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Results

The Group’s audited consolidated net profit attributable to shareholders for
the year ended 31st December, 2001 was HK$102,782,000 (2000:
HK$67,919,000), representing an increase of HK$34,863,000, or 51%. The
increase in profit for the year is mainly attributable to the disposal of certain
equity interest in Shanghai Allied Cement Limited (formerly known as
Interform Ceramics Technologies Limited) (“SAC”), and greater profit
contribution from a jointly controlled entity. The significant decrease in
turnover and the reduction in operating profit to HK$299,273,000 (2000:
HK$966,733,000) and HK$65,396,000 (2000: HK$133,702,000) respectively
were the result of reduced total gross floor area (“GFA”) completed during
the year by our subsidiaries. Earnings per share was 1.2 HK cents (2000: 1.4
HK cents) representing a decrease of 14%. As at 31st December, 2001, the
Group’s net assets per share was HK$0.48 (2000: HK$0.46).

Overall Performance

Properties of the Group offered for sale, including jointly controlled entities,
during the year managed to achieve a total sale of GFA of approximately
113,000m? (2000: 165,000m?), representing a decrease of 32%. Of which,
101,000m? (2000: 162,000m?) were residential/commercial properties and
12,000m? (2000: 3,000m?) were industrial properties.

During the period under review, a total GFA of approximately 119,000m?
(2000: 132,000m?) of residential/commercial properties were completed,
representing a 10% decrease over the previous year while 7,000m? (2000:
nil) of industrial properties were completed. Towards the end of 2001, a
total GFA of approximately 606,000m? (2000: 318,000m?) was under

construction, representing a 91% increase over the preceding year.

A detailed breakdown of the above figures in terms of territorial distribution

is shown in graphic form on page 8.
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In line with the stated policy, the Group has continued to dedicate
considerable effort and resources to increasing its landbank for residential
development in prime locations of major cities, including Beijing and
Shanghai. As a result, the total landbank increased in terms of GFA by
approximately 1,150,000m? in 2001.

Interform Ceramics Technologies Limited, a listed subsidiary of the Company,
was renamed Shanghai Allied Cement Limited with effect from 3rd October,
2001 in order to reflect its core business of manufacturing, distribution and
trading of cement and other building materials. Pursuant to the requirements
of the Listing Rules and as a consideration of facilitating the acquisition of
additional landbank, the Group reduced its interests in SAC from
approximately 95% to 55% during 2001. These disposals of SAC shares for
acquiring additional landbank gave rise to a profit of HK$111,581,000.

Due to the current market situation, the management believes it is prudent
to provide for impairment losses of HK$57,467,000 with respect to certain
interests of jointly controlled entities related to investments in the hotel and
catering sector, a write down of HK$27,402,000 for inventories of certain
remaining unsold properties, and to provide HK$20,100,000 for doubtful
debts.

Investment Environment in the PRC

In 2001, the PRC reported gross domestic product (“GDP”) growth of 7.3%.
Urban residents’ disposable income increased by 8.5% whereas investment
in fixed assets rose by 12.1%. The one-year bank deposit rate was reduced
to 1.98% and the one-year lending rate was cut to 5.31%. These figures
signify that the recent global economic slowdown did not, in fact, have a

significant impact on the growth in the PRC economy.

In 2001, investment in residential construction in the PRC increased by
29.8%. Only 23% of the total investment came from bank loans indicating
that the gearing ratio remained at a healthy level. The average selling price
of residential property in most cities continued to move upward. In Beijing,
the average selling price of a residential unit surged 18% in the first 11
months of 2001. According to the latest statistics, about 90% of the newly

constructed residential units were sold, mostly to private buyers.

