During the year, the principal activities of the Group
consist of the manufacture and trading of electronic
components, the trading of electrical products, raw
materials and production machinery. During the year,
the Group discontinued its operations in the provision of
portal services, further details of which are included in

note 6 to the financial statements.

The following recently-issued and revised SSAPs and
related Interpretations are effective for the first time

for the current year’s financial statements:

J SSAP 9 (Revised): “"Events after the balance sheet

date”

J SSAP 14 (Revised): “Leases”

o SSAP 18 (Revised): "Revenue”

J SSAP 26: “Segment reporting”

J SSAP 28: "Provisions, contingent liabilities and

contingent assets”

o SSAP 29: “Intangible assets”

U SSAP 30: "Business combinations”

U SSAP 31: “Impairment of assets”

U SSAP 32: "Consolidated financial statements and

accounting for investments in subsidiaries”

. Interpretation 12: "Business combinations —
subsequent adjustment of
fair values and goodwill
initially reported”

J Interpretation 13: "Goodwill — continuing
requirements for goodwill
and negative goodwill
previously eliminated
against/credited to

reserves”
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These SSAPs prescribe new accounting measurement
and disclosure practices. The major effects on the
Group’s accounting policies and on the amounts
disclosed in these financial statements of those SSAPs
and Interpretations which have had a significant effect
on the financial statements, are summarised as follows:

SSAP 14 (Revised) prescribes the basis for lessor and
lessee accounting for finance and operating leases,
and the required disclosures in respect thereof. Certain
amendments have been made to the previous
accounting measurement treatments, which may be
accounted for retrospectively or prospectively, in
accordance with the requirements of the SSAPR The
revised SSAP requirements have not had a material
effect on the amounts previously recorded in the
financial statements, therefore no prior year adjustment
has been required. The disclosure changes under this
SSAP have resulted in changes to the detailed
information disclosed for finance leases and operating
leases, which are further detailed in notes 28 and 33 to
the financial statements.

SSAP 26 prescribes the principles to be applied for
reporting financial information by segment. It requires
that management assesses whether the Group’s
predominant risks or returns are based on business
segments or geographical sesgments and determines
one of these bases to be the primary segment
information reporting format, with the other as the
secondary segment information reporting format. The
impact of this SSAP is the inclusion of significant
additional segment reporting disclosures which are set
out in note 4 to the financial statements.
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SSAP 29 prescribes the recognition and measurement
criteria for infangible assets, together with the disclosure
requirements. The adoption of this SSAP has resulted in
no change fto the previously adopted accounting
freatment for intfangible assets and the additional
disclosures that it requires have not been significant
for these financial statements. The SSAP does, however,
require that impairment losses on intangible assets are
aggregated with the accumulated amortisation (see
note 16), whereas previously they would have been
deducted from the cost of the relevant asset.

SSAP 30 prescribes the accounting treatment for business
combinations, including the determination of the date
of acquisition, the method for determining the fair values
of the assets and liabilities acquired, and the treatment
of goodwill or negative goodwill arising on acquisition.
The SSAP requires the disclosure of goodwill and negative
goodwill in the non-current assets section of the
consolidated balance sheet. It requires that goodwill is
amortised to the consolidated profit and loss account
over its estimated useful life. Negative goodwill is
recognised in the consolidated profit and loss account
depending on the circumstances from which it arose, as
further described in the accounting policy for negative
goodwill disclosed in note 3 to the financial statements.
Interpretation 13 prescribes the application of SSAP 30
to goodwill arising from acquisitions in previous years
which remains eliminated against consolidated reserves.
The adoption of the SSAP and Interpretation 13 has not
resulted in a prior year adjustment, for the reasons
detailed in note 17 to the financial statements. The
required new additional disclosures are included in notes
17,19, 20 and 30 to the financial statements.
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SSAP 31 prescribes the recognition and measurement
criteria for impairments of assets. The SSAP is required
to be applied prospectively and therefore, has had no
effect on amounts previously reported in prior year
financial statements.

In addition to the above new and revised SSAPs and
related Interpretations, certain minor revisions to SSAP
17 “Property, plant and equipment” are effective for
the first time for the current year’s financial statements.

The only significant effect of these revisions is that SSAP
17 requires that impairment losses on fixed assets are
aggregated with accumulated depreciation in note
15 to the financial statements, whereas previously they
would have been deducted from the cost of the
relevant asset.

Basis of accounting

These financial statements have been prepared in
accordance with Hong Kong Statements of Standard
Accounting Practice, accounting principles generally
accepted in Hong Kong and the disclosure
requirements of the Hong Kong Companies Ordinance.
They have been prepared under the historical cost
convention, except for the periodic remeasurement of
certain fixed assets and equity investments, as further
explained below.

S EBEREIRITREERELR
ARETEER S E R BRI EIE W
N EARE FTFEMBRREB2BEL
mesa,

WM B

BREAHTRECEITSHEBEINRE
BRBN AFEMBRERTEARARL
ETEMER2EFTEBERNE17RY
X -HBERRME]

ZEBITR-—2TEFENEAERE
A7 R EREEE 2 REBREAR
AM M 15FT M 2 RETHHTE M ALER
FEEBEBEERASHER.

BFEE
HERBEBRRDEREBEAEHKER
BEEAREFTERRE B D AERD W
BEREMER - RENEETE TEEEE
EBRAREEEN HAMBOHEIREBEER
ZERERAERR FWT X



Basis of consolidation

The consolidated financial statements include the
financial statements of the Company and its
subsidiaries for the year. The results of subsidiaries
established, acquired or disposed of during the year
are consolidated from or to their effective dates of
establishment, acquisition or disposal, respectively. All
significant infercompany transactions and balances
within the Group are eliminated on consolidation.

Subsidiaries
A subsidiary is a company whose financial and
operating policies the Company controls, directly or

indirectly, so as to obtain benefits from its activities.

The Company’s interests in subsidiaries are stated at
cost less any impairment losses.

Joint venture companies

A joint venture company is a company set up by
contractual arrangement, whereby the Group and
other parties undertake an economic activity. The joint
venture company operates as a separate entity in

which the Group and the other parties have an interest.

The joint venture agreement between the venturers
stipulates the capital contributions of the joint venture
parties, the duration of the joint venture and the basis
on which the assets are to be realised upon its
dissolution. The profits and losses from the joint venture
company’s operations and any distributions of surplus
assets are shared by the venturers, either in proportion
to their respective capital conftributions, or in
accordance with the terms of the joint venture
agreement.
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Joint venture companies (continued)

A joint venture company is treated as:

(@)

®)

©

(@

a subsidiary, if the Company has unilateral control

over the joint venture company;

a jointly controlled entity, if the Company does
not have unilateral control, but has joint conftrol

over the joint venture company:;

an associate, if the Company does not have
unilateral or joint conftrol, but holds generally not
less than 20% of the joint venture company’s
registered capital and is in a position to exercise
significant influence over the joint venture

company; or

a long term investment, if the Company holds less
than 20% of the joint venture company’s
registered capital and has neither joint control of,
nor is in a position to exercise significant influence

over, the joint venture company.

Jointly controlled entities

A jointly controlled entity is a joint venture company

which is subject to joint control, resulting in none of the

parficipating parties having unilateral control over the

economic activity of the jointly controlled entity.
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Jointly controlled entities (continued)

The Group’s share of the post-acquisition results and
reserves of jointly controlled entities is included in the
consolidated profit and loss account and consolidated
reserves, respectively. The Group’s interests in jointly
controlled entities are stated in the consolidated
balance sheet at the Group’s share of net assets under
the equity method of accounting, less any impairment
losses. Negative goodwill arising from the acquisition
of jointly controlled entities, which was not previously
recognised in reserves, is included as part of the
Group’s interests in jointly controlled entities.

The results of jointly controlled entities are included in
the Company’s profit and loss account tfo the extent
of dividends received and receivable. The Company’s
interests in jointly controlled entities are freated as long
term assets and are stated at cost less any impairment
losses.

Associates

An associate is a company, not being a subsidiary or a
jointly controlled entitiy, in which the Group has a long
term interest of generally not less than 20% of the equity
voting rights and over which it is in a position to exercise
significant influence.

The Group’s share of the post-acquisition results and
reserves of associates is included in the consolidated
profit and loss account and consolidated reserves,
respectively. The Group’s interests in associates are
stated in the consolidated balance sheet at the
Group’s share of net assets under the equity method
of accounting less any impairment losses.
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Associates (continued)

The results of associates are included in the Company’s
profit and loss account to the extent of dividends
received and receivable. The Company’s interests in
associates are treated as long term assets and are

stated at cost less any impairment losses.

Goodwill

Goodwill arising on the acquisition of subsidiaries,
associates and jointly controlled entities represents the
excess of cost of the acquisition over the Group’s share
of the fair values of the identifiable assets and liabilities
acquired as at the date of acquisition.

Goodwill arising on acquisition is recognised in the
consolidated balance sheet as an asset and amortised
on the straight-line basis over its estimated useful life of
not more than 20 years. In the case of associates and
jointly conftrolled entities, any unamortised goodwill is
included in the carrying amount thereof, rather than
as a separately identified asset on the consolidated
balance sheet.

In prior years, goodwill arising on acquisitions was
eliminated against consolidated reserves in the year
of acquisition. The Group has adopted the transitional
provision of SSAP 30 that permits goodwill on
acquisitions which occurred prior to 1 January 2001, to
remain eliminated against consolidated reserves.
Goodwill on subsequent acquisitions is freated
according to the new accounting policy above.
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Goodwill (contfinued)

On disposal of subsidiaries, associates or jointly
controlled entities, the gain or loss on disposal is
calculated by reference to the net assets at the date
of disposal, including the afttributable amount of
goodwill which remains unamortised and any relevant
reserves, as appropriate. Any attributable goodwill
previously eliminated against consolidated reserves at
the time of acquisition is written back and included in

the calculation of the gain or loss on disposal.

The carrying amount of goodwill, including goodwill
remaining eliminated against consolidated reserves, is
reviewed annually and written down for impairment
when it is considered necessary. A previously recognised
impairment loss for goodwill is not reversed unless the
impairment loss was caused by a specific external
event of an exceptional nature that was not expected
to recur, and subsequent external events have

occurred which have reversed the effect of that event.

