PRC.

FE S T3 O B Sl A R AR A

HA -



15.

16.

17.

FIXED ASSETS (Continued) 15. EBEEE (40
Included in the factory premises under construction is interest i QR O ol < NS (s B N
capitalised of approximately HK$34,752,000 (2000: 34,752,0007C ( — & & T 4E ¥
HK$23,137,000). 23,137,0007C) °
The net book value of fixed assets as at the balance sheet date EEBEETAREMEHERAEZE
includes an amount of HK$41,967,000 (2000: HK$45,809,000) in FERE A H Z R EIEME S B
respect of assets held under finance leases. 41,967,0007C ( — F F F 4 ¥
45,809,0007C) °
INTERESTS IN SUBSIDIARIES 16. B AER
THE COMPANY
AR A
2001 2000
HK$°000 HK$°000
WL EETE
Unlisted shares, at cost fE RS By > AR (HE 176,115 162,160
Amounts due from subsidiaries [ff & 2 7] K #k 107,866 135,786
283,981 297,946
Amounts due to subsidiaries X [ff J& 2% 7 3k E (3,005) (3,415)
280,976 294,531
The amounts due from (to) subsidiaries are unsecured, interest- it JBS 2 T R (R Jag 2 ) 3 4
free and have no fixed repayment terms. In the opinion of the R~ ARFHFLE R M e R S o
Directors, the amounts will not be paid or repaid within the next HRBR > ZEFEMAGRBEHEA
twelve months from the balance sheet date and the amounts are ity o (S N B D =R
therefore classified as non-current. FIEmE M -
Particulars of the principal subsidiaries are set out in note 39. T N W HE G R BF RS9 o
INTERESTS IN ASSOCIATES 17. BE QAT ER
THE GROUP
ARLLHE
2001 2000
HK$°000 HK$°000
T BT L
Share of net assets FT fili & 7 % (& 18 18
Amounts due from associates ¥ ‘& 2\ w5 K K 7,374 7,328
7,392 7,346
Provision for amounts due from associates M & 2\ ) K 2K 15 (3,000) —
4,392 7,346
Amounts due to associates K ¥ % 2\ 7] 7 IH (684) (911)
3,708 6,435

The amounts due from (to) associates are unsecured, interest-
free and have no fixed repayment terms. In the opinion of the
Directors, the amount will not be paid or repaid within the next
twelve months from the balance sheet date and the amounts are
therefore classified as non-current.

Particulars of associates are set out in note 40.

g8 2 R G (R g8 2 W) ) 7y B
R~ RFHFLE KR g R o
FERRS > ERE AT B AEEH
A AR A RS A EEE - EE
B mEIEE -

S A R O B R 40 o



18.

19.

INTERESTS IN JOINTLY CONTROLLED ENTITIES 18. HEZEHERER
THE GROUP
AR
2001 2000
HK$°000 HK$°000
WL WM
Share of net assets JIT fifi & & ¥ {8 — 4,178
Amounts due from jointly controlled entities 39,681 33,883
S 2 8
39,681 38,061
Provision for amounts due from jointly controlled entities (577) —
S [ 2 i O KA
39,104 38,061
Amounts due from jointly controlled entities are unsecured and I (7] 428 T 8 K S N s
have no fixed repayment terms. Interest was charged on the P o IS DA R 30 1. 75 8 i
outstanding balances at the rate of prime plus 1.75%. In the REERBERHE - EFRDA - ZEX
opinion of the Directors, the amounts will not be repaid within AR m AR R+ EAR
the next twelve months from the balance sheet date and the R > WeB o S B -
amounts are therefore classified as non-current.
Included in trade and other payables is an amount of B 5y T At JBE AT R R 3 46 X 3 (] 42 ol
HK$3,878,000 (2000: HK$4,253,000) due to jointly controlled B 2 & B %03,878,0000C (—F %
entities. FAF %5 4,253,00070) ©
Particulars of jointly controlled entities are set out in note 41. F [7] 42 T BT B RO B RE 41
INVESTMENTS IN SECURITIES 19. BHRE

THE GROUP
A4 M

2001 2000

HK$’000 HK$’000

T T

Investment securities $% & i 25 :

Unlisted shares, at cost I WA & £ - AUA (B 10,495 9,941
Local unlisted club debentures, at cost 7 Hi 2 J {5 & fr 5 % > AR (E 490 490
Other investments £l #% & :
Overseas listed shares, at market values ¥ M A WS B4y > T (H 283 —
Shareholders’ loans invested to investee companies
BE T ZBE N A 2 BRI 3,806 —
15,074 10,431

The shareholders’ loans are unsecured, interest free and have
no fixed repayment terms. In the opinion of the Directors, the
amounts will not be repaid within the next twelve months from
the balance sheet date and the amounts are therefore classified
as non current.

e R B ST~ R EHE - Hf M E
EWR - EHR L > HEEAMBERN
B AR A S g AR
Jiv LA S 0 DR E) -



20.

21.

22.