REHPEREBRAT « —TZT— 444 5 Tian An China Investments Company Limited ¢ Annual Report 2001



EEHARKRERE (#)

Managing Director’s Statement (continued)

TR B R o A A SO S R R
o Ll E i R Z G K —FEEY
ESQIIREEy S (GIRCE -y AN RS L
LN B IRE (7 i S 1 sl 2 SR
KV Z BHOR Ty (Y SE T G R 2
EEA R R o B3 b Ry M 2R
B e o I 3 A 2 R 1A L T TR T
AT > B 5 M T 8 T H A

H B T A T B AL A FL AL o R K A R
AE S 5 AL > LA S0 B (] R A 1) 2
Hlo i LB P 2 AR R E) )
Byt 03 (0 d R AR AR R B THERR
VTH B BB T A o B AR
BRI B g J e o B B R R A A
S TR0 HR T 2 DAAE R AC SR SR ) -

Bl =

R AR R AR B N A AR R
HABE LS 7% o TEwEBUN % 48 00 B0 75 - DA
EHWMEHE - EEWETGHZHRA
IR0 ST 4 e o R I A R A A e
FENAF B 5 S ERAI T - Bl
SrERT-REESERATEMRAE
MFE YRR - MMWATHRLZFHZR: PHE
R eRFEER-

R E AR A E B (IR
il 2> 7)) AT AR G s g 3 2 AR T T AR A X
£5400,000°F 75 K SR @A b nt - K- b
R BN I IR RAE ST 2
Wy 2 5 % 5F T H R 2y A8 4R B AR A T Bk
Ao

The PRC government is expected to continuously encourage the supply of
quality housing to improve citizens’ living standards. The secondary
residential property market appears to have become more active. This together
with the increase in disposable income, lower mortgage interest rates and
the desire to improve living standards are still the main contributing and
favourable factors enhancing the growth of the property market. Potential
house buyers are becoming rational and demanding. Competition in the
residential property sector continues to intensify with increases in the number

of local and overseas developers.

With the PRC’s accession to the WTO, rapid changes in the social and
economic environment are underway in order to move to international
standards and practices. For the last few years, export businesses had been
the main growth engine and drives for the growth of the economy in the
PRC, but due to the global economic slowdown, it is anticipated that the
increase in domestic consumption and investment will take over as the driving
force. In this connection, the PRC government has committed to continue to

encourage domestic consumption to maintain the momentum of the economy.

Outlook

The PRC is aiming for a 7% growth in GDP in 2002. It is anticipated that
the government will continue to stimulate domestic demand in order to
achieve the targeted growth. The residential property market will benefit
from these government measures. The entry into the WTO, and the hosting
of the 2008 Beijing Olympic Games will attract foreign investment into
major cities, such as Beijing and Shanghai, leading to escalating demands
for high quality residential and office buildings. Barring any unforeseeable
circumstances, the economy should experience sustainable growth over the

long run.

In 2002, the Group anticipates that properties to be offered for sale, including
jointly controlled entities, will be around 400,000m? in terms of GFA. Cities
where properties will be sold will include Beijing, Dailian, Shanghai, Nanjing,
Changzhou, Shenzhen, Wuxi and Changchun. These projects will generate

significant income to the Group.
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Despite severe competition, the management is confident that with our
experience in developing high quality properties, provision of professional
property management, implementation of tightening cost control measures
and a feasible marketing strategy, the Group is well prepared to meet all

challenges and to capture major opportunities in the market.

Appreciation

During the year and up to the completion of this report, Messrs. Duan
Yongji, Wang Jian Sheng, Weng Zhenjie (alternate to Duan Yongji), Xie
Hailin (alternate to Wang Jian Sheng), Wang Yi and Ms. Hu Dan, resigned
as directors of the Company and Mr. Wu Gan and Ms. Zhang Dong, were
appointed. I wish to take this opportunity to express my gratitude to the
resigning directors for their valuable contributions and I extend my warmest

welcome to the new members of the Board.

I would also like to thank our staff for their dedication and hard work and

our shareholders for their continued support.

David Hui Yip Wing

Managing Director

Hong Kong, 26th March, 2002
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