Negative goodwill

Negative goodwill arising on the acquisition of
subsidiaries, associates and jointly controlled entities
represents the excess of the Group’s share of the fair
values of the identifiable assets and liabilities acquired
as at the date of acquisition, over the cost of the

acquisition.

To the extent that negative goodwill relates to
expectations of future losses and expenses that are
identified in the acquisition plan and that can be
measured reliably, but which do not represent
identifiable liabilities as at the date of acquisition, that
portion of negative goodwill is recognised as income
in the consolidated profit and loss account when the
future losses and expenses are recognised.
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Negative goodwill (confinued)

To the extent that negative goodwill does not relate to
identifiable expected future losses and expenses as at
the date of acquisition, negative goodwill is recognised
in the consolidated profit and loss account on a
systematic basis over the remaining average useful life
of the acquired depreciable/amortisable assets. The
amount of any negative goodwill in excess of the fair
values of the acquired non-monetary assetfs is
recognised as income immediately.

In the case of associates and jointly-controlled entities,
any negative goodwill not yet recognised in the
consolidated profit and loss account is included in the
carrying amount thereof, rather than as a separately
identified item on the consolidated balance sheet.

In prior years, negative goodwill arising on acquisitions
was credited to the capital reserve in the year of
acquisition. The Group has adopted the transitional
provision of SSAP 30 that permits negative goodwill on
acquisitions which occurred prior to 1 January 2001, to
remain credited to the capital reserve. Negative
goodwill on subsequent acquisitions is treated
according to the new accounting policy above.

On disposal of subsidiaries, associates or jointly
controlled entities, the gain or loss on disposal is
calculated by reference to the net assets at the date
of disposal, including the attributable amount of
negative goodwill which has not been recognised in
the consolidated profit and loss account and any
relevant reserves as appropriate. Any attributable
negative goodwill previously credited to the capital
reserve at the time of acquisition is written back and
included in the calculation of the gain or loss on
disposal.
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Impairment of assets

An assessment is made at each balance sheet date of
whether there is any indication of impairment of any
asset, or whether there is any indication that an
impairment loss previously recognised for an asset in
prior years may no longer exist or may have decreased.
If any such indication exists, the asset’s recoverable
amount is estimated. An asset’s recoverable amount is
calculated as the higher of the asset’s value in use or

its net selling price.

An impairment loss is recognised only if the carrying
amount of an asset exceeds its recoverable amount.
An impairment loss is charged to the profit and loss
account in the period in which it arises, unless the asset
is carried at a revalued amount, when the impairment
loss is accounted for in accordance with the relevant

accounting policy for that revalued asset.

A previously recognised impairment loss is reversed only
if there has been a change in the estimates used to
determine the recoverable amount of an asset,
however not to an amount higher than the carrying
amount that would have been determined (net of any
depreciation/amortisation), had no impairment loss

been recognised for the asset in prior years.

A reversal of an impairment loss is credited to the profit
and loss account in the period in which it arises, unless
the asset is carried at a revalued amount, when the
reversal of the impairment loss is accounted for in
accordance with the relevant accounting policy for
that revalued asset.
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Fixed assets and depreciation

Fixed assets are stated at cost or valuation less
accumulated depreciation and any impairment losses.
The cost of an asset comprises its purchase price and
any directly attributable costs of bringing the asset to
its working condition and location for its infended use.
Expenditure incurred after the fixed assets have been
put into operation, such as repairs and maintenance,
is normally charged fto the profit and loss account in
the period in which it is incurred. In situations where it
can be clearly demonstrated that the expenditure has
resulted in an increase in the future economic benefits
expected to be obtained from the use of the fixed
asset, the expenditure is capitalised as an additional

cost of that asset.

Changes in the values of fixed assets are dealt with as
movements in the revaluation reserve. If the total of
this reserve is insufficient to cover a deficit, on an
individual asset basis, the excess of the deficit is
charged to the profit and loss account. Any subsequent
revaluation surplus is credited to the profit and loss
account to the extent of the deficit previously charged.
On the disposal of a revalued asset, the relevant portion
of the revaluation reserve realised in respect of the
previous valuations is fransferred to the retained

earnings as a movement in reserves.
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Fixed assets and depreciation (confinued)
Depreciation is calculated on the straight-line basis to
write off the cost or valuation of each asset over its
estimated useful life, after taking info account its
estimated residual value. The principal annual rates
used for this purpose are as follows:

Leasehold land and buildings 2%
Machinery and equipment 9% - 20%
Furniture and fixtures 18% - 20%
Motor vehicles 18% - 20%
Leasehold improvements 9%

The gain or loss on disposal or retirement of a fixed
asset recognised in the profit and loss account, is the
difference between the net sales proceeds and the

carrying amount of the relevant assets.

Intangible assets

Website development costs

Expenditure directly incurred on website development
is capitalised and deferred only when they are clearly
defined, the expenditure is separately identifiable and
can be measured reliably, and that the website has
commercial value. Website development costs are
stated at cost less accumulated amortisation and any
impairment losses. Amortisation is calculated on the
straight-line basis over the commercial life of the
website not exceeding three years, commencing from
the date when the website is put info commercial use.

Trademark

Expenses incurred for the application and registration
of trademarks are stated at cost less accumulated
amortisation and any impairment losses. Amortisation
is calculated on the straight-line basis over periods not

exceeding three years.
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Leased assets

Leases that transfer substantially all the rewards and
risks of ownership of assetfs to the Group, other than
legal title, are accounted for as finance leases. At the
inception of a finance lease, the cost of the leased
asset is capitalised at the present value of the minimum
lease payments and recorded together with the
obligation, excluding the interest element, to reflect
the purchase and financing. Assets held under
capitalised finance leases are included in fixed assets
and are depreciated over the shorter of the lease terms
and the estimated useful lives of the assets. The finance
costs of such leases are charged to the profit and loss
account so as to provide a constant periodic rate of
charge over the lease terms.

Assets acquired through hire purchase contracts of a
financing nature are accounted for as finance leases,
but are depreciated over their estimated useful lives.

Leases where substantially all the rewards and risks of
ownership of assets remain with the lessor are
accounted for as operating leases. Where the Group is
the lessor, assets leased by the Group under operating
leases are included in non-current assets and rentals
receivable under the operating leases are credited to
the profit and loss account on the straight-line basis
over the lease terms. Where the Group is the lessee,
rentals payable under the operating leases are
charged to the profit and loss account on the straight-
line basis over the lease terms.
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Long term investments

Long term investments are non-trading investments in
unlisted equity securities infended to be held on a long
term basis. They are stated at cost less any provisions
for impairments in values deemed necessary by the
directors, other than those considered to be temporary
in nature, on an individual investment basis.

When such impairments in values have occurred, the
carrying amounts of the securities are reduced to their
fair values as estimated by the directors, and the
amounts of the impairments are charged to the profit
and loss account for the period in which they arise.
When the circumstances and events which led to the
impairments in values cease to exist and there is
persuasive evidence that the new circumstances and
events will persist for the foreseeable future, the
amounts of the impairments previously charged is
credited to the profit and loss account to the extent

of the amounts previously charged.

Short term investments

Short ferm investments are investments in equity
securities held for trading purposes and are stated at
their fair values on the basis of their quoted market
prices at the balance sheet date, on an individual
investment basis. The gains or losses arising from
changes in the fair value of a security are credited or
charged to the profit and loss account for the period

in which they arise.
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Inventories

Inventories are stated at the lower of cost and net
realisable value. Cost is determined on the weighted
average basis and, in the case of work in progress and
finished goods, comprises direct materials, direct labour
and an appropriate proportion of overheads. Net
realisable value is based on estimated selling prices
less any estimated costs to be incurred to completion
and disposal.

Cash equivalents

For the purpose of the consolidated cash flow
statement, cash equivalents represent short term highly
liquid investments which are readily convertible into
known amounts of cash and which were within three
months of maturity when acquired, less advances from
banks repayable within three months from the date of
the advance. For the purpose of balance sheet
classification, cash equivalents represent assets similar
in nature to cash, which are not restricted as to use.

Deferred tax

Deferred tax is provided, using the liability method, on
all significant timing differences to the extent it is
probable that the liability will crystallise in the
foreseeable future. A deferred tax asset is not
recognised unfil its realisation is assured beyond
reasonable doubt.
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Revenue recognition

Revenue is recognised when it is probable that the
economic benefits will flow to the Group and when
the revenue can be measured reliably, on the following
bases:

(a) from the sale of goods, when the significant risks
and rewards of ownership have been transferred
to the buyer, provided that the Group maintains
neither managerial involvement to the degree
usually associated with ownership, nor effective

control over the goods sold;

(b) income from the trading of listed investments, on
the date when the transaction takes place;

(c) interest income, on a time proportion basis taking
info account the principal outstanding and the
effective interest rate applicable;

(d) dividends, when the shareholders’ right to receive

payment has been established; and

(e) commissions and portal services fee income are
recognised in the period in which the services
are rendered.

Foreign currencies

Foreign currency transactions are recorded at the
applicable rates of exchange ruling at the fransaction
dates. Monetary assets and liabilities denominated in
foreign currencies at the balance sheet date are
franslated at the applicable rates of exchange ruling
at that date. Exchange differences are dealt with in
the profit and loss account.
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Foreign currencies (continued)

On consolidation, the financial statements of overseas
subsidiaries, jointly controlled entities and associates
are translated into Hong Kong dollars at the applicable
rates of exchange ruling at the balance sheet date.
The resulting translation differences are included in the

exchange fluctuation reserve.

Related parties

Parties are considered to be related if one party has
the ability, directly or indirectly, to control the other
party, or exercise significant influence over the other
party in making financial and operating decisions.
Parties are also considered to be related if they are
subject to common control or common significant
influence. Related parties may be individuals or
corporate entities.

Retirement benefits scheme

The Group operates a defined contribution Mandatory
Provident Fund retirement benefits scheme (the "MPF
Scheme”) under the Mandatory Provident Fund
Schemes Ordinance, for those employees who are
eligible to participate in the MPF Scheme. The MPF
Scheme has operated since 1 December 2000.
Contributions are made based on a percentage of
the employees’ basic salaries and are charged to the
profit and loss account as they become payable in
accordance with the rules of the MPF Scheme. The
assets of the MPF Scheme are held separately from
those of the Group in an independently administered
fund. The Group’s employer contributions vest fully with
the employees when contributed info the MPF Scheme.
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Retirement benefits scheme (continued)

The employees of a subsidiary of the Group which
operates in the PRC are required to participate in a
central pension scheme operated by the local
municipal government. This PRC subsidiary is required
to contribute 22% of its payroll costs to the central

pension scheme.