OTHER ASSETS 20, HhEE
THE GROUP
A4 H
2001 2000
HK$’000 HK$°000
W T 0 w0
Club membership, at cost & T & 4§ > YA (E 15,532 15,117
Impairment loss 5 {E 5 18 (5,250) —
10,282 15,117
INVENTORIES 21. FE
THE GROUP
A 4EH
2001 2000
HK$°000 HK$°000
W T 0 W T
Raw materials Jil 98,537 145,401
Work-in-progress ¥ # i 12,629 45,019
Finished goods 4 i i 55,352 115,383
166,518 305,803
Included above are raw materials of HK$98,508,000 (2000: a4 TR I 198,508,000 08 (T F
HK$129,620,000), and finished goods of HK$34,444,000 (2000: TR W 1129,620,00070) K B
HK$23,281,000) which are carried at net realisable value. ih Vi M 34,444 ,00000 (ZEETAF ¢ ik
#93,981,00070) - ¥ LLA] 5 B {F (H 5
Eﬁ °
TRADE AND OTHER RECEIVABLES 22. EZREMERKERR

Included in trade and other receivables are trade receivables of
HK$446,262,000(2000: HK$479,866,000). The Group has a
policy of allowing an average credit period of 60 days to its trade
customers. The following is an aged analysis of trade receivables
at the balance sheet date:

By Fe HoAth R i R KB A ) IE R
s W 446,262,00000 (W E FFAE ¢
#e #5479,866,0007T) o AS 4E ] 2 BUR
B TEHEF60RZT-HE S -
TR A REEEH 285 BRI
[ T

THE GROUP
A5

2001 2000
HK$°000 HK$°000
#WT L #W T
0 to 30 days 0% 30K 182,909 268,732
31 to 60 days 31% 60K 104,425 140,998
61 to 90 days 61 90K 40,019 49,484
Over 90 days 90K LA E 118,909 20,652

446,262 479,866




23.

24.

25.

BILLS RECEIVABLE
The bills receivable were all due within 31 to 60 days from the
balance sheet date.

PLEDGED FIXED DEPOSITS

The amount represent deposits pledged to banks to secure
banking facilities granted to the Group. Deposits amount to
HK$51,089,000 (2000: Nil) have been pledged to secure short-
term bank loans and are therefore classified as current assets.

TRADE AND OTHER PAYABLES

Included in trade and other payables are trade payables of
HK$207,176,000 (2000: HK$309,391,000). The following is an
aged analysis of trade payables at the balance sheet date:

23.

24.

25.

R RE
T A R W S 9 P A A4 B H RS T 313 60
KMEH -

EREHER
B YRR T ) SRAT AR 2 A7 E DUAE B A
FAMEE 2 RITRLE 2B - T KM
17 3K 551,089,000 7T (- FEF
AR ) DAYE R A AR AT R - UL
GV G E o

EZREMEMER

& 5y Je o Ath A I 2B 5 R 5 AR
s 207,176,00070 (—F FF A
#k #5309,391,00000) © AN A i &5 A
H 2 % 5 BEAT IR 3K 2 MR 4 T -

THE GROUP
7 45

2001 2000
HK$°000 HK$°000
W T W T
0 to 30 days 0% 30K 108,536 145,590
31 to 60 days 31%E 60K 33,667 84,401
61 to 90 days 61%F 90K 5,714 12,154
Over 90 days 90K LA | 59,259 67,246

207,176 309,391




26.

BORROWINGS 26. lBE
THE GROUP
A4 H

2001 2000
HK$°000 HK$000
W T 0 w0
Bills payable M £ 52 4% 152,859 223,063
Bank overdrafts #8175 ¥ 8,936 15,958
Bank loans #R 17 & K 316,305 139,215
478,100 378,236
Secured A K 53,683 44,467
Unsecured 4 € #f 424,417 333,769
478,100 378,236

The maturity of bills payable, bank overdrafts and bank loans is

AT B2 98 - SRATIE SC S BRAT B EEN

as follows: Hinr -
THE GROUP
A4

2001 2000

HK$°000 HK$°000

WL wET

Within one year — 4 [N 388,600 347,193
More than one year, but not exceeding two years # i — 4F {H R £ JjA i 4 58,000 15,000
More than two years, but not exceeding five years # % W 4 {H N £ A Fi.4F 31,500 16,043
478,100 378,236
Bank borrowings due within one year & — AN B 2 ERAT I K (388,600) (347,193)
Bank borrowings due after one year & — 1% | 1] 2 R 17 1 89,500 31,043




27. OBLIGATIONS UNDER FINANCE LEASES
The maturity of obligations under finance leases is as follows:

27. MMEHEEAE
MEHEREZBWHWT ¢

Minimum Present value of
lease payments minimum lease payments
I A L1 A K I K AL A Ak 2 BLMA
2001 2000 2001 2000
HK$’000 HK$’000 HK$’000 HK$’000
W T #WT T W T W T
Amounts payable under finance leases
R 5 A 2 R
Within one year —4F 2[4 17,085 17,747 16,217 14,894
In the second to fifth years inclusive 55 — % 55 i 4F 9,286 26,670 8,978 24,803
After five years T4 1% 180 — 171 —
26,551 44,417 25,366 39,697
Less: future finance charges ¥ : H 1% Wl g4 (1,185) (4,720) N/A N/A
Present value of lease obligations il & 7k i 2 Hi (& 25,366 39,697 25,366 39,697
Less: Amount due for settlement within one year (16,217) (14,894)
W R — AR B A5 2 RO
Amount due for settlement after one year 9,149 24,803

T — AR 2 A 2 OR

It is the Group’s policy to lease certain of its fixtures and
equipment under finance leases. The average lease term is 2 to 7
years. For the year ended 31st December, 2001, the average
effective borrowing rate was 11%. Interest rates are fixed at the
contract date. All leases are on a fixed repayment basis and no
arrangements have been entered into for contingent rental
payments.

