al Holdings Limited

ue Internation

nYi

Ma
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Infroduction

| am pleased to present to the shareholders the audited annual
results of Man Yue International Holdings Limited (the
"Company”) and its subsidiaries (fogether the "Group”) for the
year ended 31 December 2001.

Performance

In the wake of a global economic slowdown and a meltdown of
e-commence businesses, the Group adopted a consolidation
strategy in year 2001. Group turnover for 2001 was HK$330,511,000
representing a 2.42% decrease over the past year. Gross profit
margin however improved from 22.1% to 27.4%. as the Group
smoothened its operations and its deployment of working capital.
The success of the implementation of the consolidation strategy
has translated intfo a 14.7 times improvement in profit from its
core operations to HK$23,545,000 which, but for the write-off of
the TradeUNIT business, would have given the shareholders a
satisfactory return. Consolidated profit attributable to
shareholders for the year ended 31 December 2001 was
HK$5,215,000 compared to a loss of HK$21,175,000 in 2000.
Earnings per share were HK1.4 cents compared to a loss per
share of HK6.2 cents in 2000.
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Dividend
The Board of Directors does not recommend the
payment of any dividend in respect of the year 2001
(2000:Nil).

Market and Business Overview

The global economy experienced real challenges for
the second consecutive year in 2001. The terrorist attack
in the U.S. on September 11 resulted in a further blow in
the already cautious, and indeed, sluggish economy.

Despite these adversities, the Group achieved a
successful turnaround. The encouraging results are
attributable to a combination of factors: firstly, the
management’s prudent approach to refocus on its core
business in the manufacturing of aluminum electrolytic

capacitors, terminating its e-commerce business and
diversifying into other important markets such as Taiwan,
Malaysia and Japan; secondly, the Group having re-
allocated its resources to produce high-end products
that give better profit margins; and finally, the concerted
management efforts in improving gross margin through
consistent cost confrol measures and efficient use of
working capital.

Prospects and appreciation

| am confident the Group will continue its growth
momentum in 2002, taking advantage of the consensus
that economic recovery in the US and Europe is underway,
which will bring about an upturn in the world economy,
benefiting, in particular, the markets that the Group is in.
Order flows from customers in 2002 so far have been
strong.
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The accession of China into the World Trade Organisation
will set to make China the world’s most competitive
manufacturing hub. As a key electronic component
manufacturer, the Group will strengthen its market share
in the PRC through our recently consolidated PRC
subsidiary, Wuxi Heli Electronic Co., Ltd. which has eight
years PRC-experience. The Group will continue to
diversify its revenue geographically. Improving its
product mix by enhancing high sources value items, in
order to achieve further growth and increase value to
our shareholders.

With increasing pressure for competitiveness in the world
market, the frend for overseas electrical branded
manufacturers such as those in Japan and Taiwan to
out-source their key components for reliable and cost
efficient alternatives will be the key growth driver for

the Group in the coming years. Accordingly, the Group
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will suitably increase its investment in production
capacity to strengthen its manufacturing, and will
further enhance its research and development
capabilities.

On behalf of the Board, | would like to take this
opportunity to thank all members of the Board and
all our staff for their hard work, support and
dedication to the Group during the past year.

Chan Ho Sing
Chairman

Hong Kong, 25 April 2002
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