SSAP 26 was adopted during the year, as detailed in
note 2 to the financial statements. Segment information
is presented by way of two segment formats: (i) on a
primary segment reporting basis, by business segment;
and (ii) on a secondary segment reporting basis, by
geographical segment.

The Group’s operating businesses are structured and
managed separately, according to the nature of their
operations and the products and services they provide.
Each of the Group’s business segments represents a
strategic business unit that offers products and services
which are subject to risks and returns that are different
from those of other business segments. Summary details

of the business segments are as follows:

(a) the electronic components and electrical
products segment engages in manufacture and
trading of electronic components, particularly
aluminum electrolytic capacitors and resistors and

tfrading of electrical products;

(b) the trading of raw materials segment engages
mainly in trading of aluminum foils;

(c) the provision of portal services segment provided
services for B2B trading of electronic products;
and
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(d) the corporate and other segment comprises the

(a)

Group’s frading of production machineries

together with corporate income and expense

items.

d) LEREMSEEEAEEESE
ERW UREXERARFEXIAR-

In determining the Group’s geographical segments, CECAEE HESER 2 ERER
revenues and results are attributed to the segments XENEBEFEMTE MoEEER
based on the location of the customers, and assets REEREHETE-
are attributed to the segments based on the location
of the assets.
Business segments () ¥% 98
The following tables present revenue, profit/(loss) THREVNAEEEK S BERERNK
and certain asset, liability and expenditure wmymAl S (BB BETEE -8
information for the Group’s business segments. FEZz2ER:
Group Electronic
¥4 | components and Trading of Provision of Corporate
electrical products raw materials portal services and others Eliminations Consolidated
ETEHRETER BEERMA R A 48 35 PR A5 LERHEM W A
2001 2000 2001 2000 2001 2000 2001 2000 2001 2000 2001 2000
CEE-f CZEREZF CFRE-F _ZZEBF _EE-F _EZETF _SE-F _ZEBF CERE-F _ZETBF CFT-F “ETTEE
HK$'000  HKS'000 HK$'000 HKS'000 HK$'000 HKS'000 HK$'000 HKS'000 HK$'000 HKS'000 HK$000  HKS'000
FEx  FEx  FEx  FEx  FEx  FEx  FEx  FExr  FEx  FEr  FExL  FEx
Segment revenue:
AEWE:
Sales to external
customers
EFHNREF 315,216 304,332 10,959 30,463 - 87 4,336 3,856 - — 330,511 338,738
Other revenue
fiz 33 - - - - - - 2,687 1,679 - — 2,687 1,679
Total
@it 315,216 304,332 10,959 30,463 - 87 7,023 5,535 - — 333,198 340,417
Segment results
AEEE 22,230 13,191 479 (3,540) (10,367) (14,378) 333 (8,054) - — 12675  (1278])
Finance costs
BEER 8,117)  (7.883)
4,558 (20,664
Shore of profits less losses of:
AMERNEEE:
Jointly controlled
entities
HEEHAR 1,248 1,701 - = - - - - - - 1,248 1,701
Associates
BENT - - - - 38 (301) - - - - 38 (301)
Profit/(loss) before tax
BB AR/ (B8) 5844  (19,264)
Tax
BiE (508)  (1,911)
ProflT/(Ioss) before mlnomy inferests
STORRREREARRN (BE) 533  (21,175)

Mmomy m_Te/resTs

Net profit/(loss) from ordinary activities
attributable to shareholders
BEEEARER
wH/ (FR) 28

(121) =

o
N
o




(o)

Business segments (confinued)

Group
r5E

Segment assets

PEEE

Interests in jointly
controlled entities

R{FEHAR 2 BH

Interests in associates

REBE DR 2 B

Total assets
EELA

Segment liabilities
FREE

Other segment
information:
Hitp BER
Depreciation
e
Amortisation

Impairment losses
recognised in
the profit and
loss account

REBEREZZ
HERE

Other non-cash
expenses

HEtFERERX

Capital
expenditure

EXRX

Electronic
components and
electrical products
BETSHRETER

2001

S99 o225 -9P-F -PPRLF -9P-F -PPPF -PT-F -9TTF -4

2000

Trading of
raw materials

BEERMH
2001 2000

Provision of
portal services
ONGE DT

2001

2000

(o) ¥¥2E (&)

Corporate
and others Eliminations Consolidated
rEREM A &Re

2001 2000 2001 2000 2001 2000
$TTF 2295 “$25F

—=X=

HK$'000 HKS'000 HK$000 HKS'000 HK$'000 HKS'000 HK$'000 HKS'000 HK$'000 HKS'000 HK$'000  HKS$'000
FEr FErn FEx FEr TFEx THEx THEr TFEr TExR THErT  TER  TER
361,560 301,099 1,321 25547 — 4187 24731 26337 = — 387,612 357,170
7347 16,992 = - = - = = = — 17 16992
368907 318091 1321 25547 — 4187 24731 26337 = — 394,959 374,162
91,887 145085 6259 19,148 — 1359 84079 1415 = — 182,225 179783
15634 8,635 = — 1,088 734 il 2 = — 16733 9,371
= = = = 525 226 = = = = 525 226

= — = - 14 = = = = - 4 —
1,564 6,425 - 393 129 440 503 5033 = — 339 1569
21,218 59,628 = = - 3506 = 57 = — 21218 63231




(b) Geographical segments (b) HESE

The following tables present revenue, profit/(loss) TRENAEBEE D EEERAK
and certain asset and expenditure information for wmRR (B BHEERBEX
the Group’s geographical segments. ZE R o

Group Hong Kong Elsewhere in the PRC  Southeast Asia Other countries Corporate and others ~ Consolidated
%4 | 5B hEE i E RED HitER rEREM REe

2001 2000 2001 2000 2001 2000 2001 2000 2001 2000 2001 2000
SeE-FoTTTFoRE-FoSTTFCE-FoTTTSoSR-FoSTTFoY-foTTIFoRR-SoSIES
HK$’000 HKS'000 HK$'000 HK$'000 HK$'000 HKS'000 HK$’000 HK$'000 HK$'000 HKS'000 HK$'000 HK$'000
FET FEL FEL FET TET TEL FEL TET TET TEL TEL AR

Segment revenue:

AEWE:
Sales to external customers
EFHRER 156,291 231,442 59,247 62423 71,536 26,355 43,437 18,518 - — 330,511 338,738

Segment resulfs
PEXE 1,108  (2.804) 5573 (1,135 4,100 (301) 2,490 (212 (596)  (8,329) 12,675 (12,781)

Other segment information:

Hitt D BEH:

Segment assets

PEEE 129,862 181,267 222,340 138,577 12,862 14,438 4,979 3,906 24916 35974 394,959 374,162

Capital expenditure
BARX 71 3,646 21,078 59,628 - — 69 — - 57 21,218 63,231




Turnover represents the net invoiced value of goods §¥

4

sold, after allowance for returns and trade discounts,
as well as the value of services rendered.

An analysis of turnover, other revenue and gains is as =S
follows:
Turnover =F 3
Continuing operations: SERE T
Manufacture and trading of electronic HERBEEESF it
components and trading of electrical EEEREM
products
Trading of raw materials BEERME
Trading of production machineries EELXEHRW
Discontinued operations: HIEREXER
Provision of portal services 12 A P9 48 35 AR %
Other revenue H fih Uy 25
Interest income B U A
Other Hth
Gains W &=
Gain on disposal of a subsidiary HEMB LT 2 WE
Gain on deemed disposal of a subsidiary HRAHEMBARZWE
Negative goodwill recognised EHEIAHE
Exchange gains, net B XU m F 58

BLEEHERZEERZFER
T RERRE 2EE

BOEMREREBRZ SO
2001 2000
—gR-F —TIEF
HK$°000 HK$°000
FET FET
315,216 304,332
10,959 30,463
4,336 3.856
330,511 338,651
— 87
330,511 338,738
181 56
1,235 440
1,416 496
= 360
— 610
93 =
1,178 213
1,271 1,183
2,687 1,679




During 2000, the Group

launched a website

“TradeUNIT.com” to carry out e-business activities and

the provision of portal services. Due to the market

downturn in the e-business, the directors of the

Company downsized the operations in early 2001 and

eventually ceased operations of this business activity

in August 2001.

The Group’s profit/(loss) from operating activities is

arrived at after charging/(crediting):

Auditors’ remuneration
Depreciation
Staff costs (including directors’
remuneration (note 9)):
Wages and salaries
Retirement benefits
scheme contributions
Minimum lease payments under
operating leases for land and buildings
Impairment of infangible assets
Impairment of goodwill
Amortisation of website
development costs and trademark
Revaluation surplus on land and buildings
Loss on write off of fixed assets
Provision for bad and doubtful debts
Provision for prepayments and other
receivables
Provision for impairments in values of
associates
Provision for impairment in value of
a jointly controlled entity
Provision for impairment in value of
a long term investment
Loss on trading securities, net
Preliminary expenses written off

R-ZDZZTZEF XK EED
[TradeUNIT.com] @ik ETE F R EE
BREHAPIRERE -BRE T EER
BHRER BAQAEBR-_TZT—F
VHEBEE UREANR-_ZZT—FNALK

bz

AEBLEER (BER) SME (G

A) LT &R

2001
—BB-F
HK$’000
FET
ZE TN < 800
e 16,733
EE R
(BRESMS (HE9)) : 41,059
TE K 1,385
ERBER
T IR
T RIEFH
KEHESRES 10,050
BREEERME 1,141
EERE 503
MU BB AR AN R A
] 525
T REFELEE —
MEEEEERFE 1,042
RIEIREE 1,564
A FRE R H b
FE U OR SR B B 250
B N FRLE
B1E -
HEES DT
WERE —
REKRE
VERIERE —
BEXZEBRTFHE —
MHEIEFAME A —

2000
STty
HKS$ 000
FET

850
9,371

34,435
56

1,832

226
(398)

6,912
4,573
1,137
1,800
1,000

207
62




Interest expenses on bank loans and
overdrafts wholly repayable within
five years