A 5 ) 2 B T i R A LA
THRE RS o FHHEMRAE =&
tFE-BEEFEFFT_H=1—
HOR AR 3 E R A 3R 2 11% -
ARG K BB E - A B
IE] 7 i AR VB AT > A AR A Sf7 88 9 B
SR 4 T L AT Ao 2 BE o



28.

29.

SHARE CAPITAL

28. B

Number of

ordinary shares Amount
of HK$0.10 each (K
A JB i A # W5 01000 HK$°000
W e B B #BW T
Authorised % & KA -
At 1st January, 2000, 2001 and at 31st December, 2001 1,000,000,000 100,000
NoFEEFFE - “FE-F—-A-HE_FF-F+_A=+—H
Number of
ordinary shares Amount
of HK$0.10 each T f
4 JBe i 41 % W 0.1070 2001 2000
W 0 b JBe HK$’000 HK$°000
2001 2000 #WTox #WTx
Issued and fully paid & 17 X &2 A -
At st January & —H —H 692,791,964 686,049,964 69,279 68,605
Exercise of share options 17 {5 55 g — 8,970,000 — 897
Shares repurchased and cancelled [ 5] % 31 & % {73 —  (2,228,000) — (223)
At 31st December A+~ H =+—H 692,791,964 692,791,964 69,279 69,279

EMPLOYEE SHARE OPTION SCHEME

At 31st December, 2001, the following options to subscribe for
shares were outstanding under the Company’s share option

scheme:

Number of shares
under options
(subject to adjustment)

29. EEBREFS
ACEE—FFFH=ZF—H > R
AN TR RESFEE] > DU A RAT
0 0 I R

Exercise price
per share
(subject to

ik B A T 3 adjustment)
Date of grant JBe £ ¥ H 5 I A7 1 Exercise period
BraM (W] 73 %) (W] 3 %) A7 1 39 B¢
95th July, 1997 5,550,000 HK$0.390  25th July, 1998 — 24th July, 2002
—LhtHEEtA = +HH 5 10.3907C —RAANFELEAZTHHEE

SEF LA WA




RESERVES 30. f#%E
Capital Assets
redemption revaluation
Share reserve Contributed Other Special reserve  Exchange Accumulated
premium S surplus reserve reserve {3 reserve profits Total
Bt EIGA O RERB RS RWEH O EAEE MRME  RERA Hm
HK$’000 HK$°000 HK$’000 HK$°000 HK$’000 HK$°000 HK$’000 HK$°000 HK$000
EWTe  ®WTx RWTx ®WTx ®WTx wWTxe #WTxe #WTx #%Tx
THE GROUP 44
At Ist January, 2000 2 “FEFE—J—H
— As originally stated % 7 56 71 it 66,430 1,387 6,228 10 5,008 2,101 (11,653) 200,358 269,869
— prior period adjustment (see note 2) — — 20,396 — — — — (20,396) —
4T M 4 (LM 3k 2)

— As restated 2 51 i 66,430 1,387 26,624 10 5,008 2,101 (11,653) 179,962 269,869
Realised on disposal of land and buildings — — — — — (1,868) — 1,868 —
T R R B
Share of reserve movement of

jointly controlled entities — — — — — — (30) — (30)
A S 7 4 o 2 G 2
Repurchase of own shares 1 23 7] it {3} (889) 223 — — — — — (223) (889)
Issue of shares upon exercise of share options 2,601 — — — — — — — 2,601
TR 17 0 R HE AT
Profit for the year 7% 4 J§ ifi fl — — — — - - - 140,675 140,675
Exchange adjustment E 250 % — — — — — — (3,537) — (3,537)
At 31st December, 2000 — as restated 68,142 1,610 26,624 10 5,008 233 (15,220) 322,282 408,689
REZEERFEFZA=Z+—H — BHIE
Release of reserve upon partial disposal

of interest in a subsidiary — — — — — — 754 (694) 60
5 DR JEG  1 HE A  t fh
Release of reserve upon written-off an associate — — — (10) — — 628 — 618
o B — I O R R
Profit for the year 7% 4F [& fii | - — - — - — — 32,155 32,155
Exchange adjustment, net of minority interests — — — — — — (4,294) — (4,294)
WE SO bR D SRR R 4 2 T
Final dividend for 2000 paid — — — — — — — (20,784) (20,784)
SEERECAABILE
At 31st December, 2001 68,142 1,610 26,624 — 5,008 233 (18,132) 332,959 416,444
REREAEFZAET
Attributable to 15
The Company and subsidiaries 7473 il X [t B A 7] 68,142 1,610 26,624 — 5,008 — (18,016) 315,176 308,544
Associates B & /A 7l — — — — — 233 (116) — 117
Jointly controlled entities J 7] £ fil & — — — — — — — 17,783 17,783

68,142 1,610 26,624 — 5,008 233 (18,132) 332,959 416,444

THE COMPANY A /4 ]
At Ist January, 2000 i¢ ~EFFFF—H—H 66,430 1,387 77,253 — — — — 71,945 217,015
Repurchase of own shares f§ [l 22 7] it {7 (889) 293 - - - - - (223) (889)
Issue of shares upon exercise of share options 2,601 — — — — — — — 2,601
T 7 0 PR B 1 i £

Profit for the year 7% 4F [ fii | - — - — - — — 6,420 6,420
At 31st December, 2000 — as restated 68,142 1,610 77,253 — — — — 78,142 295,147
AEEEE+ZAZ+—H — EHIE

Profit for the year 7% 4 £ iii | — — — — — — — 7,710 7,710
Final dividend for 2000 paid — — — — — — — (20,784) (20,784)
ZERRECHEBRE
At 31st December, 2001 68,142 1,610 77,253 — — — — 65,068 212,073

e e v = |




30.

31.

RESERVES (Continued) 30. f#fE (A1)
The contributed surplus of the Company arose from a Group A8 F) BB R AR A AR SR R — L
reorganisation on 26th June, 1990. The balance represents the WEERA AN HETZEA - R
difference between the nominal amount of the Company’s A Z & A7 B e R R T (T az st
shares issued under a scheme of arrangement (“the Scheme”) B ) BEAT 2 AN A I Ay TG AE B AR
and the consolidated shareholders funds of Wong’s Kong King MR Rz wt &) i 2 £ R (R H)
(Holdings) Limited as at 26th June, 1990 acquired by the ARA R —LILEENT ZHRH
Company under the Scheme. Under the Companies Act 1981 of ZEGRERE S A o M SE
Bermuda (as amended) the contributed surplus is available for —JLN—4ERA TR (BEW > BHA
distribution to the shareholders. R ] Bt IR T RO
The special reserve is the amount of share premium of the R |t A R 7 — D JB > W) 2 A
Group attributable to subsidiaries. i A8 4 BH o
The reserves available for distribution to the shareholders, as PEEEH > BIEA RN AR AN
calculated under the Companies Act of Bermuda and the Bye- Al 2 s mL AR R ar AR ) T BOR
Laws of the Company, as at the balance sheet date, amounted to Z it M T s 142,321,0007C ( —~FF
HK$142,321,000 (2000: HK$155,395,000). However, the FAE L #E N 155,395,00000) o fHE >
Company’s capital redemption reserve and share premium AN ) 2 A TR fk A S B ik R
account may be distributed in the form of fully-paid bonus AR OB AT R 2 7 IR o
shares.
DEFERRED TAXATION 31. EEBIR
THE GROUP
A 4 1
2001 2000

HK$°000 HK$°000

W T T
At Ist January /A —H —H 7,108 1,141
Transfer (to) from current year taxation (note 12)
#(h) AAFEBUE (M 12) (619) 5,967
At 31st December &+ = H =+—H 6,489 7,108




31.

DEFERRED TAXATION (Continued)
At the balance sheet date, the major components of the deferred
taxation liabilities (assets), provided and unprovided, are as

EEBIE (44)
REEEA S E%’%ﬁ&ﬂ%fﬁéﬁz}z%
ERH AR (EE) HEWT ¢

follows:
PROVIDED UNPROVIDED
[0} A 35 M5
2001 2000 2001 2000
HK$°000 HK$°000 HK$’000 HK$°000
R WM WL EWMT
THE GROUP 7 4 [
Tax effect of timing differences because of
P IR 26 T 28 AE 2 Bl 5 5 28
Excess of tax allowances over depreciation 7,339 7,476 695 358
o Bl B A
Other timing differences At IFf 7 (429) (168) — —
Tax effect of taxation losses i JE 5 48 2 RS R A (421) (200) (9,883) (9,382)
6,489 7,108 (9,188) (9,024)
THE COMPANY 7 7 7]
Tax effect of timing differences because of
IRl W 2 1 728 AE 2 B RS 5 2
Tax effect of taxation losses i JA Jf5 18 2 i 15 5 28 — — (647) (780)
The amount of the unprovided deferred taxation charge AR R Hh < IRSE L IR B Ol dn)
(credit) for the year is as follows: ZHEEMT -
THE GROUP THE COMPANY
A4 % 2 W)
2001 2000 2001 2000
HK$°000 HK$°000 HK$°000 HK$°000
3 A b T 3 AT b AT
Tax effect of timing differences because of
P IR 26 T 28 AE 2 Bl 5 5 28
Difference between tax allowances and depreciation 337 (3,422) — —
o B B BLYT 85 2 25 T
Tax losses (arising) utilised Fr f A A2) Bl JE S 18 (501) 4,454 133 10
(164) 1,032 133 10

The potential deferred tax asset has not been recognised in the
financial statements as it is not certain that the tax losses will be
utilised in the foreseeable future.

LT O e R o T s 1R 1 T L 2 N A
W > W RE E AR R S A JE I A R
Pt 5 ik R RS, o



32.