Intferest on finance leases

AREFRNZHEE
ZRITERREX
ZHE

BMEAERE

Directors’ remuneration, disclosed pursuant to the Listing

Rules and Section 161 of the Companies Ordinance is

as follows:

Fees:
Executive directors
Independent non-executive directors

Other emoluments:
Salaries and allowances:
Executive directors

Independent non-executive directors
Discretionary bonuses paid:

Executive directors

Independent non-executive directors

Total directors’ remuneration

we:
HITES
BAEHITES

HAitb Bl < :
FeREM:
BITES
BUFHITES
ENTEREA:
HITES
BYFHITES

EEMERE

2001 2000
—®T-F -TTEF
HK$°000  HKS'000
FHET FHT
6,941 7,212
1,176 671
8,117 7,883

RIEEHRB R D ARGIEIOMRKE 2
ESMEWT:

2001 2000
—®2T-5 _—ZTTTF
HK$'000  HKS'000

F# T F 8T

343 343

343 343

4,984 5,704

510 2,620

5,837 8,667




The number of the directors whose remuneration fell
within the following bands is as follow:

MEBUTAHARN ZESE AR

Number of directors

ESAH
2001 2000
—®T-F -TTEF
Nil - HK$1,000,000 21,000,000 7t 2 2
HK$1,000,001 - HK$1,500,000 1,000,001 T £ 1,500,0007% JT 1 =
HK$1,500,001 - HK$2,000,000 1,500,0013% 7t Z 2,000, 00038 7t — 1
HK$4,500,001 - HK$5,000,000 4,500,001% jT £ 5,000,000% JT 1 =
HK$6,500,001 - HK$7,000,000 6,500,0013 7% Z 7,000,000 7 — 1
4 4

There was no arrangement under which a director
waived or agreed to waive any remuneration during
the year.

The five highest paid employees during the year
included two (2000: two) directors, details of whose
remuneration are set out in note 9 above. Details of
the remuneration of the remaining three (2000: three)

non-director, highest paid employees are as follows:

Salaries and allowances & ROERL

Retirement benefits scheme contributions 3B K {E &l 5 2 4t 5%

The remuneration of each of the non-director, highest
paid employees for the year fell within the range of nil
- HK$1,000,000 for the years ended 31 December 2001
and 2000.

FARETNEBESTHEIRERE
EMNE 2z B

FREUBESHFHEEREML (Z2F

ZE MU ES FRARSEHE 2FER

REXHEIN - HB= (ZZFRF:

=) BEFMFESEEMES 2F BN
T:

2001 2000

—BE-F Z—ZTEETF

HK$’000 HK$°000

FET TET
2,130 2,215

36 =
2,166 2,215

BE_Z2EEFER-EFE—F+ZH=
+-BLEFEBNBREHFMNIEESES
2B E A =% 1,000,00058 7T o



Hong Kong profits fax has been provided at the rate of
16% (2000: 16%) on the estimated assessable profits
arising in Hong Kong during the year. Taxes on profits
assessable elsewhere have been calculated at the
rates of tax prevailing in the counftries in which the
Group operates, based on existing legislation,
inferpretations and practices in respect thereof.

BERMNGHRDEFARE BB 2G5
ERBEANERRIN(ZZEZTETF:
16%) B At BE 2 BRI BRAEAE
BEEMERR2BERARERBERAZ
R REREMTE-

2001 2000
—BE-F C"—ETEF
HK$’000 HKS 000
FET FET
Group: KEH:
People’s Republic of China REARHA
(the “"PRC"): (M4 El) :
Hong Kong. SAR: ERBRTHE:
Provided for the year FREE — 1,391
Under/(over)provision in prior year FEEBETR GBEESE) (575) 8
Elsewhere Hfibith @ 1,083 —
508 1,399
Jointly controlled entities: HEEHAR:
PRC, other than Hong Kong RE (BB — 512
Tax charge for the year REEHREZH 508 1,911

There was no unprovided deferred tax in respect of
the year (2000: Nil)

The net loss from ordinary activities attributable to
shareholders for the year ended 31 December 2001
dealt with in the financial statements of the Company,
is HK$ 1,453,000 (2000: HK$5,005,000).

AEEYEABBEERBE(ZEZE
FiE)o

AAAHBHEEIRE-_SE—F1=
A=+—ALFEZRRMEDEES
BRBESR,453,000% 7 (CERBE:
5,005,000/ T ) °



No interim dividend was paid during the year (2000:
Nil) and the directors do not recommend the payment
of any final dividend for the year (2000: Nil).

The calculation of basic earnings per share is based
on the net profit attributable to shareholders for the
year of HK$5,215,000 (2000: net loss of HK$21,175,000),
and the weighted average 373,440,000 (2000:
340,662,797) ordinary shares in issue during the year.

No diluted earnings per share for the year ended 31
December 2001 has been shown as the Company’s
share options did not have a dilutive effect.

Diluted loss per share for the year ended 31 December
2000 has not been shown as the share options
outstanding had an anti-dilutive effect on the basic

loss per share.

REEWERNEMHHRE (ZEZF
FiR) EEEFTERRERNFEMLEF

Fansy

FEEBREZBADIREBEFANRRE
157 A 7F 885,215,000 T (ZE B2 F:
518 F5E21,175,0008 T) R ERE BT
H B IR =z hn#E ¥ 19 $373,440,0008% (=
ZETF 340,662,797 ) st &

HRAARTEZEREY EB S L.
EEVNHE-_ZEE—F+=ZH=1+—H
LtEE2ERBERR -
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Group

Cost or valuation:
At beginning of year
Additions

Acquisition of a subsidiary

Written off
Deficit on revaluation

Exchange realignment

At 31 December 2001

Analysis of cost and valuation: EAEREEZ D

At cost
At 2001 valuation

Accumulated depreciation

and impairment:
At beginning of year

Provided during the year
Acquisition of a subsidiary

Written off

Written back on revaluation

Exchange realignment

At 31 December 2001

Net book value:

At 31 December 2001

At 31 December 2000

Machinery  Furniture Leasehold
Land and and and Motor improve-
rEE buildings equipment fixtures  vehicles ments Total
TR BER 2311954 HE
S Y] ®E B £330 @t
HKS’'000  HK$'000  HKS'000  HKS'000  HKS'000  HK$'000
FET FET FET FET FET FET
HAESRMEE:
3] 13,650 101,472 8,829 1,727 19,480 145,158
B — 19,916 435 587 280 21,218
WM E LR = 37,746 1,865 360 3,770 43,741
8 - - (606) — (1.987)  (2.593)
EffRE (350) — — — — (350)
B 5 A - 956 (12) 4 122 1,070
R=2E2-%
+ZA=t+—H 13,300 160,090 10,511 2,678 21,665 208,244
HAME — 160,090 10,511 2,678 21,665 194,944
“ERR-FfifE 13,300 - — — — 13,300
13,300 160,090 10,511 2,678 21,665 208,244
2t E
RAE:
£ - 20,653 5,306 1,223 1,984 29,166
REERB 273 11,353 1,116 108 3,883 16,733
BB AR = 10,817 597 324 134 11,872
8 - - (167) - (1,384)  (1,551)
EffERE (273) — — — — (273)
B 5 A - 169 M 2 (22) 148
R-BT-F
+ZB=t+—H 42,992 6,851 1,657 4,595 56,095
R E R E
R-BT-F
+ZA=t+—H 13,300 117,098 3,660 1,021 17,070 152,149
R-ZERERF
+t=A=t—-1H 13,650 80,819 3,523 504 17,496 115,992




The net book value of the Group’s fixed assets held
under finance leases included in the total amount of
machinery and equipment as at 31 December 2001
amounted to HK$29,301,000 (2000: HK$21,868,000). The
depreciation charge for the year in respect of such
assets amounted to HK$2,668,000 (2000:HK$800,000).

The Group’s land and buildings were revalued
individually at the balance sheet date by Chung, Chan
& Associates, independent chartered surveyors, at an
aggregate open market value of HK$13,300,000, based
on their existing use. A revaluation deficit of HK$77,000,
resulting from the above valuations, has been debited
to the revaluation reserve.

Had these land and buildings been carried at historical
cost less accumulated depreciation and impairment
losses, their carrying values would have been
approximately HKS$15,777,000 (2000: HK$16,138,000).

The Group’s land and buildings were pledged to banks
to secure general banking facilities granted to the

Group, as set out in note 27 to the financial statements.

The Group’s land and buildings are situated in Hong
Kong and are held under medium term leases.

FAZEE—F+ZA=1+—H 2
RBZBRAEUREHEREZAEEE
EEERMEEEZE29,301,0008 7T (=&
ZTEH 21,868,000 ) ZEEEZE
ENEEME26680008T (ZEZEE
£ :800,000/8 7T ) °

AEBREL B REFEHBLHR
EEiChung, Chan & Associatesfik B
AEATSEERREBBREEFHMHE
FEHEMEHLEA13,300,000% o kit
HEEE 2 EMRET77,000% T E s A
EfffE

i EmzE L REFRELHAR R
FERBERFBYIK IZSREERE
X %15,777,0008 Tt (ZZEZZT F:
16,138,000/ 7T ) °

AEBzLtHREFEHRTRIT EAX
SEAERTEEZRER FHARYH
HERMEE27 o

AEBZzTHREBFHARE R LLAF
HEERR-



Group

Cost:
At beginning of year and
at 31 December 2001

Accumulated amortfisation
and impairment:
At beginning of year
Provided during the year
Impairment during the year
recognised in the profit
and loss account

At 31 December 2001

Net book value:
At 31 December 2001

At 31 December 2000

AEE

Website
development
costs Trademark Total
FUBEBER [k ot
HKS 000 HKS 000 HKS 000
FET FET FETT
BAME
FYR_BB—F
+=A=+-—8 1,706 186 1,892
Et#ERBE:
F4 204 22 226
FREE 474 51 525
FREESR
R ZRE
1,028 113 1,141
R-EE—F+-HA=+—H 1,706 186 1,892
iR R E
R-ZEZE-—F+=-HA=+—8H — — —
R-ZZEZ—F+=-HA=+—H 1,502 164 1,666




SSAP 30 was adopted during the year, as detailed in
note 2 to the financial statements. The amounts of the
negative goodwill recognised in the consolidated
balance sheet, arising from the acquisition of
subsidiaries, are as follows:

Uy i R R S 3 R NN [ S
METTERERFEI0R AW BEKH B QT
MRGEEEEBERER CETEHE
M

Negative
goodwill
ElE
HKS 000
FET
Cost: R ASE
Acquisition of a subsidiary and balance WEEHB AR R
at 31 December 2001 R-ZZZE—F+-A=+—Hz#&& 1,488
Accumulated recognition as income: 2 EIRABRA:
Recognised as income during the year FABRBARAR
and balance at 31 December 2001 R-ZZEZE—F+-A=+—Hz#&& (93)
Net book value: =
At 31 December 2001

As detailed in note 3 to the financial statements, the
Group has adopted the fransitional provision of SSAP
30 which permits goodwill and negative goodwill in
respect of acquisitions which occurred prior to 1
January 2001, fo remain eliminated against
consolidated reserves or credited to the capital reserve,
respectively.

The amount of negative goodwill remaining in
consolidated reserves, arising from the acquisition of a
subsidiary, was HK$417,000 as at 1 January and 31
December 2001. The amount of negative goodwill is
stated at its cost.

R-ZEE—F+=-HA=+—H 1,395

MM RMEISAFL AKEC KA
B EBERIEI0R 2 BIEMR BHFR
“EE-F-B-HARBEWBEBmMELZ
BEREBHEINRERGES BRI
N ENC L

R-ZE-F-A—AR+=-A=+-
A E M B A B > R E417,000
BRI AGEHE - AWE T RRAT
IR o



Company
KAF
2001 2000
—EE—F C—EEEHF
HK$°000 HK$°000

FET FET
Unlisted shares, at cost Ik EHRG BERAE 63,823 63,823
Due from subsidiaries L ERNEISEN 102,520 104,357
166,343 168,180
The amounts due from subsidiaries are unsecured, MEBARIXRNERF 22 BRETEE
interest-free and have no fixed terms of repayment. FRH o
Particulars of the principal subsidiaries at the balance REEAZEEMNBARERNNT:
sheet date are as follows:
Place of Percentage
incorporation/ Issued and of equity
registration paid-up attributable to
and operations registered capital the Company Principal
Name HEMARL BRTRAR QD FHEL activities
NCIEE o1 R A5 o B B EMmE R [N FTEEE
2001 2000 2001 2000
—EE-F “EEEF_EE-E-ZZEF
Man Yue Holdings British Virgin Ordinary Ordinary 100 100 Investment
(BVI) Limited Islands US$10,000 US$10,000 holding
RBEZEE ZER ZER REER
10,0005 T 10,000% ©
Adventurers British Virgin Ordinary Ordinary 100* 100*  Trading of raw
International Islands Us$1 Uss$1 materials and
Limited KBEZHEEB TERIZT ZTERIET production
machinery
BERMBAR

EEEM



Name

AR BB

Johnstone

Intfernational Limited

Man Yue Electronics
Company Limited
ERETERAR

MYH Limited
ERTERDA

Manyue Electronics
(Dongguan) Co.,
Ltd.#

BHEY (RR)ERATH

Place of
incorporation/
registration
and operations
ML,
R AR i B

British Virgin
Islands

REEZEE

Hong Kong
7

Hong Kong
0

People’s
Republic
of China
HEAR

HAE

2001
—ge-%

Ordinary
Us$1
TERIZR

Ordinary

HK$2
Non-voting
deferred
HK$3,000,000
EER2ET
BRERELTR
3,000,0007% 7T

Ordinary
HK$2
EER2ET

Registered
HK$1,510,000
ERE-EN
1,510,0005% T

Issued and
paid-up

registered capital

ERTRME
BA/ EREX
2000
Siii

Ordinary
USS1
EERIET

Ordinary

HK$2
Non-voting
deferred
HK$3,000,000
EiE R 28 T
BRERELR
3,000,000 7t

Ordinary
HK$2
EBR2E T

Registered
HK$1,510,000
AMEAR
1,510,000 7t

Percentage
of equity
attributable to
the Company Principal
NN 2 activities
BREBD TEXEK
2001 2000
“EE-F-BEEH
100* 100* Investment
holding
REZR
100* 100* Trading of
electrical
products and
electronic
components
BEEEREM
REFEH
100" 100* Provision of
management
services
RMUEERE
100* 100* Dormant
FmeEx



Name

AR BB

Man Yue Technology
Limited

TradeUNIT Limited**

Samxon Electronics
(Dongguan) Co.,
Ltd.#

EM=ZFET (RX)
BERDFM

Searange Investment
Limited

Wuxi Heli Electronic
Co., Ltd.
C"Wuxi Heli")##
EGNANETHRD A
(TR L) #4

Place of
incorporation/
registration
and operations
ML,
R AR i B

British Virgin
Islands

REEZEE

British Virgin
Islands

REEZEE

People’s
Republic
of China
HEAR

HAE

Hong Kong
7

People’s
Republic
of China
HEAR

HAE

Issued and
paid-up

registered capital

2001
—ge-%

Ordinary
Us$1
TERIZR

Ordinary
HK$9,500,000
EER
9,500,0007% 7T

Registered
US$6,900,000
& A
6,900,000 7T

Ordinary
HK$2
TER2ET

Registered
US$6,000,000
EfER
6,000,000 7t

ERTRAR

RA&EMHEX

2000
Siii

Ordinary
USS1
EERIET

Ordinary
us$10
EBRI0ET

Registered
US$4,050,000
EMER
4,050,000% 7t

Ordinary
HK$2
ZRER2E T

Percentage

of equity
attributable to

the Company

NN 2

BREBD

2001 2000
“EE-F-BEEH

100* 100*
95* 95*
100* 100*
100* 100*
71.17 =

Principal
activities

FTEEH

Investment
holding
BREZR

Dormant

FEex

Manufacture
and sale of
electronic
components
HERHE
ETEH

Investment
holding
BREZR

Manufacture
and sale of
electronic
components
HERHE
ETEH



* Held indirectly through subsidiaries.

*%k

The principal activity of TradeUNIT Limited in the prior
year was the provision of portal services. As detailed in
note 6 to the financial statements, the directors had

ceased operations of the subsidiary during the year.

# The subsidiary is a wholly foreign-owned enterprise.

##  The subsidiary is a Sino-foreign equity joint venture.

The Group held 48.4% interest in Wuxi Heli as at 31
December 2000. On 28 August 2001, the Group acquired
a further 22.7% interests of Wuxi Heli for HK$19,963,000
through injection of newly acquired fixed assets. Further
details of this acquisition are included in note 31 to the

financial statements.

The above table lists the subsidiaries of the Company
which, in the opinion of the directors, principally affect
the results for the year or formed a substantial portion
of the net assets of the Group. To give details of other
subsidiaries would, in the opinion of the director, result

in particulars of excessive length.

* %

##

ZEMBLARBEER-

TradeUNIT LimitedR L £ E 2 T B #5
BIR A PT U 5 o 0 B AL 3R R BT EEO
st EEECRERKLEBLATZ
g

ZHBLARRRIERHK-

ZMBARARTIEESERE-

R-BEZEZEFE+_A=+—H 4A&H
BEEESMF 48 A% EHE -NR_BE—F
NAZ+NB AEEBEAFBEZE
FEEE LL19,963,0005 7T 2 BH& Z I UK
BEGMAF 22 7%= HRAWE 2 HE
BN E R

EERBLERMI T ZHBRARA NS
FEXEIABRAEEHEEFEEEY
NzEEWBAR - ESAHEMAHEAKN
BRAAHBEEENBR IR



Share of net assets EEEEFRE
Negative goodwill on acquisition WEEEzEETE

Due from jointly controlled entities $ [E 42 & A 8 KK
Due to jointly controlled entities Rt [E £ D B
Deferred profits IR 7E ) A
Provision for impairment WERE

Noftes:

(a) The amounts due from/(to) jointly-controlled entities are
unsecured, interest-free and have no fixed terms of

repayment.

(b) Deferred profits arising from sales of production
machinery to jointly-controlled entities are amortised
over 10 years, which approximate the useful life of the

machinery.

Group

A EE

2001 2000

—EE-F CZEEZETHF

Notes HK$°000 HKS 000
Bt &t FET FETT
16,552 24,984

(507) —

16,045 24,984

(@ 116 95
(@) (2,236) =
(b) (2,278) (3,787)
11,647 21,292

(4,300) (4,300)

7,347 16,992

wi:

(o) HEEHRARK (REBEH R A
MIE) DEER - REHEYEEEEN
Hie

(o) HEELEEMMTAREHNARAMEE
ZIEFEE R T B2 2 B A R A F
HAT0%F T LA 8K -



Particulars of the jointly controlled entities at the

balance sheet date, all of which are held indirectly

through a subsidiary are as follows:

Name
DA BB

Guizhou Xin Yu

Electronics Co., Ltd.

BEMNHFHREFARLA

Chongaging Qingon

Electronics Co., Ltd.

EEERETERLHA

Foshan Rifeng
Electronic Co., Ltd.
HLAEEFERAA

Business
structure

EL

Corporate

N

Corporate

N E

Corporate

N

Place of

incorporation/

registration

and operations
AR L5

SEE-—p:F

People’s
Republic
of China
REAR

HAE

People’s
Republic
of China
FEAR

2l

People’s
Republic
of China
REAR

HAE

REEREB-ZIMWELABEFAZ

HEZEHITAERNT:

Percentage of

B
Ownership  Voting
interest  power
P R 2R
49 33
25 40
21.8 33

Profit
sharing

REE BEER

49

25

21.8

Principal
activities

EEXRH

Manufacture
and sale of
electronic
components
SEREE
ETEH

Manufacture
and sale of
electronic
components
EEREE
BEFEH

Manufacture
and sale of
electronic
components
SEREE
ETEH



All the above jointly controlled entities are not audited
by Ernst & Young Hong Kong or other Ernst & Young
International member firms.

SSAP 30 was adopted during the year, as detailed in
note 2 to the financial statements. During the year
ended 31 December 2001, a negative goodwill with
an amount of HK$507,000 is recognised in the balance
sheet arising from the acquisition of a jointly controlled

entity. The negative goodwill is stated aft its cost.

Share of net liabilities BEEEFE
Amount due from an associate NI /NE S
Less: Provision for impairment WO ERE

The amount due from an associate is unsecured,
interest-free and has no fixed terms of repayment.