RECONCILIATION OF PROFIT BEFORE TAXATION TO NET 32. BREBAIBAEREREEEK R

CASH INFLOW (OUTFLOW) FROM OPERATING ACTIVITIES ERACGRE) BEHER
2001 2000
HK$’000 HKS$’000

W T T

As restated

Wi 5 M
Profit before taxation KB i i F1 43,953 156,622
Gain on disposal of partial interest in a subsidiary i1} £ Bt & 2 7] #5 £73 # 1 (2,560) —
Share of results of associates T 15 B 4 /> 7] 2E 4% — (1)
Share of results of jointly controlled entities JIr i 3 [F] 44 i BY # 3£ 4% 4,178 3,437
Interest expenses F & 3% 12,493 12,050
Interest income Il B UL A (3,916) (4,047)
Dividend income from investment securities #5 7 % & 2 & B &k A (4,782) (2,890)
Interest on obligations under finance leases paid £ {7 fill & fH & & 4% 2 F] & 3,544 2,033
Depreciation T # 29,892 24,335
Gain on disposal of land and buildings i £ £ H % # 5 i %3 — (65,626)
Loss on disposal of fixed assets tH 8 [ 7% & 7 Ji5 48 303 3,259
Gain on disposal of investment in securities R R (78) —
Unrealised holding loss recognised on investments in securities 373 195
i S 1% G 2 O R OR 5 Bk R
Impairment loss recognised in respect of other assets 5,250 —
Hofth 6 7 2 e 0 98 (E s 1R
Impairment loss of goodwill arising on acquisition of a subsidiary — 692
W 5 — % Y Ja 2 ) 2 R R (e 4R
Impairment loss recognised in respect of discontinued operations — 19,175
HAk SEH 2 O e R B (E R 1R
Provision for loss on investments in associate ¥ & it — W 8 28 7 2 e 18 5 4 — 700
Provision for amount due from jointly controlled entities
S 7] 2 ] B O A 577 —
Provision for amount due from an associate — 5 B 2 2\ &) R R 34k 3,000 —
Decrease (increase) in inventories 17 £ ¥ > (3 Jin) 139,285 (154,375)
Decrease (increase) in trade and other receivables 70,071 (219,542)
2 Ty B At JE WS R e A ()
Decrease in bills receivable ME it 22 4 ji /> 1,572 14,791
Decrease in deposits and prepayments 4% 4 5 8 {5 3K B 3 D 6,159 6,642
(Decrease) increase in trade and other payables (150,589) 135,341
B oy J At AR K (B4 3 m
(Decrease) increase in bills payable M} 2245 (kD) 340 (70,204) 36,530
NET CASH INFLOW (OUTFLOW) FROM OPERATING ACTIVITIES 88,521 (30,679)

o B ARE R 2 BLa A (R ) 5




33. ANALYSIS OF CHANGES IN FINANCING DURING THE YEAR 33. XFEERNMELSE DN

Bank
borrowings
excluding
bank overdraft
and short-term Amounts due
Share capital bank loans to jointly
and share BAT A £ Obligations ~ Amounts due controlled
premium (A8 H4T under to associates entities Minority
A B BXREH  finance leases XB# A Rl 2% interests
I B WATfsk)  BEAIURE wH HRKH  SURKHER
HK$000 HK$000 HKS$000 HK$000 HKS$000 HK$000
o T Wl T wh T W T w0 o T
At Ist January, 2000 8 ZFF % £~ —H 135,035 1,500 19,689 18,212 90 828
Repurchase of own shares B8 1 A ) A O (1,112) — — — — —
Issue of shares upon exercise of share options 3,498 — — — — —
FR 17 8 00 B 358 17 A
Proceeds from sale and lease back of fixed assets — — 27,639 — — —
it 8 AL A 7 7 B 1 3
New bank loan #7388 17 £ 3k — 35,716 - - - -
Repayment of bank loans — (1,500) — — — —
2 g 17 8 3K
Repayment of obligations under finance leases — — (7,631) — — —
e R B
Repayment to associates {8 /& % & /4 7 fif 3 — — — (12,301) — —
Repayment to jointly controlled entities — — — — (90) —
fRR A 1 R A
At 31st December, 2000 137,421 35,716 39,697 911 — 828
REFFEEFZA=+-H
New bank loans #7 3 817 £ 5 - 197,143 - - - -
Repayment of bank loans f# # 817 & 3 — (38,216) — — — —
Repayment of obligations under finance leases — — (15,669) — — —
{2 A R
Repayment to associates {1 # /A il f§ 5 - — - (227) — —
Contributions from minority shareholders
of subsidiaries M 7 7 B 2 f 5 — — - — - 10,041
Inception of finance leases 7 17 f & il & — — 1,338 — — —
Profit attributable to minority shareholders
for the year 7 JE /0 B M T A s — — — — — 2,824
Dividend paid to minority shareholders — — — — — (1,898)
LD BBRZ B
Disposal of partial interest in a subsidiary — — — — — 3,004
th 8 — W At
Exchange difference { i % — — — — — 134
At 31st December, 2001 157,421 194,643 25,366 684 - 14,933

RoFF- P AZ R




34.

PURCHASE OF SUBSIDIARY

In 2000, the Group acquired a further 50% of the issued share
capital of Brilliant International Limited (formerly known as
Morton-WKK Limited), previously a 50% jointly controlled
entity, for a consideration of HK$3,611,000. This acquisition has
been accounted for by the acquisition method of accounting.
The amount of goodwill arising as a result of the acquisition was
HK$692,000. The profit after taxation of Morton-WKK included
in the consolidated income statement for the year ended 31st

December, 2000 amounted to HK$2,150,000.

34.