LHAAERABESQATLFETBLK
BB BAA LT KETMEHAEM
BIPR AR 85 P e

0B B R AR MY RE 2P R A A DX B RN F A
RS ERERNEIOR -BE_ZTF—
F+ZA=1t-HLFE RRBHLEE
HARMELAEREERBERERZA
& 55070008 T ZEEEBEZKAT]
HE o

Group

rE
2001 2000
—2T-5 -—ZTTF
HK$°000 HKS 000

FET FET

- (33)

994 1,170

994 1,137

(994) (1.137)

BERARRXRDEET L BLEEE
B



Particulars of the principal associates, all of which are

held indirectly through a subsidiary, are as follows:

Place of
incorporation/
registration

Business and operations

Name structure Ei T A
NCIER ERER SR E KR
Q8 Communications Limited Corporate Hong Kong
NG 58

ECTU.com Pte Ltd. Corporate Singapore
NG 303

All the above associates are not audited by Ernst &
Young Hong Kong or other Ernst & Young International

member firms.

The above table lists the associates of the Group which,
in the opinion of the directors, principally affected the
results for the year or formed a substantial portion of
the net assets of the Group. To give details of other
associates would, in the opinion of the directors, result

in particulars of excessive length.

The amount of goodwill remaining in consolidated
reserves, arising from the acquisition of an associate,
was HK$503,000 as at 1 January 2001. The goodwill was
written off for impairment for the year ended 31
December 2001.

EBE-FHEBAAMEREZIERE
ARERWT:

Percentage
of ownership
interest
attributable

to the Group Principal
rEBEEERERE activities
EaEaok TEXK
2001 2000
ZEE-F-FEEHE
40 40 Dormant
Emes
30 30 B2B portal for

the frading of
electronic
products
BESETEMZ
[EE$3EES
LD

LHFAAELREZEGDRLIFLEER LT K
BRSBTS B AEM
B ESHMER

EESRBLRMII S zBHERTNTE
FEXEIBRAEEHEEFEEEY
N2EEBRERNT - EETARRMAEME
ERNRAHBREENBR IR

R-ZEZ—F—A-—B EAREBRLELA
MELTRERGCEREZETES
503,000/8 T B E AEMERZE =
ZE—F+-A=+—HLEFEZREE



Unlisted equity investments, at cost
Less: Provision for impairment

Hong Kong listed equity investments,

at market value

Raw materials

Work in progress
Finished goods
Production machinery

None of the carrying amount of inventories included
in the above was carried at net realisable value as at

FEMRARE A E
R ER A

EBETRAKRE BEHE

R #1 #4
EHRm
E R m
L EHM

the balance sheet date (2000: HK$2,031,000).

Group

rEE
2001 2000
—ET-F =—ZTEF
HK$’000 HKS 000
FET FET
23,000 23,000
(1,000) (1,000)
22,000 22,000

Group

rE®
2001 2000
—EE-F C—ETETEF
HK$’000 HKS 000
FET FET
190 190

Group

rEH
2001 2000
—EBE-F —ZTTEHF
HK$°000 HKS 000
FET FET
19,477 12,717
7,216 11,257
42,401 46,199
— 300
69,094 70,473

REEH BEEMFEFRASEFE
Pk (ZZ2ZZ5:2,031,000/87T) °



The Group’s trading terms with its customers are Iargely
on credit, except for new customers, where payment
in advance is normally required. Invoices are normally
payable within 90 days of issuance, except for certain
well established customers, where the credit terms
range from 120 to 180 days. Each customer has a
maximum credit limit. The Group seeks to maintain strict
confrol over its outstanding receivables and has a
credit control department to minimise credit risk and
hedges its credit risk through Export Credit Insurance
Corer. Overdue balances are regularly reviewed by
senior management.

The aged analysis of trade receivables as at the
balance sheet date, based on invoice date, is as

follows:

BRIEFIN BAIBEFETZEZY
UEERNET MHEF-—RAUEREL
NH-BEERARBHBRRIORAX
T EEEEE2EFAEHRI1202180K
TEZFEH -BEEFUTERSRFE
R o 7N £ [ B R AR 12 R MR 2 B WRUIR
R UREFEEFHBHEEERRBE
RE YAEAERARBEFEERR-
EREEEEENELIMREREZE

REEH EREAPHEZEZRKRAK
EIRER DT T

2001 2000
—EE2—F —EE2EHF
Balance Percentage Balance Percentage
R B 233 Bot
HK$°000 % HKS’000 %
FET % FET %
Less than 3 months A 31E B 74,220 68 70,377 53
4 - 6 months AZ 68 A 24,791 22 29,352 22
7 - 12 months 721218 B 4,009 13,584 10
Over 1 year BBI1EFE 6,802 19,615 15
109,822 100 132,928 100
Provision for bad and RIER
doubtful debts B (5,937) (14,127)
103,885 118,801



Included in the balance is an amount of HK$2,325,000
(2000: Nil) due from the PRC joint venture partner of
Wuxi Heli. The balance is unsecured, bears interest at
0.54% per month and has no fixed terms of repayment.
The advance was made to the PRC joint venture
partner prior fo 28 August 2001, the date of acquisition
of additional interests in Wuxi Heli by the Group.

The aged analysis of trade payables as at the balance
sheet date, based on invoice date, is as follows:

BERBEPRAERMH 2 RF2,325,000
BT (CE22F ) ZEHDEER-
ZABOMMEXNFE  REETERY-
ZBRIIR-Z2F-FN\A=+/\A (B
AEBEWBESNAFE/INERZH) AM
FESEREE-

REEH BERFEHBAEZEZEMNIR
REBEREB DM

2001 2000
—EE-F —EEEF
Balance Percentage Balance Percentage
EER BoL &R BoL
HK$’000 % HK$°000 %
FET % FET %
Less than 3 months DA 31E B 27,301 73 20,961 46
4 - 6 months 42 6fE A 7,375 20 14,638 32
7 - 12 months 7Z212{8 A 327 1 6,508 14
Over 1 year BBI1E 2,461 6 3,105 8
Accounts payable FE 13 1R X 37,464 100 45,212 100
Bills payable AT =I5 3,600 11,067
41,064 56,279



Bank overdrafts
Trust receipt loans
Term loans

Bank factoring loans

Portion classified as current liabilities:
Bank overdrafts
Trust receipt loans
Term loans (repayable within
one year or on demand)
Bank factoring loans

Long ferm portion of term loans

Repayable in the second year

Repayable in the third to fifth years,

inclusive

Secured

Unsecured

Group

AEE
2001 2000
—2T-F C—ZTTHF
HK$’000 HK$°000
FET FETT
BITEX 2,514 6,112
FRWEER 33,207 29,680
EH B 15,400 5,107
RITEEER 40,511 47,947
91,632 88,846
ERBEBIHD:
RITEX (2,514) 6.112)
ERREER (33,207) (29.680)
EHER
(BER—FAREREGEER) (12,626) (1,075)
RITEEER (40,511) (47.947)
(88,858) (84,814)
EHER RIS
BARE_FEE 1,221 1,113
BANE=FZRE
(BREERWME) EE 1,553 2,919
2,774 4,032
B K 1 33,301 24,832
EIK A 58,331 64,014
91,632 88,846

Certain of the Group’s bank borrowings are secured
by fixed charges over the Group’s land and buildings
situated in Hong Kong with an aggregate carrying
amount at the balance sheet date of HK$13,300,000
(2000: HK$13,650,000).

AEEETRTBEDUFAEEAREE
HIRE4{E%13.300,0008 T (ZEEF
F: 13,650,000 ) BB HRETF
ZEERTIERER



The Group leases certain of its plant and machinery
for its manufacturing of electronic components
business. These leases are classified as finance leases
and have remaining lease terms ranging from 1 to 3
years.

At the balance sheet date, the total future minimum
lease payments under finance leases and their present
values, were as follows:

AEERRESE

B EBERE T M

Eh#mM - ZEZHEIBEAREAE M
BRTHBRIEIFE RS-

RESER REREEE2RRKEEAS

REBENT:

Minimum lease

Present value of
minimum lease

payments payments
REHEE REHEEZEE
2001 2000 2001 2000
—RE-F —ZTTHF "TE-F -ZTTEF
HK$’000 HKS 000 HK$’000 HKS 000
FET FET FET FET
Amounts payable: B FRIE:
Within one year —F R 11,947 7,643 11,089 5,396
In the second year EHF 8,289 6,059 7,988 6,277
In the third to fifth years, FE=FFHF
inclusive (BEEEWSE) 2,261 3,171 2,205 3,496
Total minimum finance MEHE KK
lease payments HemzE 22,497 16,873 21,282 15,169
Future finance charges ARAMEBEE A (1,215) (1.704)
Total net finance lease MEREESRE
payables FREAE 21,282 15,169
Portion classified as current JI{ERBIA G
liabilities =B 2 (11,089) (6.396)
Long term portion REE S 10,193 9,773




SSAP 14 was revised and implemented during the year, ERCEIURASTERERE 1455

as detailed in note 2 to the financial statements. HEERMERRMEE2 - RIBZEA A
Certain new disclosures are required and have been EHETHHBE - YEREREN - ER
included above. The prior year comparative amounts TEFAFHEZ FEELLREFo

for the new disclosures have also been included where

appropriate.

Shares

Authorised:
1,000,000,000
(2000: 1,000,000,000)
ordinary shares of HK$0.10 each

Issued and fully paid:
373.440,000
(2000: 373,440,000)
ordinary shares of HK$0.10 each

gvi)
Company
AT
2001 2000
—EE—F C—E2EEH
HK$°000 HK$°000
FET FET

EE
1,000,000, 0008
—ZZ T £ :1,000,000,0008%)
EREE0IE T 2L ER 100,000 100,000

ERTREHR:
373.440,000%
(=ZZZ T 5 :373,440,0008%)
BREEOI0ETZ2ERR 37,344 37.344




Share options

The Company operates a share option scheme (the
“Scheme”), further details of which are set out under
the heading “Share option scheme” in the Report of

the Directors on page 25.