KB

W EEEAE S K EEUEBWK
3,611,0007C . {8 7 U 1 A 7 50 % 3
[&] ¥ il ‘B #% 2 Brilliant International
Limited (HI & & Morton-WKK
Limited) 50% & AT A © 5% JH i i
D BRI 2 g sty AR o B IE
WL 85 T E 2R 2 TR 2 WS 692,000 7T
APABE —ZZERE+A=+—H
FFEEZEA IR EEZ Morton-WKK
W 5 1% Y 1) 48 5 15 2,150,0007C o

2001 2000
HK$°000 HK$°000
W WM
Fixed assets [l /& & & — 3,551
Inventories 17 & — 558
Trade and other receivables & 5 & H: Al g B 3k — 2,769
Cash and bank balances i 4 & SR 17 45 17 — 908
Trade and other payables ¥ % & H Ath & 1 i 3K — (1,438)
Amount due to the Group JE ASF A 42 13 3K A — (639)
_ 5700
Reclassification from jointly controlled entities — (2,790)
e [) 42 1) BT A R A
— 2,919
Goodwill % — 692
— 3,611
SATISFIED BY LA F 31l 77 2 32 £+
Cash 8l 4 — 3,611

Net cash outflow arising on acquisition:

TR ol i i AR B4 U TR AR

2001 2000
HK$°000 HK$°000
T T
Cash consideration ¥ 4 fC{& — 3,611
Cash and bank balances B 4 & 17 &5 17 — (908)
Net outflow of cash and cash equivalents in respect of the purchase
of a subsidiary it i = B Ji§ 24 W 2 Bl 6 K& B 5 (4 U T — 2,703

The subsidiary acquired in 2000 contributed HK$2,063,000 to
the Group’s net operating cash flows, paid HK$42,000 in respect
of the net returns on investments and servicing of finance and

utilised HK$3,152,000 for investing activities.

W R B A F AR
[ s N (<= W
2,063,0007G > E 5 & [ K A E AL
2 S AT s 5 42,0000C > 3 B A
#3,152,0007T i £ & 15 5 o



34.

35.

36.

PURCHASE OF SUBSIDIARY (Continued) 34. BAMBEAR (4)
The subsidiary acquired in 2000 contributed HK$14,400,000 to A T BB TAFE 2 M BN B A AL
the Group’s turnover, and HK$211,000 to the Group’s profit 2 4% 2 FE B Rk M 5 14,400,000 0T >
from operations. RN S gl I o S =
211,0007C °
MAJOR NON CASH TRANSACTION 35. TEFRERH
During the year, the Group entered into finance leases in A R T 7 A N R T G T AL
respect of the acquisition of fixed assets with a total capital value G - B R EARME S
at the inception of the lease of HK$1,338,000 (2000: Nil). #¥1,338,00070 (ZFEFRAE - M) o
COMMITMENTS AND CONTINGENT LIABILITIES 36. HERFIARAE
THE GROUP THE COMPANY
A4 A& A
2001 2000 2001 2000
HK$°000 HK$°000 HK$°000 HK$°000
3 W #W T #BW T #W T
(a) Capital commitments contracted for in
respect of acquisition of fixed assets 78,584 1,384 — —
%0 40 1 B[] 08 B 2 AR
(b) Commitments for future minimum lease payments
under non-cancellable operating leases in
respect of land and buildings which expire:
ANH] R i e T RO T B 2 R R
AR AH B AR 4 A RL T B T
— Within one year —4F 4 5,461 7,412 — —
— In the second to fifth year inclusive 7,835 12,450 — —
P S O T SN
13,296 19,862 — —

Operating lease payments represents rentals payable by the
Group for certain of its office properties. Leases are
negotiated for an average term of five years and rentals are
fixed for an average five years.

(c) Contingent liabilities in respect of:
AR TNHE Z SR A
— Bills discounted i Bl 22 48 2,576

A8 AL AR s AR 4R B Hos T
Y EREAT 2 M4 o FHA AR AR 21
PR PR W e o R e I E R TAE P2
4 o

2,100 — —

— Guarantees given in respect of loans and

banking facilities utilised by subsidiaries — — 427,762 332,117
AL BB 2 W B 2 R S SR AT S A A AR

— Guarantees given in respect of leasing facilities
utilised by jointly controlled entities 714 — 714 —

A3 (] 2 ) R T 2 AR R AR R R




39.

PLEDGE OF ASSETS 37. EEHERA
At the balance sheet date, the Group’s banking facilities were ESEH o A SE B AT A AR
secured by land and buildings in Hong Kong and overseas and AT E A W5 119,000,00000 (—FEEFEE
fixed deposits with an aggregate net book value amounting to 0 % 113,000,00000) Z B s M Ab
approximately HK$119 million (2000: HK$113 million). b R T A E A AT 2 R o
RELATED PARTY TRANSACTIONS 38. EAXIXRSF
During the year, the Group has entered into the following AAERER o A SR BB N AT T
transactions with related parties: AN G
Trade sales Trade purchases Rental income Loan interest income
B 5o ¥ 5K A ON Bk A BBA
2001 2000 2001 2000 2001 2000 2001 2000
HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000
MW WML EWTE WWTr EMTE WWFR ENTE W%
Related parties* 17,475 32,444 — — — — — —
RGN
Jointly controlled entities — — 7,815 33,182 2,448 2,782 2,082 2,332
e [F) 4 o)
17,475 32,444 7,815 33,182 2,448 2,782 2,082 2,332
* Related parties are companies of which Directors are close family BN L E S L TR KR A 2 83
members of Mr. Senta Wong. NI
The prices of the above transactions were determined by the DA b 22 B (9 (B A% J2 5 55 & 2 BB
Directors by reference to market prices for similar transactions. 38 5 T G {E A% T B E -
Details of balances with related parties as at the balance sheet A S BLBR N B R T
date are set out in notes 17, 18 and 19. TR EE17 > 185219
PARTICULARS OF PRINCIPAL SUBSIDIARIES 39. FEMBARFEE
Percentage of
nominal value
of issued capital/  Place/country

registered capital held  of incorporation
Nominal value of by the Company  or registration/
issued ordinary ARARH  operations
Name of subsidiary share capital CHIBAGHE, Rk, Principal activities
W8 4 il 4 O B A7 95 4 B v i AMEAZEAK BEREHF  BERE
Direct subsidiary BB 2 A
Brilliant International US$12,000 100 Bermuda/PRC Manufacturing
Limited 12,000 G HRE/ HE of film products
R O 15 AL E
Taiwan Kong King NT$201,250,000 84.93  Taiwan Trading and
Company Limited* # & % 201,250,0007C =2 distribution
B A R A NS
WKK America (Holdings), Inc.* US$45,000 100 United States Marketing
45,0003 JC of Amercia RCE S
*
WKK Investments Canada C$1 100 Canada Property
Limited* ¥ 17¢ JIEDN development

RS



39.

PARTICULARS OF PRINCIPAL SUBSIDIARIES (Continued)

Nominal value of

Percentage of
nominal value
of issued capital/

registered capital held

by the Company

Place/country
of incorporation
or registration/

39. T EMB A TFE (4)

issued ordinary AAH P operations
Name of subsidiary share capital CRAT BRI, gk i, Principal activities
B )8 4 W) 4 T 34T % o I8t i dAlMEAZEAL RERYHE  EEEH
WKK Japan Limited* Yen50,000,000 100 Japan Marketing
50,000,000 H [ H A G i R
Wong’s Kong King HK$47,687,809 100 Hong Kong Investment holding
(Holdings) Limited i 1 47 687,8097C i RETER
FRiEE EE ARAR
Wong’s Kong King $$1,000,000 100 Singapore Trading and
(Singapore) Pte. Limited* W 1,000,0007C g distribution in
electronics
components and
printed circuit
boards and other
related products
BFEM R
T8 AR S H At
B E 0B 5
T 58 B
Indirect subsidiary 1 4% it B 2 7
Brownies Foods (China) HK$5,000,000 100 Hong Kong Dormant
Limited ¥ 1 5,000,0007C & LR
e () AR
Dongguan Wong’s Kong King HK$269,754,785 100 PRC Manufacturing and
Electronics Co., Limited* 7 15 969,754,785 70 ] selling of
HoE T IR @ E A FRA A electrical and
electronic
consumer
products
Bk T A R
BETIHE M
Dongguan Kong King HK$5,600,656 100 PRC Manufacturing of
Morton Photoplastic 15,600,656 7T H film products
Film Company Limited kAR W
WRSE s R OE AR A PR
Hong Kong Taiwan Kong HK$4,510,000 84.93  Hong Kong Trading and
King Limited 5 W5 4,510,0007C i distribution

B A A R A



39.

PARTICULARS OF PRINCIPAL SUBSIDIARIES (Continued)

Nominal value of

Percentage of
nominal value
of issued capital/

registered capital held

by the Company

Place/country
of incorporation
or registration/

39. XEMBRARFEE 4

issued ordinary AAA ¥ operations

Name of subsidiary share capital CRATRARE, gk, Principal activities

Bk 8§ 2w 4 4% B AT % 7 B o L AMEAZHEAR  EEWE BHE O REER

Luckforward Investments HK$3,000,000 100 Hong Kong Dormant

Limited 5 1 3,000,0007C i LR E

FIEREHRATA

Rogers Foods (Holdings) HK$2 100 Hong Kong Dormant

Limited s W 20 i EELES
S GEE) ARAR
Speady Snatch Company HK$2 100 Hong Kong/PRC  Provision of
Limited L T i/ production

EBAHRAF facilities and
plant and
machinery hiring

PR A - 5
A0 5 I 25
WKK Asia Pacific Limited US$1 100 British Virgin Investment holding
1%7C Islands BOE P
B IR LB

WKK China Limited HK$500,000 100 Hong Kong Trading,

R A BRA it 1500,0007C it distribution and
installation of
turnkey
production
facilities
2EAMHALE
R

WKK Distribution Limited HK$1,000,000 100 Hong Kong Investment holding

E R AR A 5 45 1,000,0007C 7 s &

WKK Electronic Equipment HK$2 100 Hong Kong Trading and

Limited ot R distribution
FRBEETHMERAA EONE
s AR R A PR NT$55,000,000 72.19  Taiwan Investment

1 & ¥ 55,000,0007C =2 # &



PARTICULARS OF PRINCIPAL SUBSIDIARIES (Continued)