Details of the share options granted pursuant to the
Scheme are as follows:

B

ARBRLIBRAETE ([ZTE]) =
BEHNE2XEESERE [BRETE
_Eﬁo

REZTEAREBREZFROT:

Granted/ Lapsed or
(exercised) cancelled
Exercise At during during
Date of offer price Exercise beginning the year the year At end
of grant per share period of year RER RER of year
RHAH BRITEE TR REDE Bl (IT6E) BHRTH RERE
30 December HK$0.7856 30 December 1997 to 15,500,000 — (500,000) 15,000,000
1997 0.7856%% 7T 12 February 2007
—hhtHF —hAAtE+=ZA=1H
+=HA=+H E-ZEZE+HE-A+=H
21 January HK$0.3192 21 January 2000 to 2,880,000 — — 2,880,000
2000 0.3192% T 12 February 2007
—EETF —ZEEZEF-H=-+—H
—BA=+-—8H ZZEZE+HE-A+=H
5 June 2000 HK$0.432 5 June 2000 to 16,820,000 — (1,100,000) 15,720,000
—EETF 0.432% T 12 February 2007
ANAERH —EEEFRAEBZE
—ZEZEt+tF¥-H+=H
Total 35,200,000 — (1,600,000) 33,600,000
#at

The exercise in full of the outstanding share options
would, under the present capital structure of the
Company, result in the issue of 33,600,000 additional
ordinary shares of HK$0.10 each at a total consideration
of approximately HK$19,494,000, before the related
issue expenses. Subsequent to the balance sheet date,
2,200,000 outstanding share options at 31 December
2001 lapsed due to the resignation of a director and

an employee.

BREAQXFRE 2RAREBAE BT
15635 17 B8 IR A% B 332 17 33,600,000/ &
REEOIOET ZBENEBEBR RNKRE
BFRTERANELNS19.494,0008 5T
HR—BESE R — BESBE 2,200,000
BR-EE-F+ZA=+t—-BERIT
E2BEBRECREEHRRN



Group

At beginning of 2000

Premium on issue of
shares

Share issuance
expenses

Repurchase of shares

Share of reserves of
jointly controlled
entities

Revaluation surplus

Exchange realignment

Goodwill on acquisition
of an associate

Net loss for the year

At 31 December 2000
and at 1 January 2001

Revaluation deficit

Exchange realignment

Impairment of goodwill
previously eliminated
against capital
reserve

Net profit for the year

At 31 December 2001

Share
premium
account
Kt
Bk
HK$°000
FiEn

“ZZTEFY 37,793
BOR

BE 36,701
RORM

EA (1,804)
BE RSB )
PEHE

EHATF

i —
EffEE —
ERAE —
WEKREAT

BeEE —
AEEFREE —
i

zZ

3

I n)ei

+

L1 m
4)9!—0—

—f
-f

b
4

z
2%
—-R-H 72,641
EftAE =
TE 5 B =
LAREAR

ok e 8

ZEE

BB =
AEERNEE =

R-EE-f
+=A
Er=[ 72,641

Capital

reserve

BXRE
HK$‘000
FiEn

417

(503)

(86)

503

417

Retained

PRC profits/
reserve (accumulated
funds* losses)
H RERFR,/
REE  (RHER)

HK$°000 HK$°000

FET FET
604 100,127
181 (181)

- ©1,175)
785 78,771

= 5,215
785 83,986

Total
@t
HKS'000
FET
142,599

36,701

(1,804)
(49)

365
941

(503)
(21,175)

167,075

an
887

503
5,215

163,603




Group AEE
Retained
Share Exchange PRC profits/
premium fluctuation reserve (accumulated
account  Contributed Capital  Revaluation reserve funds* losses)
B’ 17 surplus reserve reserve EX H REER/ Total
BER BABH EXRE EffRE RBRE REE  (RHER) a5t
HKS'000 HK$000 HK$ 000 HK$ 000 HK$°000 HK$*000 HKS'000 HK$*000
FET FET FiET FET FET FEx FEx FEx
TSR
Retained by: REzRE:
Company and ARER
subsidiaries HELDE 72,641 2,800 417 1,931 1,046 88 78,326 157,249
Jointly controlled entities £ E#2# A 7 — — — — 2 697 5,923 6,622
Associates BeENT — — — — ®) — (263) (268)
31 December 2001 R-ZE-%
+=A
Er=1 72,641 2,800 417 1,931 1,043 785 83,986 163,603
Company and KRRR
subsidiaries HELR 72,641 2,800 (86) 2,008 1,245 88 73,403 152,099
Jointly controlled entities £t [& £2 ] 2 & — — — — (1,089) 697 5,669 5,277
Associates BENF — — — — — — (301) 301)
31 December 2000 R-EE-F
+=A
=t+-H 72,641 2,800 (86) 2,008 156 785 78,771 157,075
* PRC reserve funds are reserves made in accordance * HFEIFESDREVE AR ESAER

with the PRC Companies Law or the Law of the PRC on
Joint Venture Using Chinese and Foreign Investment, as
applicable to the Group’s PRC subsidiaries and jointly
controlled entities. None of the Group’s PRC reserve
funds as at 31 December 2001 were distributable in the

form of cash dividends.

Certain amounts of negative goodwill arising on the
acquisition of a subsidiary prior fo 1 January 2001
remain credited to the capital reserve, as explained in
note 17 to the financial statements.

ZHEME AR R LR ES A EFE A
ZEBPIHEELECELMR L 2
B-BE_ZEE-—F+-_A=+—0#
EXREE HTERESAHURASRE
FRDIKe

R-BE-F-A-HAIRKBHRER

AMELEZEBEBZE THEMNATA

BEARRE FRERMBEHRRME7 -



Company

At beginning of 2000
Premium on issue of shares
Share issuance expenses
Repurchase of shares

Net loss for the year

At 31 December 2000 and
At 1 January 2001

Net loss for the year

At 31 December 2001

Share

premium

account

B 47 5 18 1R

HK$'000

FET

—EEZEEY) 37,793

BITRO2RE 36,701

BOIRNDER (1,804)

B | R (49)

rEEEBBEFE —
R-ZEEEE+-A=+-—H

ERZ-ZZEZ—-F—-HF—H 72,641

AEEEBBEFE —

R-B2—F
+=A=+—H 72,641

Contributed Accumulated

surplus losses
BB R ER
HK$°000 HK$°000
FET FET
63,623 (1,223)
— (5,005)
63,623 (6,228)
— (1,453)
63,623 (7,681)

Total
At
HKS 000
FET

100,193
36,701
(1,804)

(49)
(5,005)

130,036

(1,453)

128,583

The conftributed surpluses of the Company and of the

Group represent the difference between the nominal

value of the Company’s shares issued in exchange for

the issued share capital of the subsidiaries and the net

asset value of the subsidiaries acquired, respectively.

Under the Companies Act 1981 of Bermuda (as

amended), the contributed surplus is distributable to

shareholders in certain circumstances.

RARRAEBZHBABRDRESR
BHBARACRITRAMBITZALQT
RO zEERMEBEHRBLREERE
REB-RBBFRE-AN-—FRQ7E
(BRTAN) A BBES TIHR T T 2K

FRR



(a)

Reconciliation of profit/(loss) from operating

(a)

activities to net cash inflow/(outflow) from

operating activities

Profit/(loss) from operating activities

Interest income

Depreciation

Provision for bad and doubftful debfts

Provision for prepayments and other
receivables

Provision for impairment of associates

Provision for slow-moving and
obsolete inventories

Provision for impairments in value of
jointly controlled entities

Provision for impairment of a long
term investment

Amortisation of frademark and
website development costs

Intangible assets impairment

Impairment of goodwill previously
eliminated against capital reserve

Negative goodwill recognised as
income

Revaluation surplus on land and
buildings

Other dividend income

Gain on disposal of a subsidiary

Gain on deemed disposal of
a subsidiary

Loss on write off of fixed assets

Loss from trading of marketable
securities

Decrease/(increase) in tfrade
receivables

Decrease/(increase) in inventories

Decrease/(increase) in prepayments,
deposits and other receivables

Decrease/(increase) in amounts
due from jointly
controlled entities

Increase in amounts due to jointly
controlled entries

Increase in amounts due from
associates

Decrease in deferred profits

Increase/(decrease) in trade payables,

other payables and accrued
liabilities

Net cash inflow/(outflow) from
operating activities
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2001
—sT_~
HK$’000
F# T
12,675
(181)
16,733
1,564

250

525
1,141

503
(93)

1,042

29,440
9,734
5,448

(21
2,236

(48—6)
(17,976)

62,534

2000

Sl

HK$ 000
FETT
(12,781)
(56)
9,371
6,912

4,573
1,137

870
1,800
1,000

226

(398)
3
(360)

(610)

207

(15,867)
(20,533)

(3.973)

498

(1,170
771

20,219

(9,709)




(b) Analysis of changes in financing during the year

(c)

At 1 January 2000

Cash inflow/(outflow) from
financing, net

Inception of finance lease
contracts

At 31 December 2000 and
at 1 January 2001

Acquisition of a subsidiary

Cash inflow/(outflow) from
financing, net

Inception of finance lease

contracts

At 31 December 2001

Major non-cash transactions

R-_ZEZEZEF—H—H
BMERESHRA
GRd) F5E
MEHEESY

R

R=-ZFTFF+=R=
22-%—-A

8-y N
MERSRAN
O H) 8
MEHESY

FA

R=-Z2E-—+-A=+—H

In 2001, the Group entered into finance lease

arrangements in respect of assets with a total

capital value at the inception of leases of

HK$16,136.000.

In 2001, a long term other receivable of

HK$2,074,000 was applied as the consideration for

an acquisition of a 21.8% interest in a jointly

controlled entity.