Nominal value of

Percentage of
nominal value
of issued capital/

registered capital held

by the Company

Place/country
of incorporation
or registration/

39. T EMB A TFE (4)

issued ordinary AAH P operations
Name of subsidiary share capital CRAT BRI, gk i, Principal activities
Bk 8§ 2 v 4 4 B AT % 0 B o 4 AMEAZESE  HKEWEBHE O REER
WKK Electronics Pte. Limited* S$100,000 100 Singapore Trading and
% % 100,0007C g distribution in
electronics
components and
other related
products
AR KA
HHEMNE S R
48 8
WKK Engineering Service HK$2,000 100 Hong Kong Engineering
Limited # 12.0007C iy services
TREEBREBREARA A LA RS
WKK Far East Limited HK$2 100 Hong Kong Trading
F G s U R ) ik ik g5
WKK Hong Kong Limited HK$500,000 100 Hong Kong Trading and
EREEFEARA A it H500,00070 i distribution
EUPES
WKK International Trading HK$2 100 Hong Kong Trading and
Limited s W 2T R distribution
FREEEGE S AR B 7 B A8
WKK Land Limited HK$2 100 Hong Kong Property investment
ERBEBEARAA Moot T WmERE
WKK PCB Trading Limited HK$2 100 Hong Kong Trading and
FRBEEHRE S HRA A Mot i distribution
EUPES ]
WKK PCB Trading Pte. $$100,000 100 Singapore Trading and
Limited* ¥ #100,0007C Hmak distribution in

printed circuit
boards and
other related
products

EY1 R 7 B Al T At
AEERE SR
e



39.

PARTICULARS OF PRINCIPAL SUBSIDIARIES (Continued)

Nominal value of

39.

Percentage of
nominal value

of issued capital/
registered capital held
by the Company

FTENBRAFE ()

Place/country
of incorporation
or registration/

issued ordinary AAA ¥ operations
Name of subsidiary share capital CRATRARE, gk, Principal activities
W0 2 5 4 R T B A7 3 B i AMEAZEAR  BEBEE AKX BERE
WKK Technology Limited HK$500,000 100 Hong Kong Manufacturing and
TR RS R ¥ 500,000 7C i selling of
electrical and
electronic
consumer
products
R g E S R
ERRGE
WKK (Thailand) Limited* Common shares 100 Thailand Marketing
— Thai Baht 2,450,000 #H T 35 ¥ J&
Al I — 2,450,000% &k
Preference shares
— Thai Baht 2,550,000
e — 2,550,000% &k
Wong’s Kong King HK$500,000 100 Hong Kong Investment holding
Investments Limited W 1 500,0007C i BB
ERERBEEHRAH
Wong’s Kong King RM$2 100 Malaysia Trading in
(Malaysia) Sdn. Bhd.* ot J& 2 7 electronics
components and
other related
products
BTEN LA
AEEMES
WKK Travel Limited HK$4,600,000 100 Hong Kong Travel ticketing
TR IRk A R R k14,600,000 7C il i At 5%
* companies not audited by Messrs. Deloitte Touche Tohmatsu and # e o 7 e B R 7 € S AT KA 85

Messrs. Ho and Ho & Company.

The above table lists the subsidiaries of the Group which, in the

opinion of the Directors, principally affected the results or assets

of the Group. To give details of other subsidiaries would, in the

opinion of the directors, result in particulars of excessive length.

None of the subsidiaries had any loan capital outstanding at the

end of the year.

B S AT w2 A F
bR H R AN AR 2 S K
HEAEREBLWBAR - EHR
Ry o A b B JE 23 W 2 I A 3
HRB R IR
T T > A 4 5 AT S 1 O R
B o



40.

41.

PARTICULARS OF ASSOCIATES

40. FEHENTHE

Percentage
of nominal value

Place of of issued capital/
incorporation registered capital held
or registration/ by the Group
operations A% 4 18 i K
Name of associate ) A 7 3 HI}/ E % AT B A Wi fﬁ/ Principal activities
Gk 48 A 6 H W BB sEM AR Z H A e TR
Golden Crown Limited British Virgin 50 Investment holding
Islands G
B bR B
Harbin Brownies Foods Limited PRC 30 Dormant
WG T VE R B A BR A BT TS
W. S. Wong & Sons Investment PRC 50 Investment holding
(Nanchang) Limited i ERS gL'
FHMLTHRE (M) HRAA
Wong’s Holding China Hong Kong 50 Investment holding
Investment Limited i BE Y

F R 5 E AR R

The above table lists the associates of the Group which, in the
opinion of the Directors, principally affected the results or assets
of the Group. To give details of other associates would, in the
opinion of the Directors, result in particulars of excessive

length.

PARTICULARS OF JOINTLY CONTROLLED ENTITIES

HEEAER

bR R AR 2 A
MBI EAT] - EER
T SR AR A W] 2 R 5 A
HEERBRITR -

41. HEEHERBFHSE

Percentage
Place/ of nominal value
country of of issued capital/
incorporation/ registered capital held
Form of registration/ by the Group
business operation AP A
Name of entity structure ﬁijﬁ/ sk / BT Hﬁﬂiﬁﬁ/ Principal activities
T4 RHEW  ERNN KK WAL AR LEEH
Dongguan Nissin Plastic Corporation PRC 55 Manufacturing of plastic
Products Limited YN H products
W5E H B R BB E
A R 2 H]
Grace Year Enterprises Corporation Hong Kong 50  Trading and distribution
Limited 27 ik of plastic products
A3 A IR 7 IR i o B R
Nissin Co. Limited Corporation British Virgin 55 Investment holding and
/A Islands/ trading and distribution
Hong Kong of plastic products
KR LHE BE PR WBE dh
i O E S