(b) FARMEBE DA

Share capital

(including
share Finance
premium lease
account) Bank obligations
B (B loans il &
13 R EIR) MITER HEEE
HKS$ 000 HKS$’000 HKS’'000
FETT FET FET
61,673 37,791 3,068
48,312 15,263 (8.310)
— — 20,411
109,985 53,054 15,169
— 10,000 —
— 11,142 (10,023)
— — 16,136
109,985 74,196 21,282

(c) EEFREXS
RE-ZZ2-F FAEEFNEEMR
EMFERLER16,136,000% T
BEFVUYBENOZ B

P

—EE-F - HURBRRHMER
.074,0008 TES KB ZRERLE
ZH DR 221 8%

""ﬁjl\)



(d) Acquisition of a subsidiary

Net assets acquired:

Fixed assets

Inventories

Trade receivables

Prepayments, deposits and other
receivables

Cash and bank balances

Trade payables

Other payables and accrued
liabilities

Tax payable

Interest-bearing bank loans

Minority interests

Negative goodwill on acquisition

Satisfied by:
Cash
Reclassification to interest in
a subsidiary from interest in

a jointly controlled entity

(d)

FrRis & & FE:
BE&E

rE

B 5 FE Wik =X
BARNRE-RER
H 1 & U bR 5K
RERRITER
EEY SNL N
H A FE A R X R
FEsTE M

FE& 13 B 18
FFRRITER
DHRREDS

WRELEZEHE

xfHHENR:

Be
REBEF AT 2
BEBH2EA/R
NN e

8 B 2
2001
—pR—f
HK$’000
FHET

31,869
8,355
16,088

8,763

1,071
(9,052)
(2,097)
(505)
(10,000)
(11,666)

32,826

(1,488)

31,338

2000
STt
HK$000
FHET

19,963

11,375

31,338




(d) Acquisition of a subsidiary (continued)

An analysis of the net outflow of cash and cash
equivalents in respect of the acquisition of
subsidiaries is as follows:

(d) WENEXT (&)
FRWBHBLARZRERREE
BYRHFEZDMMT

2001 2000

—EE-F C_—EETEF

HK$°000 HKS 000

FET FBT

Cash consideration HeRE (19,963) —

Cash and bank balances acquired FINBRERESEEY 1,071 =
Net outflow of cash and cash KEHBARAZEER
equivalents in respect of the ReZLEBYREFEHE

acquisition of a subsidiary (18,892) —

On 28 August 2001, the Group acquired a further
22.7% interest in Wuxi Heli, a jointly controlled entity
which the Group originally had 48.4% equity
interest as at 31 December 2000.

Since its acquisition, Wuxi Heli contributed
HKS$21,214,000 to the Group’s turnover and
HK$420,000 to the consolidated profit after tax and
before minority interests for the year ended 31
December 2001.

For the year ended 31 December 2001, Wuxi Heli
contributed HK$2,967,000 to the Group’s net
operating cash flows, paid HKS$1,116,000 for
investing activities, gave rise to financing cash
inflows of HKS1,406,000, but had no significant
impact in respect of the Group’s cash flows on
investments and servicing of finance or the
payment of tax.

R-ZEZE—FNAZ-+N\B xEEIKE
EGFFNEAIN22. 7% 55 - MEZF A B AR
SER-ZEZEEE+-_A=+t—HBER#%
BA8. 4%t 2 HEEHI AT o

HRETHE BESNAARAEEEE=
ZE—F+ A=+ HIEFEZE%E
ERRBERAFLERRERZGEE
A 2 Bl # 3 21,214,0005% JT K 420,000
BT

BE-_ZZ-F+-A=T—-—HLFE:
BHENMNASAKECKERTREFH
2,967,000 T IREFEE XN
1,116,000 T EFHBRMERS R
1,406,000 T EH A EBRREREE
MEEMIRBALBEMERLE-



(e) Disposal of a subsidiary (e) HEKBAT
2001 2000
—EE-F "—ZTETHF
HK$’000 HKS 000

FET FET
Assets/(liabilities) disposed of: FEEZEERE(BE):
Cash and bank balances RERBTET — 6
Creditors and accruals EFRRRESER — (366)
— (360)
Gain on disposal of a subsidiary HEMB ATz W& — 360
Satisfied by: AR
Cash B — 6
Analysis of the net inflow of cash and cash EFRLEMBLARIZRERREEEY
equivalents in respect of the disposal of a RAFREZDW:
subsidiary:
2001 2000
—EE-F C"—ZTTEF
HK$°000 HKS 000
FET FET
Cash consideration BENE - 6
Cash and bank balances disposed of FrHEZBRE KRBT — )
Net inflow of cash and cash HENBATZEESR
equivalents in respect of the BeZBYRANFE

disposal of a subsidiary — _




At the balance sheet date, the Group had 22 (2000:
20) employees who had completed the required
number of years of service under the Employment
Ordinance, Chapter 67 of the Laws of Hong Kong, to
be eligible for long service payments on termination
of their employment. The Group is liable fo make such
payments only where the termination of employment
meets the circumstances specified in the Employment
Ordinance. If the termination of employment of all of
these employees met the circumstances set out in the
Employment Ordinance, the Group’s liability as at 31
December 2001 would be approximately HK$2,183,000
(2000: HK$2,175,000). No provision has been made for
this amount in the financial statements.

At the balance sheet date, the Group had guarantees
amounting to HK$1,887,000 (2000: Nil) in respect of
banking facilities granted to the PRC joint venture
partner of Wuxi Heli, as further detailed in note 35(b) in
the financial statements. The Company had guarantees
amounting to HK$156.3 million (2000: HK$193.3 million)
in respect of banking facilities and finance lease
contfracts granted to its subsidiaries, approximately
HK$86.6 million (2000: HK$100.3 million) of which was
utilised as at the balance sheet date.

REER AEEE2U (ZZZZF:20
) ETERBEEBEHELTE 2 EBER
PIERIAARBE 2 FH BERRESE
BENSRIRBE AEEETETH
BRBRAIFFFTHZBERTRLEENT
EXNZRERBE - MEMBEZFETY
ENERREGHMITAZIBRTRILS
WAEER-ZEE-F+-A=1—H
28BN 521830008 T (ZEZTEF:
2,175,000 7T) 3 3R & W E B ZE K
HRRBREG

RESER AEERBESNRZPEHEE
7 £+ PR B A 0 R 17 4F H A 81,887,000
BT (CRERF ) 2ER FHFER
MR RMEISM0) - ARAAERRTFH
MEBARA 2RMEMBRTHLDBE
156,300,000 &t (= & & & F :
193,300,000 Tt ) 2R HHP Y
86,600,000 &= (= T T & F :
100,300,000 T) E X EN A °



The Group leases certain of its office properties and
warehouses under operating lease arrangements.
Leases for land and buildings are negotiated for ferms
ranging from 1 to 8 years.

At 31 December 2001, the Group had total future
minimum lease payments under non-cancellable
operating leases falling due as follows:

AEERBEKEHRNZHFRARAETHA
EYEREE T REF2HAORE
BeEFRE.

R-BEE-F+=-A=+—H Xx&EER
BEAURHEELEN 2 AABREEASA
FEMATHIERIZIHEA:

Group

rEE
2001 2000
—EBE-F C"—EZEETH
HK$°000 HK$S 000

FET FET

(Restated)

(E%)

Within one year —FR 7,898 9.947
In the second to fifth years, inclusive E_ZELF (BREEEME) 27,453 28,846
After five years HF#%& 19,512 26,538
54,863 65,331

SSAP 14 (Revised), which was adopted during the year,
requires lessees under operating leases to disclose the
total future minimum operating lease payments, rather
than only the payments to be made during the next
year as was previously required. Accordingly, the prior
year comparative amounts for operating leases above,
have been restated to accord with the current year’s
presentation.

RERRB ST ERERE 145 (K&
R RELREHEN2HEARRERESR
ARESEEHN BB ARAREEEER
BOHUEBARBEZFER Eit &HE
ARBELEHENFEZ LFELBRET
REEN UFEEAFEZEHLA-



In addition to the operating lease commitments
detailed in note 33 above, the Group had the following

commitments at the balance sheet date:

(a) Capital commitments:

(a) BAREIE:

BR b MY RES3FFF L 2 AR E BN A
BREERBUTARE:

Group
AEE
2001 2000
—EE-F —ZTETLTHF
HK$°000 HKS 000
FET F#ET
Plant and machinery: R B M -
Contracted, but not provided for BRI A B REE 7,800 =
Capital contributions to jointly B R E =
controlled entities: AREHERE:
Contracted, but not provided for BRI NEM R EBE — 26,777
(b) Forward foreign exchange contracts: (b)) MNEHEESH:
Group
AEE
—EE-F —ZETLTHF
2001 2000
HK$°000 HKS 000
FHET FET
Forward foreign exchange contracts SMNEHIE S 2,975 —
At the balance sheet date, the Company did not have REER RADALEFEMEREE (=
any significant commitments (2000: Nil). ZEZTTF M|)o



(a) During the year, the Group had the following
material transactions with its jointly conftrolled

entities:

Purchases of finished goods BEEMKM

Sales of spare parts and raw materials HEZ 4 & R4 %
Sales of finished goods & E KM

(b) Save as disclosed in note 25 above, the following
were accounted for by the Group in respect of
transactions between Wuxi Heli and the PRC joint
venture partner or associates of the PRC joint
venture partner from 28 August 2001, the date of
acquisition of additional interests in Wuxi Heli by
the Group, to 31 December 2001:

(@ FAFAEEEAAERZEFIFAZE
RRZWMT:

2001 2000
—BR-5 —TTEHF
HK$°000 HK$’000
TET FET
14,740 25,892

- 3,846

— 1,369

(b) BrRLEXHIEF254N REBRESH AN
MEFEEEBEITHACEBH
ZHBHBALR-_SEE-—FN A=+
J\B (BD 7 & B Y B8 4% 45 50 R 28 b
ExEH)ZE-_EZE—F+=-H=
T -—BHEABETUATRS:

2001
—EE2-F
HK$’000
FET
Purchases of raw materials BERME 4,473
Corporate guarantee to a bank MABECEREMESEM
for facilities granted to B R 1T 1 B A R ER
the PRC joint venture partner 1,887#

# The amount included a guarantee of
HKS$1,510,000 provided to a bank for the PRC
joint venture partner prior to 28 August 2001,
the date of acquisition of additional interests
in Wuxi Heli by the Group.

# ZBEEER-ZEZ-5)NA
—+NB (DAEEWEES
MAFEIERE R) BIF T E
EERBRAEMmMERITREM
1,510,000 T 2 R °



The above sales fransactions were carried out in
accordance with the Group’s pricing policy, which were
calculated on a cost-plus basis. The above purchase
fransactions were carried out in the ordinary course of
business and according to terms and conditions similar
to those offered by other suppliers, except that a longer
credit period was granted.

The financial statements were approved and authorised
for issue by the board of directors on 25 April 2002.

FHREERZIREAKEE 2 EEER
BULAR A R EL 5 0 £ FIEFHE o L EREE
ZRETMRBEXEH GREEMHERE
B4 T 2 BOAURR R AR ET - R
BEERRZEEH-

AUBRRER-_BEE_FMA=-+H
BEEESHAERSET 2.



